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Anv. V. 5. SUNIL KUMAR

MINISTER FOR AGRICULTURE
GOVERNMENT OF KERALA

o S A R
Dear- - - v o

I would like to draw your kind attention to the distress caused to the
economy of Kerala consequent to the price fall of the major agricultural
commodities in the state. Kerala is a state which gives importance to
agriculture and has many seasonal, annual and perennial agricultural crops,
both in the food as well as non food category providing income to farmers
through domestic sale and export. The cash crops of Kerala contribute
significantly to the country's agricultural exports. The major cash crops
grown in the State are coconut, natural rubber, coffee, arecanut, tea, cashew
and ginger.

In the post WTO regime the instability/ uncertainty of the agricultural
commodity prices put the farmers inwo distress. Consequent to the WTO
agreements and various other Free ‘irade Agreements import i1s another
major factor that determines the price. Lowering the tariffs and dismantling
the quantitative restrictions under the minimum access commitments of the
Agreement on Agriculture had only adversely affected the agriculture in the
State. A surge in imports from other countries is seen especially in the case
of rubber, pepper, tea, edible oils, cardamom etc. Various Free Trade
Agreements and the advance licensing system lead to a crash in the domestic
price of these commodities. The lowering of domestic price of agriculwural
commodities consequent to the imports lead the production to enecononic

levels thereby limiting their capacity to adopt better farm managemen:
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crops which were mdjor toreigh exchange camers ale tow ceeang under
problem of low productivity, high cost ot production. adoption of sanitary
and phytosanitary measures etc.

About 98 percent of our farmers are small and marginal farmers with
limited resources and our crops are perennial with economic life varying
between 10-50 years with no flexibility to shift along with the market
signals.

Kerala Government has represented to Government of India on many
occasions to take proactive measures to curb imports that cause distress to
farming community. This includes enhancing the tariffs to the bound levels
agreed upon as well as excluding the Kerala's sensitive crops from the
purview of duty free imports.

Kerala Accounts for 96% of the total production of rubber in the
country. Over 8 lakhs small growers contribute 87% of the total rubber
production of the state. As India has achieved self sufficiency in production
it is illogical to allow import of natural rubber even against export
entitlement.  The prices of Natural rubber after touching a high level of
Rs.223 per kilogram for RSS-4 grade during January 2011 declined steadily
and now the price has come down to Rs.118 per kilogram
" Due to the price fall of Natural Rubber, the farmers in the state are in a
distress. The State Government therefore strongly recommend that the
following measures may be taken to save the Rubber cultivators in Kerala
from the distress caused due to the fall in prices consequent to imports.

1. Commerce Ministry may initiate steps to suspend the duty free
import of Natural Rubber under advance Authorization.
2. The import duty of all dry forms of Natural Rubber may be raised

equivalent to the Natural Rubber latex import duty of 70%
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4. Rubber may be included in the “Make in India™ Progrlamme

(Wh]

Ministry of Surface Transport may be directed to use Natral Rubber 1
their road projects.
6. As in the case of Jute and Cotton, Minimum Support Price (MSP) may

he fixed for Natural Rubber also.
With best regards

Yours Sincerely

-------
L L,

Adv.V.S.Sunil Kumar
To
Smt.Nirmala Sitharaman

Hon'ble Minister of State (independent charge) for commerce and Ingusi «.
UdyogBhawan, New Delhi 11010
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_ “equivalent 10 the nalulahubhcr! effect from 1 April 2001 under W T commumenls fHowever. |
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L o The duty on dry forms of NR cannot be’ ratsc,d 1o 70% as that of ] 1
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