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GOVERNMENT OF KERALA
Abstract

Finance Departmenr - Kerala Infrastructure lnvestmenr Fund Board (KIIFB) _

Issuance of KIIFB Bonds to Kerala Srate Financial Enlerprises Lrd (KSFE. Ltd) -
Unconditional and irrevocable Govemment Guaranlee for the Bonds worth
Rs. 100,00,00,000/- (Rupees One llundred Crore) ro be issued ro KSFE Lrd_
Sanctioned - Orders issued.

FTNANCE (INFRASTRUCTURE) DEPARTMENT
G. O.(Ms)No.494l20 I 8/FIN Dated,Thiruvananthapuram, I 8/ I 2/20 I g

Read l) Kerala Infrastructure Investment Fund Act, 1999 as amended by Kerala
Infrastructure Investrnent Fund (Amendment) Act, 2016.

2) G.O.(Ms) No.493l2018/FIN dated 18.12.2018

ORDER

As per provisions contained in Section 8 of the Kerala Infrastructure
Investmcnt Fund Act, 1999 (Act) read as I'r paper above. "the Board moy, from
lime to lime, wilh lhe previous sanction of the Government and subject to such
conditions as lhe Governmenl may by general or specinl order determine,
borrow any sum required for the purposes of this Act". Section 9 of the AcI
provides Ihat "the Government shall guarantee the payment of the principal and
interest of any fund proposed to be raised by the Board, provided that the total
gutrantee issued by the Government under this Act shall not exceed the limits
sel by the Kerala Ceiling on Governmen! Guaranlees Act 2003 (30 of 2003) in
force" (which is currently 5 per cent of the Gross State Domestic Product of the
State of Kerala).

As per the Govemment Order read as 2nd paper above, sanction
has been accorded to the Kerala Infrastructure Investment Fund Board
(KIIFB) for issuing bonds to the Kerala State Financial Enterprises Limited
(KSFE) for an amount of Rs.100,00,00,000/- (Rupees One I lundred Crore)
mobilised through Pravasi Chitty. Accordingly, unconditional and irrevocable
govemment guarantee is required to be provided in accordance with fie KIIF Act.

Govemment have examined the malter in detail and are pleased to
accord unconditional and inevocable Govemment Cuarantee for the securities
issued in favour of KSFE for the aforesaid Bonds worth Rs. | 00,00,00,000/-
(Rupees One Hundred Crore) to be issued by I(IFB to KSFE. The upper limir of
Rs.l00 Crore is inclusive of all the Govemment Cuarantee issued so far to KIIFB
Bonds with respect to KSFE.

Thc Cuatantee Commission will be remitted based on the suarantees
execuled in this resard froln time to time.



2.

3.

A

KllFBshallinvariablycomplywiththefollowinggeneralconditions
with respect to the Kerala Ceiling on Government Guarantees Act'2003:.'

l. Kerala Infrastructure Investment Fund Board shall remit the Guarantee

Commission dues (if any) to Govemment (as on date)'

Guarantee commission @ 0.7 5% shall be remitted as per orders in G. o. (Ms)

No.487/04/Fin dated 16.10.2004 and the Guarantee Act'

Simple interes t @ 12 % will be charged for delayed payments as specified

in cfause (5) of Govemment Order dated 16. l0'2004'

Half yearly reporl shall be sent to Govemment in Finance Department with

attested copies of challans remitting Guarantee Commission and penal

interest" if any, indicating details of guarantee amount and outstanding

Guarantee Commission payable (with details of calculation)'

The details regarding the Guarantee given by Govemment should be uploaded

by KIIFB in Ihe Guarantee Information Monitoring System (GIMS) portal of
the website of Finance Department up to date'

5.

(By order of the Governor)
ANIE JULA THOMAS

ADDITIONAL SECRETARY

The Principal Accountant General (A&E)' Kerala, Thiruvananthapuram

The Princifal Account General (G&SSA)' Kerala, Thiruvananthapuram

The Accountant General (E&RSA), Kerala, Thiruvananthapuram
Under Secretary 1o the Additional Chief Secretary (Finance)

Taxes (H) Department
Finance (PU-B) Department
The Chidf Exeiutiv'e Officer, KIIFB
The Managing Director, Kerala State Financial Enterprises Ltd
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