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STATEl,lEllT OF C3-:CTS AttD UEASONS,

i The comblrtec r:rpacl cf iielasLic neture oi l:M, steadt y .creasing ocp!tatton
ilensity and continled creJlendence oi a vast majo.ily ]or their livellhood on agncutture
anC [rfevailir]9 laws cf inhentance has been causinq c,ivision and ffagntertation of
arable lancj in Indra. 14ore than 86 per cenl of crose to 120 million acficullural
households are stra: (l rss than gr eq0al to 2 ha. ot cri[ivable lancl) anci mar! nijl \iess
llrai or eqtrat to t ha. of cullivable land). As per cersus 2011 the averagc size of
landholdings in lndia vras 1.1 ha_ The situation has only been worsening ovef ttme. The
larms rn the counlry can be cailed as family farms.

2 The small size ol larms has b:ought in challenlj.s oi farm vrabitity, parlr.utarly in
ar9e l' rriarlrrnai p.jr.,:l Ever ii lhij hypotites:s is ao,,ntefed. 3E some Clo tl.teic is no
.lcubl aboLrl lhe opeJalr)nal InefFicrcicy that these tran.ikerchief stze fafms ar9 subject
ta. As iong as fa.'mtfg remaiieC sLtbsislence in ch?r,tctef, in,,.clving ntinimat ct[ptrls,
.nost ol \,/hich was lLrsl sufitcent lo meel familys food consumption neecls ancl the
nreager surplus corilcl ll ) disposed oif in local o. near ma*ets, eliiciency did nol count.
Thanks to increasin( Nafketablc Srrrolus Ratios (t.4SRs) fo. nanv commoctties and
i)io.!1,ra consumptor {:xp€ncJiture of the family, ln9!t - Output ralio has come to
: r ln r(i c,.ti.al alLe , rLr .

3 As noticed frolD CACP (Commlssion on ngricLtitural Costs and pr,ces 
J eslimales

ol cosl of prgductio[, ll]ey afe registering annual increases. This has an impact on the
nel rehrrns of the farne"s. The faffn ircome is alsc a fu,nclion ot the prices on. fererves
on ihc produce. Thts to(.Coes not present a satislaclor/ piclure. ln order 10 imp.ove the
?lficiency of inpul arrd clt3ut management at farm level, one oi the determinants ts the
scae of operaltons \Vhen sntall parces ol farmers land are pooled, not by
Ospoasessron. bul b/ rlobilizing lhe owne.s into sonre form of collective oF,eratronal
Lrnrl, ihe advantage: oi scales of econon)y can be harvested to benefil sflall and
nrargrqal larmers. Ccntlrcl farnlrng ts one ol marjy olhcr lools thar holcls suclr ir J/rslltve
a'JIeFrta|.

11. Cont.act farrrr,n( whrclt rn essence is a r.e-oroduction season agreem€nl
ixrf../een farnters ieiilrci ifrdivi(llr,tlly or collectivety) and sponsor(s), transfers the risk ol
post-lrarvest mafkel ufitredictabilily from the fo.mer io the latter While markel risk
.;ivai L;uSiiuics iirc !,-juil) oi Jrilf.,cl [anuir]!i, ,i a,.o eilloys in! ia!i!oe oi gre.tier
par{ncrship between the two parties, whereby. the spo'tsor agrees to proiessionally
nla.aoe inpuls, tecllllorcgy, exlension education pre and posl-harvesl inirastruclure
:Irc, servtces. elc. as pe' ntulually agreed terms. The srnall and marginal larme. thereby
!lcts tJ enloy addiiioi]a .rcneiils of oDetalional efJicienc',,.

5 Contrn!ring y,,Lll I b;lskcl cl tefornts ln thc ;jgrrcullltre seclor, as n r,ai0lal
'j.rrll.rry lc ts coatn:r: nenl to d1 blin! lhe ia.n.erj rncome by 2022 t[e Llnion
(jo,/eT,rnlenl lir its lLid.e{,20'17-14 anfcurlced. lhirl ,; lvlode Contracl Farotio,l Acl,



shall De dralted anci sha.ed wrrh ar []e states ano u)ron Terilores. 'lesrr rrino rrris
Sel'llli'llent arlceS-<11?i{}d 'en1ov;11 of llre CoO iCt ,lf iltterest trat plagUeC the syslem Ar
;ontralci laf|ling uodef titc pfovrsions ol the state Aplvlc Acts. lhis was adctressed tn
tle iyode ;,gricLlitlifal Proclu,:i.r Jnd Livestock irlar</]ting (promotion and Fact tlalon)
Acl. 2018 v,hich ie{l olll all prc\lsio.s relating to coitracl larnting and pavecj rlay for
draftlng an {,xclusive nodcl ta r on tire subjecl or contra.t far ning

6 As a secluel t! the Un o. Frnance [,4 nisters buatgcl annolrncemenl, th€ t4inister
for Agricullu.e and Farmcrs Wellare approved constit.rtion ci a Commiltee viCe Order
.lated 2Brh F?bruaq/, 2017 16 1q1n1,,1.1. r Model Conlracl Farming Act. In hafinony,r'/[n
ils mandate. the Cor'tmiltee comprising members ffom dif{er(:)nt deBar{ments / ministries
0f lhe Union Governntenl and irom selecl states decr(Jed lc prepare a moclel o.ovision
called The ;tatc LJr on 1^.1to.y Agri. ti:u"al Produce an(, L vcslock Corlract
Farming (Pfomotion and Fac,lilalion) Act. 2018. lhat wculd be a comprehenstve,
promotional facilitative and soft model law on contract larming.

7 The singuiar gLriding faclor that informed the Committee in lofmulaling this law
has been p.otecling 3nd oion olrng lhe intefests (land ownership, ltigtier produclivity,
reduced cost, highe. price relufns) oi the farmers in general. and small & nlarginal
larmers in particula. Parallell\' the Commi ee ,vas gudeC by lhe necessily of
incenlivrzin{J the spor'sor. f lhe taller v,,as to tincJ il ellractiv€ enough 10 buy the m3.kel
r sks ol a tafmef- Tl)a pro.r'is ons. llreaefore aim at b! kjing a wrn-w'n iramework ior lhe
!\|;o princrori parties to the Alreernent The role cf a guid.r a-tcl an urnpirc as Deen
recog lzed. and hence tlte crea(ton o{ an Authoriiy ha)s been usuall} facilitated. Keeping
in nliod the speclfunt of a0ricultural activities that lndran iarn,ers practrse. lhe i\4ociel Act
has been tailared contprehensively to include all categories of agronomic & ho,lrcultural
cfops. as also the diverse universe of livestock. dai.y, poultry and fishery. ll lurther
enCOnpaSSeS oulpLit5 thet are boih raw and pdmatry procissed in iorrn. TI.e salient
features of this lvodel Cont.act Famting Act are as fcrllows.

(i) Setting up of an apprctriale and unbiaseC state levet agency called "Contracl
Fafming (DevelopmeDl and Promolion) Arrthority to carry out the assigned
mandaies u.der the pfovisions relating to contract farming and poplrlarlze it
anrong ti. -qlakeholdafs Alternaiely e/is1 n! orgiinitalicn/ inslilLltion in the
StatelJl(i,rlfl:.i aprr..)crlale tc Lake or. sLt. h ,? rclc to bo I eccgrtzed

(li) Constltu{io ,) a Reltisle.in! anCI Agreemcrl Recording Commlltee at
.t qtr .ttlk, rtta "a.. n,6! f.r ..iia'rr, .- t. :. -' :r:, '-;, -'lai ::lC: :j- aad
recording of contiact. so as lo implement efieclively contracl farming.

(rii) Enables pfqduction suppoft, including extension services to lhe contracting
larmers o. group oi faalers through sr.rpoly oi ouatity inpuis. scieftiiic
agrononric t,ac(age Ji oraclices, technolDgy. managefial skills and necessary
crcdil. Conlfacl tafr,iirg prgd(ce / pro.lucl ts covcred under crop / Iiveslock
Insurance in 0peratiorr.

(rv) Conlfact farmiDg to rernain outside the ambil of respectivc Agricullural produce

N,lafketing Act of the states/UTs. The addit'onal benefil irl consequenaa to the



buyefs rs lrejdom fror:i markeL fee ard cor,irrss,on crar!es res!t,linq in a
Savngor5- l0 pet cenl lo thetf rransaalon ats!:

(vj P.ohrbrting contract farnring sponsor frorn raisrnc perntanenl structure or contract
'drn'ing prJdLrcc,s dr . anai ptert;ses

f,,i) Prornoting Fr.fler ProdLrcer Organrzation (FFl:,i i;rmer Producer Cr rrrparrres
(FPCs) io riobilize sntall and ma.ginal innDeis lo beneftt f.om rcares ol
ecclrotn! |] iloducllon and i)osl-p.oduciion,rcltv,lies.

(vri) No rjghts, trtle ownership or possession to be lransterred or altenated or vesled in
lhe contlacl l.rrm 19 <oonso'elc.

(viil)Ensuiing buying of enlire pfe-agreed quantjly oi one or more of altricultufal
Droduce, ll,,/eslock or iLs producl ol conlracl frrm,n l proiJurer aS pef conlracl,
CO.rsistenl r./.lit lhe pro.,iSroFS of thrs Acl en. iiules madC lhe!.eunder.

( x) l/4ak fg prcv Sr,rn lo giroe lhe iontracl ng paaiies trt fr,. pre-agreed price and also
to decide sale-purchase pice in case oi yiol€nt n-tgvemenl {upswtng or
downswing) of matket price vis-al,vis pre-agreed price as a win-win framev/ofK.

(x) Providing Controct Fa.m ng Facilitation cfolrp {CFFG at v lage /panchayat level
to take qrici< and r]eed based decisron f€jialin. to production ?no post-
production actrvj{ies ol contracled agricull r.il Droduce. livestock ?ncjlor its
proouct.

(xi) Pufchasing oi agricullu.al prod!ce, livestock an.j/or ta produce basecl on qLra|ry
pa.anleters as per ccntfac! farming agreemeol

(riil Cate ng to a dispu{e se{llemeni mechanism et lhe lo\r/est level oossiblg for.tuick
drsposal oi disputes arisln:. oll of the breech of contract or contravention of
any provlsior ol lhe Act.

€. The Act fall: fr..cer Enlry 7- Corlracls, n)clu.;it. Datlnershi). agency. aot '?cts
cl carnage , and atltct special fotms al conlracls , but na! including cotltracts rc:laling
lo agricLtllural ianti cl lhe Lisr-lll (Concurrentr-ist I .f thf Seventh Scheduie lA.tjcle
246) of the Co{rsLitIlton. Hc rce. the Slate Legislaturi), rn accorCance with A.tlcle 246
(2), is compelent lc enacl the law on far.ning ccntracl
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' conlr,:C1 n FA ls li,, e.'L . .:.b e
agrei.'ntefl ara: e Jnale" tr.jis Act.

"contiacl :ir'ring" .rteans ia.a;nq Ly ;
Conl.act F,tfr.,rni] p1).l,Jce. as specified
l|ndef v.,r'il rn \gre.riranl u/ith CerrFaCl
FaiT'ng Sflnro, lc, lhe ef,ecl, that farm
produae in(:iucirn! liv,}otock of ils ilfoduct
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as sLr!-.irfird rn,hc atiregnlent.
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r^-, -.,;::, -.
trl / , uonl:act rar,I ng Sl)onsor!, Inea,\s a

oe'Sor r?,o ltaS r,..lered Into Conlracl
I FArnrino Aarroe.rprt I nda. rhi, .., .- , .': .Act.

