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Abstract

Finance Department — Implementation of Education Loan Repayment Support
Scheme for providing repayment support to borrower students announced in the
Budget Speech 2016-17 and 2017-18 - Guidelines - Orders issued.

FINANCE (PLANNING - A) DEPARTMENT
G.O (P)No.65 /2017 /Fin. Dated, Thiruvananthapuram 16/05/2017

ORDER

A scheme for providing government support to those who find it extremely
difficult to repay the educational loan debts after the completion of their course
was announced in the Budget 2016-17 and 2017-18. Such a scheme envisages
Government support to those who availed of education loan for a relief period of
four years after the repayment holiday. Under this Scheme, education loans
sanctioned to students are classified into two categories namely (i) Education Loan
Non-NPA/standard account and (ii) Education loan turned to NPA account on or
before 31 March, 2016. Annual repayment amount (Principal plus Interest) will
be shared between the Government and the borrower in the specified ratio during
the 4 year relief period for the first category. In the case of the second category,
Government will assist the borrower to settle and close the loan account by paying
specified amount as per eligibility.

2. Government are pleased to issue the detailed guidelines for the effective
implementation of Education Loan Repayment Support Scheme as Annexure 10

this Government order.
(BY ORDER OF THE GOVERNOR)

DR. K. M. ABRAHAM
ADDITIONAL CHIEF SECRETARY (FINANCE)
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The Principal Accountant Genera (A&E), Kerala,Thiruvananthapuram

The Principal Accountant General (G&SSA), Kerala,Thiruvananthapuram
The Accountant General (E&RSA), Kerala, Thiruvananthapuram

The private Secretaries to Chjef Minister, other Ministers and Leader of
Opposition

The Additional Secretary to Chief Secretary

The Higher Education Department

The Planning & Economic Affairs Department

The Director, Information & Public Relations Department (For publicity
through print & visual media including web & new media)

The Director of Treasuries, 'I“hiruvananthapuram

The Convenor, SLBC, Thiruvananthapuram

The Nodal Officer, www.finance.kerala.gov.in

Stock File/Office Copy

Forwarded/By order
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Sectio ficer




Annexure

Guidelines on Education Loan Repayment
Support scheme

1. Short title and commencement: -
(1) This scheme may be called “Education Loan Repayment Support Scheme”.

(2) The Scheme shall come into force with retrospective effect from 1* April,
2016.

2. Scope of Scheme, Objective, Applicability and Financial Support: -

a. Objective:- The unmanageable education loan debt of youngsters is a social
menace in Kerala now a days, as education loan has become a debt trap fora
number of financially distressed families. This poses a $OCi0-economic
threat that drives many a families to misery and ruin. The fear of coercive
measures against defaulting families exacerbates their plight. Furthermore,
once a borrower defaults on the repayment, he or she is denied access to the
credit system itself. The Government has now proposed an Education Loan
Repayment Support Scheme which is intended to help those who are
struggling to repay the education loan debts after the completion of their
course.

b. Scope of the Scheme:- The Scheme, announced in the revised budget
2016-17 and 2017-18, is intended to help the students, hailing from low to
middle income groups, who had availed education loans from banks and
other financial institutions for their higher education, but are struggling to
repay the loans owing to factors such as unemployment and low pay
packages, hereinafter called Borrower. The ‘Education Loan Repayment
Support Scheme’ is not a debt relief scheme, but rather a loan repayment
support/prompt repayment incentive scheme offered to the youngsters by
providing them with government support for a relief period of four years
afier the repayment holiday. Under this Scheme, education loans sanctioned
to students are classified into two categories namely (i) Education Loan
Non-NPA/standard account and (ii) Education loan turned to NPA account
on or before 31 March,2016.




c. Applicability:- The scheme would be adopted by all the Scheduled
Commercial Banks/Co-operative banks and would be applicable only for the
recognized Technical/Professional Courses in India. But this scheme would
not be applicable for the students admitted in Management/NR] quota as
well as unrecognized institutes except students who secured admission for
nursing courses under management quota.

d. Financial Support

I. Financial support for the repayment of loan under the scheme shal| be
available to all the eligible students under the categories (i) and (ii), as per
the paragraph 2.b. mentioned above, during the reljef period of four years,

(). Einancial support to eligible students under the category (i) as per the
paragraph 2 (b) mentioned above, ie., Education loan _non-NPA /standard
account with sanctioned loan amount upto Rs.9 lakh.

The repayment support shall be available to those who started their
repayment before 1.04.2016 only. The annual tepayment amount (Principal plus
interest) will be shared between the Government and the borrower in the following
ratio during the four year reltef period (after repayment holiday), w.e.f 1.04.2016.
If repayment was already made by the borrower during the first year (from
1.04.2016 to 31.03.2017), 90% Government share of repayment amount will be
adjusted against their loan outstanding and will not be reimbursed to the borrower

respective period.

