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210,

Clause 1
For clause 1, the following clause shall be substituted, namely:—

“1. Short title and commencement.—(1) This Act may be called the Kerala
Finance Act, 2012.

(2) Save as otherwise provided in this Act, sub-section (2) of section 8
shall come into force at once and the remaining provisions of this Act shall be
deemed to have come into force on the 1st day of April, 2012.” .

Clause 7

(1) The entries against SI. No. 3 under column (2) of the table under
clause (a) of sub-section (1) of section 6 of the Kerala Value Added Tax Act,
2003, proposed to be substituted by sub clause (2) (a) (i), for the words “such as”
the word “excluding” shall be substituted.

(2) For sub-clause (2) (a) (vi) the following shall be substituted;

“(vi) for the fourth proviso, the following proviso shall be substituted,
namely:—

“Provided also that in respect of works contracts executed,—

(i) under the Sampurna Gramin Rosghar Yojana or the Beneficiary
Committees using the Member of Parliament/Member of Legislative Assembly
Funds or Natural Calamity Relief Funds or Sarva Siksha Abhiyan Funds or Funds
of Local Authorities or Command Area Development Authority and OFD Works
through Beneficiary Farmers’ Associations or Karshaka Samithy where the total
amount in respect of individual contract does not exceed ten lakhs rupees, the tax
payable under Clause (f) above shall be five per cent;



30

(ii) under the Jalanidhi Project (KRWSA), the tax payable under
clause (f) above shall be four per cent irrespective of the total amount in respect
of the individual contract;

and the Beneficiary Committees shall be entitled to receive payment even
without taking registration under the Act.”;”.

(3) In sub-clause (2) (a) (vii) for the words “fourteen numbers of subsidiary
canteens”, the words “one subsidiary canteen each” shall be substituted.

(4) For sub-clause (5) the following shall be substituted,;
“(5) in section 12,—

(@) in sub-section (1) in the third proviso, for the words “four per cent”,
the words “five per cent” shall be substituted;

(b) to sub-section (2), the following proviso shall be added, namely:—

“Provided that notwithstanding anything contained in this Act,
a manufacturer of medicines who have opted for payment of compounded tax
under clause (e) of section 8 shall be eligible for special rebate of the tax paid
under sub-section (2) of section 6 of this Act on the purchase of raw materials
with effect on and from the 1st day of April, 2005.”;”.

(5) After sub-clause (12)(c)(ix) the following sub-item shall be inserted as
sub-item (x) and the remaining sub-items shall be renumbered accordingly;

“(x) in serial number 83, after item 59 in column (1) and the entries
against it in columns (2) and (3), the following item entry and Note shall,
respectively, be inserted, namely:—

“60. Machinery for Photography Fkx

“Note:—This entry shall be deemed to have come into force on the 1st day
of July, 2006 and ceased to operate on the 23rd day of October, 2006.”;”.

Clause 8

(1) After sub-clause (1) the following sub-clauses shall be inserted
namely:—

“(2) after sub-section (2), the following sub-section shall be inserted,
namely:—

“(2A) There shall be levied and collected from the Kerala State
Beverages (Manufacturing and Marketing) Corporation Limited, a cess at the rate
of one per cent on the tax payable by them under clause (b) of sub-section (1) of
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section 5 of the Kerala General Sales Tax Act, 1963 (15 of 1963) to be called a
Medical Cess to fulfill the commitment of the Government to provide generic
medicine free of cost to the patients of the Government Hospitals, who are not
income tax payers. The cess so collected shall be in addition to the cess collected
under sub-section (1).”;

(3) for sub-section (3), the following sub-section shall be substituted,
namely:—

“(3) The Government may after due appropriation made by the
Legislature by-law in this behalf utilise such sum of money of Social Security
Cess and the Medical Cess for the purposes specified in sub-section (1) or in
sub-section (2A), as the case may be.”;”.

(2) Sub-clause (2) shall be renumbered as sub-clause (4) and the entries
thereon shall be substituted with the following entries:—

“(2) in sub-section (4),—

(i) the words, figures and brackets “section 30 of the Kerala Value
Added Tax Act, 2003 (30 of 2004) and” shall be omitted;

(ii) for the words, figure and bracket “sub-section (1)”, the words,
figures, letter and bracket “sub-sections (1) and (2A)” shall be substituted;”.

(3) Sub-clause (3) shall be renumbered as sub-clause (5).
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