-i,., -',q. ,:-. ;- ;,. - :{n) , "disprlte setl ernent Aufdoritir; niean-J
Author!1'/ : lesrgnel':d, by the,
GovernmentrAd,nirisrral,c!1. by ncliJtc?Iron,
u]der Scc'io' 3l

-rarmcr'' 4.c..tT . : pr.r\^il, !v .o is eq!;lgcd ir
producli)n c il:,.-i.!lIrrnr produ.je oa r(:aring of
llveslol]k 1r,,, ri|rtscif )f by irireci lal,oltr or
oihe.!lise. rr raincj ersei:_, teraf! irno
snarecrop,..te

"Farnlcr Prodi cer Company JfeCy'i .ri6ani'
a compary of rafm€rr Froduoer members as l

"corrtcar.' rl.'a:t.
f?lisl,r:_rai ) u -l.e

d-.'rr,r i' a :L c I '\ r ot tr, CJ r;.i,,,es
Act.1956, n..,Jiirn! an! amencmenls lbereto,
re-e;li'l'll1'r ,rr 1CteO _i,lt inatr0orai,:C ,ilh
the Re!;sl af ar aoml_,a - teq.



1

i

l1; "Farnle P )ilrrcer Crqanisntir, , lFpO)
i e3l]. : rt .ti a - I ar , .:f Jt,l,S, ,.. ,;i,. ai-!Ver
nlrne/ iO, it r! . CtlleC/ exilrs -e.. Sleaed
Lr't.r{i a,jt\ r.,l rcr lre lime l.e nr rn force,
whtch ls ru,ilarl:lze Iarnle.s nnai burrJ tireir
capacily tc aclle.trvelV levelaJe their

] piodL,cticI a,lC .-ark€ting slren0th
.- | .,=-.. -lr\ "firn) , 11. dr - a t. n. e: ctF;rrct,-r". le. lrciiit'-

: 
] 

Parl']e.shio Ac: 1!32;

iaj l- %.;" rnarcr-,.e" ni,:ii"s in -euen, trirls ,

unloreseeabl,. u-la\ orcjaltle and ,r,lts de the ,

conl.ol o{ contraaiing parltes,. ccf cfising
lloo(i, drotig tt l)ac vcaiher eartiqu;rke.
eprdenria oulirroaS ol disease aird .r,!eci-Lr( sts
ard such olfar et,ealii

(t) Stare;Ut 
- -on'trac'. t aniring

Facirilation ) Authcrit) F!rnd
Se(lio'r 1ti (2) ol il. s ,\ct

{ tJl ''Ltovernnlel: -'et s l,t,] Sli,tt C. ,e l ]lenl;
'' - ---,+--,iv) ;"livestock' irrctr.iiijconJstrcal,:,t i:jrrats

lrke caltle. blffalo goat. shcep. pia a',(l atso
rnclLicles othcr sr€ctes like poultry. ilsh. birds,
iisl' at(.clTrr j'ch(tl-Cranirnal: .rc(.cs aS
llay b( i,t rne

i 'tfuna ' neans
l(PromotrOn and
constrluled urder

d',clarec
Gove.nnent'1(ili.')is,ra(ron by toLrirca.r)n lo
b] li./eslcck to.' tl OJrpose or ltis :cl

tr'j

(x)

''I voslrck D o l' I.t ' r't )S Jr . o. . j:. Or

Ii'.'estocl., e:i -ia\, l.re Cec ar{,.l I ! the 
I

GovernnteJrl,Adnri I s ralic|1 by aotiicaiioa to
1)!. liv€srof !. tr-a: !,cl fo' the pu ..._ s. of his
Acl:

''rrarkcting' r'a;rs at, acttvlei,^vo.ueu in
l:tc flo\\ c'a lr,._. ltLtr,rl produce or 'c:,o;.. or
i's pf )cir r( | frorr product:i n pDint
conrrrc 'rcLr'rar tl lltc ilalle of .1f,. Jgl oa
olhervse as tra caje lna) be riit thir sarne
rerchgs lrle Jll rr:lle consuttcrs !ia, {l-nCing,
processrn!. slcfage lransDorl c1aIr(ts of
cistfllt!rtici ,,1 i I I ')th l '._.t JC:ir-)n. tvr rvrti, t



tne prJceis.

1y) "notiftailtl'r i')n -l I'o ilcaiiit )n:. a 00lliicataol

in th; )fl liarl :azelle al(1 lne

"'rotili )d" -h | : :') rslir'"ci ac:'cr

'notitidii t!''ir ,ltLrr rl Froduce
and its llr0altlcl ' rreans

pfcdu(e r,,e5li ir o' ts PaoducL

p.cmolion of ai: rlrac farr'ing anc

in the sche.lu,e , 'l ihis Ast.in the ScheJu,e , 'i rllls Asl.

- ;.1 '-1 .-,;"-;.;;t ;ii"ri.,.i ii'iivicu.:i, - i Cc oferatG- I,rn, 
-' 

';ocrson" ',;'ri 3 '16'rvicu'rt a ct o'eralive

society, H'nd'r U divided Farrily'

company of f1r-n of an assoc alLor or a

body o! ind!'riC'r?:s wheiher inc!!'r'oraled or

no(;

pri )lis led

rxp'esslon
13: i

-.__,,-,-i
liv,:stock:

agrrriultural
rrli'ed for

goecilied

t-

_,. --t(zb) 
l

rl
-'-llzcr

;pieicritecr - ,';ii -pre:,c''rbec ov Ruteil
made under lt.: Acli

' reolaFrocessirg q l's arIJ 'rne or Ir('

series cl 'eir 1 cc. in::l rd r'o :Jr' iellng

cfushing .l ,-tcr:icatlng (;'i-lr-rskrng'

pdrbor',, g aii.' no'slnn I grnl'r 'l t essing

and cllnno oI ?qy Qt'rer manual, "lechaoical'

chemical or phlsical treatmenr' lc v/hich raw

agfict lural procl lce 'iveslock or ils tr'dt'ct is

subjected lo;

j jrn inat ','i'iiates(zd) Processor' rlc ll s I Peri(
' p ocessing 1f J^) atricultur2l Dr)Crlce'

ili'/estoik cr ils l.r'Jtct or' 1i5 gvr act:oto or

o''l payn-.enl ol il l'larle:

r,:1er- acr',cuiiriral P'odr-'ce'

iveslcrk ar)C iti
b', lf . G-t'-

r'ic( r1ct. irs mily :,L c('claied
''r.nr/A,nrirri!:lrll". bV

pr rpost o{ thig 
',.1.^^rnljr,^f l.. r rLaoos,. )tlnrs,,1

;-,' "-,..^..ii""-"i /,creemeni' meal \ r€r'ordlng i\zt)
;recording of ngietmeni" mear: r€rordl

of Contracl i:arnl'ng Agreement made

belween ConlIrcl Fartning S[:orrsor and

Conlraci Farnlia-r Proclucer unJer :e' ion 17

ol this Act



(zg) ''registration"
Fa.r.,i.g S jrc
(3) of thrs Ac1

Aulhor ty !rn(]

Wilh lhe rrc,.,il

anti regrstrat o| I 0cniraii
i rrra(j€r urrrie" .!,i on 1i

(zll) "regulatlol', r. .ns regulatjon rrjI le by the
Sectron 15 in e,{c( ciaoce
s .,f:his Ac.

/- ".,^; ,,- -11 K!:eS n\eatls : .ttlcs mnd.: Ll1: I l,,tt /\cl.\. , . nulcs leans ,: rutes mad9 unlaar lhis /\cl l

i,jt *sCr',eo,,tc'i .n .i, +. scrrt,,t].i rpt.eroEi
to jris A0t.

{/, "Sralc /r'::-.c : l e rs irj.,,ri.. ,, re ,rst
Scl.eiule of th. on:ilit!tio,r c.r iFf:: i

Uicorporation gf Contract
Farmrng (Promotion and
Facilitation) ALrthoraly.

izl) ';ut' ,uea^s u " 
-l'rao 1 ri :.r cc ;-eo-iri

lhe lirst Schedui.,, )f lhe Constitution of nora:

; ::: i;..{znr) r "Ycar' mcans }ear as ma},ba oi fiec by.
I the Slate Gover ,"rent / UT Adrlini: I a1! rn;
I' 

en-apien- l
3.(1) W'tlr st1.. r ..n sucfi oiro as rh"lWrth ellecl

Govelrtrr,erl./
r dale as the

\drrinrstralio,r , \al by
rloiificFtioo s: ,- ly n ihis b(ltai{ '.e;? ghall
be estabilsile( . . /,.u:no.ity Lo bn :al€d the
Stale,/UT Cof,,,ci Farmirrg (prorr,otiln and
Faciirtationl -..rtir9r!ly, ileaeinaier caireo
Authoity , lo ir ' 4.crse the pe"/erir colfefred
on, and to i)er'.. r lltc funcli-ns i,ssir ned k)
rt by or uido. I 1 . Act:

Provided rljrt till s ch tinte thr A!,lhodty
rs nol irslabltshed b./ rhe
Governr.erl/A:' lini3tfation. it lla., by
noiiii.;lh. f, . -r'F rny .i,-o, , , arf-.,rr
the 1'r nclrgis :.'. e)ercise ll-s. po.ner: of the
Aulho.rty undc ls Acl."

coNTRACT FARMTNG( lRor,,r_ojtoN AND FACtLllr.TtON) AUTHORtly
EstantGnrnent anU- 

- ---



i2l Save is 1;r ,'

lo./arrrn,.ir l/
altenlata!eli
ofQa11rzail,J.);l

Agricultuial
Direc(orale
Depar{man rD

agricultural n
rnierest wth
The desrgrra

I J lcar s'..rl-.'.re,l' I i; the
tr -liailror "1;i / rlso

eS!gfrle tn\ rrrs{an(J

iulign. exc0pling S!it€rUT
\la.kgi,ng D€pa.trncnt/

' rrfd cr ar\ )1'€r 51rch

,.r)ratfr/BoarJ dei lir l ylilll
r ,i.rjng and have :orflict cf
: e contract farmir€ activitres.
i l o.ganizaton' insliluiion

shall-
(r) ha\ir ,rt reast tY/.-. lxpert

in(. .:rts. \'/tlt u{l)..ience
aird s alu:j mtla?lis .ririari/ls t0
thal o' off;cial l\!e:r be.s of
A .tl epprinie.l by
G.r!; ,r. enl /Adnl.nistr,rtr( .l as
fl:at tri:.rescitbed

(ii) have l lese|rlaticn o{ r\'{. non-
ofli( , ilomain exf,efts ,,t ils
rT'i:( .(r :r no:jitnal( d by
Gnv, Jl enti Admiristril..n r/ith
lhr.ri .c!.1 01 office and r lor nilres
/rrul ,r_ r'tlltndls {o ion official
Mer' )er cl Alrihority. an(

(iii) exer:rse the powers 3nd fierfcrm
t,rc , | .. in the n 3fhe' and

(3) The i

ciro '.. I / r?rl/ialls n.:./t t/z i-s lo

--.--All ',. -'--l:r - 
rrrd putr o' r7 

'., 
i bc a tojy u6,r" lte oy-

'l-e ^a- e :. ,. a .. rra r nL pt pe:ual
Successron a al n Common seal v./ th 2ovJer,
subieci lc ll . : cvrsrons cf lii! ,,c1. to
acqurle, ncr'j rl Cis;lse cl pr,),.:ii .ltoth
movabie nr!t .t ,vablo. anc io:x) tlrr.cl and

(3) ine n-eai!" oitr : : ci trre [uthtft;iarl- a'e;il
StateluT c?filrl or at such pla.l..rs lhel
Governn erl/ I lrF ris:.atjon rJa: I otlry ffonr
lrme Lo tr;r(, i:l \tA!thcril) nta\ e!iirblisll .

rts ofltce(s) .ll I ri. ;)laces in Slaie/U I



thecfComposition
Authority.

i"

,l
f,
llr
F
E,

.

$

t,

'

,!

jl

I

4,(1) The Autti.Jr', : a lr , o't.tsl Oi ..

