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INTRODUCTION

I, the Chairman, Committee on Public Undertakings (2016-2019) having

been authorised by the Committee to present the Report on their behalf, present

this Seventy Fimt Report on Actior Thken by Go'iernment on the Recommendations

cohtained in the Sixty Seventh Repofi of the Comriittee on Public Unde akings

(201+2016) relating to Kerala Minerals and Metals Limited based on th€ Reports

of the Comptroller a'nd Auditor General of India for the years ended 31st March

2009 and 2010.

The Statem€nt of Action Taken by the Govemment included in this RePort

was considered by the Committee constituted for the year (2016-2019) at its

meetnp nelo on v-5-lu rd.

This Report was considered and approved by the Committee at its meeting

held on 19-6-2018.

The iommittee places on record its apPreciation for the assistance rendered

by the Accountant General (Audit), Kerala during the examination of the Actton

Taken Statements included in this Repon.

Thiruvananthapuram,
19th June, 2018,

C. DIVAKARAN,

Chairmon,
Committee on Public Undertakings.



REPORT

This repon deals with the action taken by Govemment on the
reco-mmendations contained in the Sixty Seventh Report of the Commlnee onPublic Undertakings (2014-2016) relating to Kerala Minerals alld Metals Limited
based on the Report of the Comptoller and Auditor General of India for the yean
ended 31sr Ma_rch 2009 and 2010,

The Sjxty Seventh Report of the Committee on public Undertakings
(2074-2oLG) was presented to the House ou 1lth December 2014. The Report
co[tained 6 recommendations in para numbers g,9, i3, ld 16 and 17 of which the
Govemment furnished Action Taken statements to all of them. Th€ Comrnittee
(2016-2019) considered the Action Taken Statemenb fumished by the Governmentat its meeting held on 9-5_2018 and accepted them without remark. The
recommendadons of the committee and the corresponding Action Taken
Statements furnished by the Government are included in this Report.

1245/20t8.
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Proie<t Proto,.l GovLAltrlrd DPR h.p-Gd Ra. h C.orrs

EnharKing <apa€ity of MS phnt to

3 Lakh IPA

Crpacig enhana€n€rt of Tltaniun'

dioxide plart to 6oooo TPA

CO(MS) rnooorl$ - dated

24/olnooo

naECOt{(May

r999)
415..t9

1oo Tm Oxygen Plani
xITCC(May

r999)
5131

ToLl 760:8

on the abova DPRt a corporata iivestml |rtt ilan for the &ove
proposals war prepared by KMML envilaghg a pcrlod ot 5 years from roo3-o4 to rooi{8. fHr was

plaaed betore the 1556 BoD me€tlng held on 276 Dccedt .rrooz Board approv€d the wofihg plan

The sptit up ot paakages induded h the corporata lnvr$mert ptan are as below:

investm€nt pl.n at a.total cesh oritlay of Rs. 75o (r. totd kw€stnert of th. P.oF.ts aPP{oYld by t}|e

Govemment rvas withrin tha total ;ost ot ptoF<rs app.oved earlhr for the cxFanslor.i of'ire

Sl o. ProFct
cott E dmatas

(Rs.ln(tq!.)

5o

Sefinrig up ofr25 MTPD Or Planffor above .
:4o

Enlun<ement of Bl p.oducuon to 55ooo tf,f/Yr'wlth BCA proa6s t40

4. .r5

5. 100 .

6. ?50

1. Addilional riream o{ u5 MTPD 01Pl.m '50

8. 125 MTPH tvlirnral recovery plant with s€paralion fad8v ,!20

.9. Water Suppli S<h€rnes(Desalinauon etc) {o
10. 20

t't. Miarellaneous

'tf,, Consultancy Charges

13. Total 760

Govt- of Kerala vi(h G.O



tr,

ir[Cor (A Govt. of Indh E BrE€drE Co.&rbttcy S€.vi€es) was aitpotted as thc €lSlneedng

