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INTRODUCIION

I, the Chairman, Commirr€c on Rrblic Undenakings (2019202t) having
been authorised by thc Committee to prcse[t the Rcport on their behalf, present
this Ninety Second Rcport on tlrc Action Takcn.by Covemrnent on the
Recommendations conrained in the Thi4y Eighth Report of rhe Committ€e on
Public Undertakings (2006200g) relstirg ro Kerala State Cashpw Development
Corporation Limite4 based on the Rcport of tha Comptlollcr and Auditor General
of India (Commercial) for the year ended 31" March, 2003.

The Stetcmetrt of Action Takcn by the Governmenr included in this Report
was considcrcd by the Committcc constituted for the year (zOlGZOlg,)
at its meetints held on 3Gll-2016 & lGlG20lg.

This r€port was considered and apgoved by the Comminec at its mectiDg
held on li$.2019.

The Commifiec ptacc on rccord is appreciuion for the sssistance rcndered
to ftem by .he Accountsrt Genenl (Audlt), Kerara, officiars of Industries
Department and Kerals State Cashew Development Corporation who werE present
during the consideration ofthe Action Taken StatemenB included in this Report.

Thiruvananthaporam,

l5th May, 20t9.

C. DTVAKARAN,

Chairman,

Committce on Public uaderta*ings.



RBPORT

This Report OcaG wiOr the Action Taten by Governmeat on {re
rCcorunendations contained ln thc Thirty Eighth Report of the.Committee on
Public Undcrrakings (20062008) relating to trGr8ta Sratc Cashew Development
corporation Linitld based on thc Rrport of the comptorl(' 8nd Auditor Gen€rar
of India (Comrncrcial) for the year ended 3F Marth 2003 .

The Thirty Eighth Report of rhe Commitrc€ or pu;lic Undrfiakings
(2OlG2Ol9). was prcsented to the Housc on t9 Scptenrber 2007.
The Rcpon cdtaincd 4 rcconuaendations fr,onr p[a No. 4 ao 7 for which thc
Govirnment had furniehed Action Taken Statcmcnts. The Committec (20162019)
considercd the Action TakeE Strlemenls frrmishcd by thc Govqrment at ils
meetings hcH on 3Gll-2016 & lGlGZbt& .

The Commiftcc accepted the replies to thc recommendstions A,om para No.
4 to-6 without rcma*s and para No, 7 with remarks.

767nO19.



CHAPTER, I
e,. tt4 wz..^\'441lQ; C V'1 b+^*;*4-

RBPLIES FI,'RNISHED BY THE COVERNMENIWHICH HAVE BEEN ACCEPTED BY THE COMMITTEE
WITHOUTREMARKS

N

sl.
No

Para

No.

Dcparrment

Concemed

Conclusiors/Recomrncndations Actior Taken by thc Govenment

I 2 3 4 5

I 4 Industries The Committee flrnls that Kerala State
Cashew Development Corporation Ltd. had
constsucted pennanent building at the
faclory aI Neduvathur and conducted
modcrnisation and renovation work in its
factories at Ezhukone and Kallambalam
spending nearly Rs. 29.99 lalhs, during rhe
interv€ning pedod between thc judgnrent of
the High Court of Kerala restoring the
owncrship of these factories to its owners
and confirmation of the dccision by the
Division Bench, ignoring the fact tllat thqsc
faclories were under orders of transfer.

Kerala State Cashcw Development
Cprporation has 34 Cashew Fastories.
Of these l0 are owncd factories and the
rcst 24 factories are lcaschold
requisitioned Cashcw Facrories. The
factories in question which are under
rcquisition, werc rehnred to the own€rs
in linb wirh the orders of rhe Honble
High bourt ard Honble Suprcme
Court, Thc Factories of rhe Co4)oration
u,ere taken over from pdvate poc€*sors
during the period 197G1974. At rhe
time of taking over itself thb sheds



were very old and mqiority of them
werc thatched. The Factories merltioned
in the rbpon. were owned by late
Shri.Thangalkunju Musliar who had
firnctioned this for several year; and
leased out to Kerala State Caihew
Development Corporation in 197 O-197 4
periods. Due to .old age, thc sheds
become diplicsted, causing threat to the
safcry of the Workers. Like wisc the_

compound walls ih most ofthe factories
wcre fallen in the heavy rain. The
expenses noted in the committee's
report also includes the anouDt
expended for the r€construction of modcrn
latrine complexes for the pwposes of
hundreds of women workers, which
were in pathetic bonditicin.