(a) a C' I ).r-:.|] as heacj ol lhe
Au|r. /. f) De appointej cy the
(;r:,' rtt ..\Cin'inistai,l,( n Iont
er l,scn. f I in,,ncctn
tl,g i i; irSaiitr Lrriil so.en{_-es,

art .r:, nitfketrn!i, aJn b,iJiness,
agfl ll.lo & conrmercc, land
tQ.ve tt & m?nagettent. jujiciar/
9e.i r a.j'tir:i;lra iicr, ,.te,,ebpntent

a(lnr : lf-tlt. n '.!a.tk.ig c1 i. oli-er
like )ro, s v/ita i ull,ulaijve
eripi:- : (c )l {rol less tl.a. 2'l years
if on.: r, -nofe of the abov€ areas or
in p,r r ,: trf'-, ( r fror am)nr.lst the
per:j-r r lf:), I tlre rid tinisl.atian v/hO
f'as ', r lt:oaiated !/it r te tubiecl

"na 
.. ',,,-r,'', or l,a6 heid the

PoSr' ( r tl nol bekn^/ !ha' fank of
A(j( i )rr? 0trief Ser.lta.y cf
Sla,' .r A,JJiti(.n.r S ): ei.rq to
t,r; crrre/,r gllnaji3

{b) twc \ r., be. lc be appc,nreC by the
Co\r( . t:it' Adinii silalion ffgm
amo,il.:. rl-9 perso|s havilg llte
e/.pe'e t(t 'f alriCtrl:rrre ..grt:Urlural
r'1.' i t! .bL.Si : S. r. . ig'i-
lrad. i. cor tnrerce ol nol leis lllan
20 , I r"1] oi frcn- ainc,ngit lhe
porr' .. !fl11 lne adrrin,aliglinn \rhO
havar )€c. associ?ten wi{h lhe
sr5 I iJ a'. hctdl..J ,r ra ,e !',eld
lrre ..1(!j, |].,i bejl'1..'l :l,. .al-k Of
Frr,) j.c.lary i,t Siaie,UT or

:, ,! :'r!. ii ... Ti: )ar;i Ji
lf(jir' l| case or e{cepl'onal
suilrr ) lry Go./ernmenu
Adr i.lr:rirn r1a I f,,la) lhe
alorr i i 'li'l bili y. a: r: r!/ be

FrcS r.rl

{c) ofe . r:L.f
(lo' I I r.

1l 5e n)illrja'eC bY the '

'4.d-niI st :t:or lo



iienure-?;ttice -ana l
, conditlons of service of I
l^,Chiirperson anC cfficial
. Members oJ the Authority.

(d)

rSp' I 'r' th. [:OoO :.OlgSSOrS

/Fxr; ii-: ?ir rirycr-= irkfn 'rrlh
relal ).:rinl Contraci Farming

Spc : . '! as 'ttn- ctitciai vie'nbef :

onc\, i('" l. l,e nc.ntilirled bY the

Go\ir r r:r'rl /Adrrinislrailor, !o

repr(!: rrl iire fa.nlers ot lheir

9ro,) r' asr,a,ciaticr. i! wl alever

nanr ' i l. c?:led 3s 'l rr- ctliaial

l\len a -. i

prefef?:;', dl lrjast ofie aLlor]g the

Cha!: r r:or'r a":l l',4embeis :hnuld be

a War_:( l

{f) one Ci L:l l:-xe.xrtive Olficei (CEO) to

be al)t,) nted by th€ Go/er.lmef.V
AdF.lr , ration kom amongst lhe

offic,,, (l Sta:g1UT ro1 tli,lo.v ihe

ran''i i).ccl. r cd Stal?' U-i ri'e
CE{- i ce 1n( : itl ,l of

nJveCharl,i:.,,s( n sl'al
adm:- -lrr::ve ccntrol cv€. the

otiica j 3|.C oihgr emplcyics of lhe

The Chalrt:r'j)'r and ever/ olflcial i

Member sh,1,l -clC clfice for a tefm ngt

exceediro '! , .,-afs frcm 1i.' d'lic of

assuming th3:!fi.e an.l shall nor be ellgible

lor reappoir, I i th'A(i!l-'c.itt

Provrdei iri ',o qrison shall lrold otfice
.ls ihi l'.r 'i It flI If':t':1.
aiter he hair i:lli'rec the age cf sl{ty-iive
years.

. rvcry oifiaiar l\',emberP.ovideai 'r'1r.tr
may De realr;,lr (,1 ar Ch,rirpcr-(trr _,, .-



l2)

\4)

Salary, allowances and 
-6.(1i----| S;

othpr larm< .hrl .^h.iiti^D.

The o,:rsor .:adr roCnq at )rf,.)9. otl
appornlnr':rr '. )r : ri liyso r .t allt aial
illenl)er rl. rr '. l.i))r l/.s]]all ltit\,,. i( restgn
or r'!i( 9 .L , .. tha . I: .,. Letorc
lorni|.rg the .'\r l ! rty. lr .tas9 o! ei(ceptional
Surtabr (y 1j, ,'-ln)ef tVAdminigLraltori may
appornl an, ,,:i,:ia ol Capulstoi aso. as
tnay l,e pre:: r. ( .

.iircl,,it:,ai Vernr,e.,,' iiritr,l
iie. lifice. nrakc and i

subscflbe b. j 1 l'e (llve,not It GoTernor/
Adn''ristldt :, t . [ :.\ hu..ror ze( tn
lhis l,,ehall, I )1._ c. a'itrmaLion aci{jrCing
10 thl] forn !'. ) rl i'_-. i-.s pJrp.se ,) rhis
ScheCLrkr.

Notvr'ltlrsLani, - i

sectron (1)

official Mer i '.'

a.]yltt 1!r conla,l:d 1 s!b-
lt: Cl,a rl)ersor and every

rldy be niiide ir lhrs i

(a)rellfqUigl ( rflic( t,/ giv[]0 ir vr.l'nq to
the Goverr"r{)'t /\dmiristfalion a ncli:e gf
nol les:lhar : :( rircr tfs cr

iD) be rerno"('. r( l' th? J iice in ai'':ccfclance
with tne Dro',ir ).s of tl is Acl.

SubjecL
llehalf. th9 . ir 'r:r: a,rl r IO!,7ar':Cs tayeble

. :1dili9 s l' r'..iacro afc
ol-

(b) the oifici.rl
De r'n(lalls '

held/ hol(li.

other terms and conCitions
of Chairperson and c fficia I

Members of lhe Auth crity.

(a) lhe Clr rfcrsol shall bc nutatis
/nularc/rs. al ,.i t) lhe post as lreldl rrolding
r' J .

appointnreFr ir r:

inrs ap)(] ry

i 4r rf'b€.\ cf lhe Aulirorily shall
i, r iA^. al Jar 10 tre TCS1 as

,. ( C"at int the saiirry lefo.e

:

tc



of Chairperson
lvlenrbers of thc

and official
Authority.

renlove ll r. rr ir D:: s(ir or a ry ,.ffiqial

Venri)err.a '' , ,t,,,-

ia) is or :it r' 1.r ir,is lieen, a(ltuo.J:cl as

al.l nscllc:] :)'

(b) has t r 'r p /:(ally ol,i':ntally
incapable ' .i 'r.r .is r Ciailperson or

Nlen]ber. a: I r: ( ijs9 n,a), 0e; or

(c) has beer ..,rt'icte(lb' an

the opir]te|tn

ofier:ce ',,/5rch,

ol lhe

may sLrpeno

:l

ri
l

rj

:i

$

ir,
.|*n

,{:
lri
.&r:

&f;

(d) has ac-ir,er Jr,(h iinancial or olher
Lnteresl as i , "r It lo ?fllct prejuCici.r:l/ his
Iunct.ols a ? I i, rl.)rs( n ol Vcml cl. as

lhe case lll( j l l. r

(e) has so .i t j.rl ,lis po:rition as to :a.nde.

his conli.tl r: :)ri 'q letrime li|i lhc
public inier.;..

li6-ciiiiriers.,r ancj: inv oiii"rar rr,t"h-Gij
shall be rr.rlrv:d ulder sub-secli?r (1)

unless ha" r c^ {,iv9:t a itesl.able

G9vernmen,lt\{ rl.rnlstratiorr, involves n}oral

lurprtuoe. or

oppodunity I .r3hi:rr.l In lie ni"ltil'

Governmer. ' .. riirisrratitn
Chairper;or : .r ry ciicial Niemi,.Jr . ilr 

r

respecl of .,1 jri 'he rra)cess o' r,rmcval l

T9rn1 of offire of non- | 8. (1) The te.m o' jf' 1r o'l.e n )n-ofticial [,i..nber
official Member of the
Authority.

ol {ii€ AUi.,O: , ; i.i, ,l.. lol llle .'efirs.

However, tl'9 , )'nbers i:ray hoii oli:te et
the pleaiir'r, cf lhe Governnrilrii/
Administia{, )ri :ire G(rve .lenv
Administral )n r. y ri it lr]inks fil, fpmove

I any non<rfrr. r Nle'rlbe' of lhe At:lhotityl
o"]9:g.goi ( . j^(,_olce. _.

tl



\O peiS.)n r ( tt't.( ffrciai l/en,for Of
I the Aulhorit' l,.r; r.tq.11_' r-3^ 66,^,,

llt -vo "c'; ol, , ,

!nde' sul, s'. :
a reasontiJll : i

.l:rr'rb:- shall b'l re )yed
r ' ) l|f ijs has r,:er c i'ren

Allowances to
official Member.

its Proceedings and
Quorirm.

(2)

(3)

the non- The nor-oi...l r1.:frbe. of the A!ll.ority9.

in lhe al-lsr' . : ltc Ciarroirscn il ".r, ti

shall be Dai.l ir:in I.,e State/Ul Co.tract
Farrf ng li - i r:fI n ard F6r;i i{alioo )
Aulhority t- '.i ..Lrc, si irrg irc and
allo\i/anc.:s f. ::t,_) rr lrr! ts meet:19 and/or

ol its busin.-s!: a ietsl o.lj€ In e\,,:.y ronth
cn such dir[. i r: rl ; tch l]n,€. ils the
Charrperson r.,.rv , reiermine.

Provided L rr! ' r \llth.,r i!, ntav :. st)1cial
cracumstirnc' r !r a ry a: at./ liqe :r :d ?l any
pLacc rrr l,re ). r, I j , irS I a./ be f,tesclted.

leave etc.. ll c li;,iirr'grscf vr'ill aull.ioftze any
of lhe ali:r rreir?eri io lL:r::tio I as
Cha]lpenor] .ir.l :lrdll Jieside o!,er its
meeting. ln r?r:jg 't vaca.ay of Cfjaliroefson
arisirlg oui ,rf s:.tgpenrion, r€srgnation,
disnrissa o ,.t,. l{c.. the Go./ern-lenu
Adnlinist.atrr,rr -ti;l no'nin.le any ol lne r)ther
i\,4enlbcr lo .r ..:ia I as ahatfpefs.j,, h1l J.tch
lime as : rt!,.1 ,nlui.i.eit ass'in-ies the
office

ir-re ,l.r r, : . \ ).r. j or nf- ,na,r.J lo
disch?rgr t ,: i-.'c-rs ,rc poYr: o, the
Chairperso' , rilj ;r b-se.;{ton (21 shall nol
be entrtlcd it :,a) (o npin salion, :tllov/.lnce
or facilitv i!- .ri(iion to u,ha{ he rroulLJ be
entilled ti aa i. !r: l.il.ir.

t2



/4 ) \lrninrrn" ? i - lre otal f, ,rbe of

\lenrhe( , , r .r h. ftrl .-1'n lhe
quorunl {cr :frltri.c Ing l,'r(: buslni:rs a: the

:rleeiing.I c ir l'.ir lY.

(5) All queslio : ,!r.h co'n-" up lrr:or€ 3ny'
meellng.{ r' : r.)nty irall be .:rd:o bV

a majoril,v ( . jl.r )t th,.: l\4embe , !j p(rsent

and votino, n..,ltl eevqll of an ('':lualty of

ivotes, lhe r-:ri r pefsofi, of lho p.rson.

ipresiding s a |ve af seccnd (f ca:ling
: vole.

\/ "- ' -^iac

invalidate prgceedings
the Authority.

Officers and employees
the Authority.

