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Minutes of the Meceting

Mceting to finalise the draft Repayvment agreement to be executed with I.LSGD
&LSGIs with respecet to implementation of local markets, slaughter houses and fish

markets With LSGD dept and KSCADC
Held on: 12/01/2022 3:00:00 PM (CM's Canference Hall, Govt. Sccretariat)

CHAIRED BY : Dr. K M Abraham, CEO, KIIFB

S ) ] File Ref No.Finalization of Repayment
¥ ‘N ) W, | | . ! ~
AGENDA AND DECISTION/DISCUSSION Agreement

OINTS:

Agenda No.1
To finahse the draft Repavment agreement to be executed with LSGD &L.SGls with respect 1o
implementation of local markets, slaughter houses and fish markets.

Dececision/Discussion PPoints:

» Discussions in respect of repayment of loan to LSGIs were held , focusing on the
options of repayment with interest and without interest.

» The idea of providing both options to the LSGls was also debated.
> The two models firmed up during the final round of discussions were:

a. Model:1: Repayment of loan without interest portion by a time-period of 5 years.
Repayment to be structured on an annuity basis. One year post construction

moratorium would be extended.

b. Model:2: Repayment of loan with interest portion by a time-period of 12 years.
Repayment to be structured on an annuity basis, with an interest of 5% on KIIFB’s
pay-out. One year post construction moratorium would be extended with interest

holiday.

> Though the CEO, IMPACT and the team suggested a waiver of interest and a longer
repayment period, CEO,KIIFB suggested that such a model would hurt the financials of
the Government and KIIFB. He also explained that the KIIF Board chaired by Hon.
Chief Minister had approved the project as a remunerative project with repayment of

the loan and interest to KIIFB.

> The final decision was to adopt the latter model. IMPACT would present the financial
v~ model to the LSGls. Projects of those LSGIs which agree to the model can be taken up

for implementation.

» Repayment would be effected by GoK through deduction from the plan funds to LSGls
.~ who opt to join the project after concurring with the financial model proposed.

> Tri-partite agreement, inclusive of the repayment clauses would be signed among
v~ KIFB, LSGD and LSGlIs to kick-start project-work.
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