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INTRODUCTION

I, the Chairperson, Committee on Public Accounts, having been authorised
by the Committee to present this Report, on their behalf present the Fifty Ninth
Report on Action Taken by Government on the Recommendations contained in the
Ninety Fourth Report of the Committee on Public Accounts (2014-2016).

The Committee considered and finalised this Report at the meeting held on
8th May, 2024.

SUNNY JOSEPH,

Thiruvananthapuram, Chairperson,

26" June, 2024. Committee on Public Accounts.



REPORT

This Report deals with the Action Taken by the Government on the
recommendations contained in the 94™ Report of the Committee on Public
Accounts (2014-2016).

The 94™ Report of the Committee on Public Accounts (2014-2016) was
presented in the House on 30" June, 2015. The Report contained 19 recommendations
relating to Co-operation, Transport, Water Resources, Revenue and Agriculture
Departments. The report was forwarded to Government on 10-7-2015 to furnish the
Statement of Action Taken on the recommendations contained in the Report and

the final reply was received on 21-10-2023.

The Committee examined the Statements of Action Taken on the recommendations
received from the Government at its meetings held on 17-10-2017, 3-1-2018,
23-5-2018, 31-10-2018, 7-8-2019, 15-12-2020, 8-9-2021, 6-10-2022 and
29-12-2023 and decided not to pursue further action in the light of the replies
furnished by the Government. Such recommendations and Government replies

are incorporated in this Report.
CO-OPERARTION DEPARTMENT

Recommendation
(Sl. No. 1, Para No. 20)

The Committee wants the Co-operation Department to submit a report
elucidating the reasons for the difference between budget estimate and actual

receipts to it at the earliest.
Action taken

Budget estimate and actuals of revenue receipts during the period from
2004-05 to 2008-09 had shown that the actuals are less than the estimate. But the
trends have changed. During the period from 2011-12 to 2013-14 the actual non
tax revenue collection such as audit fees, audit cost, Arbitration & Execution fees

etc. are more than the budget estimate.
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Budget estimates and actuals in respect of receipt Head of the Department for
the years 2011-12, 2012-13, 2013-14, 2014-15 and 2015-16 were as follows.

Latest position Amount in Crore

Receipt head of account in the State Budget

0425 Co-operation Interest receipts Dividend and Profit

Budget | Actual | Variation | Budget | Actual | Variation | Budget | Actual | Variation

Year . . .
estimate estimate estimate

2011-12 | 62.07 68.33 |+6.26 |8.50 1.67 -6.83 1.90 ]0.53 -1.37

2012-13 | 72.26 95.01 |+22.75 |5.00 2.13 -2.87 050 [0.59 |+0.09

2013-14 | 91.25 96.32 |+5.07 |4.50 2.12 -2.38  |2.00 1.74 |-0.26

2014-15|119.52 112.27 |-7.25 |4.50 4.27 -0.23 3.50 [4.19 +0.69

2015-16 | 144.97 | 146.56 | +1.59 |7.98 31.57 |+23.59 |450 |5.09 +.59

Budget estimate of non tax receipt for the years 2011-12, 2012-13 and
2013-14 were 62.07 crore, 72.26 crore, 91.25 crore & X 119.52 crore respectively.
But actual receipt were 68.33 crore, 95.01 crore, 96.32 crore &
X 112.27 crore respectively. It may be noted that department has achieved above

the target during years from 2011-12 to 2013-14 and 2015-16.

But in the case of interest and dividend, actual receipt is less than the
estimate. In 2012-13, 2014-15 and 2015-16 Department collected more dividend
than target. As per rules, societies working in profit only have to pay dividend.
The policies like one time settlement, increase in the over head expenses, decrease

in revenue etc. affects the profit margin.



The profit margin of Co-operatives shows a declining trend in the recent year.
This attributed decrease in interest and dividend. So the collection under revenue

heads cannot be estimated with 100% accuracy. It may vary.
Recommendation
(SL.No. 2, Para No. 21)

The Committee observes that the Co-operative institutions had taken loan
from the agencies like NCDC, NABARD etc., virtually as a grant rather than loan
and was hesitant to repay it. The Committee directs that the Co-operation
Department should scrutinise the proposal with due consideration of its viability,
before sanctioning a loan. It recommends that the department should take

effective measures to avoid granting further loan to the defaulters.
Action taken

The observation of the Committee is noted with due importance for
compliance. It may be noted that proposals of societies for sanctioning financial
assistance, are thoroughly checked for ensuring the veracity and viability of the
project proposed. For this, checklists are prepared at the level of Registrar of
Co-operative Societies, for ascertaining the eligibility criteria at once proposals are
being forwarded after the approval of Working Group conducted by Secretary
(Co-operation). The final scrutiny is done in the Working Group having
representatives from Administrative Department, Finance Department and

Planning Board.

Registrar of Co-operative Societies have also taken serious efforts to recover
dues from the defaulters. For this, Special Drives are periodically conducted for
enhancing the collection. Department is reviewing monthly repayment of all
Government dues and conducting Annual Special Collection Drive to minimize the

dues. (Annexure I). Instructions were timely issued to the sub level offices to issue
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timely demand notices and also to proceed with revenue recovery where societies
show reluctance to settle their dues and also not to recommend their proposals for
further assistance until their dues were settled. As per Circular No. 42/2013
dated: 29-6-2013, Registrar of Co-operative Societies have issued instructions in

this regard. (Annexure II).
Recommendation
(SL.No. 3, Para No. 22)

The Committee urges the Co-operation Department to furnish the latest data
regarding the repayment status of various Co- operative institutions at the

earliest.
Action taken

In order to monitor the repayment status of various financial assistance (in
the form of share capital, loan and their interest and penal interest) sanctioned to
various Co-operative institutions of the state, RCS office collects monthly DCB
(Demand, Collection, Balance) statements from Joint Registrars of 14 Districts
and consolidate the same and submit to Government. Timely action is being
taken to collect arrears through collection drive etc. As per DCB statement, the
total collection during 2015-16 was 80.8153 Crore. The outstanding amount as
on 31-3-2016 of wvarious items like share, loan, interest, penal interest and
dividend is Rs. 1562.6768 Crore. The statement of consolidated DCB as on
31-3-2016, Repayment status of 14 District level officers and Repayment status

of Apex institution in the State are enclosed along with the statement.
Further Recommendation

Committee opined that the reply furnished by the Department was not clear and not
in accordance with the recommendation of the Committee. Committee suggested
that the reply should be given institution wise and not year wise and directed to

obtain the same from the department.
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Recommendation
(SL.No. 4, Para No. 23)

The Committee notices that RUBCO had not made any repayment since
2008-09, on the contrary it was granted with an additional loan without any
restriction. The Committee remarks that though the products of RUBCO are of
high quality and of high market value, RUBCO could not repay the loan. The
Committee considers the act of RUBCO as not tenable and is of the opinion that
the financial management of RUBCO is a mess. The Committee recommends
that the Co-operation Department should conduct a thorough enquiry regarding
the financial management of RUBCO.