Powers and
the Authorily.

ra -lfhe lern,a a':ri con<litiorii- ot 
-:lrvici 

o-1

be invalid n'?r.ry i t reasoir of-
(a) anv va ar itr ir. or- any det€cl in the
constitution )l t, -' Authort/; cr
(b) any deferl ir lre aDpoint.nenI o a p.rson
acting as a 1!. 'rl) r cl tlre trLrlharilr. or
(c) any rrie |. iri In the proced|e o' Lhe

Authority rlc a re-l.rrg lhe rnerits of lhe case.

officers and )ti.e r!']ployees ol th{ Authority

appoinleal n ,lr srL,-sec:ior (1) shali be
govemeo b :t ; rcns lo be af: ovcl by

lhe Go,/ern c :r/:( ?rinistrlticrl.

to
of

ll.11r \o a:t c:( ,,1c' 'ii nri ' .,: l snali

;i ' j2 , rr -rn" co n " : r Ao*nii iifation iratt
provide tlre A- ll ('l'y witir suoh oii,;ers .nd
employees r! arry I'e ,recessar)r ior the

elficient lis t (i. (f ls'Lioctons rnd€r this

Acl.

DOUJERS ANf FL NC- lOlls OF AIITHC all I : r H: I i'ERS I

FLnctio|s of '3 (1) ' lt shall be tl ] | ) ' 
'the Alrlholty ro e.sure

]proper inlF lr 'lr "rl,on ot ihs Arl ana to
make sLrg! rsr'.rri [(' l|( StallUT forI
l)ronr,ltior r,.r ";i(rer' l)crfor :inc( of
contract f. n r.. . For l'ris puri ose the
Author:ty sf rl

. --i9i-eJl9' 3r ir':l d:spose of-apioal unCer

ll



1rr,'.:i'i

Sect r' l:
lb) 'aic / ,r/,r rciiac of 'artura ro

9erl( i ai r.er arrgenrenl anl .sfer

Sllch .r t! ( ! ,O. .lec SIO i lO the
:c')c r-t( :r,1b D 7t3i).1a1 r'.gistrrie/
Oific r ir-crafge of Revrnue and
Genl ai I \ J rx inisl.alion ol the Suo-
Dirr5 1 1" \vhal4ver n1 ne I is
cali€:, :)ri: sucll order, al ntay be
appf Jf.]l::

{c) carr! ou rrjsFec:rons t oiir.es
enrrt,rtcal r/,il't lhe task ot contract
larm g tr (] rlso llle office oi the Sub-
Divis.')r:dl 

',4agisirato/ 
Ol icer, lo-

char,l oa Ratventre and General
\1* i fe S .t'ivrlorl

(d) reco' nt.if (i llepanmenta. a;tion
agairiJl .tn! rfiicer o. employee ol the
Gcve'nr tenlr Adn1inistretion whc has
iarle. |- i.lr.' discharge ol funciigns
casl [..'x .. ie, tf]s Acl .

Fio, a.d ,,,1t ijeio:e 
'rakl 

g suin a
reconmrncalie,, ths Aulho.ily shall
conslrll re i. lrrinrslial've Secretar/ in-
charce f rh..' ireo?rlq-?nl cor_^ern€C to
whonr ll .'r, a rir rclttes.

(e) reco l'ir{] .fla,rEes n p oceaures
io' c nl ai 'arnltiic wlich ,tll aleke
the 9irbtcaJ rtoie trensparenl,
otle, i'.,.. l ller irrJ sLrcc;isJ!li

(f) re:or nr rf ( r'ddilrof,al crops liveslcck
. o.L ni.' :.

cor]tr.cl t€r. tr'lo uider Secliln 18 and
may i lso !]rgesl n.Ddificalilns in the
nolif! atior ! already issue( lor better
rnpl! xcnlair )n o{ lhis Act; a rd

(g) rssu( g,)t t)ta\ rnstrucllans. not
rn ro ; a e 1r ll]l iilc pravisr( ns o ihis
A.r { rira . r(lnnrc cf SUI - li\/is cnal
\,4 :9 lr ic ilrJr(e l|]-rr c..Jo of

l4



,€)'.cral Ainlintslr,l o|l
.r ccii( a:fr r:c .lno

ri iarisGci 'i iiiiere '

.jr, lo inl!ri.e inkJ a

matlef a,'sr'!i ar I lira' proviiorJ ol lhls

Act, rt may sr/o ,r,: rniirale an lnqulry ln

resPecllheieol

ate reasofiil (

The Aulhorly ghirll, ,hrle inquirng tnto an/
matter undai'.is.q(,1,on, ha\e 'he same

powers as ate v-..ite{ ir: a Civi: C lur: whil{)

trying a suil !r'dc ll'ie Ccde oi Civil

Procedure, 1!)rr8 r 'rspett of the following

malters, na.rre ./-
(a) st nrlrrc'i ;n. ii'cl enicrcin-c the

alienaiafa(: al pa,'rsons. (;n'pclirng
lh-.rr I) 

-cr 
\ r ' 3l c' wnl:en evld-dllce

on crt| ait , xlL:crng occllmenls or

th rrgs:

lb, -eou lr" i ' I c'verv ir,I'nsre:rion
of docL!'13r ls:

(c) rece:vi')i t :d. ci) cn afiiia'.'ils
(d) requisi.i,-,n,r,;i r'ry iublic t,)cctds or

mpies ihg'cor ifcm arly courl ot
office:

(e) issui rg .r,rrnlrjrs b. exanhalicn of
wi{ness J:1 atr i11,.:.|3: ancl

(f) ary rl:r: ,i rlll' rvhi(h rnay be
' Drcs :i1,1 j:
I

- --,-L-- .- --- ,
14) The Arthorlr' .lrjr'. r r(l.jr Sector ?( , ie\ /

and collcct faailili lrtr l1:? and cllslre lhat
nol less lh,l. :rr!:tv r,..' De. a:it Ci idch
lotn a li.-:. a- r, I ::Ci:!. ) t.llir-loil
of contract firf r" ! (c :rainrr,g. engaging

specialists lot io,nLrlalion of grade

standards 'ese lrcl ard iu(h other

activitkls

l5



Every year, ll-,. ,l! ii,.
(a)a grn: r '-

actrv lrc! ( i

Dt 
j:vrlit :: /: ll

(1,)Prog.ar, ,'r;: :
{c) the nn.,1al irLl

(d) lhe b!r.loe, 'r.'
n:ltcart:'I .f al

n.tuitl,: a f, om
G::Vear 'r:: ' \ r\,r jtralioit. j, alny,
aFQ e4 ): at it :):i tO CO|SI tot) lhe
Slaleru ,r nlraci Fa.fiiog
(Pronic,l cri ?n( ;:.c lita{ian ) Authority
Fund nj;lde tr.'r,rr iactior' 'lt, (2) .

' (6) The Aulhorl | ( -. a,o h€ oen,r.al
:report anrj tr( tcafamntcs tc the

I lGovernmenlr\dmr,r,,rti.rl,oFandshallfjublish
It.

l7) The Authort, sl er 1r,; ove' G ii,ran:iai
expendilur-c { . 1l -. '. ri cl fa-i'iig in ihe
State/UT as r. )l I i ' iiy to tla' ar-ttvrires
ol lhc Airl':f ,.' ri reprrl t! lhe
GOvernn:eIllli J,r i I ji tl.ir.

The Authorily.ra! rrri rar:- ard rnaerl,lke an
extensive ar.(r :. :-i,r'j.cal

doubls apf):cl(.r ,,! .l .rlscclit)D|on!, if

I.,.__l
/A\

prbIcity
prograrnme to ,)ri lr.i, I tr tlfact fa,n]ing and
upgrade skrll. k,..v.'erit1 amon(J Iarrners
with partraula, i't: r: r'ru!h arC rv)orcn
processoas at:r O.'1'1r ij rr'i stakehrlders

I_ t--.,9' rTLle AL'ho-l :r , , ts ou^ 1r by
engalrn! e(/- t: r , .j g-n'le ila rda'ds
'ai ;- :l :: . , r:j r.,l '

(1C) I The Authorily .rl r i.,r'? Iaciir:alaf should
foster a dialo rJil r.l,''.).:1 Conlract Far ing

Producers an i ij,: r ,r -,, )y orga.iuing joint
meelinqs v.u lr : . , scLri., c)nlrac.ual
lerms, trer 'ili ': r.Ilaticf:r an.i atlso

,1-\ i rall al:jo preoare-
'r': cov-., na a:ll lhe
r'( Aulilo.it' . the

,r(:!r s oi rhe previous

I'E r )nring y(ar cleafly

I rOBal]e rcver\Ue

16



'-- ; - tiil\ - hF 
':tl"itrtu'"tn 

t 'i" -''iw jrs -oi I

F&crs ino tunctiott: ot tt' 
' n"""r"''r"o"r,"l ", 1,.:illt:l:,:::],"'";l:

3nY 3nd stlo!- ' :: I ' I tri: rlnrei'!e:

(11) 
,

as b'ancl ol
Oo'mestic antl 1)'re'1' r -1a'kels

conlract farr'1i']11 P''' 1' ';c

State/UT.

(e)

qcL,E o' . vP 
t19aty The

'rrechairperson l:ill;:$i;"ili'.tl "i:':'i#'1;i'
l ol lhe ALrtho 11 'r ' ' ": ''
;1J",;i; i"1' ' 

":::i:T,:'iiiAuthoity veirl( I .i:*
I lhe rLlles lranl!" u '

'*- - --''- - til-f*;";"fo;;"ii ;"'t:o ue ttti'"1*,

i'"'til 'nt 
iav-to-d ') " nlinistratlon ol the

ii-"',.,r"i"u''' J' r : : rc:

I Atllhorll,;

I tor ol"*u,r'rr ' ',1|ll1^j"i"[:;";;..;1 , " ' r:crt.m.es in the

,"' i.0," " ",|t't 
I '!orK ot( gr?mnres

t"' 
;;",,, ": ' i ncrpl('J )Y lhe

fIU...:, :i;'::li'"":l;"i;J

**"t+:' l,l';:rr|liii,

{*;l'.r;*1#lfi

(d)

Ar,lhcrli)'i al.,'

(f) ar')/ -'lfier 'r r!

carq- olt I (

sn'oo-fir a !

-i as necDs:ary to

{ ir'j ol li}e Al(honly

,a,lcrdan-ce vrith tho-

1"1



i3)

Authority to
Regulation.

\2)

.;

I
!

'.:,

)

:

:,

t,

rfolr ai, ,t 1r i ;
,h. F.J . j rra :' :

rS Cl1 tlrls ACI and

'(:LIn ie{

n Cas,-'of ririL.rac, l fr6 Cna:l )ersCn Or

_/acairiy I I i,: o'. t re \i l )rbei. so

- I --L-- -- |

Inake 15. {1} Tte nulhc it} F.:v ,i:h :l-e orevious,
I ] approval of lhe Gov'r r 1,jn1/ Adrlifislration . I

aulhorrz€d !,r rrlr,rir;. ).. as irncrer Seclion
10 (2). sh.rl, )sr{',! . : e lunr".llons and

exercise lle po,.n's vesteci in ihe
Chairp?rson as, lo'r! ,. the vacancy or
abse|ce cofli'rL.es

make .egulrtru.s rl inconsi;ient lrilh
thls Acl and Rirles rnr..lqr thereunalef for the

adminiitrati.n )'li.. ,.'. s of llle 1(rtl'crilv

.ri F,a:c .' , f:€rr:: j).) Ile
!{)ne"^ril., i r'' , (r..'t(l ,)(,!.:.}' :t,iah
.egultl O',s rr. tr .1 . ) t.r. rl t' .l tV t'll,e
iclla,r,lr o.t rl .:

a)Sun''n!r. i irir'r 1 .' r(l )! tiir,)rr'9t .)f

ihe nelrcri\

.b)pow).s rr. i J l,,s ti :lrr o fice"s

and 91,.f I r'1,1,)y/ri:s.l rhe Ardhf,lily

tc) saa' er , j (l .rli.ftnces l.ii olhi:r
;ond:ti ,r:, t .r i\ a i { rtf':or t rd olhar
)rr0l),eiJ..\|''y:

(i)nrrr3,.,rr a i i, i r. ) .,i:l l. o
,\.rxr\')

ifrproc.dlrri i_- (;,rf .i " !t oul lfrli I lla:ltn:
ai iho \1r,h rr 

'rl(J 
_: ir li A.t a;1!'

ie) nrai ii, rrrc. .i aoc:!nt: ar'l I tlre

Cfepaliti:]n l;..-.. :1"4{r l:r! the

Auth0r.:y

1J



(g)c'th.* n rl -!)i! : pt{r! i1,.)! ; J

, be o"n,i., - i .rje "'l(llil )l

CHAPTER -IV

FINANCE, ACCOUNTS ANT' A JOIT

crants by State
GovernmenU UT

Administration,
Constitution of Fund and

r Audit of Accounts.

