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15 -ാം േകരള നിയമസഭ

8 -ാം സേ�ളനം

ന�� ചി�ം ഇ�ാ� േചാദ�ം നം. 2633 27-02-2023 - ൽ മ�പടി�്

ജി� സഹകരണ ബാ�ക�െട ലയനം

േചാദ�ം ഉ�രം

�ീ. തി�വ�ർ രാധാ��ൻ 
�ീ. വി.എൻ വാസവൻ

(സഹകരണ- രജിേ�ഷൻ വ��് മ�ി)

(എ)

ജി� സഹകരണ ബാ�കെള സം�ാന

സഹകരണ ബാ�ിൽ ലയി�ി�് േകരള ബാ�് എ�
രീതിയിൽ �വർ�ി��തിന് റിസർവ് ബാ�്
അ�മതി നൽകിയത് സംബ�ി� േരഖ�െട
പകർ�് ലഭ�മാ�േമാ;

(എ) റിസർവ് ബാ�ിെ� 03.10.2018 തീയതിയിെല
ക�് �കാരം േകരള�ിെല 14 ജി�ാ സഹകരണ
ബാ�കെള േകരള േ��് േകാ-ഓ�േറ�ീവ് ബാ�്
ലിമി��മായി (െക.എസ് .സി.ബി)
ലയി�ി��തിന് "തത��ിൽ" അ�മതി

നൽകിയി��. പകർ�് അ�ബ�മായി

േചർ��.

നിയമപരമായ നടപടികൾ �ർ�ീകരി�ക�ം

റിസർ�് ബാ�് നിർേ�ശി� നിബ�നകെള�ാം

പാലി�ക�ം െച�് നൽകിയ അ�ിമ അേപ�
പരിഗണി�ാണ് ലയന�ിന് അ�മതി

നൽകിയി��ത്.

(ബി)

ബാ�ക�െട ലയന�ിന് റിസർവ് ബാ�്
�േ�ാ�െവ� നിബ�നകൾ

എെ�ാെ�യായി��; ഏെതാെ�
നിബ�നകൾ പാലി�തിെ�
അടി�ാന�ിലാണ് അ�മതി ലഭി�ത് എ�്
വ��മാ�േമാ?

(ബി) റിസർവ് ബാ�ിെ� 03.10.2018 തീയതിയിെല
ക�് �കാരം േകരള�ിെല 14 ജി�ാ സഹകരണ
ബാ�കെള േകരള േ��് േകാ-ഓ�േറ�ീവ് ബാ�്
ലിമി��മായി (െക.എസ് .സി.ബി)
ലയി�ി��തിന് "തത��ിൽ" അ�മതി

നൽകിയി��. പകർ�് അ�ബ�മായി

േചർ��.

നിയമപരമായ നടപടികൾ �ർ�ീകരി�ക�ം

റിസർ�് ബാ�് നിർേ�ശി� നിബ�നകെള�ാം

പാലി�ക�ം െച�് നൽകിയ അ�ിമ അേപ�
പരിഗണി�ാണ് ലയന�ിന് അ�മതി

നൽകിയി��ത്.

െസ�ൻ ഓഫീസർ
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RESERVE BANK OF INDIA . 
ww.rbi.crgin 

URGENTI
Chief General Manager

Octccer 02, 20:9DCBR CO RCBD Ne:951007/2018.19 KFALAEANK 

TIME LIMTT By Speed Post 
The Chief Sccreta:y 
Government of Keraiä| 

Secretariet 
Thiruvananthapuram 695001 

Dear Sir 

cayering cf Short: Term Co-coperative Credi Structure (STCCE)- Amaicameticn

Ourecn DistrictCentralCo-operative Earks (DCCBs)with XerataState Cc-cperative 

Bank (KSICE) 

Please refer to your 90 letter No. Co-op - B2/633/2017/ Co-op cated Augus: 31, 2C17 

- requesting "in prir.cipe approval for.amalgamation cf 14 DCCBs of Kcrala with Kera'a State 

