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iginee: ffwwsww
HM olony P.O,, Kalamas ’ry—oﬁﬂ?n’éﬁ&,
«Lﬂ@ém 2553950,9496019100 Fax: 0484 2543850

: - :;Em}a.il’: cesoklsy@gmail com, cesoikseb.in
No. CESO/EELDIVOA Generalf2022-23/ 1594 Date: /4.1122

L. Carborundum Universal Ltd

2. Carborundum Universal Lid
Koratty

Sﬁﬁtf‘-‘y‘li;imiﬁpg open access —reg.

Ref:- 1. Email dated 25.10.22 of the Chief Engineer Commercial &meff
2. Letter No. CML-EE2-AEE2/Carborundum-OA/2022-23/CE(C&T)295
dated 06-10-2022
3. Agreement dated 18.05.1991 & Supplementary agreement dated
B S 2709996
Orderoﬂ{on’btw KSERC in OP No. 282021

You are having captive generation of 12MW at SHP Maniyar,‘!’athﬁn.amthim and also
‘having valid NOC for open access for plants at Kalamassery and Koratty: The Chief Engineer
(Commercial & Tariff). infonﬁed vide letter under ref 2 and Email vide ref 1 that, from January
2&3&, except May 2022, the energy requirement is being met only through availing power from
KSEBL &Open access and not utilizing the hydel generation,

Banking the captive generation w mhout adjusting against consumption and availing open
access will lead to “deemed banking of open access quantum” with KSEBL, which is against
open access regulations and detailed procedure. In OP No.28/2021 dated 28.08.2021 of Hon'ble
KSERC under findings and decision of the commission, item No.l1, it is mentioned that “There
is o provision for banking of energy procured from other sources by the open access customers
with the distribution licensee. Such a condition is not conceived in the Regulations and the

detailed procedure™

Registered Office: Vydyuthl Bhavanam, Pattom, Thiruvananthapuram ~ 695004
- www.kseb.in, CIN: U40100KL2011SGC027424



In this W You are requested to limit the Open access in such g way that, generated
power from the captive plant needs to be utilized fully and balance may be met from KSEBL or
through open access. Please note that bankin

1g and power purchase through open access cannot
be availed simultaneousiy.

Yours fhithfu?iv,
\/ -
X

G

(VN

2 k‘ lission, System operation )

Copy submitted to: 1) The Director (Trans. & § 0), KSEB Ltd, VB, pys
Thiruvananthapuram.
2) The Director (Finance), KSIR L1d, VB, Pattom.

o,

T 'I:im\‘anamhamzm'n.

Copy 10: 1. The Chief Engineer (C&T), VB, Pattom, Thiruv
.

ananthapuram
2. Carborundum Universal Ltd, Reg. office

at No.28, Rajaji Road, Chennai-60000]

s ection OFficey

S e SR GG

Registered Office: Vydyuthi B

avanam, Pattam, Thiruvananthapuram - 695004
\ww\'\\'.kseb_:_i_r_w_, CIN:®401 00KL201] 1ISGC027424
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Loss of revenue

Non-adl eyél‘lcefto the provisions of an agreement with Carborundum Universal
Limited resulted in loss of revenue 01_?_2(18 3 crore |

3.2 Kerala State Electricity Board Limited (KSEBL) entered into agreements
with Carborundum Universal Limited (May 1991/ September 1995) and Indsil
Electrosmelts Limited (December 1994) for wheeling®? and banking® of electricity

©2 The operation whereby the distribution system and associated facilities of a transmission licensee
or distribution licensee are used by another person for the conveyance of electricity on payment
of charges.

3 Banking of power is the process under which the generating plant supplies power to the grid not
with the intention of selling it to a third party. but with the intention of exercising its eligibility to
draw back its power from the grid in future. '

[62] (P10



Chapter I1]- C ompliance Audit Observations relating to Power Sector Undertakings

accounting year, if any, to KSEBL. KSEBL was to collect commission at the rate
of one per cent per annum of the banked energy in addition to Transmission and
Distribution loss and wheeling charges. The year of accounting for thjs purpose is
reckoned from first day of July to thirtieth day of June.,

Audit observed that KSEBL, based on a request (September 1996) from
Carborundum Universa] Limited® (CUL), amended the agreement and permitted
(December 1996) banking of energy for a period of two years instead of one year as
per the original agreement (September 1995). This allowed CUL to carry forward

(@) of Appendix 2, Thus, CUL used 40.7¢ lakh units beyond the stipulated two years
banking period resulting in loss of revenye 0f%2.08 crore® g KSERBL,

agreement with CUL, thus, resulted in loss of revenue of R0.24 crore as shown in
Table (b) of Appendix 2.

The GoK stated (February 2019) that as per the banking statement during 2015-16
to 2017-18, previous year’s banked energy was adjusted against consumption in the
next year itself and the banked energy was zero in 2017-18. Thus, KSEBL has not

date ofcommissioning (June 1995).

% Carried forward energy: 40.78 lakh units x 35.10 being the tariff applicable for sale of power to
extra high tensjon consumers,



Audit Report No.2 (PSUs), Kerala for the year ended 31 March 2019

carried forward unbanked energy from one banking period of two years to the next
banking period.

KSEBL replied (July 2020) that as per the agreement with CUL and the Board
Orders, the balance of banked energy outstanding at the end of the two-year period
did not lapse, but was to be purchased by KSEBLS”. The balance energy that
remained at the credit of CUL at the end of two years was adjusted by KSEBL
against the energy consumed by CUL in the following year. Such adjustment was
equivalent.to purchase of the balance of banked energy by KSEBL as provided in
the agreement and hence, there was no financial loss to KSEBL. Regarding the short
charging of banking commission, it was replied that the units corresponding to the
alleged short charging was realised from the consumer by deducting the
corresponding units from the existing banked units.

The reply was not acceptable. As per the agreement, if the energy banked was not
utilised by CUL within the stipulated period of two years, it should not be carried
over to the next accounting year and should be treated as lapsed. KSEBL’s reply that
it adjusted the unused banked energy at the end of banking period in the subsequent
year indicated that CUL did not offer to sell any unused banked energy to KSEBL.
Thus, it was evident that the unused banked energy was carried forward by KSEBL
beyond the stipulated banking period which allowed CUL to use the same in the
subsequent year. This assumed significance, particularly in the context that the
agreement would be in force till 2025. Audit also noticed that Indsil Electrosmelts
Limited, which also had similar arrangement with KSEBL, exercised (July 2015)
the option to sell unused banked energy to KSEBL. Regarding the short charging of
banking commission, though KSEBL adjusted the banking commission as pointed
out by Audit, it did not rework and recover the banking commission for the period
prior to July 2012.

Recommendation 3.2: Provisions in the agreement may be strictly followed and a
mechanism may be put in place to ensure correct accounting of banked energy so
as to avoid any loss of revenue. The accounting of banked energy for the period
prior to July 2012 may also be reviewed and short recovery of banking
commission, if any, recovered.

7 At the rate at which it sells energy to Extra High Tension consumers in the same voltage class and
also receives the energy from CUL.

[64]
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