(_“ Sharing Ratio #

Year State Borrower
Government

1 Year 90% 10%

2" Year 75% 25%

3" Year | 50% 50%

] 75% j

4" Year [ 25%




(i) a.Financial assistance to eligible students under the category (ii) as per
the paragraph 2 (b) mentioned above, ie., Education loan with sanctioned loan
amount upto Rs.4 lakh turned to NPA account on_or before 31" March,2016 .

The Government will assist the borrower to settle and close the loan account by
paying 60 % of the base amount (see the definition for base amount) , provided

a) The borrower pays the balance 40 % of the base amount in advance.

b) The bank agrees to waive the entire interest charged to the loan account and
seitle the loan account on receipt of the base amount in full.

¢} Any repayment received in the account is to be treated as repayment of
Principal and will be accounted towards the 40 % share to be paid by the
borrower.

d) Any repayment exceeding 40 % of the base amount will be accounted
towards the 60% share to be paid by the Government.

e) In cases where loan account is fully wiped off with the application of clause
(c) and (d) above, 10 per cent of loan outstanding will be shared between
Government and borrower in the ratio of 5:5 for settlement of loan account.

f) Interest subvention received from Central/State Government shall not be
treated as repayment for this purpose as it is specifically intended to service
the interest.

(ii)b. Financial assistance fo eligible students under the category (il) as per
the paragraph 2 (b) mentioned above, ie., Education loan with_sanctioned
amount above Rs.4 lakh and upto Rs.9 lakh turned to NPA account on_or
before 31" March,2016.

Government will bear 50% of principal outstanding subject to maximum of
Rs.2,40,000/- in cases where Banks willing to settle the loan account through a
special package scheme of banks. For repayment of remaining loan outstanding
by the borrower, bank shall reschedule the loan provided there is sufficient
remaining period for repayment. Otherwise, the borrower should repay the
entire dues in lump.

IL The Government will bear the entire principal amount outstanding on the
education loan sanctioned to those students who have become permanently
mentally/physically disabled due to accident/illness or have expired during the
course of study/tenure of the loan, irrespective of the date, sanctioned loan amount
and classification of the loan account, provided the bank agree to waive the entire
dues on account of interest/penal interest. For this, documents proving the
disability/death certificate shall be produced by the borrower student/applicant
from the competent authorities.

!




3.Definitions : .

a. Education Loan means money borrowed from financial institutions for
financing higher education, _

b. “Accrued interest” means amount of interest due but not paid.

C. Repayment holiday means course period plus one year will be reckoned as
repayment holiday for this scheme

d. Base amount. Base Amount means “Amount disbursed plus legal expenses
if any”

¢. Moratorium period : Course period plus one year will be reckoned as
Moratorium period for this scheme

f. A “non petforming asset (NPA) :NPA refers to the classification of the Joan .
as Non Performing Asset in accordance with the Income Recognition and
Asset Classification (IRAC) norms of the Reserve Bank of India

& Management quotq refers to the seats in private education institutions for
which the management has discretion to give admission on factors other than

h. Competent Authority for issuing Disability Certificate: A disability
certificate shall be issued by a Medical Board consisting of three members duly
constituted by the Central/ State Government as stipulated in the Persons with
Disabilities Act, 1995,

1. Recognised course : Recognised course refers to courses recognised by a
UGC recognized University or deemed University , and/or recognised by the .
respective statutory councils like IMC, IDC, INC, ICAR AICTE etc

5. Relief Period: The relief period for financial support will be for a maximum
period of four years after repayment holiday w.e.f. |st April, 2016.

6. Loan limi¢: Financia] Support under this scheme shal] be available to loans with
sanctioned limit upto Rs.9 lakhs.

7. Income limit

The support/benefit of the scheme would be applicable to those borrower
students with an annual gross parental/family income of not more than Rs.6 [akh ag
on 1.04.2016. Income proof shall be produced by the borrower student from such
public authorities whijch are authorized by State Government for certification of
-income status. In the case of borrower students with 40% disability upper annual
Hicome limit wil] be Rs.9 lakh (Document proving disability shal] be produced by
the borrower student from competent authorities)

?




- 8. Eligibility for financial support

(i) The financial support under the scheme shall be available to the eligible
students only once, either for the first under graduate degree course/post graduate
degrees/diploma in India. Financial support shall also be admissible for integrated
courses (Graduate + Post Graduate).

