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.

I. ' The Kerala Fipance Bill, 2019 ' aialwenm

" The Kerala Finance Bill, 2019—6:51 L23,4671L13 14 agyro asmesaglenos
MWa Al geanmnd srumdlafly 9veaye tesrmia MEie @ouladlsy
@A’ suamwe alMuew) Ml aKlnamisadte fa] Galgg Glnde 2JAINS CaiGHARN
sgnwmlaepies The Kerala Finance Bill, 2019 arowla:al ).

Clause 1 _
For Sub-claus_e (2) the fo'llow;ing shall be substituted, namely:—
“Save as othe.rwise provided in this Act, it shall come into force on the Ist
day of April, 2019." ~ C
' " Clause 2

In section 3A of the Kerala Surcharge on Taxes Act, 1957 proposed to be
- substituted by clause 2 of the Bill, for the word "tax" wherever they occuar, the
word "surcharge” shall be substituted.

Clause 3
(1) Sub-clause ('1) of Clause 3 shall be omitted.

(2) In the existing sub-clause (2), the brackets and figure '(2)' shall be
omitted. : ' ' .

(3) In sub-section (1) of section 7 of the Kerala Money-Lenders Act, 1958
{35 of 1958) proposed to be substituted by sub-clause (2) of Clause 3 after the
words, “ interest per annum” the words “ and two per cent processing charge.”
shall be added. '

Clause 4

(1) In sub-section (1) of 33A of the Kerala Stamp Ac_t, 1959, proposed to be
inseried by sub-clause (3) of Clause 4 of the Bill, the following proviso shall be
added, namely :— '

"iJrovided that nothing herein contained shall authorise, a registering officer
to caft for or impound such instrument or true copy, after the expiry of ten years
from the date of registration of such instrument”.
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~ {2) In the ertries in column (3) of clause (c) of serial number 5, in the
Schedule to the Kerala Stamp Act, 1959 proposed to be substituted by
sub-item (i) of item (a) of sub-clause (6) of clause 4 of the Bill,. for the words
"value or” the words "value of" shall be substituted;

_ (3) in item (d), for the word "substitﬁted" the word “inserted” shall be
substitited; S
(4) in sub-tem (i) of the item (e) of sub-clause (6), for the words and

- symbols “after the word "given"" the words and symbols “after the words "agreed
to be given"" shall be substituted. : '

Clause 6

In the proviso to section 3 of the Kerala Local Authorities Entertainments
Tax Act,. 1961 proposed to be inserted by clause 6 of the Bill, in item (ii), for the
words “at the rate of ten per cent” the words "at a rate not exceeding ten per cent”
shall be substituted. E

Clause 7

In sub-ciause (4) of clause 7 of thé Bill, for the words and symbal "the sub-
entries” the words "the entries" shall be substituted.

Clause 11

(1) In item (v) of the sub-section (4) of section 4 of the Kerala Value Added
Tax . Act, 2003 proposed to be substituted by sub-clause (l) of
clause 11 of the Bill, for the words "Presiding Officer” the words "Judicial Officer
not below the rank of a District Judge” shall be substituted:

(2) In the proviso to sub-section (I) of section 25AA of the said Act
proposed to be inserted by sub-clavse (2) of clanse 11 of the Bill, for the words
“fifty per cent to the" the words "fifty per cent of the " shall be substituted;

_ (3) For clause (c) of sub-section (2) of section 25AA of the said Act )
proposed to be inserted by sub-clause (2) of clause 11 of the Bill, the following -
clause shall be substituted, namely — '

*(c) If sale suppression is detected, the suppressed turnover shall alone be
assessed, without any additions.”; '
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(4) Sub-sections (6), (7) and (8) of section 25AA of the said Act proposed
to be inserted by sub-clause (2) of clause 11 of the Bill shall be renumbered as
sub-sections (7), (8) and (9) of that section and before the said sub-sections as 50
renumbcned the fol lowmg sub-section shall be lnserted, namely—