Co-opcra!ve Bank (KS{C3) Ne also invite relererce to the corresponcence resting itn yc.u 

ietter No. Co-Op-E2/378/2018 daied Au�ust 6, 2018 on ine subjeci 

2. In this connection, we advise that, keep1ng in view ihe State GOvernment's comir:tmeni tc 

adcress the varioUs inancial, regulatlcry and gevernance issues raised by us, we are 

agreeable "in-principief to the proposal of Gcvernment of Keraia to amalçamate ihe 14 

DCCBs with the KSiCB. However, ou: iirnai approva, and corsequenta: licersing of the 

branches of the DCCas as KSICB brenchEs is contingent cn cricr fuifilment of cenditions

incicated in the annex fo this letter an
 such adcitional conditions as NABARD may impose

3. We further advise that the KSiCB may apprcach R8i through NABARO fcr final approvai

with the status cf ccmience or al! the applicatle conditions for ama'gamation. 

4 The process may be completed be'ore larch 31, 2019

Ycurs faithfully, 

(Neera Nigam) 
Chief Generai Maag 
Enc: As above 0C 2018

AsC@

022-022-2657 1112 *K:022-2657 1117 A: ogmccbrcoe:ti.crg.in 
Coparment of Cooperative Bant Re_ulation, Cer:ral Cfice, C-7, 1s1 Ficoe, BandraKute Compiex. Bandra (Eari, tAumbai 400. 0E1, DIA 

Tel 077-2657 1112 Fax: 022-265? 1117 Ened: cgrrbrccErbi.orç.in 



Annex

Conditions for grant of "in-principie" approval
for amaigamation of 14 

DCCEs in Kerala with Kerala State Co-cperative Bank Ltd. (KStCB)

K 

() (The cue process as required under the provisions of the State Cccperative 

Societies Act and the State Cocperative
Societies Rules as adopted by the

Kerala Covernment shall be. folicwed. At every stage the provisions of the 

Kerala fo-operative 
Societies Act must be conplied with. 

(i) Government of Kerala shall verify that there are no Court Orders prohibiting 

or staying the proposal for amalgamation of the 14 DCCBs with KSICB.

(ii) (A scheme of amalgamation has to be prepared by the KStC8 and the 

OCCBsare to present the same to their members and creditors 

(iv) A rescition passed by a two third majority of the members present and 

voting a a General Body meeting.of StCB and each DCCBs shall be a pre- 

requisite for amalgamation for StCB and all DCCBs. 

(v) (A MOU shall be executed between the constituenis ie. ail 14 DCcBs. 

KStCE nd Government of Kerala covering issues cf governance structure 

management, manpower/HR. ISSues, amHceble solution ot asset 2nd 

liabilities of each bank to KStCB. 

(vi) The share capital of the KSiCE has to be strengthened so as to ersUTe 

sustained net worth of the bank and onçoing Compiance with capitai

regulatiens post-merger. The amalgamated eniity shall strictly adhere to 

the CRAR norms of RBI for' cooperative banks. The shorfall in capitalor

addition! capital, if any, for meeting CRAR, net worth etc. shall be met by 

State Government on an ongoing basis

(vii) The balance sheet of the amalgamated bank should meet with. the 

reguaidry 
permissions/approvals sç that none of the services (being provided by the 

DCCBs are jecpardized. The. required permissions for the said services 

requirements laid down or grant of varrous

may be obtained, i required, befare the actual functioning of the 

amalgamated entity.

(viin) The mgaired assets due-to frauds, misappropriaion etc. have to be. fully

proviced for, 

(ix) The vaipaiion of assets and liebilities have to be reviewed for ali banks, 

including KStCB. Once the valualion is completed, the loss assets have to 

o.cC. 0 



CB(3 
be written off or fully provided for in the respective balance sheet of ithe 
banks and the real net worth inclucing the revaluation of tangible assets 
has to be ascertained. 

X)n cese of divergence in interest rate between the StCB and DCC8s, the 

SICB shall provide sufficient notice period to the customers of DCCBs.

(xi) KStcB must get their technclogy in place for smooth transfer of services to 

the existing clients with carefully configuréd software to enable the system 

irtegration with ali DCCBs.