Action taken

Department has taken earnest effort to recover arrears due from RUBCO.
Requisition for Revenue Recovery was filed by the Joint Registrar (General)
Kannur against RUBCO for Rs. 73.52 crore out of total arrear of Rs. 106.33
Crore due from the society as on 31-10-2015. The Registrar of Co-operative
Societies has reported that steps will be taken to recover balance amount of
Rs. 32.81 crore at the earliest. The Registrar of Co-operative Societies has
passed an order against RUBCO for conducting an enquiry under section 66 of
the KCS Act 1969 vide proceedings No. MP (5) 51196/2015 dated 13-1-2016 on
which enquiry report has been received in the office of the Registrar of
Co-operative Societies. Rubco has now submitted a revival proposal and two
rounds of discussion were held on the proposal. Main gist of the proposal is to
convert the loan outstanding into equity. A permanent solution regarding the
settlement of loan by Rubco will be devised soon.

Recommendation
(SL.No. 5, Para No. 24)

The Committee observes that the State Co-operative Bank had kept the
money owed to the beneficiaries in its safe custody for more than nine years.
The Committee opines that such malpractices would adversely affect the
credibility of co-operative institutions. The Committee recommends that the
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Co-operation Department should exert its power to curtail such unhealthy
practices among co-operative institutions. It also urges the department to look
into the matter to examine the feasibility of recouping the lapsed amount towards
loan and make it available to the beneficiaries and to furnish a report on the
measures taken in this regard.

Action taken

The assistance to Co-operative Societies in the State was previously
transferred and deposited to the TP A/C 637 opened in the Thiruvananthapuram
District Treasury in the name of Managing Director of State Co-operative Bank
since 1983. Withdrawal of fund from this account was allowed only after
completing the procedure of submitting share certificate, mortgage deed and
agreement by the beneficiary society. The amount which was deposited in the TP
A/C had remained there as undisbursed until the deed and agreement were
executed by the concerned society. After completing the formalities and on
getting permission from Registrar of Co-operative Societies, KSCB had been
releasing the fund to the society concerned. From the financial year 2000-01 to
2012-13 an amount of X 337.236 core was deposited in the T.P A/C. In the
meantime, the Treasury Officer had taken steps to freeze a sum of Rs. 44.06 crore
from the above A/C on 18-6-2011 on the basis of recommendation of C&AG and
unfroze Rs. 44.06 crore deposited in TP Account 637. Hence the fund could not
be released to the beneficiaries from this account. Some fund of KSCB was also
deposited in TP A/C 637.

Several rounds of discussion were held to find out the exact amount to be
released to KSCB. Finally, State Co-operative Bank had appointed M/S
Rangamani & Co. Chartered Accountants for completing the reconciliation works
of TPA 637 with District Treasury, Thiruvananthapuram. The chartered accountant firm
completed the reconciliation works and submitted the report on 30-7-2018.
Based on the report, an amount of . 23.68 crore which belong to Kerala State
Co-operative Bank was released to the Bank vide GO (Rt) No. 3174/2019/Fin.
Dated 25-4-2019. (Annexure III).

No amount is currently parked on the above TSB A/C. Now project
amount is directly transferred to the A/C of the beneficiary as and when the
documents are produced.
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Fund was released for implementing some specific project planned during
2001-2003 to 2012-2013. Project could not be taken up for implementation, due
to non-availability of fund. Now, it is not feasible to recoup the lapsed amount
for implementing that project, after such a long period. The projects of the Co-
operatives (beneficiaries) for which amount was sanctioned lost its significance.

Recommendation
(SL.No. 6, Para No. 25)

The Committee understands that KERAFED had not started to repay the
loan even after commercial production was started in its oil mill at
Karunagappally. The Committee criticizes the lackadaisical attitude of the
Co-operation Department for not taking action to realise the penal interest on the
overdue share capital. It directs the department to review the functioning of
KERAFED.

Action taken

As per the directions of the Registrar of Co-operative Societies, KERAFED
remitted share capital I3 crores to Government in District Treasury,
Thiruvananthapuram during October 2014. Details of remittance are as follows:

Chalan No. Date Amount Name of Treasury
140 10-10-14 1,00,00,000 District Treasury,
Thiruvananthapuram
560 14-10-14 50,00,000 District Treasury,
Thiruvananthapuram
469 16-10-14 90,00,000 District Treasury,
Thiruvananthapuram
732 20-10-14 60,00,000 District Treasury,
Thiruvananthapuram
Total 3,00,00,000

Direction has been issued to remit balance amount at the earliest. It may be
noted that Government Vide G.O (P) No. 309/13/AD dated: 22-10-2013 conferred all

the powers of the Registrar of Co-operative Societies except Section 63 of the
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Kerala Co-operative Societies Act 1969 (regarding audit) to the Director of
Agriculture. As per the G.O, the administrative control of KERAFED is vested
with Agricultural Department. So, C&AG observation regarding the para 25 is sent

to Agriculture Department for further necessary action.
Further Recommendation

Committee directed Co-operation Department to furnish the reply on
whether the remission of 3 crore Rupees is adjusted in the principal amount or
interest and the details of the remission of the balance amount in this case.
Committee also directed to obtain the details of the functioning of Kerafed from

Agriculture Department.
AGRICULTURE DEPARTMENT
Action taken

CHOB BHO BBatd TVaOHOMM HaNWEOHM dlalo Mo. 4370 (e&Hosana),
MVa0BEEM ML @000 1987-@3 021quad 6219 JUGOM ) UGB BG @OOQE:
aNWBOHUMION. MIBICHO HBaUMMOS OANAMOMIND  GAME]  BHOSOD 1Ll
OMONINGHNNS @Lald 50B8axld/ 23HHQ0WT AVaOGHEEM LOLIEBBBOS @O’
MO IMNAIWIFIM” BHOADW (@JAUATN]IBBIMD. GHOBOMIOL! BHO  HBaUSHO1G3
Mmoo MIGIEH0Je OHIJWo MVoRAIHBAN »JdDEl CHOOaNW’ aBOHQFOMIG]H3M
V220210 1@ AflaleM1WI@d EMEIS" MSHAIFIN@ Mo AW IAIBONHHS1C3 Moo
HBHBHHO MoRBHIHHIMo AflaleMIWILIMBIBHAM EYVLIN0 HhBaHHM LIBINISBIMND Mo
@o@amamiawodan’. 22-10-2013-0e1 av.9. (@ralsl) mo. 309/13/ag).al). (@J&000
@00l AlBHAVM  HBUDHEAHUA Qo] WRORHNO  GHODaNW 021aIYI0OW]