In order to upkPep the faaofies in
working conditictn, essential repairs



53,

were undertaken in all the 34 factories
irrespective of thc fa(l whether it is
owned q lc€sed out. Without necessary

constrrlction it bccomc difficult to run
thc fac-tory. Ciodowns werc rEqufu€d

for safc stocking of the raw nuts worth
lakhs of rupees, which is the raw
matcrial of the factory, otherwise it will
det€dtrate and malc h€avy loss to the
corpo'ration. The consEuction was also
rcquircd to make forcign buyers accept
the condition of thc faclory which is
competing in thc Intcmatiqnal market
with private enttprcncurs in the sal€ of
cashew kemels.

It miry also be noted that thc frctories
wcre, r€tumed to thc owtrers on
l-+2OO2 as pcr Coult Orders'along
with cxisting employees, thc owners of
N€duvatofi and Ezhukone . has not
rE-opened the factories so far ie. for the
last 8 years the employecs werc left

I 4
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I 7 3 4 5

order G.O.(Ms.) No. l7320lMD &rcd
lU0&/2010 again'st acquiring FY No. Ku
55 Neduvatoor. In both the WP(C) the
Hontle lligh Coun quashed rhc ordeir
and ordertd that the pctitioner is entitled
to start function of the Cashcw Facory on
rEc€ipt of frcmry liccnse as dirccted in
wP(c) 2927il2010.

X is hfomrd that WqQ NO.297J2010 was
filed bi Srce Lck$mi Cash* Company agains
lhe Joint Dirtctor of Frctories and Boilen for
tnllsfcr of frctory licensc.

5 Indusries The Committec finds that the wmks amounting

to nesrly Rs. 30 lakhs, including the corstruction

of permanent building at Neduvathoor, was

undenalen to.bcnef the private owners. The
Committee dcsires to be informcd of the ofEcials

responsiblc for taking decision in this matter

and t€commends that srong disciplinary action

should bc talen against the concerned pcrson.

Boad of Dfurcton of hc Corporation in thrir
399tt mceting lrld on 662ffi0 decidcd to ralc
up nodcmhation wo*r in thc Frtories as

follovs:

The Board dccided to olstucl compound wall

ia the factorics wherc therr is no compound wall

al F€scnt ard slso to coNtsirct dmpound ytill

in mad sidc of the frtory nplring rc cxisting

o\

2
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5432

out the mgdeflrization work itr all thc fsctories

ard thc decision was not taken by ary omcial.

Thc Officiol *ho werc obliScd to imPltlrcot lhe

&cisioD ofthc bo6rd hed ta&a follw up acriol

ue $ri Gcotgc Mathsi ntar&8r, th€ Mltaging

Dinsor md stri Manmsn lhilig, Matcrtals

Mmsg6. As tbcae two anployees rctipd fmm

servicc disciplinrry rtion c reonmadcd
camd b. initirld by lh GoYcmmctrl Thc oDIy

way !o rE ovcr the amount is by frling a Civil

Suit under Rule 116 (O Pan [l KSR. It may

b€ Elcvant to note h fi8 contrrt lhd thr

Govcmtmlt hrd ieu{ oders fu equfuing

rhesc two frctories, u pcr GO.(Ms)NoJ7?/10/lD

dahd l$&2010 and G.O.(Ms.No.I7llOID

daEd l0S20l0

It may also bc nolrd that thc factorics

were retumcd lo thc owtrers ol l'+2002
as pcr Court Orders along with cxisting

unployccs, lhe owners of Ncduvaroor ad
Ezhukorc has mt rc-opared thE factorics foi
8 yerrs tbe employees wcre left rmemployed

a

t
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52 3 4

Order No. G.O.(Ms.)No.I7120IUID

dated lG&2010. against icquiring FY No.

Ku 55 Ncduvarmr.

In borh rhe wP(c) rhc Honble High coun

quashed $e orders and held lhat hc

pctitinncrs rt! cntidat to stEt frnctioning

Cashew fcrorics on rccipt of faaory liccnsc as

dirccpd in WP(Q 292712010.

