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R | RE&EF;VE BANK OF INDIA
: - Forétgn Exchange Departrent
Central Office
_ Mumbai- 400 001 - _ -

" Nofification No. FEMA, 337/2016-R6 Datad March 02, 2015

. foreign Exchange P&anagament {Permissible Capltal Agcount Transactions)
{Second. Amendment) Regujaﬁﬂm' 2&15 '

roise of the powers confarred by sub-saction (2} of Saction §, sub-gection (2)
I_ewon 47 of the Ferelgn Exchange Managament Act 1988 (42 of 1988), the «
ve Bank of India makes, in consuitation with the Central Gew&mmant the .
amendments in the Foreign Exchange Management (F’ﬁanmsssbie Capital’
Tr’ansaeﬁons) Reguiations 2000 (Natfication No. FEM&MM&

100) namelyf'a-k s

_ e&Commencamant-
se Regulations may be called the Foreign Exchange Management
ibie Capital Account Transactions) (Second Amendﬂ%én-t) Regulations, 2015

y shall come into force from the date of their publication in the Official

Sndment to the Regulation

reign Exchange Management (Permissibie Céf:ﬂital Account Transactions}
2000 (Natiﬁc;atlon No. FEMA 1/2000-RB dated 3" May 2000), in
4, in sub-, ragulatlon (b,

2 axisting am!anatjgn shall be numbered as (i} and
@ the following new explgrtaﬂon shatl be agded .namely.



. chit funds , without limit subject to the conditions stipulated Dy the Reserve Bank of

India from time to time".

(B.P.Kanungo)
Principal Chief General Manager

- Foot Note:
The Principal Reguiations were published in the Official Gazette vide No. GSR
No.384 (E) dated May 5, 2000 in Part H._Sébtion 3, sub-section (i) and subsequently
amended vide: |
G S R.207 (E) dated March 23, 2004
G S R.14 (E) dated January 5, 2008
.8 R.551 (E) dated August 14, 2013
G.S R. 488 (E) dated July 11, 2014

A

£ Published in the Official Gazette of

. Government of india — Extraordinary
_ Part-ll. Section 3, Sub-Section ()

| dated 13.04.2015- G.5.R.Ng.283(E)

2 "()Z
St 3128 Jend.




| RESERVE BANK OF INDIA
. Foreigh Exchange Department
_ . : Central Office
é‘ : _ _ Mumbal- 400 001
Notification No. FEMA. 338/2015-RB | Dated March 02, 2015

Foreign Exchiange Management (Transfer or Issus of Security by a Person

Resident outside Indla) ¢ gggMémmeﬂﬂ Regulations, 2015

in exercise of the powers conferred by clause {b) of sub-section (3) of Section 8 and
Section 47 of the Foreign Exchange Management Act 1999 (42 of 1998) the
Reserve Bank of India Hereby makes the following amendments in the Foreign
Exchange Management (Transfer or lssue of Security by a Person Resid@nt‘ouﬁiba-
Tndia) Regulations, 2000 (Nofification Mo, FEMA_20/2000-R8.dated 7'°.May 2040)

e

'f}:_f-f%hcxrt Title &-.me_enpem,\an.t:— - ,
d)  These Regulations may be calied the Foreign Exchange Management
' {Transfer or issue of Security by a Person Resident Outside India) (Second 1\,
Amendment) Regulations, 2015, ' | ‘

- . ,?5

{fi) They shall come into force from the date of their publication in the Official Gazette.

