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INTRODUCTION

1, the Chairman, Committee on Public Undertakings (2016-2019) héving
been authorised by the Committee to. present the Report on their behalf, present
this Seventy Eighth Report on the Action Taken by Government on the
Recommendation contained in the Thirty Sixth Report of the Committee on Public
Undertakings (2016—2019) relating to Kerala Small Industries Development
Corporation Limited based on the Report of the C_omptrbller and Auditor General
of India (Commercial) for the year ended 31* March, 2008, '

The Statement of Action Taken by the Government included in this Report
was considered by the Committee constituted for the year (2016-2019) at its
meeting held on 25-7-2018, : '

This repbrt was considered and approved by the Committee at its meeting
heid on 19-11-2018.

The Committee place on record its appreciation for the assistance rendered
to them by the Accountant General (Audit), Kerala officials of Industries
Department and SIDCO who were present during the consideration of the Action .
Taken Statements included in this Report, '

: C. DIVAKARAN,
Thiruvananthapuram, , Chairman, .
19 November, 2018. Committee on Public Undertakings.



REPORT

This Report deals - with thé Action Taken by Government on the
_ r;:commcndations contained in the Thirty Sixth Report of the Committee on Public
Undertakings (2016-2019) relating to Kerala Small Industries Development
Corporation Limited based on the Report of the Comptroller and Auditor General
of India (Conﬁncrcia]) for the year ended 3= March72008.

The Thirty Sixth Report of the Committee on Public Undertakings
(2016-2019) was presented to the House on 18t May 2017. The Report contained
1 recommendation in para number 2 of which the Government furnished Action
Taken Statement. The Committee (2016-2019) considered the Action Taken
Statement furnished by the Government at its meéting held on 25-7-2018,

The Committee accepted the reply to the recommendation in Para No. 2

without remarks.

1763/2018.




REPLY FURNISHED BY THE GOVERNMENT ON THE RECOMMENDATION OF THE
COMMITTEE WHICH HAS BEEN ACCEPTED BY THE COMMITTEE

|

observed that the Company had over burdened
the SSI units with the customs duty that was
exempted by adding expenditure that was not
actually incurred. The Committee remarks that
the Company's action defeats the very objective

|of developing SSI units for which it ‘was

constituted. The Committee points out that the
Company could have avoided the over burden on
S81 units by obtaining a counter guarantee from

"{SSI units for any liability of the Company

towards customs duty. -The Committee directs
the Company to be more vigilant in taking
decisions that affect $ST units adversely,

i SL | Para | Department | Conclusions/Recommendations Action Taken by the Government
No. | No. | Concerned ’ :
1 2 3 4 5
1 2 | Industries {It is with grave concern -that the Committee |SIDCO have charged the customs duty in

the cost sheet of paraffin wax sold to SSI
units all over Kerala. The exemption of
customs duty has been received after the
disposal of the whole quantity of imported
wax. Itis true that SIDCO have not refund
the amount charged in the cost sheet
towards customs duty to their customers.
SIDCO have utilized the whole amount
received towards the sale of the imported
wax for the purchase of indigenous wax
and distribute to the same through 14
districts depots in a nominal margin,|

Company have distributed an average
' 1




5

quantity of 450 MT per month amounting ;
to T 300 lakhs which has benefited an
average No. of 5000 SSI uvnits all over
Kerala. SIDCO have no intention to
exploit SSI candle manufacturing units in
the state. Company management has given
sound direction to the concerned officers
for taking care in this matter.

Thiruvananthapuram,
19 November, 2018..

C. DIVAKARAN,
Chairman, )
Committee on Public Undertakings.
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