As mentioned in the pwious pras th? lrvo

frctories ffm l€tlrrcd to lheir nsPcctivc

ovnen on l-+2002 a8 pt the odcr of

Honorablc Supreme Court . of India"

Subscquently KSCDC had fibd paiticts for

claiming the cost of imprcvcments ma& in the

above facorics thmugh the following civil suits.

I. OS 15y2003 - E?iukqrc for Rs.13,99,327

2 N 154/2m3 - Notuvaoor fq Rs.23,21,074

o

I



l1

E
.E

S
.E

rS
.5E

e 6 
u? i=

'
€ s E

E
 

B
E

*sil€
5=

 E
€-t

E
p'E

3e
eE

{=
5

G
E

E
F

.E

=
 E

 +
.9€

T
E

S
E

E
ts€;5e€
E

- 
9 

o 
!l

..o-'t
€eE

IE
,T

E
€€$

E
E

*€
E

eE
E

.50=
6X

*,X
€g:s
E

zpS
E

'S
H

=
+

'r Y
.*

F
i;e

E
-G

E
E

E
!=

s"
8E

=
![

ti 
4 

@
=

E
IZ

 
S

E
E

ts 
c.rr 

6
5.soh'-
6:5:E
^ 

d.l] 
f

tZ
X

E
.,

.gB
E

4!4E
-

uc,
E

.E
E

p
H

E
O

I)(Jri,,! 
U

)
erE

l
E

fE
:

c.r-E
rE

E
gsrE

s
! 

a'=
E

otsE
r&

sE
e'5E

rlln



I 3 4 5

3 6 Industries The Committee also finds that in the order of
rhe High Court in the writ app€al, ir was

specifically dtected ihat for the improvcments

made the c:ompany can so€k rEmedy in the

apFopriate Court of. Law and is entitled to

claim compensation from the owncrs towsrds

the improvements made in the factories.

Regarding the realization of the cost for
the improvemenr made in thesc faclories

it may be noGd that, during th; hesring of
the writ appesl company had appraised

this fact beforc the Hon. High Court,

convincing the poCition thc Hon. High

Court in the judgment disposing the urit
appcal ordered that thc company can seek

reme{y in the appropriate court of law.

Accordingly the company had filed suits

before the sub courts of Attingal,

Kottarakka'4 ie., the faclorics undcr lhe

respective jurisdiaion of cout; against the

owners is thc three coshew factories

rctumed for claiming compcnsatiol.

\)



CHAPrIR u

REpLy FURMSHED By rHE covERNrv,r*firffitrffi^tr-hilfffi-
, COMMITTEEWITH REMARKS

sl.
No

Para

No.

Department

Concemed
Conclusior/Recommenda$on Action.Token by thc Govemmcnt

2 3 4
5

7 ThE Committec dcsires to bc informcd of the
acdon takcn in this regard, and wherhcr the
claims for compensation was rwarded in
favour of thc company.

Industries
The KSCDC had filcd suits before thc Sub
erurls of Attingsl, Kottarakkara, ie. the
factories under thc respoctive. jurisdiction
of Court against he owners of 3 retunrcd
cashew factoriceclsiining compcnsation.

Ort of th€ abovc thrte suits, lhe suit f ed
against the onmer of Kallambalam factory
claiming compensation b€fore thc sub
coun, Attingal has becn disposed in
favour of KSCDC Ltd. The coun order€d
to pay Rs.5.14,512 with 6% intercsr to the
compary vidc judgmenr dated, ll_2.2002.

I



.,
3 4 5

The owner has filed an appeal before the

Hon. High Coun against the judgmenr and

decree of Sub Coun, AttiDgal and the

same is still pending. The cases filed
against thc othcr owncrs arc yct to slan

trial- Fuflhcr action will be taken on thc

rcceipt of Court vcrdid in appeal pending

and in other cas€s.

Remarks : The Committce d€sircs to be informed about tlie curenl status ofthe pending cases in thc High Coun.

Thiruvananthapuram,
l5th May, 2019r

C. Drvexen cN,
Chaimn,

Committce on fublic Undenakings.

I
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