Mol afigens’

099@ja0l EREIHUdsjd HIVIVHTVGIB:UIHD” 30201 GPRIWMAVa0IVWo M@BSHIM@IMIW]
1988-96 021080103 GBHO0a0UIM” MWAHHIBIG Mo 17.96 62051 @Gal
@RMAIG1a @B,  IY® @H OTVINANVGIHUE @1@l2lSYN A0Y” MVABNITIERIY”

@101 JSQEMHAIN” AYAINO H2IYI@BOHMESIEjo, HNVINONYTHUB @@ 4)Sa| D EHOHaOW
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MAB9IBIGRIY @S [ISIEL. DEHIVYe alile: @REHVMEM” G191 a10003UE]H8H:WVo, D&
@ 2PN’ 2.5% Moes1@d 3.93 ¢395) @Gal allea]eN@IV] &emMeIss],
OMVINOMVGHUE  @RSa] DBWo all9qelelooe  Galdom” @ESYM@IM’  EHAdaOA”
2060w WWORAHH" MIBE3Wo MOIL1VIBBMIWIFIN” alle:” @RAODENST” Bn1g]

0164 j0351@3 21000301 4fIg8B@Y"

Ha0ALE0HNM MVINIOW]D: bl @RMIVEL] oelSe ISRV MV D&
@lgjs@an@lm” 6-11-2019-081  es00an0W ayg107 @0l @R 1B:000
MNTH:HQo, @M (@000 QM8 AIBHEREIG MDA INOD]T MAEHNIB]GIY” BRYOH:
375 @081 @l ®@0lysPdQo  OalQlgene. M  AUGauEBEIed  ®101a)Sa)
3.75 63951 @al &0sf cwatlasan 14.21 65051 @al Mmoel” @ely »En8Iw]
30600 QIBaH0je TVAGHIB1ERIY @@ a|SYAN@Mo, (EUN) 17.96 ¢#0Sl Gales
aNl9a]e@IR]  ®menceelRlggs 3.93 ¢Sl @a! 8¥laneslom@Mm@Im”
MRSHIBIEMIS  @RGalSHASM® Mo, 3-8-2022-021 GHHOHaNW  ROMAVAIM]
I AIWAIMo Mo. 5/4 @Jd00 IWBRIM2IBAD. MDD (@JHI0o MIHHQSS
14.21 5981 @Gales 1/4 @600 3.5525 @65951 @Gal HE1e0m MLIMICH]H
QABaHOOD ARV AVBBHIBIERIY” @@])SafIgMNe. @RE®INSIao all9qlellvo
8910100910 EIMHAN” @RGAISHSBDHQo 2IQISME.  HaNAWEOAHNTF AVLIMICDT ]
nOI®] 902j0a]gMM QOY BRSOD AR D> BRSPAN@INEMIMo BRIV 4fIgems".
DO ZSIO®, 6322001 PRILMALO® AUIYWOW] VAHNIBIB Mo BHOMaNWIM”
@madls 25.87 65051 Gal MVESHIRIOM  B3220C1OVT  MglRIgaMEEsleo,
atefldinomleiss 40.39 63051 @al qVBHHIRIGRIY @R 2jSPIMME. S1 D
@as%(m@m% MIMgsS] SF1010E9 DT HHEWI, mdoes)omm@ 6302001 MCHHUAINIHN]

2OQHHEWO 9.21QeMeRN’ @R 2fIgene"

BH0OA0W]HG BP0 @RI MINITN]H: AUGHOOD CH0 HAUFO 2JTNWOS

afle|m aJ0Ies Gal@H63aM0.

QIBaHo 2018-2019 | 2019-20 2020-21 2021-22 2022-23

@osal’ 13,643 14,435 14,380 12,010 13,573
(p2S1ay” sem)
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2017-18, 2018-2019, 2019-2020, 2020-2021, 2021-22, 2022-2023 agam?
QIBaHeBBRE1OE! cznggmmm“, @JAUBGIMEIBO af)IMIQI 2JAIOS G2I@HBAT.

aldato | 2017-2018 | 2018-2019 | 2019-2020 | 2020-2021 | 2021-2022 | 2022-2023
(@RwIglow”
aflewwo)
Qﬂgzo_l(om“ 260.71 326.01 313.58 340.80 293.81 | @yaiglouy”
(@ aJ3om1@o
€9S101®3) aololglel
(@JoIdomm 2.22 7.54 23.87 2.16 2.06 0.4403
21080 (GRWIglow” (30-9-2022
(@l aflew®o) Q1O0)
€0S101@3)

afleivlsial’ gelo 3e1®maMEBANESM HBHMHOO MandWlasan@mlmow] 2021-22
MOMICH]H: AIBUONI@ &1een®” 32 @Gal MOEH GBaUBGIT3 Mo ala|EODEEB
MoRA1ABIMDIMBS 2 IRL®] BRYOoR1ABHWQe BRMAVEIal 2022 Mm0@af M0TVo IO
38 onE1D” SEM ala)EOMmEEB dGatSE10E MIMo MVoeBlaBd:Qo falg. 2022-2023
MVIMIOD T QIBaHODTYejo @JAR® aMVoREEMo [Oela (oe)"lcsewgg“ 34 @al MoBH@I).
om0mo 12,280 0aS1s:” S a14|60m6EB &3attd01ad Mo MoeR1ERE:@o @GO3
D HOUSBOS  BRAOVMNEICLIY”  MTIHHQo omqgﬂ%ma“. D  (MVoRO6Mo
2023-2024 avomiomld: aldauomlejo @sman. o@alino (17-8-2023) 12130 saslss”
S alaJCOMEB  TVoRAI2fIGMNE.  HBaHSHEIGE  MIaMo B 2jAISEHIBITE Mo
CBHOOANW HYIOm VIO Aldato 24000 onSle;” SeMd oI QeMIz2y

@RYAUNIOHIMOWV] V0B 2[Igeme"

&GMWajesldleel ajol 200 TPD 6001@3 o010 @alcoal ®QI0ISsamM@Imoe
oJ0©  92:HImoled  aUNdallesM@IcRIOs0, BREMINSIjo  BBMINIBS], MGIMA
anolagloel mlelafloel 30013 oo%onf%&bg@s MoflehEeMOmIMo dha (0av1gl aldWla |l
ABM@IMo,  EHEanWIN Aol 80a01YSHBOS 2 JNM@BRLIEIMOHMROW]
@RoIGH® MVABBHIB MUNdalmaow M/s.
Co. Ltd.