The Govefrr.ert/ / rinistfalion rlay. afler

due aDprol]ii,ir)r' rliCe by the SlateluT
Legisiature bt, law I i irris behall, or by other

I appropriale I e(,he I i,1l ir case of UT

]withoul Lelrisr'lre, 'ftke trj the Aulhority

1grants of slich rum. )i money, al the inilial

i stage, as nri,! b. Frescribc.l. or being

i utilized for lire ?.r.Dcsl"s ol lhis Aci.

conneclrcn \ i i tre i ;jlrar'g!) !r tlf- fuiclions

, .nd for ttle )ui )JSes. f ihis Aci.

-- .-,,,-r------L---., - ..--, -.-..--'-.'4i (3) I The Autt'or'.y I a'l f 1;.i{ain D tper a(counts

i ]and ot\er rll|i/lilt L':ords and p'epare an i

I ]annual slal')fr:l: o r:coufli 'n 
'uch fornlI

I land manne. 'is rnat ie preJctrb{ d by the:

I

1-
I \21 treiesnair r" ib,,.j,irtirJo- a ir"'t l; -#

callecl St,rt.'Ll-f Conlracl Farming

(Promotion an.l Fac,lalion ) Auth.rity Fund,

her€inafter calleJ ir'nd' a rd shall be

crediled lh€''ei,)

ia) all g r.t5 :r?vio€d l)y thc

Govefilmca !/ Ir in .: i iion, fe s. ett
.eceivcd h' t^ lttll , '.v.

ib) all sum:. tere.e.: )y the Auti,rrily from

such othcr ;oii..e a: rnay b€ cJec aied upon

by the Govirnir'renUl\i mrnislr?-{ion

{c) all sun's (.rlizr'r )y $ay ol p€nalties

under this Acl

(2) ihe Frn -i ,.rrli b ; jFplier ot n,:elrng-

(a) lhe sitlaii.:s. r ltrvances 4nd other
remun(]lalt(^ )' lha, ,cmber:. clicerc and

olhet ernplc,,,e''rs crl lir ) Aulhority;
(b) lhE .lh ). )<,rer:ri:: ri Ll.,) A Jr'lrity in

] Governn,ef il .,.( f lin i 1:lrol'1.

19



(,i) The 3t(.rL.lt: It I 9 /\Jl'l I L/ sr;all oe

subjecL io a ( 'l I an rtrreir'rl as lne

iGove.rrn irl/ ;\(Inr|r.lration (leems fil The

Aulhc,r ry r a'l l,so 'l1ake arian(ll)0lLlnl lor

interni: a! r( ri ! :ccal:lls

Governn er Un I r inl ri'ation at iucl- time and

rn such f,,rrrt anc 'nannet as may be

orescril)ed, ) .is the Go /emment/

Admi!rislial'on ,ri:y :lireci tc lurr sh such

feturnS. qlalerrenls .r']d other pafriCUlars in

regard io i r \ i) oposed of extslln!]

prograrnnle frrr lle pn)nlolrcn and

develoDfre rt cr con ',icl larniig al Slatelu-I

level, as th( GcvernmentjA(c'nistrallon

may, fror- lrme 1: iinlc. requlf€

l,__

REGTSTRATION, RECORDING OF AGREEJIIEJ'IT,AND,FACILITATIVE J'lAIFq9-ry
" ir"oti"ffi-oi - cJntE"r I -izlq rg*4 iig'e -m '"' qr - be recl'slcrtd I suclr

::-:^:- "^^^".,' ""a I a manner ai n,.y b{ I'rescrrhed anl no such
Farmrng SPonscr ano

Recciding of A!r-'ement.

CHAPTER -V

(2)

tonslii'rt,'d rn' (r it i secton 2r

I'-* --i tzi - Go*inn'"i up i r rrx il'atior miy ec nslitute iGoueinn."-,'[n i,r,l,rlsr'atioi may cc n-siitute il

Agreec,renl sl:3il b,l '/alic uirless rt rs so

regislereci w t'l 'he "Reqrslerrng and

Agreenrenl Re'crding C)mmittee

Cot,r,'tt,a" c!llprir'l:.g offic ills kom the

Departn.n s cf Air,iculture =i( iictlliure'

Animal tlusi)c ldrf N'1arkeliog. Rural

Developrre lt C.i' reretiot :igherres/

Poullry .r.( A!:il:l I i-rds n01 axceirding five

1.4embers h )ar ao br ,n office' as I onlinaled

by thc C -rv( { nrer:, Acmllrsirll rolr' Th|j

Comm,ttee ma:, be 2,1 dislritll talr. ka block

ievel. as m ly rJ r i)ri-.:rcribed ro ox )rclsg the

powers ard o :, -'rforrn lh'i turctions

assigreo to ll i'; 'Reqisler ng and

Agreenl€rl Re..rCing Conlmittee

hereinaltar ca l,.ilJ 'l"mnlittc' illdef:hls
AcL. Ti:e o r;ets t? n9n'lr'1il1tj'1 'y 

tne



. Deparlnji] ' l)!rr .: r\lte such .. onmlllee

sltotlld E,r 'l ( ifi,. r fc I rr,:nrher of
gro'l ts l,: .5t

called Si)o r)' thall aPPl, to thc

design?tcd l,l.lfirrrte oi ihe i!riscjictrotl
within whicn (' p(l.lllco is lo bc grgwn /

raised, as lhe aese i'ay be ir) sllth a ioml
and in su(f. ltnncr as ,rescnhcd v/jlll a
.equisle J( ( -rrr' or:1uc_ a )eflod as

conlained ! nc i r.ie( I 'rn 22(2) .

ExplaL.alio,r lo (.,:le!-nline rhe f lrlsdlctlon

of the Corrr it:e ?,:rea!e exceeding ilfty
percenl oi I i cor.l ilclel picd[ce '.!ill lall

in junsdicl(r - f l13l : ariicular Con niitee. In

case of lri? cr (fsd:..rio'lal disputr-' decislon

Lrnder Sccl,(r' ii (:) lh€ Alree.1e|it shall

be p.efar.. in :cal lanquage clearly

undeislald:it'., t ) tl i)io(ktaa. arl shall be

n such regi i! a' ;eptable Fernr (s] ,

containing sL'l- l)a-l'iular: aqd t{}rms and

condilions i arrbi.r..rusl-/ irnC explicilly

mentionecJ, €::: liiry l). silecillgd !n:he Rules,

nol inconsistef t t ) tl I Act.

, , __.1_-
(6) lThe Contract :3.mir1 Pmdu.er nay enter 

l

'nlo CoItr.r(j \r. t 1e Sc-"c' cr witlt

mult'ple So I 1'r )'s r' it tlli any tve'rap
i1

-_ t__ ._ __l
17) Nolw'lhsn.(l I crt r. 'on:a'cd n any

shall atso . )-Jlnt,r.rcale sanlc la the

Sponsor

-nere 
",a:r 

-i.i ;'. ';i 
mc;;- 'ffin one-l

Agreenrent as .i:f ci i.'tgcfization ol pfoduce

la!'r' lor th.r i(r b i 'g in lot(.e. Agreenent
'.lnoer :h \- 'll: ^1'l4r --" nc legal

)1



slant pnp...
100f or ',r .l(
lav.,.

, )'lolrrn rltc'r Dl Rs.

,. ,t!: .0..! I'e0 ln lne

r rrniJ9r sub,iecli0n(8)

.-_,*_1
' Notification of P.oduce. 18. (1)

The feg;slere
(3) shall alsc !
'.ry lh th., C ,

j 1):r nri nl feCoaded
., /itl|, recordlng

r.ti3e shall ensure
,!s rel edeC ir lalest

Agreenreft tl .

:i 0(
(i I

c
ino'that the lille c'

recofd of righl: .

Ihe Gov?rnrn.,r t /Arr'
recomn]enoati 'rI ':
nolification In lre .

troin time to tl r l s1

specafiecj in 1r.' rol ',

lhe Act. for lh. tlr|p^l

Govern enl . \ imif ,

Ol proollaer, ael'

corlsider tlre \ ?i';e l

pfesctibed lr'r llrc k1

samc inlo nf f -\,ol:r!l

Yolatile agrlciil:laal r'

arld/or lts proc,iil.

The noti!icatio I Lrn:l

be btoughl te Jre l
public by ori l,shin::

Eaglish or \vr ( ll .i
like newipa')f r v
fornals.

i;liation n]ay, on the i

,!'re Arilhority. by I

l2l The Auihofi\ wtr i

al gaz(itLe, declare
)fc{ilrcF, as may be
I'r .nd ScheCulc lo
)r lhis r\ct

nA,ng th;,elonln en(lrng the

r1l

' r 1) io toliiicallon
r.ii)clion i). otay
i ,tic,: ls n r), lre

',': lo categorize the
I semr-Ycrralile and

: drcc ald livestock

:i c's-.c ion (1) may
iir ) ol the interesled
:' local ranguage &
: 'led .1. l'crm'media
.; r'rj ?r c sjclr other

,.,it'-seri on 
-(i 

t s-rratil

': s.:a'riiars
i)), lrq.;overnmenv

t.rn pencil as shall be

;. c'J. rc beitlg less
,' cq.rs.e ed by lhe

' nr 'r ,) har,.in.'l6r
. / .!,,1 s!ppjrl ior

$lhlclr rnay Le r )aelt
Administfation v,ilhir :

specifred in ll : nolrr

than lhir!./ de)r, wili
Govefnn'enl r.,c r iin ;

l

ilpptr to ;tiGarturar I 19 (1)-1-6-6";,*;1 '..;;,:
!1.9q1,_9!,91 atg..le.il!ng,g! _cal!e(l "Dro(1;ri'.

("1) The notiircalic r rnc.

jl
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li./estock. improv,n.t Pro.l .(tlorr

i of inp|t. iee. .i :-

i olher sei'ice(s) eli':
tn ln;.j /\C ,:;r'Tt! r,i

, r f](rcuulr '! Lry wdy

: ti,cllr /ri;y aird
.,.trj:o .l sf€cilied

- -L--\2) Th,
,_ -. J

may iu:iludt ll.'l
producti:rn to Pe:
componcnt{s} Ine r'j
condit:orts, n1l ltl.
Agreemenl, no. nc:

earr.eri,oiliiie'i o,r
whatever nanl./ ic'
including F; rnter-f
(FPCs) vrtli r= Prot t

marginal farn r'' ei

engaged In 'ei1. r]g a

Facr ita{ic:r C, i r.p (i"'

compfl;trq lr ( |r-,

llrescrib€d to i3: Iiiri
feed$, good il!,riclril
gradin-q, 9ackr.(r 9nd

such cthcr Pr:c llctlr
activities ol coijti.rcte,

Th-.e taLit. de c ire I

["tv,iiiE ai ci,y in,

i ifac! ur]o

ii;all/ ll

i- o(!uctiol
,,,/ ii lr all

i{l explicil
gislent to .

:r lne Act
)ir Pre-

or any
,'rnrs ano
y in the
ris Act.

gcononlt' In pr:{ucrlt
!activrtios

Th6.. ch rll _a

, ,i;atrorls { rirOs), bY

i rs calk:d/ exists,

,Jucer { ompanies

.{ arllonJ jmall and
,,lngr Sl(, l.l.lners
\cslccklisraleof
. nC fos! :,!"OLJuctioll

Conlra'il Fa.rning

l) 11' e\e / aoltract
'''?'s. ai Tl.lv oe

r] sele,ltror of inpuls,
'(, practice,, sodtng,

: i/ery of Di ,'duce and

i.'1ll Posl' ;rQlui:llon
rr'cdlrce.

