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Aelayering ¢f Short- Term Co-operative Crecit Structure {STCCE)- Aralgamatic
ala State Co-cperzl yg

[ “ourecn District Cemtral Co-operative Earks (0CC Bs) with Kerzala Stat Izt

Sank (KSICE}

e Apa

00 letter No. Co-op — B2/633/2017/ Co-op calec Augusl 27, L1

Piease refer to your 4
reguesting "in prirciclel epprovel for amalgamation of 14 DCCBs of Kerziz with Kerg'a Stale

v

[ e Tolidtin R Ue

Co-operzive Bank (KSICB) We elso invite reference to the corresnoncence resting vl vour '

letter No. Co-Op-E2/378/2018 caied Audust 6, 2018 on ine subject

2. In 1his connection, we advise thal, keeping in View ihe State Government's cocormitment

sdcress the various ‘jnancial, regulalcry and governance issues raiced Ly us, we are

‘2greezble “in-principic
st ey

/ »] .
L 1 DCCBs with the KSiOB. However, our fingi epproval, and cersequerta! licensing of ihe

’ sranches of the DCCGs
o this letier anc such adcitional conditions as NABARD mey impos2

- A

' 10 the proposal of Gevernrment of Keraia to amaigamele e 74

as KSICB brancres is contingent cn gricr fulfilment of cenditiers
Indiczted in the annex

3. We further advise thpt 1he XSt CB may approach RBI through NABARD fcr final approva
with the status cf comgience or a!! the epplicatle conditions for ama 'camaticn.

4 The process mzy bd completed tefore tAcrch 31, 20197

A

Ycurs faithfully,

{Neerg] Nigam)
Chief Generai Murasgi:
Encl: As abové_\l :
v O?q K
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Annex
"in- principie’ apprcval for amaigamation C ef 14
ctzte Co- cperdtwe Ucnk Ltd. (KStCB) -
Kers
rousoors of the State Cocpem,ve
Societies Rulca as adopicd by the

tag Lj:":e prov»swns cf the

for grant of
cr._la with Kerala
as required uncer n"c p
e Stete Cooperative
all be- foliowed. Al every 5
Act must be cormnplied with.
ro Count Orders grehiditing
CCBs with KSI1CE.

process
Actand th

.0- operatwe Sooehea

*ent of Kerala shall verify that there are
hg the: proposal for amalgamat»on of the 14 D

(i) (A sche

DCCcs ar e to ore

(zv)/A rescifition passed by a two thvd r*e;unty cf
voting &} & General Body meeting of QfCB and gach

ef'us»te for arpamamanon for

o) (A MOU| shall be executed beiween the cori

KSiCE

man asgment manpowenHQ ;scue

e of amalgamahon has to be prepafed by

sent the Sdme to iheir membcrs ond credﬁors)

DCCBs s ralfl te z pre-

SICB and. all Dccss}
sq ueris ke ai* 14 CCCEBs,

zla cevenn.g laSuCS o‘ govemdnce fructure,

&nd oovemmen{ oz K

'-fTuC‘,be QO:\.mC’W C( E Y arg

liabiiities of each bonk to KS?CB )

~{w) The sh

addition

ingC
Ligns pcst merger. The amalgamated enwy shall smct:y ‘adh ef‘; to

are capital of the KQYCD has to be strsr‘gt‘"«e'}ed <o as to em e
d net worth of the bank ano oncomg comwence ‘with cgr:'za:

AR norms of RBI for’ cooperative banks The sherifall in can.fa; or
=] capital, |f any, for meeting CRAR net wor’th ete. shall be met by

State G hvernment on an ongoing baSlS

(vii) The be
reguiaiqry’
pPErmMISS

ance sheet of the ama!namated bank should rﬁeét ‘with the

.requcremems l2id - down . grent of  vanous

onJapprovals sC thal none cf the semces {being proviced Ty xhé

DCCEsg} ere. ;eopardnzed The. requved permlccnons fo' the said services

‘may b
- amalgza

g ob amed if reg UnCd befcre *n actual nctomng of the

mated en.n/

' "f_;(vm)The :mraned assels duesto tra._ncs mzsapp(oprmuon c—tc f‘ave to be f'-i y

‘ pfov;cr
| “__(rx),ThAe vai

in_c:udim

4 ,for,

e

i "on of acsets a' hebilites have io be realewed for 2l uaﬂr.,,

.",.’
S Mg >

‘he members present cr‘c

) KS{CB Cnce the vatuaz onis c:mo‘cted the loss assets have o -

*he KS!CB and the

R



i b written off-or ful!y provided for in the recpecme talance sheet of the
anks end the rezl net wortn including the revaluation of ¢ angible zssets
_has to be ascenamed
(x) In cese of c"i‘\)ergence in interest rate between the StCB and DCCEBs, the
-S{CB shall provide sufﬁcient notice period to the customers of DCCBs.

(xi) KStCB must get their technCICOy in place for smooth t; ransfer of services to

the existing clients with carefuily configured software to enable the sysiem

mtegrauon wuth a!l DCCBS

- (xu) The migration audit of the all the DCCBs has to be comple ted wnhm a given
tnme frame,. before the. amalgarr@non ‘The cys ten: mtegrlty shouid be
estabhs‘wed and cemﬁed before the DCCBs c.m magrate mto the KS!CB

p.'a rform

' (xm)The CEO of the merged bank should be appolnted as per the Fit & P’Oper

- criteria preccnbed by RBL. Trere shall be 2 pro;csqona dx'efxc rs on the

Board v FcoRh e ,

(xiv) A Board of Managemen; (BcM) shall bé set up for KQICB on the lines of
draft guideiines- fcr BoM propoced for Urban Ce-cperztive Banks, in
consulistion with REIL Accordingly, Governrﬂ&m of Kerela may suitably
amend the‘bye-laws for introducing BoM in the KS!CB or proylsronf of the
State Co-operative Sccieties Act, as may be required. '

(xv) The licence issued to the KSICB will ;continue afier the precess ofi

amalgamztion. Existing branches ‘of the DCCBs shall be converted into
_ branches of the KQtCB and will come uncer the purview of Secticn 23 of

'the BR Act, 1049 (AACS) Thus the KSICB will be required to apgly for -

- branch licence from RBI. The KStCB should also seek pnor approval of RB|
- for smhmg of brancnes DCCBs shall surrender their licenses to RBI.

(xvn) DICGC clearence shail be obt amed by KStCB fer the proposc!

(xvii) Covemr“em of Kerata shall commumccte ’(o RBI a time-frame for phasing .

out its Tre¢sury Saving Bank (TSB) DCCBs and KSICB shall not keep
' theu funds s deposnts in the TSB. ' ~

..

(xviii) GoK shall ensure that no new Co-ope retive socvety will be regxste ed with
- the word “Bank” as part of its name. '

(xix) KSICB ‘May eppr’oacp RBI through NABARD for final agproval with the‘
\ status cf comgliance on d” the cppn able conditicns for amalgamation.
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