2J0OEI95OTRgE" H®Oa] ng)q,gm%da,uﬂ M/s. KEL muadqflafigesmo ofloseimo

Kerala Electrical & Allied Engineering

(KEL)-om  capma” 00emzo0nad  &amdauwdgndoe]  @leesmmsom”

o38O @IBM  QOY  JAUBODMEBUE  BRYOCE1ARIN@AM”.  cMEBQHS  afloflw

860/2024.
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peladello 9e|meEBgow afldx1nd @HoBems” B80W1MS, ~0B8EARW” EHIGOMS aflaf
BHIHOMS” SNV, GNUISITIW” BHIBOHMS QISA, BHIBOHMS NTIHS, 2IMNAN]O OS],

alMnd @RV aJB1W 2B MEBW A JoOH10SBM@IMWBS MSalSIeud TVfld:dla) AIGBMD.

®A1QIV] &SN 2 1eEMEHAB Mlelo "MYEleHU CB080" alb@WI@M 2ueq SO
2020-@ om@HaHl MS@OHQo, 2022-23 ABUEDIGLINS BITMIFHO  BIGaHId
aNeavm  mualoesearmel "eoargala:" eigla) afss’ el MSEDBQo ©alQ.
EHONAOW’ a0’ @201’ milddalow” @MAZIOE @MO8IBMIGT  GeJI2RH;16s
Q@OHQ%Q@QO, 25 KW cavogod aloid 1008 MDA NABIN@IMBS (@JO00R’ MSaIS1:03
mmo@”lazﬂg@ggoem“. DHNOMADSAIN” CHONADW, HBMIN|BE], msm%(b‘ %Oﬂ%cﬂ:@’]@g
BMLI8BIAB odoa;zoa;aﬂ VNI NHBMNDNMNBS A IRLGY 1HUD @@Qﬂo%«ﬂgd QIWMAN.  CHONANA’
020N, AME” aN0B01®:03, 9 Bdalay®ud apanlaflseasglenal 280 =1aimendd

c=oell 9210 QAUIGB.

BH0OaNW’ 3o 0TMYHUD :

EH0000WIM” 0Rigle  =Hjaloel &@MINSSIVI@ O] 621N EHnanW”
630013 @&)Oo%‘!%‘; CHI¥1GHNIS gi%mﬂasﬁ msm%«ﬂmﬁ (mm«sﬂé)mqgm) GHOMaNAL’
CHIMIMS CHonldy’ af)MleEBOM  MIeI0N@  EME" aNIRZO1HBIIMSB®.  EHONaOWIHM
@YAVNIM 32201 @IWAUMADAJOTMION .  @RYAVNIM  S2a01VIm  oJocn  gan’
01=21@eMm@3 Boan1Myo (MVDOB= GIBAUMODa 00, HAVMISTE-af)06MIGHEB0, BMIBOM=
GHIF1GHNIS) EHODOWIHM CHO D@ |MEEBUd aflaleMMo MS@DAN MILi” EGIYIHS”

(EnJOGZﬂ(]%zﬁ;go DG 0 (JUBODM]HBMOENE". (@ymwo, OHOL)o, NS, @ﬁ@'

GajoRg; afleowo :

MelN@d ¢oanwln” @ddlme 250 onsle;” sem TuNIal® CUaHIVSS
DB MVoMVEIMYPEMIG” H@BMIN]as1felo, 45 on6S1®;” seM N0 1™ CUHIVSS
H0(@JMoMEEM Qerm1g” mgm%aﬂe‘go @m@(amﬂgdm@m. SH@BMIW|8s] Qemlgleel
200 ons1®;” sem MuNall® cwaHlQss sowlcialad 1991-eo, mgaIgpad Qamigleel
30 o2Sle’ sem  auooall® cwaHlQss &0wled ol 2002-g0  alyirvo]
IS1VOIM O @3 @m@mmomom% GH0 O IMY” a0, MIS1EHOO @I

Mass gelynIdrUI® 9@a|INEBBIW GHO HAWAVIEHNGW” CHISOMS, GHO 21CIHH
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alMWA, GHORo BHUWIPD §a0WA B0WIM3, CHo GMIMI HHWA BIWIG af)aNIAIWo

G500 2030 [061q (1] AI@mD.

(21%5:9)26)5 @AUBOMMEUaH] LI [PBNOMIM HOWH Qo  (@JAUBGM  6.alel0f
23HQo 219N ERAITLD MoRI@RIWT QUM V02103 BH@3 WAlN3ORTFHa]
@RA3.0.0.0001 altL®] @00 &H@BMINss] Qanlglear 200 eacle:” sem
M fl® GUAHIQEs B0W1GATGE MArlEG:EMOMIMEAUMNE] @RGAIRH MBIHE:; 1 HBAMN.
@M (@JH00 EHONaOW]H] M@ rkgoa%oe)ggosquo @SITVOIM MV DHOYo DUINAS
0081903 MoaYEeMEUoa] QAIBRVIq lasmm@Im” ealmns] dldeaidoel aflgHaMEOmISES]
mleinlloed 988 sesmaLal®] ool alfL@ 10388 @RoW 1?00 MGG 1VIg8a@AM”.
@RYA.0.0.090l IRV UGN EHONANW BHISHMS’ BOWM3 Ehloqldy’
HBMINSENVNB o JOIO O] TVoREMUILIYeS mIdamosmo I 3,23,65,833
(1" 6081 WO FAN” LIGHOD] @RQAIOD] @RQYIWTOEH] @%91 Qo joylgan’
@Gl 20@o) ealelSlal  alm]  oJAODIWIBH).  ME®INSIalo  HBMIV|SS]
an0ROI0el DEIFlEN@ TVMIGIYRHMD adbsls aflajelldmoamo 40.17 elgto Gal
0a1el0I9]ls]” oJ3OMIVIGBHQo  HalQ. EHOOaNW BH@BMINSS] andGolVeel
BLIa006Mea]s emIo1eld aflovla X 19,60,876 @al DEVETCTT EY) M/s. STEEL
INDUSTRIES KERALA LIMITED-00} ca@emog@mi@d @0gl aundalls] &o0lauad
921Q. CH0OAOW HBMINQBSE] a00H01VNCRISB88 GRAVMNINW GOIW M132206Mo
(R L23,40,954 @at1 oalcigls)) 2023 2082fl@3  oJ30m1e01assHQo  GOoW”
2023 2934aj 16-00 @101 ©60L1sMo 921QNSBB@AEN”.  EH0HAOW HGBMIN SN,
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CO-OPERARTION DEPARTMENT
Recommendation
(Sl. No. 7, Para No. 26)

The Committee notices that the dividend declared by societies amounting to
1.58 crores was not remitted to treasury and expresses its anguish over the fact
that the department has not taken any step to recover the dividend declared by the
Co-operative societies. It strongly recommends that the Co-operation Department
should expedite action to collect the dividend and credit it to Government
account. It recommends that the department should evolve an appropriate
mechanism so that dividend could be realised at the time of releasing the grant
itself.

