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@pmyeniawo |
MUAHHIEG DO OANHUB
GOVERNMENT OF KERALA
Abstract

Power DEPARTMENT—RE-ORGANIZATION OF ELECTRICITY BOARD As PER THE ELECTRICITY

AcT, 2003—RE-VESTING OF THE ASSETS AND LIABILITIES OF ERSTWHILE KERALA STATE

ELeEcTRICITY BOARD TO THE KERALA STATE ELECTRICITY BOARD LIMITED AND

ResTRUCTURING oF KSEB LiMITED—IN PRINCIPLE APPROVAL OF KERALA ELECTRICITY

SEcOND TRANSFER ScHEME (RE-VESTING) 2011—MODALITY OF FUNDING OF TERMINAL
LIABILITY—ORDERS ISSUED

POWER(C) DEPARTMENT
G.0.(Ms) No. 42/2011/PD. Dated, Thiruvananthapuram, 3rd November 2011.

Read:— 1. G.O. (Ms.) No. 29/2008/PD dated 25-8-2008.
2. GO. (Ms.) No. 37/2008/PD dated 25-9-2008.
3. GO. (Ms.) No. 21/2011/PD dated 17-5-2011.
4. GO. (Ms.) No. 04/2009//PD dated 18-4-2009

5. Letter No. RC/1/Transfer Scheme/09 dated 26-10-2009 from the
Special  Officer, Managing Committee, KSEB.

ORDER

As per the Government Order read as 1st paper above, Government of
Kerala have decided to restructure Kerala State Electricity Board as a Company
under the Indian Companies Act, 1956 as stipulated in the Electricity Act, 2003
(Central Act 36 of 2003). Accordingly in exercise of the powers conferred under
Section 131 & 133 of the Act, Government have approved the Kerala Electricity
First Transfer Scheme 2008, vide Government Order, read as 2nd paper above and
notified the scheme vesting the functions, properties, interests, rights, obligations
and liabilities of the erstwhile Kerala State Electricity Board in Government.

2. As per Clause 6(1) of the Transfer Scheme, the functions and
undertakings of the Electricity Board as vested in Government under clause 4 of
the scheme have to be re-vested in the company to be constituted under the Indian
Companies Act 1956, in the place of KSEB, subject to the provisions of the Act
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and the Scheme, within 30th September 2009. As the procedures regarding the
constitution of the new Company and re-vesting the assets and liabilities could not
be completed within the above time limit, Government as per order, read as 3rd paper
above, published as S.R.O. No. 322/2011 dated 25-5-2011 have extended time limit
in this regard up to 30-9-2011.

3. Pending re-vesting of assets and liabilities into the new company,
Government have constituted a Managing Committee as per G.O(Ms.) No0.38/2008/
PD dated 26-9-2008 with the then Chairman KSEB as Special Officer and the
then members of the Board of Directors of erstwhile KSEB as Members for
managing the affairs of KSEB.

4. A new Company in the name of “Kerala State Electricity Board
Limited has since been incorporated. The Memorandum of Association and
Articles of Association of the new Company have been approved by Government,
as per the Government Order, read as 4th paper above. The Company viz.,
‘Kerala State Electricity Board Limited” was registered under the Companies Act,
1956, on 14-1-2011, with Corporate Identity No. U 40100 KL/2011 SGC 027424.

5. The Special Officer of the Managing Committee, KSEB, vide the letter
read as 5th paper above, submitted the draft Transfer Scheme (Re-vesting) based
on the assessment of the liabilities and actuarial valuation of the unfunded and
unaccounted terminal liabilities as on 31-3-2008 to Government for approval.
The pension liability of the employees of the new company is proposed to be met
by way of creating a Master Trust/ Pension Fund. The unfunded terminal liability of
KSEB as on 31-1-2009 has been estimated at Rs. 4520 crore. Out of this,
the total terminal liability to be funded by Government is proposed as Rs. 2500 crore,
ie. Rs. 1599.82 crore (rounded to Rs. 1600 crore) being the net liability of the
Board plus Rs. 900 crore being the contribution from Government.
The total amount of Rs. 2500 crore is to be adjusted installments from the
electricity duty payable to Government by the Board for the next ten years.
The balance amount to be borne by the Board is Rs. 2020 crore.