2. Amendment to Schedule 5
I the Forelgn Exchange Management (Transfer or lssue of Security by a Person
Resident outstte India) Regulations, 2000 (liotification No. EEMA 20/2000-RB datad

3% May 2000). in Schedule 5. in paragraph 2, after sub-paragraph (2)

. The éwusting paragraph 2A starting with the words, “A person resdent outgide
- India” and ending with the words... “from time to ¥me” shall be renumbered

as paragraph 2B .

i After paragiaph 2B, the following new- sub paragraph shall be added, namaly:

i

(2C) A Nofi-rasident indian may, without limit and on non- repatriation basis.
subscribe to the chit funds authorised by the Registrar of Chits or an officers
£ authorised f:y . State Govermmient In this behalf, provided such subscriptions-
| § are made mr@ugilnmmm banking channels

(B. P. Kanungo)
Principal Chief General Manager

L e
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e

Senind b




Regn. No. KERBIL/2012/45073
dated 5-9-2012 with RNI

Reg. No. KL/TV(N)/634/20k5-17

. eang aqudaeod
- Govemnment of Kerala

2018
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GOVERNMENT OF KERALA
Taxes (H) Department
'NOTIFICATION

15th March, 2018'.
1st Meenam, 1193.

S. R. O. No. 156/2018. “In exercise of the powers conferred by

G O P No. 2?!2018!TD :
: Dated, Th:mvananrhapumm

. sub-section (1) of section 61 of the Chit Funds Act, 1982 (Central Act 40 of

- 1982), the Government of Kerala hereby appoint the Joint Sub Registrar,

Sub Registrar Office, Thiruvananthapuram as the Assistant Registrar of Chits

" {Virtual) for dealing with the NRI Chits of the Kerala State Financial
Enterprises Lid., formulated as per G.0O. (Ms.) No. 6(2018/’Taxes
dated 24-1-2018.
' ~By order of the Govcmor,
MiNHA 'ALAM,
- Secretary to Government..
. 33/9041200015-17. : : .




2
Ekbl‘anﬁtoi‘y | Note

(This does not form part of the ‘notification, but-is_intendéd to indicate
its general purport.) . '

Presently, Sub Registrars are functioning as. the Assistant Registrar of
- Chits under the Chit Funds Act, 1982 (Central Act 40 of 1982). In order
to discharge the duties imposed under the provisions contained in
sub-section (1) of section 61 of the Chit Funds Act, 1982 (Central Act
40 of 1982) and in connection with conducting chits by the Kerala State
Financial Enterprises Ltd., Government have decided to start NRI Chits
online. Now, the Government of Kerala decided to appoint
Assistant Registrar of Chits (Virtual) to deal with the online registration
of NRI Chits of Kerala State Financial Enterprises Ltd. '

The notification is intended to achieve the above object.

PRINTED AND PCBLISHED BY THE SUPERINTENDENT O GOVERNMENT PRESSLS .
AT THE GOVERNMENT CENTRAL PRESS. THIRUNANANTHAPURAM,. 200 -
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GOVERN_MENT OF KERALA
‘Taxes '(H) Deparfmeni
NOTIFICATION -

" G.O.(P)No. 28/2018/TD.

Dated Ti hxruvanamhapumm 1 Sth March, 2018

S. R. 0. No. 15712018 —In exercise of the powers conferred by
section 87 of the Chit Funds Act, 1982 (Central Act 40 of .1982), the
Government of Kerala, in consultation with the Reserve Bank of India,
hereby exempt the chits conducted by the Kerala State Financial
‘Enterprises Limited for the Non-resident Indians (NRIs) and the foreman
of the said chits from the provisions. of sub-section (1) of section 6,
. sub-sections (1) and (2) of section 7, sub-sections (1), (2) and (3) of
section 9, sub-sections (1) and (2) of sectlon 10, sub-section (3) of

PRINTED AND PUBLISHED BY THE SUPERINTENDENT OF QOVERNMENT PRESSES
AT THE GOVERNMENT CENTRAL I’RESS. THRUVANANTHAFUMM 2018, -

33/995/2018/5-28.

