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GOVERNMENT OF KERALA
Abstract

Kerala Infrastructure Investment Fund Board (KIIFB) - Implementation Procedure for
carrying out infrastructure plans ~Approval--Orders issued.

FINANCE (INFRASTRUCTURE) DEPARTMENT

G.0.(Ms) Ro3152016/Fin. Dated, Thiruvaranthapuram, 08/08/2016

Read: Kerala Infrastructure Investment Fund Act 1999 (Amendment Ordinance 2016)

ORDER

In the Revised Budget Speech of 2016-17, Government has announced several
infrastructure investment proposalsfor financing by Kerala Infrastructure Investment Fund
Board (KIIFB). It is found necessary to issue guidelines for ensuring necessary
standardisation and efficiency in the preparation, processing and implementation of project
proposals of the various Departments, PSUs and other public agencies of the Statewhich
have been permitted to avail of funding through KIIFB by Government.

Government are pleased to issue the general guidelines given as annexure
hereto for availing the assistance of Kerala Infrastructure Investment Fund Board.

(By Order of the Governor)
Anie Jula Thomas
Joint Secretary (Finance)
To
The Principal Accountant General (A&E), Kerala, Thiruvananthapuram
The Principal Accountant General (G & SSA), Kerala, Thiruvananthapuram
The Accountant General (E &RSA) Kerala, Thiruvananthapuram
The General Administration (SC) Department, vide item No...........
The Fund Manager (KIIFB}
The Joint Secretary to Additional Chief Secretary (Finance)
The Nodal Officer (www.finance kerala.gov.in)
Stock File/ Office copy
Forwarded/By Order

Sy

Section Officer

U
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ANNEXURE

Guidelines for availing financial resources

from KIIFB

STAGE-I: Approval of projects for financial resources

Eligible Projects

1. Eligible Projects shall be those projects which are identified in the

Annual Budget.

2. For projects identified in the Budget or Budget Announcements for
inclusion under KIIFB financing, the Administrative Department
may issue the Administrative Sanction directly without further

c¢onsultation with Finance Department, as specified below.

3. Projects which have not been taken up in the Budget may be taken up in
only in exceptional cases. In such cases, the Administrative Department
may after consultation with the Finance Department and with the
approval of the Chief Minister, place such projects for consideration of

the Council of Ministers.

4. Eligible projects as defined in the KIIFB (Amendment) Ordinance 2016

shall be of size of at least Rs.100 ct.

An eligible project can be a collection of smaller projects, which

shall be not Jess than Rs.10 cr. in size.

For the purpose of reckoning size of Rs.10 cr., for sectors like
Health, Education, Scheduled Castes/Tribes Development a

cluster of units can make up a unit of Rs.10 cr.

E.g. The project for converting more than one schools into
centres of excellence can be clubbed to make up a unit of Rs.10

Cr.

1. Step 1: Options Analysis

Where, as mentioned above, in exceptional circumstances, an Administrative
Department proposes a project that has not been included in the budget, it
should perform an analysis of all the options available to it in respect of such
project. Once the option is identified, there should be a preliminary study i.c.,

a Pre-Feasibility Study to assess the project.




2. Step 2: Pre-feasibility Study

a. Pre-feasibility is a study which is not elaborate but normally conducted
at the department or sponsor levei. This is more of an assessment rather
than a scientific detailing, Nonetheless, there should be preliminary
assessment of the various financial indicators as well.

b. A Pre-Feasibility Study should ideally cover the following aspects:

a. Technical Pre-feasibility
» The engineering and technical aspects as envisaged,
New technology, if any;

» Places where it has been implemented;

«  Operational aspects and ease / difficulty of managing the
© same;

» Technical and operational risks summary

b. Pre-Financial Feasibility

» Approximate costs of the project;

» Financial risks in the project;

» Private sector interest in the project;

» Identification of socio economic benefits

c. The pre-feasibility analysis can be conducted by the sponsor themselves
or can be done through an outsourced consultant. The department may
carry out the evaluation themselves if there is enough data available to
conduct it themselves.

3. Step 3: Project Concept Note

a. The Project Concept Note covers the basics of the project in terms of
type of infrastructure and service to be provided. The Project Concept
Note is expected to answer some basic questions of the project. It should
contain all the departmental information that may be available at that
point of time. If a feasibility study is available for the same, then
the feasibility report will be an additional input along with the Project
Concept Note.

b. Project Concept Note is a summary of the project that is being initiated
by the Government through an SPV, based on inputs from a study
conducted (on its own or by a third party). It essentially gives a brief of
the project and its boundaries.
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For projects which have not been mentioned in the Budget or Budget
Announcements, Administrative Department takes this Project Concept
Note along with any Pre-Feasibility studies, for seeking in-principle
approval of the cabinet for taking up the project.