6.  For funding the above, KSEB will issue 10 year bond with a coupon
rate of 9% per annum for Rs. 1600 crore. It is envisaged that on an average,
Government will be funding approximately Rs. 250 crore per year over next ten
years. The net present value of the fund stream of Rs. 250 crore per year over
next ten years discounted at 9% comes to Rs. 1600 crore. Approximate Budgetary
provision will have to be made even though it would be only a book adjustment
and hence there will be no physical transfer of budgetary resources of the state
Goverment for this purpose. After deducting this amount of Rs. 1600 crore from
the total pension liability of Rs. 4520 crore, the liability to be borne by the Board
is Rs. 2920 crore vide issue of bond (20 years) with coupon rate of 10%.

747/2013.
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7. The Board also informed that further losses incurred (estimated at
Rs. 1500 crore) should also be incorporated in the Transfer scheme in order to
recoup the losses. The rational for the additionality has been explained as
below:—

(i) In the letter dated 26-10-2009, from the Chairman, KSEB, the netting off
dues, (quantified as Rs. 1600 crore), between Government of Kerala and KSE
Board have been taken into account up to the accounting year 2007-08 ie. up to
31-3-2008 only. Now three more years have passed. Board’s financial position
has further deteriorated. The Board is still supplying power at the rates fixed
more than nine years ago. Further, concessions have been extended to various
classes of consumers without providing subsidy to Board in Government Budget as
stipulated in Section 65 of the Electricity Act, 2003. On account of all these, the
losses suffered by KSEB comes to Rs. 1025.82 crore. The amount may be given
to KSEB as additional Budgetary support over next ten years.

(if) In addition to the above Rs. 1025.82 crore loss, a further amount of
Rs. 500 crore has accrued as an additional liability towards pension liability after
the Transfer Scheme was forwarded to Government, taking into account the recent
pay hike, pension increase and increase in the rate of Gratuity covered under
payment of Gratuity Act, 1972.

(iii) Accordingly an additional amount of Rs. 1500 crore should be
provided by the Government over a period of next ten years by making a
provision of Rs. 150 crore each year in the Government Budget for the next ten
years.

8. The proposals submitted by KSEB, for revesting the assets and
liabilities to the newly incorporated Company (ie. KSEB Limited) and funding of
the pension terminal liability have been examined by Goverment in detail and are
pleased to the following orders, so as to insure that the power utility in the State
is run efficiently.

(i) A total amount of Rs. 3024 crore, (including Rs. 524 crore being the
sum receivable by the KSEB from Kerala Water Authority on account of write off
the electricity charges vide G.O.(Ms.) No. 45/08/WRD dated 26-9-2008) will be
released to KSEB Limited by Government towards funding of terminal liability in
the manner indicated below:-

Rs. 2500 crore will be adjusted in 10 years @ Rs. 250 crore per year as
per the modality indicated in para 6 above. Rs. 524 crore will be compensated by
Government, for which orders will be issued separately.
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(i) KSEB Limited will not be provided any further financial assistance/
grant from Government, Except in the case of direction issued to KSEB Limited
under Section 65 of the Electricity Act, 2003.

(iii) The Kerala Electricity Second Transfer Scheme (Re-vesting), 2011
for revesting all assets, liabilities and rights of the Kerala Electricity Board in the
fully owned Government Company viz., ‘KSEB Limited” will be finalized and
notified by Government after due legal and financial vetting.

(iv) The time limit for re-vesting the Assets and Liabilities of erstwhile
KSEB to the newly constituted Company, viz. KSEB Limited will be extended for a
further period up to 31-12-2011.

(v) Government are also pleased to order that Board of Directors of
KSEB Limited shall be reconstituted as per the provisions of the Articles of
Association of the Company.

By order of the Governor,

PraDEEP KUMAR,
Secretary to Government.