1st Meenam 1193 -




section 13, section 15, sub-sectron 3) of section 16, section 1? section 18,
“clause (c) of sub-section (1) of section 20, section 23, section 24,
sub-sections (1), (2) and (3) of section 28, sub-section (2) of section 29, -
sub -sections (1) and (4) of séction 33, séction 35 and secuon 38 of the -
said Act, subject to the followmg conditions; namely:— -

[

(1) Excmptlon from the requrrement of prov:dmg,,

- {ay

(b)

“©

a copy of the chit agreement to the subscriber under
sub-section (1) of section 10, '

written, notice to defaulting non-prized subscriber under

- sub-section (1) of section 28, and -

written notice for demandmg consolldated payment from’
prized subscriber, under sub-section (1} of section 33 subject
to ¢opy of the chit agreement and notices as required under
the respective sections are delivered 1o the subscrrber by ,
electromc mail. '

(2) Exemptlon is being granted to the. foreman from —

(a)

®)
(c)

(d)-

()

mamtammg the minutes of proceedmgs of every draw as
mandated under section 17, '

keeping books, records eftc. as required under section 23,

maintaining register containing details of defaultmg subscriber.
as per sub-section (2) of section 28, :

mamtammg register containing the details of substituted
subscriber as per sub-sectron (2) of sectlon 29, and

Book of chits maintained under section 37 contammg detalls '
regardmg transfer of rlghts of prized and non-prized

‘subscriber as per section 34 and 35 respectively subject to

information as: required under the respective sections being
maintained electronically in a format accessrble by the

-Reglstrar and subscnbers anyttme




(3)

3

Exemptlon from filing before the Registrar,—

. (a) copy of thé chit agreement under sub-section (1) of

section 7,

a}) the declaration under sub-section (1) of sectlon g statmg the-

chit has been fully subscribed, _
(c) the certificate stating that copy of the chit agreement

has been provided to all subscr:bers as requlred by

sub-section {2) of section 10,

. (d) the minutes of proceedmgs of every draw as mandated

- (g) details of substituted subscriber as per sub-section ) of

“)

under section 18, .
(¢) audited balance sheet provided under section 24,

(f) details of defaulting subscrlber as per sub section - (3) of
section_ 28,

section 29, and subject to the information as required in the

respective sections being filed with the Reglstrar-

electromcally

Exemption is being granted from the requirement under

" sub-section (1) of section 6 that the chit agreement shall be in

duplicate and shall be signed by each subscriber and two
witnesses, subject to the electronic chit agreement being offered

and accepted by subscriber online through click wrap agreement
by affixing their digital signature. : . '

O

Exemption is bemg granted from the requirement under -
sub-section (3) of section 13, subject to Kerala State Financial -

~ Faterprises Limited complying with such conditions regardmg

@

Q)

maintenance of “net owned funds” as may be. prescribed.

.Exemp-tion is being granted from the requirement '-undei'
sub-section (2) of section 16 subject to that every draw shall be
. conducted through an online auction mechanism where all -

subscribers and registrar can participate.

Exempt“iou 1s being granted from the requirement under

sub-section (3) of section 16, subject to Registrar or his nominee -

being given suitable access to the online auction process..




4
(8) Exemption is being granted from the provisions of section 35 °
.subject to provisions are being provided for transfer. of rights of
non-prized subscribérs in the online portal maintained
for the chit. I

By order of the Governor,

MiNHAI ALAM,
Secretary to Government.

_ Explanatory Note o .
~ (This does not form part of the notification, but is intended to indicate

* its general puiport.)

The Non Resident Indian Chit funds programme to be organised by
the Kerala State Financial Enterprises Limited (KSFE) seeks to reach out
- to a reasonable portion of the nearly two million Kerala-Gulf diaspora
residing in United Arab Emirates, Saudi Arabia, Oman, Qatdr, Kuwait,
Bahrain, Iran and Iraq. The targeted subscriber base is around one lakh -
over a one year period. Kerala State Financial Enterprisés Limited has
through National Informatics Centre, developed a comprehensive software
application for the conduct of the chit. It is proposed to establish a virtual
branch for organizing the documentation and transactions of the chit with
a state of the art contact centre to facilitate interactions with the
- Kerala State Financial Enterprises registered office and the various field.
officers for time bound delivery of services required in connection with -
the conduct of the chit. After a thorough review of the functionality of the .
application developed by the National Informatics Centre and the
preparations of Kerala State Financial Enterprises Limited for the conduct
of the chit, the Government in consultation with the Reserve Bank of
India, have decided to exempt the foreman (Kerala State Financial -
. Enterprises) from certain provisions of the Chit Funds Act, 1982 (Central
Act 40 of 1982) for effective organisation of the chit through the virtual
branch remotely for the benefit of the Kerala-Gulf diaspora, and decided
- to issue notification for the above purpose. : o