(xii) The migration audit of the all the DCCBs has to be completed within a gven 

time frame, before the amalgamation. The system integrity shoutd. be 

established and certified before the DCCBs can migrate into the KStC8
platform

(xii)The CEO of the merged bank shouid be appointed as per the Fit & Proper

criteria prescribed by RBI. There shall be 2 professional directors on the 
Board. 

(xiv) A Board of Management (BcM) shall be set up for KStCB on the lines of 

craft guideines for BoM pfoposed for Urban Co-cperative Banks, in 
consultation with RBI. Accordingly, Government of Kerala may suitably

amend the'bye-laws for introducing BoM in the KS:CB or provisions of tre 

State Co-operative Societies Act, as may be required. 

(xv) The licence issued to the KStCB will continue after the prccess cf 

amalgamation. Existing branches 'of the DCCBs shall be converned into 

branches of the KSICB and will come under the purview of Secticn 23 of 
the BR Act, 1949 (AACS). Thus the KStCB will be required to apply for 

branch licence from RB1. The KStC8 should also seek prior approval of RBI 

for shifting of branches. DCCBs shall surrender their licenses to RBI. 

(xvi) DICGC ciearance shail be obtained by KSiCB for the proposal. 

(xvii) Government of Kerala shall communicète to RBi a time-irame for phasing 

out its Treasury Saving Bank (TSB). DCCBs and KStCB shall not keep 

their funds as deposits in the TSB. 

(xvii) Gok shall ensure that no new Co-operative society will be registered with 

the word "Eank" as part of its name. 

(xix) KSICB may epproach RBI through NABARD for final approval with the 

status of compliance on all the applicable conditions for amalgamation. 

Banh 



e 2 

RESERVE BANK OF INDIA . 
ww.rbi.crgin 

URGENTI
Chief General Manager

Octccer 02, 20:9DCBR CO RCBD Ne:951007/2018.19 KFALAEANK 

TIME LIMTT By Speed Post 
The Chief Sccreta:y 
Government of Keraiä| 

Secretariet 
Thiruvananthapuram 695001 

Dear Sir 

cayering cf Short: Term Co-coperative Credi Structure (STCCE)- Amaicameticn

Ourecn DistrictCentralCo-operative Earks (DCCBs)with XerataState Cc-cperative 

Bank (KSICE) 

Please refer to your 90 letter No. Co-op - B2/633/2017/ Co-op cated Augus: 31, 2C17 

- requesting "in prir.cipe approval for.amalgamation cf 14 DCCBs of Kcrala with Kera'a State 

Co-opcra!ve Bank (KS{C3) Ne also invite relererce to the corresponcence resting itn yc.u 

ietter No. Co-Op-E2/378/2018 daied Au�ust 6, 2018 on ine subjeci 

2. In this connection, we advise that, keep1ng in view ihe State GOvernment's comir:tmeni tc 

adcress the varioUs inancial, regulatlcry and gevernance issues raised by us, we are 

agreeable "in-principief to the proposal of Gcvernment of Keraia to amalçamate ihe 14 

DCCBs with the KSiCB. However, ou: iirnai approva, and corsequenta: licersing of the 

branches of the DCCas as KSICB brenchEs is contingent cn cricr fuifilment of cenditions

incicated in the annex fo this letter an
 such adcitional conditions as NABARD may impose

3. We further advise that the KSiCB may apprcach R8i through NABARO fcr final approvai

with the status cf ccmience or al! the applicatle conditions for ama'gamation. 

4 The process may be completed be'ore larch 31, 2019

Ycurs faithfully, 

(Neera Nigam) 
Chief Generai Maag 
Enc: As above 0C 2018

AsC@

022-022-2657 1112 *K:022-2657 1117 A: ogmccbrcoe:ti.crg.in 
Coparment of Cooperative Bant Re_ulation, Cer:ral Cfice, C-7, 1s1 Ficoe, BandraKute Compiex. Bandra (Eari, tAumbai 400. 0E1, DIA 

Tel 077-2657 1112 Fax: 022-265? 1117 Ened: cgrrbrccErbi.orç.in 



Annex

Conditions for grant of "in-principie" approval
for amaigamation of 14 

DCCEs in Kerala with Kerala State Co-cperative Bank Ltd. (KStCB)

K 

() (The cue process as required under the provisions of the State Cccperative 

Societies Act and the State Cocperative
Societies Rules as adopted by the

Kerala Covernment shall be. folicwed. At every stage the provisions of the 

Kerala fo-operative 
Societies Act must be conplied with. 