CarButtantr in lann y roo+ Pt",<ttqtaltt actlorE ret! hlthed Jor dtfferent iternt u.{let va.iotls

pectages and thc (oantaoi 56rted pla&g otda6 for d*nr. h the meanwl le' f\erdl. State t'itlitlon

conti.ol Boarb.ude htter no. P(slrvM/HlvM/algl9o d.ted 2to42oo4 tssued a.lolu.e notke to tf|€

co|'|Pany ftlng noF<omeJbh<4 of certah .e8llatsns .aquired at P€t the hazar&us wa3te tnanageme,rt

rule! Thl5 was done oo the basis of obs€w.tbfl by SuPrerne Court monilodnt cdn.nitte.(Rcl€varn

copas are attached) lhF me,or rDl}cdndatEes cied wer€

a, A.ldk iron oxidc sluny bei(€ gtoGd lr the ponds h ge6lnt l€ak€d out to the smQundlngt

b. The ETP sludge is b€lrg d€posiHh ttt. aondsln the slu.ry fonn-

.1656 Board |neetkE dded rlros <orEld€t€d the abov€ non<ompliance durlng $e r€vi€w d €xpanslon

proi€ctt agrerd fo.6e l4<tirbbSi(al .hatE€r to be htP.ned in th€ con<ern€d areat lanis was e5pe<iillly

cov€rint ttE technolog for produ<tim of SyrttEtk Rutile (SRI (Exl6<t of the MoM of 8@rd ls

ftre. proccss tmw{io$r fd ttte t*r"'sa ditt "a.*iatr 
ed ddng lao€mber 2oo5 but die @n of th€

jrqect wes unkrr,vn rr* Eoad ptlr(hade $6<drvnltl€€ dedded to (arly od . sllpp$tf P.esdtttlon

beiore 8@rd, to ar.6i dE lrolcct cont Exixtrd oi tE fi.o.M of Board sub<or.ffnlttec ir attadied.

Aa@.dngly, DPR itkotpor.tlng the abov€ ctrari8€s was up&t€d by MEcoN d|l.in6 frst qt6ner of Far

2oo5. wlrh itt€ new tedrndoaf and a5sodlted clla €e5, $e revb;d total pK*lct Gost h*ed w to R5.

fioo Cr. frorn th€ eaillcr tt! 760 Cr.

Eoard sub-<on|rnittee r€vie\ red the etparEbn P(ol€cts In lts fiEeting 4ted 22/9troc6 and t4rrgtsoo5. lt

$ras obs€n €d that that uE con of the proFcts has been ov€rdtootin€ and h€rKe ft rvas fdt that a tedew

i: oecelsary. lilean,vhle, ticrc was ero;rionin conpan/s <!3h res€rves (Ra >3 crores ln 2ooF4 to Rs.

89 Cror€5 in 2ooto} On tfre itts side:hvesunrrt !t'.s t|UEe .nd n w.s datfi(ult 60 p.oce€d without a

tuidng ptan. rarth Eoard me€gng dated D+h/r'o06, riti.'*ed tlE tePort of ts 5lb<orntnitt€c and

d€cid€d to 8o irto the mo.€ d€cns. (Extrad of Boad trt.o.M b attaahedl

18!d aoard meetinS held o; Itor/o7 teview€d th€ d.tated r€port of d|c fdlov/ing slb<otrrntttee, itr

<onriedlon $,ith thc e)(Par|sbn prolects

r.shri. P.tl turtan IAS

i.a'f':YFl9Yt6 ,

3.Shri. N R lbfitnar$am,Mo

The ?bov! <o.nnritte€ (repoc dat€d 7t DicE b.., 1006) had gone through the v.rlous aspectt of $e

proiecsltltuadon of the cornpany Pretrdled thcn. llem! 8oe.d d€(lded to n'lthho|d th€ prpPot€d



t7

csnpetmt to lt & lt? 9dr€.

phn basid oh th. OFnr prcpa.ed by MECO r.d ICtCO;

i,As e4bh€d abor,t, MECON was appolitad aa anEftaartrS €o.rst tErtts <qtaualltrg tfict grqylonl