The nofiﬁcation is intended to achieve the above object.




AN, S

Taxes Departmem '~ Kerala State Financial : Enter)

Abstract -

Exchange Management Act (FEMA) — Amendment to the
Non-Resident lndxans in Chit Schemes - Permission granted - OTt
T : — T TAXES (HTDEPKR’IMENT T '

' G.0.(MS.) No. 136/2015/TD. = Dated, Thlruvananthapuram 290072015,

Read:- "1y G.O.(P) No. 94/2012/T.D dated 04-06-2012. :
2) The Gazetie of India Number 2271 dated 13-04-2015
effecting necessary amendments to FEMA Regulations.
3) Letter No. 3020/Plg dated 08.05.2015 from the Chairman,
Kerala State Financial I:nu:rpnses Limited.
4) Letter’No. 3020/Plg dated 15/06/2015 from the Managing Dlrector
- Kerala State Financial Enterprises Limited.
5) Letter No, C2-13884/15 dated 10/07/2015 from Inspector General of
"~ Regi stration, Kerala.

ORDER

The Government of India in the Gazette notification read as 2™ paper above |
has published necessary amendments to Foreign Exchange Management Acl
(FEMA) regulations, enabling Non-Resident Indians to subscribe through banking
channel and non-repatriation basis to chit funds, without [imit subject to the
conditions stipulated by the Reserve Bank of India from time to tire. The
amendment also state that the Registrar of Chits or an Officer authorised by the
State Government in this behalf, may in consultation with the State Government
concerned permit any chlt fund to accept subscnptwns from NRIS

9 In view of the above amendments the Chairman, Kerala State Financial
Enterprises Limited and the Managing Director, K.S.F.E. Ltd in their letters read as
34 and 4% papers above, had requested to grant necessary permission {0
K.S.F.E.Ltd to accept subscriptions from NRIs in K.S. F.E.Chits.

2




I 3, The Inspector General of Reglstratrons 1n his letter read as' 5% paper

) above, has suggested that KS FE.Ltd being a Company owned by the State _
Government, Gavernment may permit K.S.FELid to accept subscriptions from

. NRIsin chlts in accordance w1th the amendments made in FEMA regulanons

4. Govemment have examined: lhe matter in detail and are pleased to grant
necessary permission 16 K.S:F.E.Ltd for accepting subscriptions from N.R.Is in .
chits subject to the condmons stlpulated by the Government of lndraf Reserve
Bank of India fr()}h tlme'to time and as per the procedure laid down in the
Notification read as 1sz paper above.

By Order of the 'Go'vernor,

o Dr. W.R.REDDY,
L o Principal Secretary to vaernment
o o | : .
The Chamnan Kerala State Financial Enterprises Limited, Thrlssur
The Managing Director, Kerala State Financial Enterpnises lerted Thrissur.
V"Fhe Inspector General of Registration, lhrmvananthapuram_
The Principal Accountam General, Kcmla (A&E), Kerala,
Thlruvananthapuram '
‘The Principal Accountant General, Kerala (GSSA), Thlruvananthapuram
The Accountant General, Kerata (E&RSA), Thiruvananthapuram.
The Information & Public Relations Department.

The Finance Department.
Stock File/ Office Copy.

.Forwar_ded/ By order,

C,uw ﬁ._ | | J“_?_/L,

o &QC\’L) @“&“"3 . Section Officer.
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