To
The Special Officer, Kerala State Electricity Board Limited.
The Secretary, Kerala State Electricity Board, Thiruvananthapuram.
The Principal Accountant General (Audit), Kerala, Thiruvanathapuram.
The Accountant General (A&E), Kerala, Thiruvananthapuram.
The Secretary to Governor (with Covering Letter.)
The Secretary, Kerala Public Service Commission (with Covering Letter)
The Advocate General, Ernakulam (with Covering Letter)
The Secretary, Kerala State Electricity Regulatory Commission,
Thiruvananthapuram (with Covering Letter)

The Member Secretary, State Planning Board, Thiruvananthapuram.
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The General Administration (SC) Department.

The Finance Department.

The Planning and Economic Affairs Department.

The Personnel and Administrative Reforms Department.
The Information and Public Relations Department.
Private Secretary to Chief Minister and other Ministers.
Stock File/Office Copy.
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GOVERNMENT OF KERALA
Abstract

Power DEPARTMENT—RELEASING OF FUNDS TO KERALA STATE ELECTRICITY BOARD TO
COMPENSATE THE REVENUE GAP ON ACCOUNT OF EXEMPTING DOMESTIC CONSUMERS FROM
THERMAL SURCHARGE AND THE LOSS SUSTAINED ON ACCOUNT OF WRITING OFF ARREARS OF
ELECTRICITY CHARGE OF KERALA WATER AUTHORITY—
ORDERS ISSUED

POWER (A) DEPARTMENT
G. O. (Ms.) No. 19/2012/PD. Dated, Thiruvananthapuram 13th August, 2012.

Read:—1. G. O. (Ms.) 43/2011/PD dated, 3-11-2011.
2. G. O. (Rt.) 110/2012/PD dated, 13-6-2012.
3. Letter No. B and P/cash/subsidy/2012-13 dated 29-6-2012 from KSEB.

ORDER

As per the Government Order read above Government have sanctioned an
amount of Rs. 50 crores to Kerala Electricity Board, towards cash subsidy on
account exempting domestic consumers with a monthly consumption of up to
120 unit per month from thermal surcharge and an amount of Rs. 100 crores
towards arrears of electricity charges due from various Government Departments.

2. Kerala State Electricity Board has requested to release the amount in view
of the critical financial crisis. Government are now pleased to release
Rs. 50 crore to Kerala State Electricity Board to compensate the revenue gap on
account of exempting domestic consumers with a monthly consumption up to 120
unit per month from thermal surcharge vide Government order 2" read above.
The expenditure will be debited to the head of account “2801-80-101-99-33—Np”.

3. Goverment are also pleased to Order that an amount of Rs. 35 crores be
released to Kerala State Electricity Board, towards the financial assistance to
compensate the loss sustained to the Board, on account of writing of arrears of
electricity charge due from Kerala Water Authority, sanctioned as per the
Government Order first read above. The expenditure will be debited to the head
of account “2801-80-101-92—NP”.

4. The actual release of funds will be regulated as per the ways and means
clearance from Finance Department.

By order of the Governor,

ELias GEORGE,
Additional Chief Secretary.
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The Chairman, Kerala State Electricity Board, Thiruvananthapuram.

The Secretary, Kerala State Electricity Regulatory Commission,
Thiruvananthapuram.

The Principal Accountant General (Audit), Kerala, Thiruvananthapuram.
The Accountant General (A&E), Kerala, Thiruvananthapuram.

Finance Department (vide UO No. 71391/PUA2/12/Fin. dated 10-8-2012)
General Administrative (SC) Department.

Power (C) Department.

Stock File/Office Copy.
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GOVERNMENT OF KERALA
Abstract

Power DePARTMENT—EXEMPTION OF DomESTIC CONSUMERS WITH MONTHLY
CONSUMPTION UP TO 120 UNITS AND AGRICULTURAL CONSUMERS FROM
REVISED TARIFF AND PROVIDING OF CASH suBsIDY To KSEB
FOR MEETING THE REVENUE SHORT FALL—ORDERS ISSUED

POWER (C) DEPARTMENT
G. O. (Ms.) No. 18/2012/PD. Dated, Thiruvananthapuram, 6th August, 2012.