(i) Government of Kerala shall verify that there are no Court Orders prohibiting 

or staying the proposal for amalgamation of the 14 DCCBs with KSICB.

(ii) (A scheme of amalgamation has to be prepared by the KStC8 and the 

OCCBsare to present the same to their members and creditors 

(iv) A rescition passed by a two third majority of the members present and 

voting a a General Body meeting.of StCB and each DCCBs shall be a pre- 

requisite for amalgamation for StCB and all DCCBs. 

(v) (A MOU shall be executed between the constituenis ie. ail 14 DCcBs. 

KStCE nd Government of Kerala covering issues cf governance structure 

management, manpower/HR. ISSues, amHceble solution ot asset 2nd 

liabilities of each bank to KStCB. 

(vi) The share capital of the KSiCE has to be strengthened so as to ersUTe 

sustained net worth of the bank and onçoing Compiance with capitai

regulatiens post-merger. The amalgamated eniity shall strictly adhere to 

the CRAR norms of RBI for' cooperative banks. The shorfall in capitalor

addition! capital, if any, for meeting CRAR, net worth etc. shall be met by 

State Government on an ongoing basis

(vii) The balance sheet of the amalgamated bank should meet with. the 

reguaidry 
permissions/approvals sç that none of the services (being provided by the 

DCCBs are jecpardized. The. required permissions for the said services 

requirements laid down or grant of varrous

may be obtained, i required, befare the actual functioning of the 

amalgamated entity.

(viin) The mgaired assets due-to frauds, misappropriaion etc. have to be. fully

proviced for, 

(ix) The vaipaiion of assets and liebilities have to be reviewed for ali banks, 

including KStCB. Once the valualion is completed, the loss assets have to 

o.cC. 0 



CB(3 
be written off or fully provided for in the respective balance sheet of ithe 
banks and the real net worth inclucing the revaluation of tangible assets 
has to be ascertained. 

X)n cese of divergence in interest rate between the StCB and DCC8s, the 

SICB shall provide sufficient notice period to the customers of DCCBs.

(xi) KStcB must get their technclogy in place for smooth transfer of services to 

the existing clients with carefully configuréd software to enable the system 

irtegration with ali DCCBs.

(xii) The migration audit of the all the DCCBs has to be completed within a gven 

time frame, before the amalgamation. The system integrity shoutd. be 

established and certified before the DCCBs can migrate into the KStC8
platform

(xii)The CEO of the merged bank shouid be appointed as per the Fit & Proper

criteria prescribed by RBI. There shall be 2 professional directors on the 
Board. 

(xiv) A Board of Management (BcM) shall be set up for KStCB on the lines of 

craft guideines for BoM pfoposed for Urban Co-cperative Banks, in 
consultation with RBI. Accordingly, Government of Kerala may suitably

amend the'bye-laws for introducing BoM in the KS:CB or provisions of tre 

State Co-operative Societies Act, as may be required. 

(xv) The licence issued to the KStCB will continue after the prccess cf 

amalgamation. Existing branches 'of the DCCBs shall be converned into 

branches of the KSICB and will come under the purview of Secticn 23 of 
the BR Act, 1949 (AACS). Thus the KStCB will be required to apply for 

branch licence from RB1. The KStC8 should also seek prior approval of RBI 

for shifting of branches. DCCBs shall surrender their licenses to RBI. 

(xvi) DICGC ciearance shail be obtained by KSiCB for the proposal. 

(xvii) Government of Kerala shall communicète to RBi a time-irame for phasing 

out its Treasury Saving Bank (TSB). DCCBs and KStCB shall not keep 

their funds as deposits in the TSB. 

(xvii) Gok shall ensure that no new Co-operative society will be registered with 

the word "Eank" as part of its name. 

(xix) KSICB may epproach RBI through NABARD for final approval with the 

status of compliance on all the applicable conditions for amalgamation. 

Banh 


