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Vide Section 2 of the Kerala Fiscal
Responsibility (Amendment) Act, 2022 (Act 13
0f2022), Clause (b) of Sub Section (2) of Section
4 of the daforesaid Act provides that the State
shall “reduce the fiscal deficit to 3% of

estimated Gross State Domestic Product within a

period of five years commencing from 15 April,
2021 and ending on 31st March, 2026 by
maintaining the fiscal deficit at a level not
exceeding 4.5 per cent, 4 per cent, 3.5 per cent,
3.5 per cent of the Gross State Domestic Product
in the years 2021-2022, 2022-2023, 2023-2024
and 2024-2025 respectively and reducing it to 3
per cent in 2025-2026.”
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