Read:—1. Orders dated 25-7-2012 of Kerala State Electricity Regulatory
Commission on the Tariff Revision Petition (OP No. 23 of 2012)
filed by Kerala State Electricity Board.

ORDER

Kerala State Electricity Regulatory Commission vide its order read above
had revised electricity tariff of various categories of consumers, including
Domestic and Agricultural consumers with effect from 1-7-2012, after having
considered the tariff revision petition filed by Kerala State Electricity Board, for
mobilizing an additional revenue, amounting to Rs. 1676.84 crore for bridging the
approved revenue gap for the year 2012-13. Government are of the view that
domestic consumers belonging to lower group as well as Agriculture consumers
are to be exempted from the tariff hike so as to alleviate their financial burden.
Government are therefore pleased to order that Domestic consumers with a
monthly consumption of 120 units and all Agricultural consumers be exempted
from the revised tariff ordered by KSERC, by providing cash subsidy, as providing
under section 65 of Electricity Act, 2003. The revenue shortfall to KSEB by
providing subsidy as above, comes to about Rs. 300.00 crore per annum as detailed
below:

1. Exempting domestic consumers with monthly consumption up to 120
units from enhancement of energy charges:

Rs. 175.51 crores per annum.

2. Exempting single phase domestic consumers with monthly consumption
up to 12 units from payment of fixed charges:

Rs. 97.51 crore per annum.

3. Exempting agricultural consumers from enhancement of electicity
charges:

Rs. 21.00 crore per annum.
747/2013.
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Total revenue short fall (aprox): Rs. 294.02 crore per annum.
Monthly revenue shortfall Rs. 25.00 crore per month (approx).

As per Section 65 of Electricity Act 2003, if the State Government decides
to grant any subsidy to any consumer or class of consumers on the tariff
determined by the State Commission under Section 62, the State Government shall
pay in advance the entire subsidy and in such a manner as may be specified by
the Commission. In the circumstance, Government are pleased to order that an
amount of Rs. 25 crore will be provided to KSEB in every month, in advance to
compensate the revenue shortfall on account of exempting the domestic consumers
with a monthly consumption of 120 units as well as Agricultural consumers from
the revised tariff, after due approvals are obtained from Kerala State Electricity
Regulatory Commission, by the Kerala State Electricity Board.

By order of the Governor,

ELias GEORGE,
Principal Secretary to Government.

To
The Special Officer, KSEB, Thiruvananthapuram.
The Secretary, KSEB, Thiruvananthapuram.
The Secretary, KSERC, Thiruvananthapuram.
The Principal Accountant General (Audit), Kerala, Thiruvananthapuram.
The Accountant General (A&E), Kerala, Thiruvananthapuram.
The Finance Departments (vide UO No. 70601/PUA2/12/Fin. dated 6-8-2012)

The General Administrative (SC) Department (vide item No. 2066
dated 1-8-2012).

SF/OC.
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KERALA STATE ELECTRICITY BOARD
Abstract

INTRODUCTION OF NEW SYSTEM OF COLLECTION OF ELECTRICITY CHARGES FROM
CONSUMER’S THROUGH BANK—SANCTION ACCORDED—QORDERS ISSUED

CORPORATE OFFICE (FINANCE WING)
B.O.(FB) No. 2773/2007/ Fin. (FA/ECS/2007/526).
Dated, Thiruvananthapuram, 5th December, 2007.

Read:—1. Note No. FA/ECS/2007/526 dated, 15-11-2007 of Financial Adviser.
2. Proceedings of the Board Meeting dated, 20-11-2007 (Agenda item 467/07).

ORDER

At present, electricity charges are being collected at various Electrical
Section Offices of KSEB mostly in cash or through local cheques. In order to
enhance services of the Board to its consumers, a new system of payment of
electricity charges through bank by an arrangement of debit advice from
consumers against their designated bank account has been envisaged. A meeting
was convened on 31-8-2007 for discussing the proposal with officials of our four
collecting banks. Representatives of State Bank of Travancore, Canara Bank and
Union Bank of India attended the meeting. The purpose of the proposed
arrangement is from facilitate an easy way to pay the periodical electricity bills by
the consumer having a bank account.

