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First Extension Period - 1% of the PAC subject
to a minimum of Rs.1000/- and maximum of Rs.
50,000/-.
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Beyond First Extension - 2% of the PAC
subject to a minimum of Rs.2000/- and
maximum of Rs. 1,00,000/-.
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AR MNIMDo
Standard Bidding Document, General Conditions of Contract, Clause
3.3.8

The rates and prices quoted by the bidder shall remain firm during the entire
period of contract. In the case of Works for which time of completion originally
fixed exceeds 18 months, rates and prices quoted by the bidder are subject to price
adjustment during the performance of the contract in accordance with the provisions
of Clause 4.2 of the General Conditions of Contract.

Standard Bidding Document, General Conditions of Contract, Clause 15
- Liquidated damages (LD)

Clause 15.1

If the Contractor fails to maintain the required progress in terms of the agreed
tme and progress chart or to complete the work and clear the site on or befare the
date of completion of Contract or extended date of completion, he shall without
prejudice to any other right or remedy available under the law to the Employer on
account of such breach, pay as compensation, Liquidated damages @ 1(one) percent
of the contract price per week of delay or part thereof. The aggregate of such
compensation / compensations shall not exceed 10 (ten) percent of the contract
value . This wil also apply to items or group of items for which separate period of
completion has been specified. The amount of compensation may be adjusted or set
off against any sum payable to the contractor under this or any other contract with the
Employer.

Public Works Department Manual Clause 2116.2. - Termination of
Contract. '

The department can terminate the contract and rearrange the work at the
risk and cost of contractor in the folowing cases.
(i) If the contractor does not turn up for starting the work with in the specified period to
take charge of the site after executing the agreement .
(i) If the contractor does not show the proportionate progress during the extended



period of time of completion.

(il )If the contractor abandons the work after executing a portion with out gentine
reason and does not resume or complete it even after specific direction from the
Department. :
(iv) Fais to make application for extension of time of completion in time.

(v)The licence of the contractor whose work has been terminated shall be cancelled
with immediate effect and shall be barred from quoting for another work for a minimum
period of five years. Contract licence shall not be renewed in his name or different
name of a binamy.

(vij A Company or person or firm once terminated shal be disqualified from

participating in any tender in his name or by using a different name or binamy. There
shall also be a fine and forfeiture of deposits.

Public Works Department Manual Clause 2116.2.1 Realisation of loss on account of !
termination. |

An amount equal to 30% of the cost of the remaining works at agreed 4
rates of the terminated contract shall be recovered from the defaulted contractor {
towards the risk and cost. The contractor shall be directed to remit the risk and ‘
cost amount within three months. There is no need to wait till the work is 1
arranged alternatively through another contractor and the total loss sustainable due ‘
to the default of the original contractor is assessed. Such loss, if any, shall be
realised after completion of the work. If he fails to remit the amount within this

period following steps can be adopted for realisation of loss. The amount can be ;
realised from the following .

2. EMD / Security
3. Bill amount / retention if any due to the contract.
4. Any dues from department to the contract.

5. Bank Guarantee / Performance Guarantee or By filing civil suit against the-
contractor. '
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