It is reiterated that for projects mentioned in the Budget or Budget
Announcements. the Administrative Department may satisfy itself of the
pre-feasibility and issue Administrative Sanction.

4. Step 4: Identification of Special Purpose Vehicle (SPV)

a.

Along with the Project Concept Note, the Administrative Department
should identify the Special Purpose Vehicle that will execute the project.

Based on the requirements of the project, the Department shall, either set
up a new Special Purpose Vehicle (SPV) or utilise the services of an
existing SPV for the purpose of implementing the project, The SPV wiil
plan, appraise, approve, implement, manage, operate, monitor and
evaluate the project entrusted to it. The SPV will be headed by a full
time CEO and will have nominees of the Government on it,

The execution of projects may be done through joint ventures,
subsidiaries, public-private partnership (PPP), turnkey contracts, etc
suitably dovetailed with revenue streams.

The SPV will be a limited company incorporated under the Companies
Act, 2013 in which the Government, LSGs, PSUs, promoters, etc have
suitable equity shareholding. The private sector or financial institutions
could be considered for taking equity stake in the SPV.

Complete flexibility shall be given to the SPV to implement and manage
the project.

For procurement of goods and services, transparent and fair procedures
as prescribed under existing rules shail be followed.

5. Step 5: Administrative Department accords in-principle approval

Once the project note is ready the Administrative Department shall
examine and process the same along with a note identifying the Special
Purpose Vehicle, for seeking in-principle approval of the Cabinet.

Thereon the Administrative Department shall accord sanction for
conducting detailed feasibility study and preparation of the Detailed
Project Report (DPR). This approval is the first step towards registration
and acknowledgement of the project by KIIFB.



5

1. STAGE-II: SPV prepares RFP for engaging Consultant

where necessary:

1. Once the SPV has been determined and entrusted with the implementation of
the project, the SPV may either prepare the Detailed Project Report (DPR) on
its own cr submit a proposal for obtaining the services of Consultants for the
various purposes connected with the project such as Project Consultancy,
Planning, Implementation], Procurement, Management and Advisory Services.

2. The RFP shall basically have the following components:

Brief Project Overview
Organization’s Background
Project Goals & Target Audience
Sitemap

Scope of Work & Deliverables
Timeline

Technical Requirements

Criteria for Selection

. Format & Proposal Timelinc
10.Check List

N e

3. The SPV can also make use of the Standard RFP prepared by KHFB as a guide
for preparing the RFP suited to their specific requirements. The assistance
of KIIFB will also be readily available in this regard. A copy of the Standard
R¥P is attached as ANNEXURE.

III. STAGE IIl1 Preparation of Detailed Project Report
(DPR) by SPV

1. The SPV may adopt format that is appropriate to the project with the approval
of the Secretary of the Administrative Department.

2. However, detailed guidance formats will be issued later under the Scheme to
be modified under the KIIFB Act, 1999. [Administrative Department or
the designated SPV need not wait for such notification.]
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IV. STAGE IV: Assessment of project by KIIFB

The Project Evaluation Team in KIIFB shall examine the DPR and check for
the feasibility, financial analysis and relevant details.

V. STAGE VI: Approval of the Project by KIIF Board

The Proposal duly examined by the Project Evaluation Team m KIIFB is
placed before the KIIF Board chaired by the Hon’ble Chief Minister. This
Board will be the sole authority to accord sanction for financing of the project
through the Fund.

V1. STAGE VI: Tender, Contract, Concession Agreement

by SPV as are applicable
1. Once the approval of the KIIFB is obtgined regarding funding and other

procedures regarding implementation of the project, the SPV shall register
on the Direct Benefit Transfer (DBT) Portal of KIIFB.

2. Thereafter, the SPV can finalise the tender, Contracts and Concession
Agreement and starts implementation.

3. The SPV shall also register the vendors/contractors on the DBT portal for
purposes payment. (Detailed guidance will follow.)

4. Payments approved by SPV are released to the bank account of the
vendor/contractor from the KIIFB Bank Account. {To avoid dclay
involved in borrowing project specific funds, initial payments can be met
from the corpus of KIIFB).