(ii) The repayment support under this scheme shall be available to
educational loans sanctioned to students who secured admission for recognized
Professional Courses in India including national premier institutions like
[IT,IIMIIST,IISC etc. This scheme however would not be applicable for the
students admitted in Management/NRI quota as well as unrecognized institutes.
Course completion certificate, Degree/Diploma certificate issued by the
Institute/University shall be attached along with the application, except categories
of borrower coming under clause (iv) below.

(iit) Nursing courses under management quota will also eligible for

repayment support under this scheme

(iv) The repayment support shall not be available for those who discontinued
their course, except on medical grounds, in the midstream or who were expelled
from the institution on any disciplinary or academic grounds. If the
discontinuation was due to any medical grounds/ death of the supporting parent/
ragging and other circumstances beyond control, certificate to that effect issued by
Head of educational institution will have to be given for repayment support.

{(v) The beneficiary will be eligible for the repayment support till he/she gets
an empioyment in the formal/informal sector and his/her consolidated annual
gross salary income therein exceeds four hundred percent of the annual
installment(principal and interest),scheduled by the banks, of the education loan
taken. Salary certificate (annual) issued by the Appointing Authority/Head of
Office shall be submitted if the beneficiary is in the formal sector.

(vi) If the beneficiary is working in the informal sector he/she shall submit
a certificate of eligibility as in Annexure 2 issued by the concerned village officer
and counter signed by a grade-I gazetted officer in their locality (locality means
Taluk of persons residing/working) to the effect that his/her income from the
informal sector is within the limit fixed in 8(v) above. The eligibility certificate
shall be renewed annually and produced before the bank so as to ensure continued
support under the scheme.

(vil) The borrower will not be eligible for repayment support under the
'scheme if he/she gets an employment in formal/informal sector and his/her
¢onsolidated annual gross salary income exceeds the amount specified in 8(v)
above.

d 5




(viii) Participating financial institutions under the scheme shall ensure that -
the recovery from salary of the education loan beneficiaries shall  not
exceed 1/4™ of his/her salary.

(ix) The repayment support shall not be available for those students who
have already closed their loan account, There shall not be any reimbursement for
the amount already paid.

(x) In the case where more than one loan was availed by a borrower from
either a bank or from different banks, financial support under this scheme shall be
available to his or her first loan only.

9. Nodal Agency

SLBC will be the nodal agency for the smooth implementation of ‘Education
Loan Repayment Support Scheme’. SLBC will be given option in the online
software to recommend and monitor the level of submission from banks and also
for grievance redressal follow up. Individual banks shall make available records
relating to the claimed accounts for audit purpose.

10. Mode of Scheme implementation

(a) The borrower/borrower student shall submit an application for repayment
support to bank concerned along with relevant documents, Application shall be
made by borrower, or in his absence, the co borrower/guarantor / any person
authorized by the borrower in writing,

(b) Bank shall submit their claims to Government through web based software
after scrutiny of applications.

(¢c) On receipt of the claim, bank shali verify the correctness and eligibility. If it is
Jound that application does not conform to the eligibility criteria and requirements,
application will be summarily returned by bank. The bank shall accept only an
application which is complete in all respects, along with the borrower’s
contribution.

(d) Once the application is accepted, bank shall give an acknowledgment to the
borrower and also keep in abeyance all/any of the revenue recovery procedures,
execution of court decrees /Recovery certificates initiated till the settlement of
claims. The Government wil] waive RR commission on the remittances made
under the scheme.

(¢) The Government shall devise an online facility to be adopted by Revenue
recovery authorities to keep revenue recovery in abeyance.,

(£) On receipt of claims from banks, Government will release the eligible amount
to the DBT holding bank account opened for the purpose so as to transfer the
support amount to the beneficiary's loan account electronically.




(g) Bank shall initiate Revenue Recovery proceedings using Government
machinery only after giving benefit of the Government scheme to the borrower
student.

(h) A web based software for Banks to share student loan details will be created by
Government in consultation with SLBC. It will help track the students and their
loan status and to extend the benefit of Government scheme to students promptly.
11. Disbursement of support claims

The disbursement of support claims to the banks shall be on quarterly basis.
12. Claim Certificate by bank

Bank shall submit Claim Certificate in the prescribed format (Annexure-3)
to SLBC. The SLBC shall forward consolidated bankwise/ borrower wise claims
to Government for financial support under the scheme.

13. Publicity

The banks shall give due publicity for the scheme among the public by
exhibiting the details of the Education Loan support scheme in all branches and
publishing in their websites.

14. Grievance Redressal Committee

A committee consists of SLBC, representative from concerned bank and
Additional Secretary, Finance (Planning-A) Department shall be constituted for
redressing the grievances regarding the scheme.

Annexure:
1. Application form (Annexure-1).

2. Certificate of eligibility (Annexure-2).
3. Claim Certificate by Bank (Annexure-3).

List of documents to be attached with application.