Action taken

The Department has an effective system to collect dividend from
Co-operatives. Periodical inspection/checks are done by the Unit Inspectors at
taluks. Dividend collected during the year from 2011-12 to 2014-15 is shown

below.
Year Dividend on profit (% In Crore)
2011-12 0.53
2012-13 0.59
2013-14 1.74
2014-15 4.19
2015-16 5.09

In the C&AG Report for the year ended 31-3-2010, (Revenue Receipts) in
para 8.5.12 it was reported that “Our test check of records available in two
selected institutions revealed that dividend declared by the societies amounting to

X 1.58 core was not recovered as below:
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* RUBBER MARK, Ernakulam declared dividend of X 7.96 lakh during
the year 1995-96. The society had not remitted the amount so far.

e RAIDCO, Kannur had an overdue amount of X 1.50 crore towards
dividend. The firm did not remit the amount to the Government and the
same was converted as Share Capital during September 2008

In this regard, it is informed that RUBBER MARK, Ernakulam had
remitted the dividend declared of X 7.96 lakh at Ernakulam District Treasury.
(X 7.95 lakh on 20-2-2015 vide chalan No. 180 and Rs. 1000 on 6-2-2010 vide
chalan No. 101). The dividend due from RAIDCO, Kannur for X 1.50 crore need not
be remitted as it was converted as Share Capital during September 2008 by

Government.
Name of Institution Dividend Dividend remitted | Balance for remittance
declared (X In crore)
(X In crore)
RUBBER MARK, 0.0796 0.0796 Nil
Ernakulam
RAIDCO, Kannur 1.50 Nil because dividend
was converted as
share Capital by
Govt. In September
2008
Total 1.58 0.0796 Nil

The dividend pending had already been cleared by societies as
mentioned above. The societies which are working in profit and availed
financial assistance in the form of share capital contribution from
Government are only liable to remit dividend to Government out of their net
profit. So dividend could not be realized at the time of releasing grant itself.
Application for request of financial assistance from societies which have
Government dues have been considered only after remitting the entire
Government dues.
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Further Recommendation

While considering the SOAT on the above para, Committee opined that at
present there is no provision of collecting interest from Apex Body. Therefore
the Committee recommended that a provision should be incorporated to collect
interest along with dividend and if the government wanted to relax it, then the

Government should issue a special order to settle the case.
Action Taken

The Government gives financial assistance to Co-operative institutions
including Apex Co-operatives within the state in the form of Share Capital, Loan
and subsidy under various schemes. At present interest is collected from the
above Co-operative Societies, which have availed financial assistance in the form
of loan. Those Societies are also liable to pay penal interest, if they fail to pay

loan installments promptly.

Those Co-operative Societies which have availed financial assistance in the
form of Share Capital, are liable to pay dividend and also liable to pay penal
interest if they fail to repay the share capital amount as per the repayment
schedule. It may be noted that, only profitable Societies are liable to pay dividend

and the Societies working at loss are not required to pay any dividend.

At present there is no provision to charge interest on Share capital. As per
the opinion of the Committee, a new provision is to be included to charge interest
on share capital along with dividend. It is required to amend the Rules for the
payment of Share capital contribution to the Co-operative Societies, to charge
interest on Share capital. Government will examine the issue based on the

recommendation of Committee.
Recommendation
(Sl. No. 8, Para No. 27)

The Committee wonders how crores could be accumulated as arrear

towards guarantee commission as the rules provide not to grant further loan
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unless the guarantee commission owed to previous loan was remitted.
The Committee urges the Co-operation Department to take necessary measures to
impose financial discipline among co-operative societies.

Action taken

Necessary registers are now properly maintained with supporting
documents of remittance and demand notices were issued before the due date for
remitting the guarantee commission dues to Government. Up to date position is
available with this office.

As per the date as on 31-3-2015, X 34.58 crore is outstanding towards
Guarantee Commission. Of which X 23.15 crore is from the Kerala State
Co-operative Agriculture and Rural Development Bank which is payable for the
year 2014-15. It may be noted that the bank has remitted all the previous
guarantee commission. X 6.27 crore is outstanding from the Kerala State Co-
operative Hospital Complex & Centre for Advanced Medical Services Ltd. No.
4386, Pariyaram, Kannur. Revenue Recovery requisition filed against the society
to recover the amount.

Statement of Guarantee Commission as on 31-3-2015 is enclosed for
information. (Annexure IV). Assured that all possible steps will be taken
urgently to recover outstanding guarantee commission at the earliest.

Recommendation
(Sl. No. 9, Para No. 28)

The Committee came to know that the guarantee commission due to the
Kerala State Co-operative Agricultural and Rural Development Bank
(KSCARDB) was reduced to 0.25 per cent and the amount was adjusted by
sanctioning an interest free loan by an executive order as per the decision of the
Cabinet. The Committee opines that the Cabinet is not empowered to take such a
decision and directs the Co-operation Department to make necessary amendment
in the Act in this regard, if necessary. The Committee exhorts the department that
the guarantee commission of financial institutions should be calculated
separately.
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Action taken

The guarantee commission in respect of KSCARD Bank is at the rate of
0.75 and it is being calculated separately. In G.O. (Rt.) No. 249/2013/Co-op.
Dated 30-3-2013, it was stipulated that amendment of ceiling on Government
Guarantee Act would be considered for the reduction of guarantee commission to
0.25%. But the guarantee commission is not reduced as an amendment is needed
in KCGG Act, 2003.

In a meeting held on 12-8-2015 under the Chairmanship of the Hon'ble
Chief Minister it was inter alia decided that Government will consider the matter

of reduction of Government Guarantee by amending the Act.

