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14. Utilisation of funds.- (i) No person carrying on chir business
shall utilise the moneys collected in respect of such business (other
than commission or remuneration payable to such person or interest or
penalty, if any, received from a defaulring subscriber), excepr for_

(a) carrying on chit business; or

(b) giving loans and advances to non-prized subscribers on
the securiry of subscript.ions paid by them; or

(c) invesring in trustee securities wirhin the meanins ofsection
20 of rhe Indian Trusrs Acr, l8g2; or

'-' 
(d) making ilS6$'ts rffifi'approved banks menrioned in the

chit agreement.

(2) Where any person carryrng on chit business has utrllsed the
moneys colr."ted in respect ofsuch business before the commencement
of this Act, otherwise than for the purposes specified rn suD-sectlon(l), he shall secure rhat so much ofsuch moneys as have nor been
realised before such commencement are realised before the exprry ofa
period of three years from such commencement:

Provided *rar the Sute Covernmenr may, if it considers ir necessary
rn the publc interesr or foravoiding any hardship, extend t|re sard penod
ofthree years by such further period or penods not exceeding one year
ln rne aggregate.
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