1. Certificate of Eligibility

2. Document proving income limit/disability/death certificate.

3. Certificate issued by the Head of Institution regarding the discontinuance
of the studies on account of Medical Ground.

’
4. Copy of Aadhaar and PAN Card




APPLICATION FORM

EDUCATION LOAN REPAYMENT SUPPORT SCHEME

A. To be filled by the borrower/borrower student

Annexure-]

Name of Studen

Address of Student (village, Panchayat, District with pin
code and mobile Number)

. Aadhaar Number (Aadhaar numbcr of Co-borrower in

3 the case of deceased student)
4 ITPAN Card Number(PAN number of Co-borrower i
__| the case of deceased student)
5. | Name of Father/Mother/Guardian/Spouse |
- 6 Undergraduate (U)/Post Graduate (P) Course '
L
| Name of Professional Course-
7 Engineering/Medical/Law/Management/ Nursing/Other
professional/technical (pleasc specify)
8 | Name and place of Institution/College/University
9 Affiliation/Accreditation of the Institution/College/
University (to be cross checked by the Branch)
. 10 | Period of course and datc of completion |
I1 | Sex: Male (M)/Female (F) i
}
12

Category: SC/ST/OBC/GEN

Name of Bank and Branch from which loan availed

Date and amount of loan sanctioned

I5 | Amount repaid if any
16 | Area: (U)rban/(S)uburban/(R)ural/(M)elru
4 17 | Family Income (in Rupees)
18 Income certificate No. and Date
Physically disabled/Handicapped (Y/N ) (If yes (Y),
19 ] (attested copy of the Certificate from Medical Board to
be attached)
Relief availed/claimed under other scheme, if any other
20 | than Central/State Interest Subsidy Scheme/(Amount in
| | rupees)
21 If relief is claiming on behalf of expired student whether

death certificate is attached(Y/N)




Declaration

[/We declare that I/'We am/are eligible for repayment support under the said
repayment support scheme and hereby request the Bank to process my/our
application to extend the benefit under the said Scheme to me/us. I/We declare
that the information supplied above, is correct and that this application will form
the basis of claiming repayment support on my/our Education loan from the State
Government under the said scheme. I/We shall inform the Bank immediately in
case of any change in the above details and information given in this application
form. I/We agree to provide any further information and /or documents required
and demanded by the bank/Government. 1/We hereby offer my/our consent for
disclosure of information relating to me/us & any of the facilities proposed by
me/us to regulators i/e. Nodal agency appointed under the scheme by State
Government. I/We declare that I am not/none of us is a partner/director or
specified near relation of a Senior officer/Director of the Bank or any Banking
Company. (If yes full details of relationships should be furnished).

1/We declare that my share of contribution have been remitted on ......(date)

Signature of Co-Applicant Signature of Applicant
(In the case of expired borrower student)
Date:
Place:

B. To be filled by the Branch:

Account number

Loan limit

Date and loan amount sanctioned

Loan amount disbursed

Branch code

Branch IFSC Code

|
2
3
4
5 Bank code
6
7
C

hecked by the Branch .

- Stamp and Signature of Branch Head




Annexure-2

Certificate of Eligibility

(For claiming repayment support on Education Loan from Government of
Kerala vide G.O.(P) No.65/2017/Fin dated 16-05-2017)

Lo (name of borrower) hereby certified that 1 do not have
a job in the formal /informal sector(any establishment) and my annual income is
within the threshold limit as defined in the scheme. [ am eligible for repayment
support under the Education Loan repayment support scheme of Government of
Kerala. [ hereby agree to make recovery from my movable/immovable property for
any pecuniary loss to Government if found later that I have been sanctioned the
financial support due to mistake in information furnished/ non furnishing of correct
information by me.

Signature and address of Applicant.......................____

Certitied that above mentioned information is true and correct to the best of my
knowledge and belief and he /she is personally known to me for the last three
years.

Village Officer
Office seal (Signature, Name and Designation )

Counter Signed by Grade-1 Gazetted Officer

(Signature, Name and Designation
with PEN Number )
Date:

Office seal
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Claim Certificate by Bank

Annexure-3

a) Name of the Bank & Branch

b) Name and address of the applicant
/borrower student

¢) Loan Account Number as per CBS

d) IFSC Code of the Branch

¢) Name of the Course studied

f) Name and address of Institution

g) Date of Sanction of Loan

h) The amount due to the Bank by the
borrower

(i) Principal

(11) Interest

1) Interest waived by bank in the case of

a.Category (ii)
b.Students who have become
permanently mentally/physically

disabled or have expired

j) Beneficiary contribution (Amount in
rupees)

k) Date of remittance of beneficiary
contribution

/. Claim particulars under category (i) as per para 2 (b) above ie., Education loan
non-NPA /standard account with sanctioned loan amount upto Rs.9 lakh.