€xp€rarEe h d|. fdd h satthg lP Xru&'5 erdrdrE phnr Riitl|e3a oftt.ra r{!r! pL.rd by MECOX

for \4.ldr. hcms on lh. bcsts of p*hgas Harff€d h ttr wttfi DPR ard

f.n liig h Inphrn ntatlo.r ot prots<l ntat{f dja to d|n8. h
that the corhpaoy revis.d tt DPR5 to ad&€ra the proylaio.t ot t|€ rsr env;irn ntat bwi
UnforturEtelyt ttE 5arne led to ato.ase h co*s f'|.[y lcid||g to trtl.tfl ard <.n@[atbn ot
prbie<ts. Comoittce $gg.stbn3 on provlf{E dtuar ior (arKdLtbo 9f p.fiiaae oltkr d'F to
Lg wll b. conddercd on tbe bar& of p|qallE aootr.<t h$r5.Ihbr6pa<t b bdq c.fcft y rddGlsed

h prsart tendeE,

ConCd.rL€ tha abo,e, it ls r$ft*tcd dts evefAs duld r|ot b. iacn ar af hF6 oo thc pqt ofary
lndkidual o{i€€r and tn! <omdttcet rc<dnnrarddon b fu( dspo.Eblh} on a.,rdr of&.G ba &

An intemal €onrnittee wa5 cdlstihrtert by f\rrrrl to ar€r*E dE c,6lact rrattd h d€tal. Th. aoovrikt e

has l,bm|r'ted tts rcOort on o8he,l2orS(Cogt of r.port AtAlrdlttre qrmrft.c otscnnO ttrat tn I

a.tlans to gfi.n<e.tlre (onrra<t M wfth l6E6i,'erc tak n tn vtewof the ergearbn golecf of thc I

conDany, ki<k d oft vri$ ttE apFo\Fls o, CoK dl'hg tt!€ tc.r:oOO !rd.roo4.8ut th€lFojecB wrrr
ahBndoned t.t r by C.ol(dntr\t rooE, due to \a.ixls ]! aorE rsbdow.

Board Sub-co6;ttee tevLwed d|e Gonnefiy prFrt3lon prohctr h ht n|cdfE daicd ,{9y'roo6 and

r4loAoo6{ai rrpLhcd ''n ifrc rcpty lor pecvror ardn obs€n{|ofs (?atr S &9)} li was ob5ery€d fat
that the (ost ot iti Foied! has been overshootn{ a$ h.rr<. h was fdt that a rcvlew b nccGsary.

Meamrtrt.' tlEr€ was aroslon in <oarFq/3 65h nr..y.. {Rr ttj Cro|Ei h too}o4 to R!. 89 Crores in

2oo6qil On !h€ o$rr slde rwcst$cnt wBsltug. i lt v.r dffloitlD procc€d wK+rout a fundrg pl.f|.

1&th aoard iy|eettrg datcd 22htroir6, a€vl€trta$ th€ ripm of tts sr.6<o.nntlttec .nd dectd.d i;!o htd

1245t20la.
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Board n*ctLi! hdd on 'D&2h7 rwiewed dra &4 |ltort of the folbwlng $b.<orfrnltt c, tn

r. Sh.LP8(urlanlAs
L Si'rL lst{ta Roy, L S

3.Sh?t N Rtubrdrnahi ,MD

Tha abow <omlr|itree (re9on dated / o€<er$ar, ,006) had gor€ ltloqgh the va.to!3 aip€<ts ot the

tqi€ctsritnatbn oJ ti. comp.ny prqal.d than. H.n<e Board dedded to ll6*lold dt pmpotad

proFcts ior taldng a fiEl da<iio.r by tir Coerrnaton thi trattar.{Edr.d of So.d M'oJt .ttaahed).

