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TAXES (B) DEPARTMENT

’ VG.() { Ms) P\E0.44{2009f’l“15 Dated, Thiruvanantbaphram, 12,057
Read:- Letter No. C7-54231/08/CT dated 23.01.2009 Wﬂer of
Commercial Tax<s, Thiravananthapuram.
ORDER

Govemment of India have decided to iniroduce 'Goods and Services Tax' with effect
from 1.4.2010. The scheme envisages formwlation of Central Goods and Sesvice Tax (CGST) for
Government of India and State Goods and Service Tux (SGST) for state Governments. A road
nuap for this is being set out. Separate statute Iy envisaged for each State. Each State has o make
detaited siudy so as to know how much additional revenue is likely to raise from transaction of
services and to recommend the Revenue Neutral Rate most suited to them. Considering the
complexities of the issues mvolved it is contemplated to constifute a committee consisting of
Government  Secretaries, -Semior Officials of Commercial Yaxes Department & known
Feonomists o study and work out the Revenue Nentral Rate most suited to the State and alse for
preparing compensation package and to submit a report 1 whus regard.

2. Accordingly, Government are pleased to constine an Expert Commitize as fpliows:
Chairman - Principal Secretary (Finance)
Cotivenor - Principal Secretary { Taxes}
Members:

Sri.K.V Rabindran Nair {Retired Chief Secretary to Government of Kerala
Prof. {Dr.) Pinaki Chakraborthy (NIPFP, New Delhi)

Sri. D Naravanan, Fellow, CDS, Thiruvananthapyram

Sri. Thomas.J. Thoomkuzhy, CTS, Thiruvananthapuram

Deputy Commissioner (General). Commissicnerate of Commercial Taxes
(Co-convenor)

e et

3. The Committee wit! submit its soport within 1{one) manth

By order of the Governor
P.MARA PANDIYAN
Principal Secrotary to Government
To :
The A.G (A&E) ’ The Principai A.G. (Audit) .
The Members concarned
The Commisgioner of Commeccial Twes, Thirsvananthapuram.
The GA {8C) Department - Vide ifem No 3168 drd. 11 03 09.
SE/OC :




b
Abgtract {/

Taxes Department ~Goods and Services Tax-Recommendations of the prei _
apprfwwd- Orders issued ~ \

) * TAXES (B) DEPARTMENT S
(.0 ( Ms ) Nol 16/2009/TD , Dated, Thiruvananthapuram, 20" Jurc 2009

GOVERNMENT OF KERALA - Fiol

Read:- GO{MS)N0.44/2009/TD dated 12.3.2005.
- ORDER
‘Covernment of India have decided tentatively 1o introduce Goods and Services Tax.
w.e.f, 01.04.2010. As per GO read above Government have constituted an Expert Committee
under the chairmanship of Principal Secretary (Finance) to study and work out the Revenue
Neutral Rate most suited to the Stale and also for preparing compensation package consequent to
mtroduction of Goods and Services Tax (GST) in the State and to submit a report in this
regard. Government have examined the recommendations submitted by the Committec on
24.4.2009 in detail and are pleased to accept the same subject to the following:

{. While considering the compensation packuge, the impeact-of state devoluiion

from Central receipts/Central pool should also be considered  Central Gavernment has
to meet not only the fall in collection that may oceur due to introduction of GST, but alse
the short fall in central devolution. In that context, the suggestions made by Kusalu
Crovernment in their. memorandum 1o the 13th Finance Commission, jfor increased share
of cemiral tuxes to States, should also be kept in view.

2. A statutory mechanism may be devised for dispensation of compensation o the
Stezes.

3. Insufficiency of data regarding the sérvices to be transferred to State
Government poses problem (o arrive ai a Revenue Neutral Rate. However, the Staie
should be compensated financially ofier including normal raie of groweh.

By order of the Governor
P.MARA PANDIYAN
Principal Secretary to Governnient
To
The Commissioner of Commeroial Taxes, Thiruvananthapuram.
I ‘he GA (SC} Department - (VldL ltem No 3372 ded 17.06.2009)
F/OC

Forwfirded by Order

Sectiom Officer.