Repayment support Principal
period claimed

(Amount in rupees)

plus Interest

1 Year (2016-17)

2" Year (2017-18)

3 Year (2018-19)

4™ Year (2019-20)

m. Claim particulars under Category (i) a .- Education loan with sanctioned
loan amount upto Rs.4 lakh turned to NPA account on or before 31 " March,2016.

Amount

(Amount in rupees

60% of base amount

11




Category (ii) b :-_Education loan with sanctioned amount above Rs.4 Iajh
and upto Rs.9 lakh turned to NPA account on or before 31" March, 2016,

=

F(;over‘nment support Amount

! (Amount in rupees)
LSO% of principal outstanding or

maximum of Rs.2,40,000/-

n. Claim particulars under education loan sanctioned to those students who have
become permanently mentally/physically disabled due to accidentillness or have
expired during the course of study/tenure of the loan as per para 2d II.

Government support Amount
(Amount in rupees)

Entire principal amount
outstanding

(Strike off whichever is not applicable)

Certificate

We confirm that repayment support claimed is as per the Education Loan
Repayment Support Scheme and that interest and penal interest have been

excluded. The amount of the claim may be credited to the beneficiary’s loan
account provided as above,

Place:
Date:

Signature of the Branch Manager

Office seal

12
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GOVERN: .07 OF KERALA \Goos

Abstract

ordexrs issued by

Levieaue O rtment-KEevenue Recovery=3tay
sovery=Jroczdures

Jovernmant against a8 uildcr revenue I€
to he followed-or.ers izsued, '

.- O - e

REVEAUE (H) JBRART: &WT )
Wo .+ 37/2002/R3, sated, Thiruvaaanthapura, 14.3,2002.

Go-on (I‘:S)

ra s -~

- - - f - - . . e -

Read:~.G.0.(P) No. 1564/2001/Fin. pated 15:12.200%

ORREL

L do not graiit stay agzinst realization

Al tiough sovernme
ses itnstalment

vy, in anpropriate cz

of dJdues undcer heweaus Racove
mpt pay.ent of the dues.

facilitics are extuiuied Lo facilitake Pro
khat &-en attschment ~na auction of
not, at times, help in veali-

«o legal hurdlesy GoVvEera -

»

This is i view o che fact
the property-of trne defaulters 4o
of dues in time due
ty will Dbe€ sble to settle tie «ues if
Thus in the inte-

} zing the full alpount

nent consider that the parl
cxlities are allowed,

revenues df the State, 2t is hetter o
of giving ipnsvalments in casSes where
The following

sititable ipstalmenic fa
1 ]

rest Of protectiny'the
continue the preseat syﬁtém
‘graatling extension of time,
issued subject to the G.d{jread above Lo

i

the parties apply for
guidelhhes arfe€ hereby

regulate the facility atsrclating to Revenue Pecevery

of instalme

in = systematic maaner. _
(1) Molde of secovary of Government dues (Commercial Taxes inclu

" ding sales Tax, Agricultuﬁﬂ.Income Ta¥, Excise Duutics,
Motor Vehicle TaX wnd Forest Jues etc,)

Monetary Limit.

LS P - - - - -

Up front payment-instalments

. e s T L

Coercive steps may be postponed for a period

not exceeding 6 (Six) months in very hard and

sympachetic cascs, however , with a definite

] . : direction to pay the Jues after the expiry
of .he said period ih gsuitable instalments.

Rs., 25,000 and Up fromt paymunt of 20% of the wues within

above but. below one montir mnd the balaace in 20 (twenty)

Rs. 1,00,000 monthily instalaonts,

- w3 e F W -

pelow Rs. 25,000

“‘ .....‘2




.{Up ©o Rs. 1,00,000 30 (Tairuvy) monthly instalmsats.

iRs, 5,00,000 ',520 (Twentymonthly instalments.

- -

'l -hrs 4 d
: Tnmeaiate payment of 50% of th: 4ues an
Rg. 1’00}000 3  production of the original ;epeipt thore -
above. ‘ of and the bzslance in suitable instalmen-
ts ( not exceeding 10 instalments)

Note: In the case of recovery of Govsrnment Jues other than
commercial Taxes, such as Building Tax, Lease Rent eBtC, 1nstgl—
ment faciiity not exceeding 20 (Tweaty ) monthly instalments

shall ke -provided,

Where the liebility to pay aay tax is absolutely dispu-
ted and.appeel f;;éd before any appelléte authority or -court,
reasoaable time for payasnt of the dues, or time till the
disposal of the appeal petition, whichever is earlier, will be
allowed, ' '

(1ii) Bank duws and other non-governmental dues,

— rs wm mm me fwm  w M tw  tm A w m - e . R s . L) e - ~ e ww w P

el e ek mEpt Ty TR KGN T WAL UM SRR e TR MRS W Y WL, A

{above Rs. 1,00,000 but below

P P T

: B b5 T ST et AT bbb abiea e -y r'ﬁ—-an L LR AR, T P AP WL v W 4 A . B . & e A s v ey
!Above Rs. 5,00,000 hut below-:ls (Fifteen) wmonthly iastailmznts.
.Rs., 10,00,C00 . , .