VIL. STAGE VII: Review of Implementation of the Project

1. The Executive Committee of KIIFB chaired by Minister (Finance) will
periodically review the progress of the project and oversee the release of
funds.

2. The Executive Committee may appoint an Inspection Authority to examine the
utilisation of funds.

UWA



Total Number of Projects {including sub-projects uploaded in the website)

' |SIND. | Department Name Brief Description of Project Project Code
1 Water Resources Construction of Groynes ' WRD001-00
2 Water Resources Muthalapozhi Estuary RejJuvenation WRDOCEB-00
3 Water Resources Parvathi Puthanar Rejuvenation WRDOO3-00
4 | Water Resources New Projects for Irrigation and Drinking water WRD010-00
5 Public Works Department 14 ROBs PWDDOS-00
8 Public Works Department Construction of 4 RO PWD010-00
7 General Fducation Department Construction of HQ buildings for HSE and VHSE GEDO03-00
8 Public Works Department v Construction of 6 Fly overs . PWD009-00
9 General Education Departrment G V Raja Sports School, Kannur and Ayyankali Sports GEDQ04-00
10| Transport Department - RRTS Rapid Rail Transit System {RRTS} Trivandrum-Chengannur TRADO7-00

) First Phase
11| Devaswom Department Sabarimala Master Plan and Railway Line DVMD01-00
12 | Devaswom Department Sabarimala Master Plan and Railway Line DVM001-01
13| Devaswom Department Sabarimala Master Plan and Railway Line DVMOD1-02
14 | Public Works Department i 8 flyovers and 4 underpasses PWDD0Z-00
15 | Genera! Education Department High Tech Classrooms GEDOD2-00
16 | General Education Department Upgradation of one school In each constituency GEDOQ1-0C
17| Sports & Youth Affairs Department 25 Stadia SYAD02-00
. To retain the rowing track built at Alappuzha for National
18 [ Sports & Youth Affairs Department Games and for constructing Hostel for rowing trainees SYAOQ}OD
19 | Sports & Youth Affairs Department Canstruction of & new stadiz SYADO4-00
20| Public Works Department 17 bypasses PWD003-00
21| Power Department } Transgrid Project (KSEB} POW002-00
22| Sports & Youth Affairs Department Multipurpose indoor Stadia in 14 districts SYADD1-D1
23 | Trapsport Department KSRTC CNG Buses TRADDZ-01
24 | Power Department Transgrid Project (KSEB) POWOD2-01
25 | Transport Department - Sabari Rail & JV Sabari Rail Line and JV projects TRADO1-0G0
26 | Cultural Affalrs Department Permanent Stage for Fllm Festival CADDOZ-01
27 | Public Works Department Construction of 6 By passes PWD0D7-00
28 | Industries Department Mega Food Park : INDDO4-CD
29 | Cultural Affairs Department Development of Chitranjali Studie into Film City CADO03-00
30| Cultural Affairs Department 14 Renaissance Centres CADOO1-00
31| industries Department Multipurpose Industrial Zones INDOO3-G0
32| Transpart Department - Kannur Airport Kannur International Airport. TRADQS-00
Transport Department - Infand Water Alappuzha Kuttanad and Changanacherry Kottayam Inland
a3 y TRADQ3-00
| Transport Water Transport
34 | Public Works Department 137 Roads PWDO04-00
35| Higher Education Department Infrastructure facilities in Polytechnics HEDQO3-00
‘3‘9‘ . Higher Education Department gzlsll:facllltles in Arts and Science Cofleges and Engineering HEDO1-00
. ges
w !."' Higher Education .Depa rtrent University, Mahara]as, Victoria, Brennan Colleges - digital HEDOD2-00
colleges 2nd centres of excellence
38 | Water Resources WSS in 10 Municipallties, WRDQ02-00
39 | Water Resources Distribution systems in nine projects WRDQD3-D0
40| Water Resources Replal':mg pu.rnpmg mains In 77 schem_es 128 km Promo WRD
Pumping mains
. Replacing Transmission mains in 174 schemes 4888 km
41t Water Resources Promo Transmission mains WRO005-00
: Replacing obsolete and inefficient 81 HT pumpsets and 11
42{ Water Resources At homos pump WRDD06-00
431 wWater Resources’ Replacing 350 LP pumps in 170 schemes WRDOD7-00
A4 | Public Works Department 68 bridges PWD001-00
45 | Public Works Department Development of 43 roads PWDODE-00