"(6) If any interstate purchases are detectcd with respect to a cooked
~ food dealer paying tax under sub-clause (i) of clause (c) of section 8 in violation
of item (d) of the said sub-clause, such purchases shall alone be assessed to tax by
adding 20 percent gross profit, and the compounding for the year shall not be
cancelled."; '

(5) For sub-clause (5) of Clause 11, the following sub-clause shéll be
substituted, namely:—

“{3) in section 31B,—

{i) in clause (a) for the words and figures, “ 30% April, 2018” and “31=
May, 2018” the words and figures, “30% April, 2019 and “ 30 September,
2019”7 shall respectively, be substituted.

(ii) in clause (b), for the words and figures, “30% April, 2018" and
31 March, 2019 whichever is earlier" the words and figures,“30" April, 2019”
and “30% September, 2019” shall respectively, be substituted,

(6) In sub-clavse (6) of clause 11 of the Bill, after the words "in the second
proviso”, the words, symbol, brackets and figure “to sub-section {2)" shall be
inserted. :

Clause I3

The provision contained in clause 13 shall be numbered as sub-clause (1) of
that clause and after sub-clause (1) as so numbered the following sub-clause shall
be inserted, namely:—

“(2) in case where tax evasion has been detected and offence has been .
compounded or penalty has been imposed under the provisions of the repealed
Act, the assessment under the provisions of the repealed Act shall be done only on
the suppressed turnover detected. '

Provided that in cases where pattern of suppression has been established
the assessment shall be completed by adding fifty per cent of the suppressed
turnover”.
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Clause 14

f D In sub-clause (1),—

(i) after the words "gbods or services or both made", the words "in .
furtherance of business” shall be inserted;

(ii) for the words "as may be pres.cribed" the words "as may be prescribed by
rules made by the Government in this behalf " shall be substituted; )

(iii) for item (i) of the proviso, the following item shall be substituted,
namely:—

"(i) supplies made by a taxable person who is paying tax under section
10 of the Kerala State Goods and Services Tax Act, 2017 (20 of 2017) or opted to
pay tax as per G.O.(P) No. 66/201%TAXES dated 30th March, 2019 and
publishcd as S.R.O. No. 256/2019 in the Kerala Gazette Extraordinary No. 882
dated 30th March, 2019.";

(iv) for item (ii) of the proviso, the following item shall be substituted,
namely :— : '
"(ii) supplies of goods or services or both wholly exempted from tax by
virtue of notifications issued under section 11 of tht_: Kerala State Goods and
Services Tax Act, 2017 (20 of 2017); and ";
- (v) For item (iii) of the proviso, the following item shall be substituted,
namely:— :
"(iii) supplies of goods or services or both made in furtherance of business

"by a taxable person in the State to another taxable person having goods and
services tax registration in the State,”;

(2) In sub-clause (2),—

(i) after the words "under section 15", the words “but excluding the cess
levied under this section” shall be inserted: S

(ii) in the TABLE,—

'(a) in 8i. No. 3, after the words "Supplies of goods" the words “or
services” shall be inserted;
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{b) S1. No. 4 and the entries against it shall be omitted;

(c) SL No. 5 shall be renumbered as S1. No. 4 and in the entries against
the said serial number, for the words "goods and services” the words "goods or
services” shali be substituted. '

_ After clause 14 of the Bill, the following clause shall be inserted, namely.—

. "I5. . Validation— Notwithstanding anything contained in the Kerala Local
Authorities Entertainments Tax Act, 1961 (20 of 1961) any tax collected or paid under
the first proviso to section 3 of ‘the said Act at such higher rates by virtme of the
provisions of the Kerala Finance Bill, 2019 (Bill No. 185 of the XIVth Kerala
Legislative Assembly) in respect of the period with effect from 1st day of April, 2019 to
the date of publication of this Act shall be deemed to have been validly collected ot
paid and the tax so collected shall not be refunded.”. '

1

The Kerala Finance Bill, 2019-00} dlaqdglemed oavo. . moeoss; mudqal.
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