Cmmamra el e W s U el A R e e :-— . AT W b el 2 e e W . 8 e SR P e
,Above Rs, 10,00,000 :10 ( vendmonthly instalments.

- e e m i e m ek e em wmcem WD s m om tn vm e tm cn o e e e e e o me e

o ha w
e

C ok mnm

(iii) Issue of Cards.

Normally, cards arv issued on the basis of therrders passed
by the Minister (Revenue} on the petitions for stay orders or
instalments, This syStém i3 intended to enable the party to
p-oduce the same before the. “evenue Officials for keepinyg in
abeysnce the K,R, action till £he receipt of the formal orders
of the Government in-.he matter, This practice has been in

force for the last so many years, Evidently-thls syscen avoids

hardship and inconvenience to the parties, Heace the issuance

of cards, which have validity only for one montir will be
continued, ' '

.‘.‘..3
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(iv)

baslis of

w&.ins

Other Matters.

owing to cerca.n difficult circumstances,

sion of time not exceeding 15 ( rifteen) days will be granted

for repayment of the defaulted iastalment/instalments.

To

All
The
The
. The
The
The
The

The
The.
The .
The
The

hY

By Order of the Gover.uor,

SAJEN PETER,
Secretary to Government.

District Collectors.
Comuissioner
Commissioner
Commissioner of

Lo.raissioner of Transport,

principal Chief

Accouncant General (. A&E)/ (Audit),
Thiruva

Finance Department ( 96814/EXD.B3/01/F1n )
T Revenue (3) Department,

Taxes DeDaftuLHt
Forest Deanxtmrqt.
Conrlaeqtlal ASolbtg

The Private Lecretaly

nt to 3ecretar

Minister (Rev&nu

slev

Forwarded/By Order

Wone

Section Officer,

WUV ErRNvIcH

MR N el v

4

of land hevenue, Thlruvadanthapuram.
of Excise, Thiruvananthapuram.

Coumercial Taxes, Thiruvanan-hepuram,
Thiruvanaathap
Congervator of Forests, lhlruvanenthapura T,

Kerela,
aanthapuram.

urarni,

L4

enue )

B el

At oresent Govecnuent extend instalment facility only on the
the Dea-ni No.ice in original, and this is insisted
of U.0,No., 34984/H2/2001/RD dated 01.08. 2001,

may happen that che party makes defaults in repayment scheJule
In such cases exten-

It

il §
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QOVERNMENT OF KERALA

Abstract

Revenue Department - Financial limit of District Collectors, Minister {Revenue)

and Chicf Minister for granting stay on Rcvenuc Recove rocccdings -
¢nhanced - Orders issued. 5o e vF y

L]

REVENUE (H) DEPARTMENT

GO(MS)No. 217/ 12/RD Thiruvananthapuram, Dated: 29--05--2012.

Read:- (1) GO(MS) No.37/2002/RD dated 14-03-2002 i
(2) Circular No12669/H1/2003/RD dated 03-06-2003. :

ORDER

Although Govermunent do not gant stay against realization of dues
under Revenue Recovery, in deserving cases installment facilities are extended
lo facilitate prompt payment of dues. At present installinent facilities are
grauted on the basis of the provisions contained in G, O (MS) No. 37/2002/RD
dated 14-03-2002. As per the direclons contained in the circular
No.12669/H1/03/RD dated 03-06-2003, the District Collectors have been
authorized Lo grant installmeuts for the amouuts up to Rs. 15,000/ -

2. Nowadays many represcntations are being received with a suggestion
, to lucrease the financial linit of District Collectors 1o Rs.1,00,000/-. Besides
this, in its 68% report of the PAC (2006-08) the Committee observes that
Ministers are giving stay orders for RR and Collectors also stay recovery up to
Rs.15000/- even though there is no provision in the KRR Act or in the Rules
frauned there under, for granting stay to recovery of arrears. The Committee is
of the opinion that stay is necessary according to the merit of the individual
cases, a9 it facilitates realization of arrcars on installment basis, Amending thc\"
Act is therefore essential 1o make it legal. Hence the Committee recommended
. that the KRR Act 1968 should he amended to incomore}te the provision for /
giving powers to Revenue Minister to grant stay order in RR cases on merit. *
Also the District Collectors should be given powers to grant stay order in RRl/i
. cases up to Rs.50,000/- : l
i