The Finance Department has opposed the proposal of reduction of
guarantee commission as Government is entitled to charge 0.75% per annum as
guarantee commission as per section 5(1) of KCGG Act, 2003. Finance
Department was in the view that KSCARDB being a high risk factor in terms of
Guarantee and guarantee commission, no relaxation in terms of rates of guarantee
commission can be given. On the contrary, the rates should have already been
enhanced as per section 5(2) of KCGG Act, 2003.

Taking account of the views of Finance Department, Government have
decided to sustain the rate at 0.75% itself for the time being. Provision in the

G.O. to reduce guarantee commission has been withdrawn.
Recommendation
(Sl No. 10, Para No. 29)

When informed that arrear is accumulated only in the case of unit audit fee,
the Committee directs the Co-operation Department to furnish a detailed report in
this regard at the earliest.

Action taken

The Audit fees are collected and reviewed by the General Wing of the
Department and Audit Cost are collected in advance. During the year 2013-14,



25

Department could collect audit fee amounting X 18.62 crore and Audit Cost

amounting X 55.92 crore.

71.70 crore respectively.

During 2014-15 collection was X 15.18 crore and

Year Rs. in Crore
Collection
Audit Fees Audit Cost LS & PC
2013-14 18.62 55.92
2014-15 15.18 71.70
2015-16 11.40 69.84
Total 45.20 197.46

Department wise details of Audit Fee pending as on 31-3-2016 is shown as

below:

Amount in Lakh
Department Amount pending as on| Amount pending as on

31-3-2015 31.03.2016

Co-operation 900.67 817.03
Industries 80.40 88.02
Fisheries 84.31 66.27
Coir 81.09 68.15
Khadi & Village Industries 42.73 44.74
Dairy 83.39 80.65
Handloom 370.78 385.67
Total 1643.37 1550.53

Out of the outstanding balance as on 31-3-2016 X15.50 Crore, X7.33 Crore
is pending from other Departments such as Industries, Fisheries etc.

860/2024.
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Necessary directions were issued to the subordinate officers to take up the
issue with the concerned officials of other Department for the earliest collection
of dues.

It may be noted that Department is taking efforts from time to time for the
maximum collection of dues. In 2014 Special Collection drive for intensifying
the arrear collection was conducted for 60 days from 16-9-2014 to 15-11-2014.
During this period, an amount of X 4.14 crore and X 1 crore was collected from
the arrears of Audit fee and Audit Cost respectively.

In 2015, a Special Drive for intensifying the collection of arrears due to
Government including Audit Fee and Audit Cost from the Co-operative
Societies/Institutions was conducted for a period of 30 days from 1-11-2015 to
30-11-2015. An amount of X 2.85 Crore was collected during this period.
Another collection drive was also conducted from 1-2-2016 to 29-2-2016, an
amount of X 2.20 crore has been collected during this period.

Recommendation
(SI. No. 11, Para No. 30)

The Committee expresses its displeasure that the department had not
furnished a detailed reply regarding audit pendency as assured by the Secretary,
Co-operation Department at the time of witness examination and reiterates to
furnish the same within a month.

Action taken

Consequent on the 97" constitution amendment, the KCS Act 1969 Section
63 was amended. As per Section 63(1)(4) of KCS Act the accounts of every
society shall be audited within six months of the close of the financial year to
which such accounts relate. Based on the above provision the Department has
taken steps to clear the arrear audit in Co-operatives. As per G.O. (Rt.) No. 478/
13/Co-op. dated 22-7-2013 the Government have accorded approval to engage
retired employees of the Department and to engage employees of the General
wing of the department to clear pending audit. During the year 2014-15, the
department has to complete 20,232 audits of 17,666 Co-operatives in the state of
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which the department completed 19,029 audits as on 31-3-2015. It may be noted
that the progress as on 31-3-2015 was 94.05%. The balance of 1203 audit is not
accomplished for want of completed accounts and connected records in the
Co-operatives. Out of the pending audits, 40 audits are pertaining to the year
2008-09. It is assured that the Department has taken efforts to reduce pendency
in audit to the minimum.

Recommendation
(S1. No. 12, Para No. 31)

The Committee was astonished to note that rather than initiating step to
realise the amount due from the Kannur Co-operative Society even after the
disposal of the land attached under RR proceedings, the department was simply
waiting for the reply from the RCS to act to take action. The Committee views
with grave concern that the slackness on the part of the Co-operation Department
could not be neglected and recommends that the department should take effective
measures to fix the responsibility for the lapse and should take appropriate action
against the delinquent at the earliest.

Action taken

In order to recover the amount due to Government by Cannore District
Wholesale Co-operative Store Ltd. No. P. 1031, the office of the district Joint
Registrar (General), Kannur had initiated necessary steps for invoking R.R.
proceedings against the society, which resulted in issuing demand notice on
18-8-2005 by the Special Deputy Tahsildar, Cannore. Later on the appeal filed
by the society, R.R. action was temporarily stopped for a period of six months
from 18-12-2006.

During that period, the society was having an overall liability of X 5 crore.
Due to the severe financial crisis, the society was at the stage of closing down its
operations. Under these circumstances the society applied to the RCS for
granting permission for the sale of 79 cents of land owned by it, for settling
Government dues and other liabilities. The RCS, based on the recommendation
of the Joint Registrar (General), Kannur, accorded sanction for the sale of
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76 cents of land owned by the society on condition that the sale proceeds should
primarily be used for repaying the loan taken from the Government as well as to
dispose off other liabilities. Though the society had taken all possible steps sell
the centre 76 cents, it could sell only 56.75 cents and that was too only in the fifth
time of auction. It is understood that at this stage the society was facing a shut
down due to severe financial crisis and that were forced to pay off other liabilities
so that they could continue to function without closing down its operations and
thereby avoiding liquidation of the society. As the society failed to remit the
Government dues as agreed, the RCS had initiated RR proceedings against the
society. Considering the financial crisis of the society, R.R. was stayed by the
then Hon'ble Minister for Co-operation on 16-3-2008. After taking into
consideration the services given by the society in the consumer co-operative
sector during the past four decades as well as the severe financial crisis faced by
the society, and with an intention to make the society working effectively in the
sector, the Government had restructured the share capital contribution and loan
portion.

