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INTRODUCTION

1, the Chairman, Committce on Public Undcrtakings (2014-2016) having
been authorised by the Commitice to present the Report on their behalf, present this
Seventy Fourth Report on the action taken by Government on the recommendations
contained in the Eighty Fourth Report of the Committee on Public Undentakings
(2008-11) on the working of the Stcel Industrials Kerala Limited based
on the Report of the Comptroller and Auditor General of India for the year ended
31st March, 2007 (Commercial}.

The Statement of action taken by the Government included in this Report was
considered by the Committee constituted for the year (2014-16).

_'This Report was considered and approved by the Committec al the meeting
held on 11-2-2015.

The Committee place on rccord their appreciation of the assistance rendered
to them by the Accountant General (Audit), Kerala, in the examination of the
statements included in this Report.

K. N. A. KHADER,

Thiruvananthapuram, Chairman,
23rd March, 2015. Committee on Public Undertakings.



REPORT

This Report deals with the Action Taken by Government on the
recommendations contained in the Eighty Fourth Report of the Commitiee. on
Public Undertakings (2008-11) relating to Steel Industrials Kerala Limiwed. based
on the Report of the Complreller and Auditor General of India for the year
cnded 31st March, 2007,

The Eighty Fourth Report of the Committee on Public Undertakings
(2008-11) was presented to the liouse on 16th March, 2010, The Reporl
contained two recommendations. Government l[urnished reply to all the
recommendations. The Comminee (2014-16) considered the reply received from
the Government at it's meeting held on 12-11-2014,

The Commitice accepled the reply to the recommendations without any
remark. Thesc recommendations and it’s reply received from Government are
included in this Report.

33872015,
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REPLY FURNISHED BY GOVERNMENT WHICH HAS BEEN ACCEPTED
BY THE COMMITTLELRE WITHOUT REMARKS

St Para Department

No. No.  concerned
I e
1 5 Industrics

Conclusions/
Recommendations

@
The Committee finds
that the lailure of
the Company to
gxecute formal
agreement with the
subcontractor and
furnishking
performance Bank
Guarantice by it to
BESCOM without
obtaining counter
BRG  from  the
subcontractor for the
cxcculion of the
work of crection and
commissioning of
cquipments in the
Harijan  Basthies
Electrification
Scheme, led to a
loss of T 29,75 takh.
The Committee is
shocked to find that
the Company had
entered  into a
Memorandum  of
Understanding for a
waork at 97.5% of
T 2.99 crore withowt
identifying the
worksile.

Action Taken by (Government

(5}

The $ILK has received back
T 29.74,770 from BESCOM
which had bcen given by the
Company as Bank guarantec. The
Company has not sustained any
loss in terms of Bank charges or
other cxpenses related 1o the
project. Since the amount has
been received back and the
Company has not suffercd any
loss in terms of Bank charges or
other expenses related to the
project, furthcr action may be
dropped.



-

M @

2

6

(3)

Industrics

(4)
The Committec
viewed scriously the
irrcsponsible attitude
of the officials of
the Company towards
the work awarded
after it had been
subcontracted. The
Committee
recommends that the
officials who wcere
responsibic [or the
lapse which led to
the loss of T 29,75
lakh should be
booked and penalised.
The Committec
wanted 1o have
report  of  the
Government
regarding the matter
within 3 months.
‘The Commitice also
recommends to [ix
responsibility for the
lapsc and inform the
action taken 1o this
effect. Since it was
informed that the
persen responsible
for the loss had
retired from scrvice,
the Committee
recommends to send
notice to the
officials responsible
for the loss cven

(5)
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though they have
retired from service
taking into account
their irresponsible
action and desires to
be informed of the
reply to the notice.

K. N. A. KHADIR,
Thiruvananthapuram, Chairman,
23rd March, 2015. Committee on Public Undertakings.
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