}
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3 GUVﬂlmﬂefll have examined the case in detail and are pleased 0
¢nbance the financial powers for granting stay on Revenue Recovery cascs as :

follows: i
District Collectors : Upto Rs.50,000/ - \
Minister (Revenuc) : Uplo Rs.2,00,000/- j
Minister (Revenuc) ; Above Rs.2,00,000/- upto Rs.5,00,000/-

{with the concurrence of Minister ,
(Finance))
Chicf Minister : Above Rs.5,00,000/-
(By Order of the Governor)
K.B.VALSALAKUMARI,
Principal Secretary.
To:-

1} The Land Revenue Commissioner, Thiruivananthapuram
2) All District Collectors ‘
3} ‘I'he Principal Accountant General (Audit) Kerala, i
Thiruvanantbapuram. z
4} The Accountant General {A&LE), Kerala , :
Thiruvananthapuram.
5) The 1 &PR Department {for publishing in the Government
website)
6) Revenuc (S) Department t
7) Office Copy 8) Stock file

Cupy lo:- PS {o Chief Minister

PS to Minister {Revenue)

PS to Minister {Finance)

PA to Principal Secretary, Revenue Department

CA to Deputy Secretary, Revenue Department i

ed by Order

Section Officer

GOVERNMENT OF KERALA




(Act 15 of1968)

An Act to consohdate and amend the laws relating to the recovery of
“drrears of public revenue m the State of Kerala

\'"le.—-l'WHEREAS it'is expedlent to consohdate and amend the laws

f.;L‘i'

it enacted m the Nmeteenth Year of the Repubhc of Indla as fol]ows —
h ,.CHAPTER I S
, PRELIMINARY
1. Short tltle, extent and commencement — (l) ThlS Act may be called the
Kerala Revenue ‘Recovery. Act 1968. o
(2) It extends to the whole of the State of Kerala
(3)It shall come mto force on such date as the Government may, by__
notlﬂcatlon in the Gazette, appomt ** L
i -~2~:-¢:;aDe_ﬁnmons« —In this Act, unless the context otherwme requu‘es, :
. (a) ‘arrear. of public revenue: due on land” means the. ‘whole or any
portion of any klst or. instalment of such revenue not pald on the day on which it

fal}lﬁg ' ccordm§ 10 the klstbandy or any engagement orusage; .

(b):¢ guthorzsed oﬁ‘ icer.: referred to in any pro sion of th1_ Act means the

ofﬁcer authonsed@b)k-the Collectoo undex section. ’13 to exermse the powers or

he Collector under that provision; ..

lector: means the’ Dlsmct'Collector' or any other ofﬁcer appmnted
tibmame or bykvutuaéof his,office, to exercise the powers and

tbe ﬁlgcno%g&,a Collector under this Act

* Pubhshed in Kerala Gazette Exn'aordmary No: 111 dated 25th May 1968 Y
*%15-12-1968 ' '

»
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Surplus to go to the defaulter.— All sums received from the property
ed; after paying the costs of attachment and expenses of management, shall
F"ed to the credit of the defaulter in discharge of the arrears due, and the
thereon and as soon as all arrears, interest, costs of attachment and expenses
ent have been liquidated, the attachmen% shall be withdrawn, and a full . -
dered of all receipts-and disbursements during: its continuance. The
drawal of attachment shall be afﬁxed 0?1 the prOperty and shall also be
'_"":""Such order shall take: effect from thefdate on whlch the notice. was

property of a defaulter consrsts ofa busmess the Drstnct Collector may attach
ihe busmess and assume its management and appomt anagent to manage the business.

@) Attachment ofa business under this sectlon shall be made by an order
4] 0 htbttmg the defaulter from transferrmg or chargmg the business i m any way and
D! : hibiting all persons from taking any beneﬁts under such transfer or eharge and
if timatmg that the business has been’ attached under thls sectton ‘A copy of the
frder of attachment shall be served on the defaulter, and another c0py shall be

3ffixed on a conspicuous part of the premises 1r? which the busmess is carned on
i ‘"d on the notlce board of the office of the District Collector

(3) The provnslons of sections 40 to 42 shall as far as may be, apply to a

e where the management of a busmess 1s assumed under this sectlon
b w35 .

‘.; 44, Effect of engagements and transfers byt 13 defaulter —_ (1)'.Any
gagement entered into by the defaulter with any one in respect of any 1mmovable

y roperty after the service of the wntten demand on h1m shall not be bmdmg upon
the Govemnment,. .. . .

| (2) Any transfer of tmmovable property made by a defaulter after pubhc
f_ enue due on any tand from him has fallen in arrear, with intent to defeat or delay
u e recovery of such arrear, shall not be blndmg upon the Government.




