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14. Utilisation of funds.- (l) No person carrying on chit business
shall utilise rhe moneys collecred in respecr of such business (other
lhan commtsslon or remuneration payable to such person or interest or

;-rcnally, if any, receivr:d frorn a defaulting subscriber), excepr for-
(a)carryjnF on chr{ business;or

(b) grvrng loans and advances to non-prized subscribers on
the sccur iry of subscriprions paid by them; or

(c) rn vesr r nq rn trustee securlties wrrhrn rhe meaning of serrion
20 of the Irdian'l-rusrs Act, 1882, or

(d) makrng dEptl}\rs wilfi approved banks menrioned in rhe
chrt agr ecrncnt

(2) Where any person carrying on chrr business has uril:sed the
moneys collerted rn respect of such busrness before the commencement
of this Act. otherwise rhan for the purposes specified rn sub-secr;on
(l). he shall secure thar so much of such moneys as hare nor been
realrsed before such commencement are realrsed before rhe exprry ofa
period of three years from such commencemenl

Provrded thal rhe Srate Covernmenl may. rf ll consrders ll necessztry
rn rhe publrc rnreresr or for avording any hardshrp, extend rhe sard penod
of three years by such funher penod orpenods nor exceeding one ycar
l n (ne aggregale
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