'.r lhe lin") being in

,.rhiblted ft rm iaising
. )r arcalir j aly kiod
./ L |rC,t; _iraree Of

: )i|-llcsJI
rl at )n o land for

,l | !l c)f, ,nd which

r Praotcg

ilr i ol (,ir'Forary

, 3s agre( I Lrpon In

': i]led to .l.oaltlclion

. : -:i---l
i L rlltirlr iJ In tng. Sponsor prolrii;itecl from

: ra!slng permanenl
Producers'structure on

land or premisd.

Agreemenl of irY la

force the Spcn I )r ':
any peamane nt i ru'!
cl leirseirllii r' I ):i l
Llnai;.,ei rl:1,! ! i. l
the PrOdiJCg(. ('r r{

produclion fo, ,lsma
would Place (,:i1ri on i

F r )vi.ic(l
sltLlcIl,lae cnl]
the Ag.eenlerl

I I rali
i)eirl(

1
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cfocesies ol - )oL a

livestock .r t' ('. 1na e1(

,' the Prcdr

'f:)-con!aacl
r,, A-orcem
-s'lr slrarl

) .) l'1c /ig

r;a]].g ot

sl all be

:€r. and

con(rlion
1i. and rf

.sl n lhe
:entenl.

removcd. r' c,i I r'ec

land restore(i to

before the e)i, ' c
nol rericveo, rr owir
Producer atler rir-' e ('

t\r ^ litlo ri^ht. 6!No title, rights, ov/nership
or possession s.all be

tra[sferred or alienated or
vost in the SPonsor etc.

Object and Pe: io
Agreement.

Notwilhslar diri,i an/1

Agreer]ent l,.r !i1l').

Possession o{ eI d cr
Droperly slraii L i, tr'1

vesltnlires,rso-
agenl as th? c r!,) n'il
lhe Agfeenler', As

chat0e, !rl'ratsa c'/e ,

Producer shal l)e vnl

or omlsslon o: ! ii cltr

Th6 l.^_E.r1t. q

Sponsor excluj vel}/

agriclrltural pr,( .lce

Product aric I r'rY ir.
inputs inclt (Ji- so'

feed & fodde- ind t.

acti\rity relate, lNe'c

Agaeca le,rI

cycle of ltvlj ,.. a I

shall b? live ) ,,i s ;'1

lo renew::il ll_€ :: lle

Provlded lhat if .'

produce s ro.!:r. 1

Agreen€nl rI r', eve

Years 3s n,il rall\,

and Slois.rr '( e.ti

Agreenrent

inll co tair')d ir lhe

| ::hls. o.*r ?.snrp ot
'r'-.'rlises or t:ler such

[ )r.er] 0r a uxaled or
te 1j!r91c :)r c'r tts

rs a ctr si lllencc of
- )rOlla.y I thiS. no

.. tite ,1r :: o1 the

'l , c.ca{e.l J' any act
i i,tln!t t.)ait s

22. {1) ). b9 DlaC

I . ihe pur';il

rrlil si.rpplY

r amalrcll.
t.olog., r.

,1; aoen!

l:) ihe

se ot the

;cf or its
i mnlerial
lcvelrng.
lal,\i olner
r(l ii ihe

-,---!,--.. 

-I 12\ I lhe m nimr [n _ ,:rlo l

. I be for one cr.)P sen
:1e Agrrs..enl shall l

) t cr oi'lil loclucllon

1 e fr;rx ,l ltiiod
itoaiitru 1i '-. subrecl

-.odurt.ot' cycle of

.i r.arii'l( |. ,-ciii,r-r oi
ie lorrg?r lllan iive

'::idea' r)\ ProJucer

liy rrcnr ir.l n lne

)feDalrco I i!1cal
a.rn:ihlo

' (3) Agreerlenl 'i
languaJe a l:

24



oLiarity Giiue Standards.

(1clernllne

I Agreem€fll. tc e (gctrf t .: sajle_iri ; 'iisl

(2i -r 5"* aipiri'r, I u ' jun'si.l: i: t) the

Autlrorily rii ) ,ilso I I lulale (xr r:,' 'i'ilde

to lhe Pr r J t'.-

The coni rr t i r : ad iay co r! l,,f | ! ihc
j''b''rel , :ct ' Ls? !" 'nic
practices 3E';'t)l nr. r anl s ch olner

factofs , alsc r,'i rk oll nutiJallr ccep"able

qualily g'.rc1r' jlrnd:'f I )r adcfl ar)r' such

standads i:r .ral..: ) ar ale:' oi lhe

State/UT nr ! om:]. : .)1 lor "!)f J-illule

Costs an(l ilrcts(CA F ' oi Govfllnlenl of

lndia or ant, oil er ail,"1;/ auliorr, sd h-v the

Autfrorlty, e.rp icill/ Iienlioned in ihe

slandard: cr i:rod( ii '-)T adoul | )! lne

conlractiig pa,ir.s ex . rly 
'ferir. 

lcii :'l the

Contract

riiiy b(}

1.' i fai.
i he1c,,v fa. a /.",aageaverage quauli a.rl

qualrty.

\A/hil6 ,46'rfil,ir^ -

Paramel(l's arrl lh'
specific rs1 .:i lne I
loto consialcratr. r

Explanatio:1: lr ,la. a

seed prcCu l.ir:-. lle'l
percentage . /.? l.,ilit /

be if tl ': .r, r f:ic1

Daratrete s

,,1 definrn
,1lu( s '!

r ',tc._ nr)

to|1f3cl

Pur li, g

! it, as ttie
f v :e

O,r"^, 
Ir:t|c ino'

lt9 lr(en

rr r rng for
I r_ |.llloll
:age may
r' r r,ilant

P iilrciples fo
pre-agreed

Produce.

price for
To pio! -ir :,ij.]r ...

weaker paily tr thc
Producer. lhe lre-.rr
rr'ise as lrnde Sa

detennin€d ;n i.r:coi(
criteria ?1s F'( \ iclc .l

!T\entloned,l Lr r( Ag'i

. iri ii,i(ii.
i !feemenl
( 0(l t,ce,
i, r 1!(2).
| ,:e \,rlh i
- llr( F.l

: lr'lL

r.e.. lhe i

cnLe{iory-

flat be

e qulding

k!1,. and

,'j:l

.::
::j

ri

ii
','



'- Frin c ii leJt6 ieteirni ne

Sale-purchase pfrce

Produce.
of

r r-uuy of Facilitation fee.

' Sale- prrchase of pfoduce. ' 27.(1)

.:it,lr.:

2a

25 NOtw(hS',trdt,,.t aln I

Acl of a,rv oi'i a

io.ce, ihe sile i i€.

the Co lf i. rr'r; ,

accoioaf:le .,r' '

provided In lh' ii,le ,

facilitalio. io: fr,.'l

pfescribr,j, ln ( r1)a ;

SUCn nOn'llllal ii) (1, ir

nol exceqd,nq ):, il

aOntfactel-i i) r(i : r)J

Provi(ecl tr,al G. ,r

may, in cgnli I at:.
exemp{ levr o i,cil la'

of implemertaLr(,n o i

or al anJ" l rar iit ll'a
notified contra'r1l'i F. r!

' contaln, c rr inls

the tin:. r.'! 11

;)::itly rnSrr I i l0 [r
: dete- ' 'r' rn

Lr:ding !1j r: as

i

ce- 26. I The A \ )ril, st I

-,,-i
{-.vy an(l collecl i

lre Spc r rcr as I

' 'rqtrfied i) ( J l re. at I

,.ay be. ncl' rrr(1 but l

3nl ad vi:l't-'"] on 
I

ienVAdn'ir i:l'rlioll
: rif the ./ i. ihorlty,

., lee at irla :(69e
: Act, as ( lecffs fil,
- utse on tr ! or all

The conkacte i iil
of:
ral l

;ctl
he

product shali

Ma|.kelin:l /'.cl

(2) I The Spo.lscr fl-all r''r
quanlity .{ (, ,, o

P.oducer -

{a}!n case ). 1i.il, -
19heqb..sif:\ldr.l
Spoosor sra iu.
Dercentale 01 I rr-a ir
more agricrltl,fl: P-o
its prodr;cl c' (.,e I
pfescfiDa -1, :a :i:
paf witir tai' av:'
responsi)ili ! i i rrra:r

Sponsor sh,tll lijc, t,lr'
quanlity al e lr're.a
io boih ci,rl i.: ot'r

Dercer,La: c c lre

i'avablc -.r ra ,'? _,

aro(;! ) il,,'estock

il] q : (ie the
Sa lu'f ,

alt or

al Lrl

: i.,jl,

I ,ler 'i gntfe [ 4

''o prodLi( (-

'a as r::- 0"c,
ri,rlity, i .' {'ed

)icrt und ) :lect on

r i. the Ct t -.i. he

I iess ll ..- iixed

j .lantity rl :r1e O.

! e. livestgar arrdlor

callrcer, a: T)a,\: Pe
' quanl" ' l'a :ll

: . qualltv ,1 'nrng
,, nal the (it ar rl). I'nc
ia:;L of the P'L',]:reed
) rrLrlually aclgp:aDle
c lgwer t 1,.r Jred



in the allre 'e'1 
( cnsor 'i I irL ii so

incenti./i:;: irc i r(,:i (:Pr 1'the pi'i '_€r l:lal

may bc ci ffer 
_ 

- I l iLlal r/

Prc\ralli.l '1?i L 'io rair aver:l clralit/

produce "ra; l e loL Uh: t ather b r\('r{s) ior l

its/ tne,r spr:c r 
'.: 

)!r roei s)asund);e:iorl
29 and as ci.!li' tly n'entionc I lr ''rc

Agreenl€nt

(b) ln cas': , o'rly 'iying Coi'l |ct ihe

Snonsrr.:hilt !' ry lhe t'( -agreed

quarlll) .t) ll e ',). ent comli}']sutale
lg f3 1 : y;;3g 2 oriality , as r'1'-- ltio|ied
,n tlie \.1-e€ ne.l explicill) 5tr' not

less t-,i. {tx,,ri rcent or t r' i-.e-

9r.,5)ire:. -hc ;ponsor J:lil also

Dr:y -es )f tt ': | : -agreed ( Llantrly al

slrflhlly crl,-'r 'al'j rutually i a 'rp ?bl']

lo bllh l- " 
1o*"|. 11 I rried

te.ce ll;r0 : ci the a) | a es

pres'l|ir'e), rayr irle to la,' 'verage
qr,nlrly ai orovidec i Ine

A0r€crert Th! Sponsor n':ry aiso

lncentiv:z; lhe Produce' idr lhe

prrd,.ra(. t1a' r',y be ol i|.eirlUm

quaIrv

FrC ,,rlr', l a lr,w fa -v:r.lge

quallty f 'o.jJ : :1 )' ) bouglrr :. 1r:1')i

buyer(s) io. i..,1 .[e ' slcific purf ::'(5 ] as

under Sc.l r. 2 .r rr' I .. lr<plicitl) ' I ri o!€o

in the Ag.e'rrrr'rr l.