Having examined the note of the Financial Adviser read as Ist above the
Board has decided to:

1. Approve in principle to introduce additional facility for payment of
electricity charges by way of crossed cheques drawn on local branches of
SBT or on other scheduled banks which are members of clearing houses.

2. Direct Meter Readers to collect such crossed cheques from the consumers
and to issue receipt while issuing spot bills.

3. Discuss with representatives of recognized Trade Unions about the
modalities of implementation before introducing the system.

4, Issue detailed circular there after in consultation with Financial Adviser
and Chief Internal Auditor. Orders are issued accordingly.

By order of the Board,

M. SuBAIR,
Secretary.
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The Financial Adviser, K.S.E. Board.

Copy to:

1. The Chief Internal Auditor.

2. All Chief Engineer.

3. The Inspector General and Chief Vigilance Officer.
4. The Legal Advisor and Disciplinary Enquiry Officer.
5.
6
7
8

TA to Chairman/Member (Generation & Distribution)/Chief of Generation.

. Senior C.A. to Secretary.
. The Director (MIS) (with soft copy)
. The Library/Stock File/Fair Copy Superintendent.
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KERALA STATE ELECTRICITY BOARD
Abstract

METERED SuppPLY OF ELECTRICITY FOR STREETLIGHTS—ADOPTION OF GOVERNMENT
CIRCULAR—ORDERS ISSUED

CORPORATE OFFICE (COMMERCIAL CELL)
B. O. (FM)(Genl.) No. 1007/2012 (Plg.Com.3515/98/11-12).

Dated, Thiruvananthapuram 17th May,2012.

Read:—1. Government Circular No. 43742/DC3/2010/LSGD dated 7-7-2010.
2. Government Circular No. 3055/DA3/2011/LSGD dated 15-9-2011.
3. Government Circular No. 67208/DA3/2011/LSGD dated 27-3-2012.

4. Note No. Plg. Com. 3515/98/11-12 dated 20-4-2012 of Chief
Engineer (Commercial & Tariff) submitted to the Full Time Members.

ORDER

Government vide circular dated 7-7-2010 read as Ist paper above, had issued
revised guidelines for providing metered supply for streetlight installations.
As per this Circular 50% of the estimated cost for availing metered supply shall
be borne by KSE Board, in the case of local bodies, who avail metered supply
within six months from the date of the circular, and in all other cases, local body
shall bear the entire cost for availing metered supply. Government had also issued
guidelines for the repair and maintenance of streetlights, tendering procedures etc.,
vide circular dated 15-9-2011 read as 2nd paper above. Accordingly Local Self
Government Departments shall carryout repairs and maintenance of streetlight
through agencies other than KSEB by adopting Annual Maintenance contracts
through an open process of tendering in accordance with Store Purchase Rules.

Later, as per Circular read as 3" paper Government have amended the above
circular dated 15-9-2011, to the effect that the repair and maintenance of the
streetlights can be carried out by the Local Self Government Institutions through
agencies including KSEB by adopting tendering process.

The Chief Engineer (Commercial and Tariff) vide note read as 4th paper
above has submitted proposal to the Board, requesting decision on the matter of
adopting the above circulars in KSEB.

Having examined the matter in detail, the Board hereby orders adoption of
the Government Circulars dated 7-7-2010, 15-9-2011 and 27-3-2012 with the
following conditions.

(i) KSE Board shall bear 50% of the estimated cost as per Annexure
appended to this order for availing metered supply along with
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installation of timer and control facilities for automatic on/off, in the
case of local bodies, who avail this facility within six months period.

(i) In case the local bodies do not change over to metered supply within six
months, the entire cost of metering and control facility as per the
Annexure shall be realized from the local bodies.

(iii) Switching on/off of streetlights shall be entrusted with the concerned
local bodies after availing metered supply as stipulated in the circular
dated 7-7-2010.

(iv) Meter rent at the prevailing rate shall be realised if the energy meter
for metering system is provided by KSE Board.

(v) Monthly billing shall be made applicable to the metered streetlight
installations and consolidated monthly bill per section shall be issued to
each local body.

