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2804860/2018/FIN-NC A

ki

Pinarayi Vijayan
CHIER BANISTER

D.0 No. 2784253/Funds-1/2Q18/Fin Dated 20.09.2018

Dear Dr. Harsh Kumar Bhanwala,

A5 you are aware, .Kerala is stiil facing the brunt of the full impact of cevastating heavy
rain fall and unprecedented floods in our living memory. Devastating foods ard landsiides

* has left behind untold misery and dastruction to fives and property of takhs of farntiles and

physical Infrastructure [n the state, '

~ Losses and destruction have incurred to roads, irrigation canals, water supply scnemes
and community owned open welis. Thousand of kilometres of PWD roads and Panchayat
roads have become un-motorable. The breach of canals resuited in flooding of several
iocalities and hence the bunds have to be restored-and reinforced.

_Gover'ament of Kerala is approaching NABARD o ~onsider and provide immediate
asslstance for the following reqg uests: .

1. Sanction an additional amount Rs 2000 crore for improvement of the damaged rural
roads and bridges across the State from Rural Infrastructure Development Fund
(RIDF).. . : . ,

2. Sapction assistance of Rs 1000 crore from Long-term Irrigation Fund (LTT) for carrying
out the repairs In the dams, water bodies and strengthening of banks.

3. Sanction & Loan of Rs 1000 crore from NARARD Infrastructure Assistance {NIDA) Fund

T g Kerala Water Authiority Tor drinking water orojects, rehabilitation and reconstruction.

NABARD has been providing PIP / tentative siocation of about Rs 3000 crore 1o
Primary Agriculturaf Cooperative Societies (PACS) in Kerala, However, [ understanc that
PACS are not using more than Re 1200 - 1400 crore per year, Whenthe NABARD refinance
is routed through the State Cpoperative Bank (SCB) and Distict Cooperative Banks (DCBs) o
PACs with share of their contributions, the loan is extandes by OCBs to PACs at 6.25% Tnis
is due to the fact that the-cost of own funds of SCBs and DC3s s much higher.

1 would: therefore request that for the current yean RABARD eligibility for short term
refinance may be Increased to §0%, reducing the refinance rate / cost of funds for PACS to
enable them to extend higher loan amount to farmers, This may be done as a one-time
measure, for the current year, for Kerala.

With regards,

Yours sinceraly,

B
o ' {Pinarayi Vijayan)
Dr, Harsh Kumar Bhanwala '
Chaiman, - - : o
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