. 65, Arrest in case of wilful and fraudulent non—payment of arrears.— (1)
en arrears of public revenue due on land w interest thereon and cost of
_ess, are_ not pald after the service of the

wntte demand under section 34 and
Di goltector i "atlsf' ed that the defaulter ot his surety is wilfully withholding

or has dlshonestly transfl%ed any part of his prope"ty, or
been gullty of fraudulent conduct in _' der to vade payment, or that defaulter
hes the means: to pay the arrears oF. songe;substan ial: part_thereof and refuses or -
heglects to pay. the same, Ot the proceeds: of the salg of the property. of the defaulter
' d | his. surety are not. sufﬁc1ent 1o, hqurdate the grrears with interest thereon and

ost of process, he mayﬂlssue a warr t for thedi est of the defaulter No.such

arrant shall be issued before servmg a l'lOt]CC upon the’ defaulter callmg upon him

ypear before the Dlstrlct Collector 4 the tim&3nd place spemﬁed in the notice
dto show catise why he should not b€’ comrmttgd to the civil prison. The District
ollector shall, on the appearance of, ‘the defaulﬁ'er hear him and consider such
1 'ther evidence as may be produced by. him. Upon the conclusion of the enquiry, the -
trict Collector may, if he is convinced that such course is necessary, make an

er for the detention of the defaulter in the civi) prison and shall 1n that event,
e him to be arrested - S e

Provided that, in order to glve the defaulter a‘l?’f opportunny to elear the arrears,
District Collector may; before making the order of deténtion, grant him time not
eeding thirty days on his. furnishing security. o the satisfaction of the District
‘ !lector for his appearance at the explratron of the spemﬁed period. If the arrears |
% 1Ot Pald by that date, the sttnct Collector sQall pass. orders for the arrest and,
on of the defaulter in the ClVll prlson of hl§ district or, if there isno sultable.
mmodatlon in that civil pnson, in the civil pnson of any nelghbounng district.

‘(2) Every person d%tamed int e'"cml pnson under sub-sectlon (1) may be
i SR
ined — " - L

: . ‘ﬂ . BRIkt saate "" ¥ NVIEE]
(a) when the amount of arrears due from the defaulter does not exceed

five hundred rupees for a penod‘hot excfé_'""’ dmg three months

"«r

: (b)- in all other cases for a penod not exceedmg two years
A N

S N shall not extmgulsh the llabxhty to pay the amount due to ‘the
ment by the defaulter or his surety.

£ ,\I s
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(3)The dcfaulter shall be released ﬁ'om detentron —

(1) on the amount mentloned in the warrant for hlS detentton bemg pald

’ rthe ofﬁcer in charge of the civil prison or to- the Dtstnct Collector or any other

er s ' clally authonsed by the Dtstncl Collectgr in thts behalf
' 8 Por noB

Ty

$s or on the ground of
' j“contagt-ous dlsease or for F any other reason
lStrlCt Collectorjh_= wntmg 1:_ o D “ “

A defaulter released unider clause (11) may be rc—arr_ested but the period of his:

:tentlon in the civil prison shall not in the aggregate exceed the period allowed by
lb-sect:on ). ‘ S | .

(4) The District Co]lector shall not order the arrest'and detention in the clvil
lson of — : ' ' '

(a) a woman ; or -

~ (b) any person who in hlS optmon is a minor or of unsound mind.

T T T SR e T

) (@) When a defaulter is arrested or detamed in the civil prison, the sum
;'able for the subsistence of the defaulter frorn the time of arrest until he is
eased shall in the first instance be borne by the Govemment

(i) Such sum shall be calculated on the scale fixed by the Govemment
the sub51stence ofa Judgment debtor arrested m execut1on ofa decree of a civil

(m)Sums payable under thls sub-section shall be deemed to he cost of

T v:ded that the defaulter shall not be detamed n the civil prison or arrested
unt of any sum so payable -




0\

66. Procedure in case of arrest.— The District Collector shall issue under his
1 and signature the warrant, for the arrest of the defaulter, which shall specify his
e, thejamount of public revenue due on land interest thereon and cost of process
the late on wbrch the pubhc revenue became payable. The officer charged with
executron,of the warrant shall thereupon arrest the defaulter ‘and convey. him to .
son heh‘ er. the warrant to the Jdilor, ‘which shall be sufficient
thonty to hlm to rece ve the pnsoner A copy of such warrant shall be retamed by
e Jallor who shall forthwrth despatch the ongmal to the offlcer in charge of the
ison.. : S B
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