(vi) Director (IT) shall be authorized to make suitable modifications in the
billing software to facilitate monthly billing of metered street light
installations as per the tariff for metered supply approved by the
Commission.

(vii) The maintenance works shall be entrusted with the local bodies if the
local bodies do not change over to metered supply within six months
and composite tariff shall be assigned to such streetlight connections.

(vii)The KSEB need not participate in the tender floated by the Local Self
Government Institutions in this regard.

The Board also orders that the approval of the KSERC shall be obtained for

the cost estimate of metering and control facility of streetlight and for exempting
local bodies from remitting 50% of the estimate cost for availing metered supply
within six months.

The Chief Engineer (Corporate Planning) shall examine the feasibility of

charging the cost towards the street light timer control in the already sanctioned
42 scheme areas under R-APDRP scheme and street light metering and control in
the balance areas in any of the project specific funding from REC/BEE/Energy
Conservation Fund/DSM Projects.

By order of the Board,

S. RoorakALA JAGATH,
Secretary.
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To
All Chief Engineers.
The Financial Advisor.
Copy to:

The Deputy Chief Engineer, Electrical Circle
The Chief Internal Auditor/The Director(IT)/The Deputy Chief Engineer,
TRAC/The Inspector General Of Police (V & S)/The LA&DEO/The
Joint Secretary (Law)/The Joint Director, MIS(Computerization Cell)/
The PRO, SOR, RAO, Electrical circle————T.A to Chairman/
Member (Distribution)/Member (Transmission &  Generation
Operation)/Member (Generation Projects)/PA to Member(Finance)/
Sr. CA to Secretary.

Fair Copy Superintendent/Library/Stock File.
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SAMPLE ESTIMATE

Name of work—Supply, installation, testing and commissioning of Street light

Metering with Timer

SI.No.

Particulars

Qty. Unit Rate Amount Rs.

)

@)

®)

(4)

®)

(6)

1

()

(i)

(iii)

(iv)
(v)

(vi)

Lighting control switch for automatic
switching of streetlight (time based)
Single Phase 40A with the following
specifications:

MCB-230V, 40A SP, 9KA-2 Nos., 40A
SPN 9KA-1No.

Contactor—40A heavy duty Single
Pole, 230 V, (Coil-230 V, 50 Hz)—1
No. (make preferred L&T, siemens, GE,
ABB)

Timer-24 hr., Quartz controlled time
interval setting 15 minutes, Timer
supply voltage-230 V, 50 Hz with
rechargeable battery back up minimum
500 hrs—enclosure with IP-53 grade
Protection, Operating temperature—10%
to 50°, contact >16A for controlling
main contact—1 No.

Fuse unit — 63 A, 230 V porcelain fuse
unit with Brass Screws.

Neutral Link 63A, 230V unit with Brass
Screws.

SMC meter box conforming to IS
13410-1992 of size 505 mm x 240mm X
160 mm with door, rubber beedings for
water tight arrangement, holes/clamps
for fixing electronic energy meter on the
top portion, plain glass of size 170 mm X
85 mm suitable for taking meter reading,
clamps bolt & nut to fix thebox on the
LT post provision for earthing and locking.

m

E

590.00 )

600.00

> 341500

2225.00)

13750

26.12

137.50

26.12

2300.00
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(1) (2) @ @4 06 (6)
2 20 mm dia PVC pipe 5 M 14.00 70.00
3 Gl clamp for fixing PVC pipe etc. LS 480.00
4 Provision for coil earthing using Gl wire. 1 g 443.98 443.98
(No. 8 SWG)
5 Supply of TC WP wire 12 M 5.60 67.20
6 Cost of Energy SP meter 1 E 656.50 656.5
7 Bolt and Nuts of sizes 1 Kg 65.20 65.20
Total 7661.5
SOC @ 16% 1225.84
Labour Charge 1000.00  1000.00
9887.34
Total 988.73
Supervision charges @ 10% -656.50
Less cost of energy meter 380.43
Unforeseen _ 9VAS
10600

Total Amount

747/2013.

(Rupees Ten Thousand and Six Hundred only)