The SJr,.. '; i:. ,r i evenl I iir T

gains, 6t1() t1')l.r sr'art; a portiort ! sr'cll

margin '!il1 r'c n'ra;llr, Produc€:l in the

form ol b( f lr'i t,) ;r.rsi i|.t thei|i ]resl In '

i ^^nrr.. I hrr'i ,

77



Not$/ittrs:ar Ci :! anything contaili.r( l'lne
Essertl,a, Corrnqdities Acl. 1.) .lnd

Cont.ol lfJer: iss.Jed thereutld.,r ) any

other lirl, or i le time boing in c ( lhe

crovisior o, s .:l l|:rit sl.al not L'e I li lole
on sLrch sltri:cr purchaslng pl )rl (,1 lor

tfadel c'ocesr'r:J. -rxpcil to tlre € I rl of

Standa:( s ol Y/e:ghts ..d l\4ea:J .s Acl,

1976 or ary )irer such Stale Wii{ l: ,rnd

Meaguies Al: and tie Rui':! f.i0e

thereuncjer or i,tly other Frcvisiol"i a livt'rn
iorce lo, sJcl t,urDose. shall bc (il lor

'reighirrg ol n- ,i sunng ;.oouce.

rneaslt,es 6. are presc(bed / lhe

andWeighin! rstrunrents. welgllr
measu es l- be us,'d foi

/measr,n"g cl :j(rllracted )ioduce I

section rn.iy ,l any tr'r'e bc '
exafftitel a.(l ihecked lr/ the Chi rl

olficial l\'ie.b'': of the A('lhority 'r
olher aurho-izr a ofticer

i.: I r:g
!r" lhts
,. ' iied,
)son,
r't any

The Spc.ssr shall have

afrangerrteilts {ir ilurch?3e
materials ri;i,oired ior

tq '! l.,J all
an I )!o'ride

lil| r1. nnd

weighingln' :asrllng o{ lhe or'(r'ce. in

advance $ l: ha grodtltt is lc b k: r xv

the Pfoau o i(). deliver','!o lhe S)':'fl at

the ag.ei(l o, ca. i-he lt)onscf ; !l :rlso

De rosl ol r;1.) i! nlal, i iire

weighnlent'n1:3sutemenl lmmeo

after th€ ! irl( ! nont/measureme:

sl'tall tul,re Lf Jelvery ol thc

torthwilh b ::j,in(l a r!,(eipt sl'
details a,l sllj Procee.ls. as

pfescflueo.

a , l,v and

')ver,

l'tne
r rr be

?3



,Pi Ine 51( 1 | : 
'r'l Ue \''srLL (

l"roro r'Jl 'll( _'lihe tJ rc: I ' ne

I 01 delivel ril:l i'l!e no: 'i I lo r:r ''

I (9)

lr\srrrance of Pro(lucc zo l U

ii
' arol -ii'i;"a", 

',€ ! r r ) rt rs not lrr;tde on i 'e 
jl)rias

lper tne --;rs )l contracl' as ri1('f sub-

' n""119p (:) I l)e'ral intelcst as ['(' cr'bed'

wil{ be l'/{.c l:r late far)'rleni I irirty

days. ll ll-e si l pavmenl 13 not m'xir L{hlll

thiiy da5., r' , r3!l be rect"e'ed a: ' 
r"'?ar'l

of land r v? ]i,? with intn'esl as f( :'rl)eo'

till such l,n e is it is reco'rered arir '':rlll lo

the Prgcr ic arr

irre pioi ,. ., tt", *ntto ira*" j
qovered ',r'iiel ?'oductior llrikeo i'J

rnsuranc scfe r te i:l opefirtlon or ar

suCh s"f,, .',, r'; miry be C.escri5!:!

lnsurance of Pro(!uce.

Other Parties tq the

Contract.

,:,.til be

:uilu€l
' I 0lner

]-- irr--fg;;; ' 
i t',,eci t'nder s''blsictl r rI rne

I Iproduce'icII;r Jncler c:n:i'lclIa 1 I iral/

be cov"(( !.rriit)r i'i 'elnlalk i il(ed

insuranc,. :nlronle ot any ot|€ such

schemc.,r. lrl when ii rray c(r' Ll be

implemer l( ' i)"/ Centra Goverrl l' or

Governni r I /\ l liillrstralrl I cr i) r)l'ler

Save as

taSUfaiC.
providin!'

knowledi
other tju

r bglow fa

' 
:ri,e rwis-J-Piou'o"i- ir
.:( i tJa0'/. barrkin!
(.r:liit. aa,:r _rnpdl

) i |'cf. tlu' D3':k I

'I I ( di,lg fi 'l'coirs

ri e Act, I

iii Lill||cJn :

,.rir)ri€t,

.) I LrCe

F-n" Sp" I t r trall nakc t:e oavn e: :o thc

lProduce , l\e valuc oi tlle r) l(L'ce

29

i:.(r ?a;{] qualli / !naY "rq



l lhe Cor, ir;l r r: l rerr rlles an : 'ri;es
, be expli.i l\ r ').,lroreil i,r the Agrer r' 'l'

terminatiol 3t (1) Ot ': ; ' i:trs heAlternalion and

of Contract. i parties n ..r, e rllrail aller c
lhe Ccn a:l l 1 frullt.r i()nse'-

aPProvai ci i i /.1'1lrl) Ii'" or I

i authofiz(,i n ri: be'rali.

) ,r-iLog
r. i irale
. ,l aue

e i) ircer

i, the
. the

t{ r:r l of
rrl':t tg
-,j1ngl)/

, -1 or
,;a! of
: lnls

itJsofationli iai'it patatl
mediation/conciiiation. i

L__
(2) ln the e.,Jrl f 3 f.rce,ta)eute I

Lchange 
lr lfi' oolicy aL govean 1,-

iaffected :cnt teling oa.l/, lo the e

ladverse nt..3at. shal! rrot be :-
ihonour l!€ r.i.lracl atlcl can axllhonour r!€ r.i.lracl allcl can a;(l

I alter lhr :et I i \ryith "lllklal c,:f':

lerminate 1rc l:n1rrcl, fr.',\ the i! )i'

the Auihi i! i lne offici'r aJthon e

behalf.

' parly ne\ r:-'f, lle lrspula io the ' !'
Dispule :.(i I I )nl :)fJlcc

Seclion , ) ,t.t' lTtl noti{1caljon.

Suil-Di'/is cna' !iag stralc")-f,cer.

of Reve,tII ,rI G:neral A.dmni

Sub-Di/ij c:r, l, wlraleve" narne

''Dispule sl( lL.;N.ent Office'

In case c,l I ly l,spuic aasill j

Agreenrert na(c inconformily to th

the parl,,..s r 'he conlracl tna

mutually acc..f tabl,l soluli'ln ll)r,
process (l r(..iL) ial;co of :T)ugh I )arly,

ra5

6l1ap-1sR - vl
rIS?UTE SETTLEIIENT, APPEAT AT,I I':N\LTI59

I

,-l;i

f lhe

r medialo- 'a( r:lia1!n in llc n':r

lrrrdyurl c>, J:u
l

- 
oispr ie-Sl-tk me nt officer' 32 11) Failing r | :rh e n^(rrrsrl! :

j lsolutiorr r|Ct Se.tion :11 lhe !'
tiaDre

I nled

1,.:iifl?ie
,i i.iarge
t iar: of
;i :d. as

9,1r

ir,1

--l-,-- 
*

3C



The Disf rle Setllemenl Officer shall resolve

ihe disf'ute In summary mafner wilhin
iiiteen ( :rys ailef grvrng the ,larlies a

reasonar.'le o[ poitunity of being heard .

.iThe de risi,)n ol the 'Dispute Se{llernenl

fApriia. 33.(1)

Officer' Lrnder sub-section (3) shall have

force of lre decree of a Civil Court and shall

be enf(,rceal)le as such, and decretal

amount rhall oe recove,red as an afrears ot
land rev.r\ue.

iAnv pei.i,risgr'eved oiGe aeciso-nt oToer

I of Dispule Seltlement Officer undet Seclion
j 32. may prefer an appeal to the Authority. in
jthe marner as may be prescribed. wilhin
fifteen Jays, or within thirty days by

i submitlirg reasons for delay, if any, kotn the

date ol luch decision/order. The Authority
shall disoose off the appetl within fiftoen
days 6f1er giving the parties a reasonable

, opporturit:/ ot being hea.d and decrsrons gf

the Aulh )rlty shall be iinal:

Provided lhat the Sponsor ol the

Produce filing the appeal shall have to

deposit ,vilh lhe Autherity in advaoce, an

amounl )qlral lc lwenty percenl and ten ter
cent respectively ol th€ due amount, as

decided oy the Dispule Setll€ment Authority
under Seclioil 32 of this Acl with he
Authori{) lf lhe Authority drsmisses ihe
appeal, li( Aulhoflty shall iorthwith transfer
the tweai'1 tercenl or len perceni , as the

case mr,), be, kept deposited with it and

balance anrounl is to be paid by the

pelilione w:{hrn flfteen days to the

beneficiarr. and ii nol complied vr'ith
, olherwrs r rl \^4ll tle recovered as arreafs of

: l9ryl9Y 'l,e_ _. . _

31



\2\ The 1t.c,.ar DI llre Atitnonly 1'l I le 41,1.'eal

shali nr\,, Lir re Jf the alecfee as ( lthe Civrl

Cour , r' !\lll be enl.lfceable as slch anC

dccr l: I r rx Lrll shall be 
'eco/ereo 

as

arrears cl ranc revenu€.

i6i sp,,rso' ano tn. 
"produi6i 

si'atl, on

contrave,rli!n /b,each of contract made

under lh,s Act, be liable to uo-lquiciated

damagef fr compensalign and liquioated

dameges or penalty, a$may be proscribed.

Feiiarties- 
---'-

34.(1

. submission
periodical
accortnts.

of annual
repodg

or
of

CHAPTER . \ II

Comm,ttne as v/ell as lo the Aull)ority as

may be ;)rescr,bed.

lf there rb^ any due from any pa,ty to lhe

Sponsor l! tf.e Produ:er can be ecovered

tom sa. P oceed ol the Pror uce ln

accofcJrr ce wth lhe procedure anl manner

as nal be piescribei and in no case. be

realised )/ /r'iry of sale or mo.tgag, or lease

of tll( la'1d h respect of xhich the

Agreern(nt nas been entered into.

this I'ernll ,nity for the purpose ol this Act'

ask lhe Sponsor to ploduce the aceouots

and olher documents and to fu nish any

rnfornmliln re aling to the stock ol (,ontracted

prodr,ce or purchasa. sale' slc-age -ind

processi rg th:reof i and also to tl lnish ilny

other r'rf).nta.lon relat ng to the p)ymell to

Mrsc. i:.' '\The lnonlor shal submlt r';porls or.
acco l tl :r rela$on l" Agreemerl enleredl

' into i:nC eroc.ited for (ontract farrT ing to rhe

, Recovery of dues trom any
party to the Agreetnent,

Recovery gf
advat]ces J;\,or bY

Paoducer.Sponsor to the

of ac:ounts and [)ovJe.s of

. entry, inspectioil and

search.

;ioans ano i 37.

: Pow;; to oG-t;"d"ctionl 38' (1t ;Any o:fi)er empowered by the A'rthofltt rn

6r ' ihis I'e.nll ,nilv for the ouroose ol this Act,

the P.( C .:r'r tnoer the Acl.
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(2) All accol,nls.r'ld regislers maintarred by lhe

Spo,'ao|. on  rocumenls relating lo the slock

of procit rc (,i purchase, sale, stcrag€ and

r)roc ir;..ili(1 0 5'JCh CCntracted poducc ll'l

oosse;srr,l .rcl lhe otfice, estal)lishnlenl'

oodcl.r ')r v('hicle of sllch persol Shall be

lper: lo:nsp.:clion al all reasooaDle tillres'

by s:.r( lr oliice authoriz€d in this benalf'

--l
I

"r;re ctrairiiisin 
' aia *re

, Members ol emPioyees of
lthe Authority to be Publlc

servantS

-ProGcti.on ot
in good faith

Actiolr laken

cap 
'11,1 lirp )se ;i sub-sectlon (2J i'ich

officer may enter and search an) place of i
(3) I

!

I business vlafehouse, office, estat)iishment'business vlafehouse, office, estat)iishment' I

oJ"-". .i ",f iri"y3::.'::l: ,'jg:"$ i
ieason to believe that such persoo keeF or

is lor thc tix€, being keeping any acco!'lts'

registcrs doc:rfients or stock of ielating to

lhe h,rsicess.

Cod-"

__-l
I - ,0, - -15e 

1,'ov si n ot seit'on 100 o{ th; code;i
'Crin 

'nal P'ot eclure 1973' shall io lar as
,'^.la' c' h-scrlionmav Jo. ,lJJl\ to a Search under sL b_seilion

'{4).