i
b
B

g T
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‘a6 | Public Works Department Construction of 11 Bridges PWDO08-00
47 | Finance Department Treasury Buildings FINDO1-02
48 | Higher Education Department - Modernisation of Government Presses HEDDO4-00
49 | industries Department Mega Food Park INDOO4-02
50 | Industries Department Kochi Pafakkad Industrial Corridor INDQ02-00
511 Health & Family Welfare Department .?;:2::::’n?:?:t::::,s::;?krs;: (Trfr;:}' KCC MR HFWO0D01-00
52 | Public Works Department Construction of 8 new Revenue Towers PWD011-00
53| Public Works Department Trivandrum / Kozhikode Light Metro Project. PWD012-00
52| Health & Family Welfare Department 5:]‘:]::;n'::z’;tj'r’::s::::%r;'z g'gg) KCC, MHH HFW001-01

Cath Labs, Basic Infrastructure in MCC, KCC, MHH
55| Health & Family Welfare Department Thiruvananthapuram, Kozhikode {100} HFWD01-02
56 | Ports Deparymenet Vizhinjam International Container Transhipment Terminal PRTO03-00
57 | Housing Department Working Women hoste! in Thiruvananthapuram H5G001-00
58| Housing Departh*ten . _ . _ Construction of Housing Apartments for All India Service HSG002-01

Officers
59 | Revenue Department . 17 new Revenue towers REVDO1-00
60 | Taxes Department ’ . Renovation of Commercial Taxes Buildings TAXO03-00
61 | Industries Department - Cashew Modernisation of Cashew Factories INDOO1-00
62 | Forest Department ) Fencing - man-animal conflict in forest FOROC1-D0D
63 | SC Department implamentation of CREST Campus at Cyber Park SCDO01-0D
64 | Excise Pepartment 4 Excise Towers “TAXD02-00
65 | Registration Department New Registration Office bulidings TAX001-00
66 | Tourism Department 20 Tourism Destinations T5M001-00
67 | Tourism Department Muthalapozhi and Thumbolipozhi Canals TSMO002-00
68 | Tourism Department Ponmudi ropeway and infrastructure TSM003-00
69| scDepartment lI:(l::ri:i;:‘rnisaticm of ail Pre metric and Post metric Hostel in $CDO02-00
701 SC Department Modernisation of Mode] Residential Schools 5CD003-00
711{ Public Works Department 137 Roads PWDD04-02
72| Transport Department - Kochi Metro Kochi Metro Project (Phase-ll) TRADDE-01
73 | Public Works Department 137 Roads PWDO0A-03
74 | Information Technology Department IT Parks roo01-00
75 | . Information Technology Department IT Parks ITDOD1-01
76 | Public Works Department 137 Roads PWDO04-04
77| Public Works Department 137 Roads PWDO04-05
78 | Public Works Department 137 Roads PWDOD4-06
79 | Information Technology Department IT Parks . ITD001-02

-80 | Transport Department KSRTC CNG Buses TRADQ2-02
81| Public Works Department Trivandrum / Kozhikode Light Metro Project. PWD(01.2-D0
82 | Public Works Department 14 ROBs ’ PWD0O05-00
83 | Public Works Department 8 flyovers and 4 underpasses PWD002-00
84 | Public Works Department Construction of 4 ROB PWDO10-00
85 | Public Works Department 14 ROBs PWD005-02
86 | Public Works Department Construction of 4 ROB PWD010-01
87| Public Works Department 14 ROBs PWD005-03
g8 1 Public Works Department Construction of 6 Fly overs PWDD09-00
g8g | Public Works Department 14 ROBs PWD005-04
g0 | Public works Department 14 ROBs PWD005-05
91| Public Works Departrment 8 fiyovers angd 4 underpasses PWDD02-01
02 | Public Works Department 14 ROBs PWD005-06
93 | Public Works Department 14 ROBs PWDO0Q5-07
841 Public Works Department 14 ROBs PWDO005-07
a5 { Public Works Department 14 ROBs PWD{05-09

‘v



-~
96 Public wWorks Department Construction of 4 ROB

" 97 -Public Works Departrment 14 ROBs
98 Public Works Department 14 ROBs

r 99 Public Works Department 8 flyovers and 4 underpasses
100 Public Works Department 14 ROBs
101 Publlc Works Department Construction of & Fly overs
102 Public Works Department . Construction of 4 ROB
103 Public Works Department 14 ROBs
104 Public Works Department 14 ROBs
-

SECTION OFFICER
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