In order to recover an amount of ¥ 41.66 lakh due from the society on
account of interest and penal interest, necessary steps were taken by the
department and initiated R.R. proceedings and accordingly the society had
remitted an amount of I 12.49 lakh. Later, the Government as per
G.0O. (Rt) No. 602/15 dated 3-10-2015 rescheduled the balance amount in ten
installments payable from 3-10-2017 onwards. It is observed that the department
officials had taken proper and timely steps for recovering the amount by invoking
R.R. proceedings and there is no loss caused to the Government since the interest
and penal interest levied by the Government have to be repaid by the store in
10 installments from 3-10-2017 onwards. The District Joint Registrar (General)
during the said period had retired from service on 30-11-2008. Considering the
above facts, it may be seen that there is no deliberate lapse on the part of the
department officials in recovering the amount due to Government.

The details stated above may kindly be accepted & the obsevations in the
audit para 31 may be dropped.

860/2024.
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Recommendation
(Sl No. 13, Para No. 32)

Regarding the illegal exemption of share capital and penal interest while
carrying out R.R proceedings against the Pineapple Marketing Co-operative
Society Kottayam, the Committee directs the Co-operation Department to initiate
departmental action against those who were responsible for the negligence.

Action taken

During the period from 1980 to 1992-93, Government had sanctioned an
amount of ¥ 12,88,000 as share capital assistance to the Amayannur Pineapple
Marketing Society and out of this, an amount of ¥ 63,000 was repaid by them.
The balance outstanding on 30-8-1997 was I 12,25,000. On 3-12-1997, the
Assistant Registrar (General) Kottayam had filed revenue recovery requisition for
an amount of ¥ 30,35,308 due from the society in respect of the overdue loan and
interest. Later, in the Audit Enquiry No. 31 dated 9-3-2010, it was stated that
there was a non-inclusion of overdue share capital of ¥ 5,92,500 and penal
interest of ¥ 73,505.50 in the said recommendation of revenue recovery
proceedings. As per the rules of scheme, share capital assistance falls due for
repayment only from the sixth year onwards and is payable in ten annual
installments thereafter. When it was noticed, a revised R. R. requisition was filed
on 15-10-2010 for an amount of ¥ 87,03,849 including the amount due in respect
of share capital and penal interest thereon. The Government stayed the R.R.
proceedings on 18-5-2013 and the department has taken necessary steps to vacate
the stay order and it was vacated on 28-6-2016. Now action is being taken to
recover the arrear amount.

Further, it may be seen that the amount was not exempted purposefully
from the R.R. requisition and there was no willful negligence on the part of the
department. Government stayed the R. R. proceedings on public interest, and to
save the society from winding up. Steps were taken by the department to vacate
the stay and now necessary action is being taken to recover the amount due to
Government and hence there is no loss incurred to the Government. It is
requested to pardon and to avoid further action, if any lapse, unforseen had been
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happened from the side of the department, considering that the interest of the
Government is well protected and no loss has been incurred to the government in
this case till now. The officer who was in charge of Assistant Registrar (General),
Kottayam at the time of filing the R.R. requisition on 30-8-1997 had retired from
service on 31-8-2002.

In order to avoid such situation/discrepancies, circular directions for strict
maintenance of registers and timely action for recoveries has been issued. A
software for fund management is being developed by C-DIT and it is expected
that once it is implemented, all such discrepancies/omissions can be avoided.

The details stated above may be kindly accepted & humbly requested to
drop the audit para 32.

Recommendation
(Sl. No. 14, Para No. 33)

The Committee condemns the inefficiency of the department as it could not
complete the liquidation procedures within the stipulated time and wants the
department to take scrupulous effort to complete the liquidation proceedings at
the earliest.

Action taken

Even though Section 73(2A) of Co-operative Societies Act 1969 stipulate to
complete the liquidation process within 3 years from the date of appointment of
liquidator, usually liquidators are unable to adhere to the time limit due to several
reasons. Non availability of records, pending court cases, delay in getting
sanction from Government in write off proposals on non realizable assets,
addition of fresh proposals for liquidation etc. cause delay in timely disposal of
liquidation cases. The shortage of staff also felt in the department. Due to this,
personnel appointed as liquidators have to do other statutory work also. Now
liquidators are making serious efforts for the disposal of pending cases in spite of
the above limitations.

It is assured that necessary measures will be taken to dispose the long
pending cases at the earliest.
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Recommendation
(Sl. No. 15, Para No. 34)

The Committee admonishes the Co-operation Department for the intertia on
the part of the department, which is evident from the incompetency in preparing
an action plan for the restructuring of the institutions registered under it.
It remarks that the department could not impart the supervisory and regulatory
functions effectively. The Committee reminds that the Co-operation Department
was an utter failure in almost all areas including recovery of arrears, audit fee
collection, realisation of declared dividend, etc. and urges to act effectively to
revitalise the Co-operatives in our state.

Action taken

Department has taken serious efforts to collect all the dues in a time bound
manner. For this, special collection drives are conducted periodically. Department had
conducted two collection drives during the year 2013 and collected an amount of
X 13.75 crore from the arrears. A special collection drive for intensifying the
arrear collection was conducted for 60 days from 16-9-2014 to 15-11-2014. An
amount of X25.61 crore was collected during the period.

A special drive for intensifying the collection of arrears due to Government
from the Co-operative Societies/Institutions is proposed during the period form
1-11-2015 to 30-11-2015. Detailed instructions were issued to the subordinate
offices to arrange to collect maximum amount during the collection drive period.

Revenue recovery requisitions filed for X 305.81 crore, are also pending
with the Revenue authorities as on 31-3-2015.

As part of strengthening up of the internal control system, the Registrar
conducted special drive to keep and maintain the registers of loan, share, audit
cost etc., up to date. Directions were issued in this regard. Records and registers
are properly maintained and Inspections are frequently conducted to ensure this.

It is assured that proper follow up will be exercised and special efforts will
be taken for collecting all the dues at the earliest.
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Recommendation
(Sl No. 16, Para No. 35)

The Committee directs Co-operation Department to formulate a strategy for

the restructuring of the co-operative institutions.
Action taken

The Kerala Co-operative Societies Act, 1969 has been amended by the
Kerala Co-operative Societies (Amendment Act), 2013 (Act 8/2013) in tune with
the 97" Constitutional Amendment Act. In the Kerala Co-operative Societies
(Second Amendment) Rules, 2014, necessary provisions have been concluded for
the formation of apex level institutions of Urban Co-operative Banks, Labour
Contract Societies and Tourism Societies and a Federal society of School/College
Co-operative Societies. Apex level institutions of Tourism Co-operative Societies
and Labour Contract Co-operative Societies were registered during the year 2011
and 2014 respectively, for the smooth and efficient functioning of primary
societies in these sectors. The Kerala Co-operative Societies Act & Rule have
been amended at various times to incorporate suitable provisions for the
development of the societies and the sector. Steps were also taken to revise the
classification norms of societies. Steps are being taken to modernize the
Co-operative Societies and the possibility of bringing the Primary Agricultural
Co-operative Societies and other Societies into Common Software is also being

explored.