- ie. 
--i-i[; 

c nnii.'e, "r,i,.liii 
oniiiar rvr'n'oeri anJ'

ithe enpioye"s of lhe Authorrty shall be

ideerned tc be public Servant lrithin the

imeaning oi seciion 21 it the lndian Penal

f 
-- ' ' 

lo'occ.d",g sr'all Ie aqainst an/ rcrsorr for
'anylallg 

^ni 
h is done in goo( 

-faitll ,orLerrrr ii Y ""-- _

I i rntefi,ied tl bl' oone in pu6uance )f this Act

I I or aily Rliie n'ade thereunder'

I ' izt--. N;,;4, ,.i,J r' froce edinsJ'rriir iiriJ ict
bv tne Autllolty shall bs invalid rrerelt on

the orourro of exirtencg of any vaci:ney or by

|..ason of (letect ol irregulariiy in ils



GovernmenUAdministration
o;r tne recommendatrons 0t
tlre Authority

Govc:nmetrUAdminislration
to amend the Schedule.

l,owcr of the 4?.

'it, 
.- I,il --i -,;i-l-i,-;_ , - -

,t:, I ll, ; All lilllns |l acc Lnder thrs ACt should be iaid
. _ . .- __- ] _ I befor._. e; cf nouse of the State/UT

consiiigr Ute 
'ecommencations rnaG t lhe

Auth.if t! lnder clauses (d), (e) and (f) of
sub-secl,vr {i ol Sectrco 13 and send ro tne
Aull cr t! tfctntaton or action laken \ rthin .

thjrt't oa/s or such looger time as may be
decilcl r :o rSdllatior with the Auiltoriu In
case lhe GcvefiInent/Administration dectoesnot l, ri'o en.er t any of the
Teccnl|nrnllal oi t j of ihe Autholly it snall
cornilllrn c.le ts decisron to the Authcrity
'/'rith F r. O. S Lrereof. '

- r'---/n 
-tii; ;, ;,;:i;- ^;:L----:,:-::-: : --- ---,(2) Ihe Aul,o.!ry .nirr preiar'e an aii,r;;-rtp-ort l

of lhc rr:com ]le.ldaticns made by it unde.
Seclion 13 altrn{, with the actio taken tnd
reasons for r)ot taking action, il any. The
Governmeny Administration shall cause a
copy of ihas r,)port lo be laid on the table of,
the . egislativlj A;sembly of lhe Slate/lJT In
case of UT wiihoul Legistature, itsha| adopt
rts e:iabiishe( or.e procedure.

Ine ()c.r..nr eru Adntinistration may by
nold c€liotr a.rr,-'rrd the Schedule, to acio or
omrt any po(ucc(s). specitied therein, ?nd
theraupcn ih€ schedute shal be deemed to'
havc be0n lnre ]ded accordingly.

Provided tial no notification shall be
issued under lhi$ section without publishing
in the oficial Gazefte with previous noljce
o{ not l?ss than 30 days as rhe
GovefnntefrVAdfilioistralion may con$i,ler
reasonai)le cf iis intelllion to is;ue sucn
nolrl r alir)rj

Ine Ucvern.nenUAdminislration may, by
notiflcalior i the Offlcial Gazelle, nroKe

rRule. to' 'he ;,1pperna of carrying our the
Pro!r!,ior s 'if Lhi: ACl.



of
GovernmenUAdrninisiration
to give directiofi,

P0w€rs
Gove.nmenvAdministration
to supersede Authorily.

Legrsiatr ri' T .e UT wrthout Legrsl:rture shall
folloTl irs ll re )rccedure.

44. (1t*l wirtr;ua);,-i.l.i ceGihtoresoing i;;""'sr;ns '

of il'rs A )l lhii Alrthority shall, in exercise of
its Fiowe s arr' perfoamance of il!: funciions
under th.s Acl be bound by such directions
on questians of poticy, other than those
relaling to lechnical and adorinistralive
mallef$, a: ll'e Ggvernmeot/ Adnlnislration
may gi,/e I w.iting to il lrom time lo time.

PfovideL.l that the Authority shall. as far as
pra(licdll( re given an opplrtunity to
expross rli \ ews before any drrecliori iS

grve. iin )c ll,rs suS.taaraa.j_-
. (21 rne-* 

'- 
<r,io'iiin 

--'-- 
of 

'. - '._.'tht

5.(1)

Ggvernn,er\t/Adnrinislration, whether a
queslion rs one oi policy or not, shall be final.

lime, lhe Govemment
is ot the opinion-

lfitt.
it
|]

(a) tjral. ,r, ac ount oi circumstancrs beyond
the cont,ol o t're Authofity, it rs ,nabie lo
disc'rarg: f)e unctions oi pedorm the d,Jiies
Inrpoged or i t,y or under the provisFnr of
this Acr; l

{b) lhl]l h( r\utlrorily has persistently

detatrlle( 1 omplyinq with any diretlion
given by tfq GovernmenvAdnrnislralion
rrndcr this A,:i o|n the discharge of lhe
functrons Jr performance of the dules
imposed or il by of under the p.ovisions of
this ncl :ir.l i]i a resull ol such ciefault, ihe
financial pcs tioo of lhe Authorjiy or lhe
administ.at ve iunction of the Aurno.ity has

suffe.ed. cl

(c) lhal :ircu:lstances exist whrch render it
necessa y r l,e publjc interest so to d0, lhe
Gova,r n :.! l/t.ln.ini;1ratlo. T ,y, by
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I ror reasons to De spec'o
. .^. ^ r^h' ;'lcll

' :'lF lhe AulnorxY rui
tfe ' :"" '"-
':":' ;- 

"" 
"'tg 

t" n onr\s ds Ina) oe

'l ^trli'2l( n and appornts anll"' i i r otrl'catrr ' and appornls an

oi'" 'r ,, ,,". 't rhe Boaro "l liT':':Y'.::1,s it deems frl to look after
rr , .\' oer:ll as It qeerlll r" !v '--

r'i"",, i J",,. the Authon'y for tne period otor a-.y peTlll' as

P ovide,j lat belore ssuing ?lt.::::t ^,rlp,l Ial before 'ssuing any suL

"d; 
;i;; t:€ GovernmenuAdministrarron

H:i: ;.ii t ;r*"abre oppodunrty t,rhe

illi,li,;'"iJ."P'"'"n'a"^'^"g"'"''Autl o'rty u ntke represt'rnd("-" d-r-' ll
the Propc:ei' supersess'on. 

^1: ^; '"" 
.

]i.'i"i"ti"' *t*"eotalion' if anv' ol the '

supe sesslo 1

. . --: ^-r-' iiii.aiion-under-'-Upo, tnc rI trcalron "'." l':il: ,';^,,',. .":; . ";l 
; iupersedrlg the a'rtho'it} '

l]i-'." i- 
'n,'o""on 

ano other Members

:".'"' ;;; 'i" T::,:'.::T::.""::'"" 
o"

. i"'"".nJ to nu '" vacated therr ofrices

"to'f'"' ." t'" " t"*''YT"':i:il';:l:

l

I

:i:' ;; 
"1 

,j ,1il ilg p,ouis,on'ol this Act'

ff'" i,i*",i "'-'""1;l*1 il""lj,l;'.iiii
^{ tli: Autlr,)rrr} shall unill utE ^"""
::.:l1'fi;',l ":";; "ub-sedion 

be exercised

:::';;,".,t;v the Petson notninatec b/

i;; ;;;.'" eriuAdminrlitration u'oer

:I: , lll ,ii l.''"'.,,li3l ,')"ont.orr.o rv'i'u

i'1,1 ,'it-" tt' untrl t'le. Authoritv rs

:i.-'io'tuiu,ni ,"n'"' sub-section {3)' ves: in

.he , oiernn,€,r- ,Ad_T t,srla]'Si ,; il"r.",ioa'o;' 
"i'u' 

i 'e cxpiratron ::l 
*^:, 

' " ",:'^ :::" , .i".'j'"0 ' tFe ^orrrrc':o'

l"'il.. 
="'' *," sub-sedion (1)' the

,lll'";..*';' ^ry'rT:-1'""^,, ",lllilI --^^-*',r,,,,. !ne AuthorltY uY '
''-1: :;;;, ' I ris char'oerson and orner

:i:] .,."' , ir buch casu an) pelson r/ho

:: ;::.,.'',-,'';;;tce Lnder lrause (a/ or

]li. """i.',t'-"t"rr. 
nor.De-dgemidjo gc
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-bai oi .tGsJiction ol

Ca!l'1.

lrt l,f suit
r ictic'r.

- -ut*i[l:]1i: li 1iil:T:, ffilrt'r:ffit
:]' -"',:'.':'"":;;;n a Person on remoJar'

ll'l' **" u t:ut tn't ""ttion 
shall not bo

;:i ,' ;"; ..'t ' ' ony 
"o.''oontation 

ior the

los( ' lcln il' lor: ol ollicc

---,'--7;-.:::--,;

ciuii,- 
- a6 -x.ll 

lll: :::i^ffi;.'-'::':
:,'' i" rt..' 

- 
le cognrzance ul whi:h :an

;" l,;' ":.. .l'*o""0 o' ?I ":1,::'::j::

- - againti ttte
tt1\ l N; suit 

"sha l x€ institlt€oo't" 
'nl,,.,ii 

- 
n, cnu',o"''::::,i11"Jl.i".

,;" ';; . e nJ oyee thereof or a lY J€rson
, ^...q^,lly the

act ng Lr c( r direction or .^::l"r-,

disir :,i I .a I ie'cpolntment'

- -aiion 
may c3use

Th( j'\'r rn rrrr' Admiorslr(dl 
.t t" e ot'icarron':tl:i:t:.:,"":;
ij:' :i' ; i u" 'eoct 

or an) a(I'o 'o
-",.', " ,','- , 'l:h qous4 ol lhe slatr'tJ-
t" : .^-,. :rrn aS tloY be aner 'l rs

;"i ..:'l; 
"ul'wrtnout Lesrtlaturc snarl

roll)!, rts dJJ J ocedure

;;;,:";" t any orficial Member or

:-.;:. -' , r.r.thr'ro dore or turpc lrrr'.o

:: - 'i;,' " 'n 
t oJt unlrl the exoiT'ttrorl of

-,"- "^, 'n. '.-\: 
a{ter a collce i'l /rl'ng'

I .-i,. -': ol act'on lle nane and

u,",, 
'ri", , u J lnc intending plairltl

t2\ Ev.-' iL ( l i( il \nall be d smisseo_u l(: s rt

\zr 
'.',', u"""t r' lhir six months from tl e nate

i ol etc:lltal cf clr'tse of actiott'

lr
J- -;;- -r-rri" Aui'o''L) rav oy ge"eoftttptiial
I 

oo 
;;; ; ,''; I 'lelesate 

!o the ct'airJ€t jcn

^' I oi e llembet or ol'iccl rf the
'ir' 

t ; '' t 
'o 

uutt :ondttrorrs r .i
, oaega6n ;i&wsn
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I

A.1 to have
.r r icti.

,1.1 
- 

Tlr,r rrov,sr:,nr ri thi: 7lr:L .sh:tlt hnvr i]ilecl

'191, \S1 ,r rg d-rvll r'9 In,.0r :r' t 1-

, the.,-,,./ith cor'rl3i1ed in any oLher law i)r lim{,

o,li ,. in lt tt t): in an.r .nstrumenl ta\'4n,1

eifo r' !y 'r,r'\Jr I i aiy lav/ cther thar tlis i\cl,

:i a" Ortti'ri'v Lrises in rn plemerlarrcn ol

,.. ' \ . S-: \+tt 'r' 
\ ': ottrv' .'

' -- '-' r') l'
)o,' a '. 1' -\'on\ i( tr \''\r\\\9 !\r

ic lr, ,i? ,e(tllrlil.s .rndt. tJ'is Acl a-< \l |r:f l

,lC|,r'e..e:5if..

3n! pfovis jns of thls Acl, Gover..r.tqnir

qower to
:iriiiculties.

remove. 50

Ad|ri-ist.alior nray, as exigency feilui"e,.' ir7
oroe, not lit:(rrlJrstenl wilh the ffcvitiar, 3i
this ,,rt, do a.r)lning whic] appeafs I l: lo
be i( Dessafy )r expedient for the purt,ose ol
renti /i|g iiri iii icully.

3t


