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Minutes of the meeting held on  09.01.2024 under the
chairmanship of Hon’ble minister (Law. Ind & Coir) to discuss
the issues relating to transfer of lands of KSITIL to KINFRA

Attendees

Shri. Santhosh Koshy Thomas, MD, KINFRA

Shri. Santhosh Babu, MD, KSITIL

Shri. Rajesh Kumar M, Additional Secretary, IT Dept.

Shri. Rajesh Kumar K K, Deputy Secretary, Industries Dept.
The meeting commenced at 12.30 PM.

M/s Kerala State Information Technology Infrastructure
Limited (KSITIL) is possessing 100 acres of land at Cheemeni
Village, Hosur Taluk, Kasargod District and 26 acres of land at
Eramam in Kannur District. As KSITIL informed the Government
that the land is not suitable for IT projects, the Government explored
the possibility of transferring the land to KINFRA for developing an
Industrial Park. Since the land is under SEZ status, developing of an
Industrial Park will be possible only after de-notification of SEZ and
the land has to be transferred to KINFRA from KSITIL. MD, KSITIL
remarked that according to the book of accounts, the land value was
taken as share equity of Government in KSITIL. For de-notification
of the lands, an amount of Rs.78,84.916/- plus 15% interest
amounting to Rs.1,49,74,292/- has to be pay back to Central Excise.
He further informed that the cost incurred for Eramom land is
Rs.7,85,12,259/- and for Cheemeni land it is Rs.30,80,81,112/- total
amount of to Rs. 38,65,93,371/-. In this total figure land cost for
Eramam land is Rs.1,17,09,897/- and that for Cheemeni land is Rs.25
Crores. The other expenses are for the infrastructure development
works and administrative expenses, MD, KSITIL also informed that
. they need an amount of Rs.1.497 Cr for de-notifying SEZ land as
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financial assistance from KINFRA and the amount can be adjusted
against the cost of Land taken on-acquisition basis. The Additional
Secretary, IT Department said that the Finance Department has
informed that while transferring the land to KINFRA, it should be
retained as Government share. The MD, KINFRA informed that a
mutually agreed MoU is required for the settlement of expenditure

incurred.

After the detailed discussion the following decisions were taken in
the meeting.

1. KINFRA shall be exempted from payment towards land cost on
the lands vested with KSITIL in two locations ie 100 acres at
Cheemeni Village in Kasargod District and 25 Acres in Eramam
Village in Kannur, so as to implement the projects of Industrial
parks successfully.

2. The proposal to convert the land cost as equity is not possible
as KINFRA is a statutory body of Government of Kerala and
equity does not form part of the liability side of its Balance
Sheet. This has to be intimated to Finance Department by IT
Department and alternate option in line with the decision above
may be explored.

3. KSITIL’s liability towards.Customs SEZ, as per SEZ provisions
amounts Rs.1,49,74,292/-. This shall be settled by KSITIL out
of the money to be transferred by KINFRA. KINFRA shall not
be responsible for any liability under SEZ provisions, and the
fund transfer from KINFRA to KSITIL shall be subject to the
condition of land transfer as agreed in the MoU.

4. Both KINFRA and KSITIL shall enter into an MoU detailing all
particulars on the transfer of land, expenditure incurred by
KSITIL and KINFRA. In the event of not transferring the land
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to KINFRA the amount paid by KINFRA to KSITIL shall be
refunded and necessary condition to be included in the MoU to
this extent.The meeting concluded at 1 PM.

ok
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