It has been decided to merge the Kerala State Co-operative Bank and
District Co-operative Banks and to form a new bank viz. Kerala Co-operative
Bank. An action plan has been prepared for the formation of the new bank and it

is expected that the bank could begin its operations within one year.

The decision for home delivery of social security and welfare pensions

through District Co-operative Banks (DCB) and Primary Agricultural Credit
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Societies (PACS) is another major step for strengthening these Co-operative
Institutions. The decision to formulate a mechanism for home delivery of
pension was also taken. Through the above decision and proper implementation
of the scheme, the credibility and capability of the Co-operative Institutions will
increase to a great extend and will help the development of the entire

Co-operative sector as well.
TRANSPORT DEPARTMENT
Recommendation
(SL No. 17, Para No. 37)

The Committee recommends that the Transport Department should take
effective measures to ensure that all autorikshaws in hire service in our state
should be fitted with fare meters both in urban and rural areas.

Action taken

As per Rule 296 (1) (a) of the Kerala Motor Vehicles Rules, 1989, Every
motor cab, except when exempted in this regard by the State of Regional
Transport Authority, shall be fitted with a taxi-meter, which shall be fixed to and
operated from a non-driving wheel.

Rule 296 (2) stipulates that the taxi-meter shall, whether for the first time or
after repair or adjustment, be submitted to the State or Regional Transport
Authority or any such officer as that Authority may from time to time depute in
this behalf for examination and test.

As per G.O. (Ms.) No. 9/2003/Tran. dated: 15-3-2023, Government have
ordered to implement rule 296 of the Kerala Motor Vehicles Rules 1989, by
directing the Transport Commissioner to issue instructions to fix digital fare
meters in all the Autorikshaws plying in the State, within a period of three months
from the date of the order. It was stipulated that the new Autorikshaws which
were registered after the above date would be registered only if digital meters
were fixed. When the existing Autorikshaws are retested after this period of three
months, digital fare meters should be fixed.

860/2024.
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Accordingly the State Transport Authority ordered that all the Autorikshaws
which were registered on or after 1-4-2004 should be fitted with digital fare meter
and the meters should be got tested by Legal Metrology Department and suitably
sealed to avoid any manipulation.

The Transport Commissioner has now reported that the time of registration
and fitness tests and also at the time of surprise checks on road, it is ensured that
all autorikshaws are fitted with fare-meters duly inspected and sealed by the
Legal Metrology Department. The services from the Motor Vehicles Department
are provided only to those autorikshaws fitted with fare -meter. The registration
number of the fare- meter is marked in the Registration Certificate also. But
often the dates given by Legal Metrology Department for sealing the meters are
at a gap of two to three months. All field staff of the Motor Vehicles Department
are given strict instructions for ensuring the efficiency of implementation of fare-
meter at the time of inspections and to impose penalities on the vehicle owners
upon breach. Till now, more than 2000 autorikshaw owners have been given
check reports and penalities imposed.

WATER RESOURCES DEPARTMENT
Recommendation
(S1. No. 18, Para No. 39)

The Committee notices that the Water Authority was not conducting
periodical inspection of water meters and suggests that whatever be the
constraints, the Water Authority should take necessary steps to inspect water
meters at site in regular intervals.

Action taken

As per section 42(2) of Kerala Water Supply and Sewerage Act, the cost of
installation and the rent for the use of water meters is to be borne by the
consumer. Meter reading of consumers are taken bimonthly by the Meter Reader.
In places where there is shortage of meter reader, members of Kudumbasree has
also deployed for taking water meter reading. In the procedural orders approved
vide Resolution No. 6866 dated 12-4-2005 by the Board of Kerala Water
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Authority, and issued vide order No. KWA/HO/AM-16/RM dated 12-5-2005
(Annexure V) of the Managing Director, the procedure to be followed for taking
meter reading is clearly mentioned. As per this order, a Meter Reader has to take
1600/1200 meter readings in urban/rural areas bimonthly. The Meter Inspector
should inspect at least 10% of the readings taken by meter readers and report to
Assistant Engineer. The Assistant Engineer shall conduct periodical inspection of
the consumers premises and counter check the facts reported by the Meter
Reader/ Meter Inspector. The Assistant Engineer shall conduct inspection of
large consumers every month. Assistant Executive Engineer shall also conduct
surprise inspection of meter readings. This procedure is strictly followed by all
the concerned officers.

Meter Inspection details

Meter Reader 1600/1200 bimonthly (Urban/Rural)

Meter Inspector 10% of above.

) i Periodical Inspection & inspection of
Assistant Engineer . .
large connections reading every month

Assistant Executive Engineer Surprise Inspection

A copy of order KWA/HO/AM-16/RM dated: 12-5-2005 is enclosed
herewith. (Annexure)

Based on the aforesaid facts the reply may be accepted and the objection
may be dropped.

REVENUE DEPARTMENT
Recommendation
(Sl. No. 19, Para No. 41)

The Committee notices that the Revenue Department did not hand over the
land to KBPS and directs the Revenue Department to take necessary steps to settle
the issue at the earliest.
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Action taken

Public Accounts Committee has recommended to hand over the required
land for the expansion of KBPS without delay. The matter of leasing of 2 hectors
of land comprised in Sy. No. 610 of Kakkanad village of Kanayannur Taluk,
Ernakulam District, at ¥ 100 per acre, and to right off the lease arrears is now
under consideration of Finance Department.

Further Recommendation

The Committee directed to speed up action regarding the handing over of
the land to KBPS and to furnish the present position of this case.

Action taken

Public Accounts Committee has recommended to hand over the required
land for the expansion of KBPS without delay. As per G.0.(Ms.) No.359/19/RD.
dated: 27-11-2019 sanction has been accorded to lease 2 hectares of land out of
3.97 hectares in Block No. 8 comprised in survey No. 610 of Kakkanad village of
Kanayannur Taluk, Ernakulam District, at ¥ 100 per acre after remitting the 10%
of lease rent arrears and to waive the balance in arrears of lease rent of
% 38 crore, if KBPS remits 10% of the said arrear amount as one time settlement
within three months from the date of issuance of the order. (Annexure VI)

SUNNY JOSEPH,
Thiruvananthapuram, Chairperson,

26" June, 2024. Committee on Public Accounts.
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