lat r, oov.nficnt of r.d vlde o{d€r tF. Go (mt) oo.rjlroo4lD d.ted 25,r,roo8 .trd co (l,3)

no.r$froiorlD d.t d t 8.rqro h.d $andoocd rhe .rpan h.r t oF(t3 of firrL (Copy of dr G,€f3

attidcd)t{,ow€!€r Cort .ct o€|t|li wltlr l6ctt w6r rttdncd ln vLvr af tha.io{o,*!g fado.i

(+ l|t nism Spong! t'lr|t RoFct Ct5P) r\,6 r s.prntc plol.(i coEatued h6 rn!.,rfii., ?p.rt ft-qn

ttra .xpar8ron p_rol6ts, appme€dby @K h tha tcna rooS{*f$rh has E t irh|,tn daqEnd of 5580

I(/A). t u/.sl4hdJ|ed to <ommehcaoFcr.tbns bt Dca.rnbar rooE.

O). rha pro<!d$e rndv€d h erfialdtS adtrad ddn nd u garc'.ly very tlnrc <odt nrg. Iha

aFlcthri to er{En<a tha (ontraGl d.nE d t@.n 7.5 to ro.o i,wA was f,.d by KIIML ddltng

Saptant.r'r9i6 ho'.ra!/!r rhe <hctlon tor r*h crfsrcensrt ,,rG d(.n by 7sE8 (rrEy ba due to

power shortage) orty dldng lo,vrinber rooo, thercfor€ tt€ aornla;y 9/.5 irdlna! td r.qh $€

.ddltlorEfy .nhan<.d cdtr.<t d.ni rdh addp*fn ofde|rnttd fiom ISP. . _

un{ortunatdy thc (odfi&bniig of fSP 8ot drti,rd. Evro #t€r coditsslonln& the defiEnd ..quind

fq. lSP tas not raa<hcd th pcgk lcid -s e?e.6ad ard lt vd3 o.ly h thc r.t€a itf rP4 nr. to dte

opeFtlon .t lo!\lrt tkqghp,.ts tor rv.rit of ortcE ton \6Sc. In th. nEarrwtttr , <o.nP€ny has talan

vado6 ht€nEl effo.tS to tnC.rE |t.$€16r aonaa^ratbn rrEatrrrt+ wfikh.l5 rardted h llbsrtfd
savlng: to tha <orfpany ln terflE ot c.prEy c6tr
Th€ .bov€ f.4o.s atusu&d to thq lo$tr |n|xfrurn dattErd than what \Nas crddD.tad. !rnc. ttie

intenBl cornrittce ro'id t|!t fhd l.praa on tia Frt of any Indvld|.ol Otflc€r w'|o hadad tha $bi€d

mattei Ouring tt|€ :iU petoa (Rlpon of $a:acrr tta. Ii cnaosed as trrxre} tn dew ol ilE above

and atro oftndedht tha fti<t tltat ths amoul h nr a Itco.tcrt d.rn nd rtrttr.tls.(tcd torSEB Lid

only, anorh.. P6uuider€oE nrE.rt of lcr-.b, vr.oha r6h.tgrc* Vo,u t Undy &op fl. Par..



l9

,Er| ro Peh .r & .!

" The comp.ny \.ia! to{owing $e rcthod of cdolatbn ol wafr for ovstfnc Fyrtl.'|t b.5€d on 4
u/ortlngdaysharbnth a 7y &rf \ .o*&rg tE(tf' (h, t& horr6 pr.;oGth).to.rrtv..t th.
houny r.i! , algt|t trqi tha hroductloo of 

.'o,,€'tlna 
w.g6 in tha <orlpa,ty. howrE yrh€n it ;,vas

polited out by C&AG! Aldtt h to99 $at it brbt h cor{ormity wttlt rh. proybbrE ottie F.<tdies

AEt, the adnpany npdif'cd the rtethod of elcrd.Uon of or4rtttia bt b$k€ an odar d&cd
15.05.1009, re.kqniht 30 wo*jng days wlth E hou.9 wo* pcr day (h, r4o heuB Fr nronth) aid
ovcrtine payrnern for the mdrth ot iray loo9 was <Jqjbt3d brsad on tha rlvlsld <datiado.t, Al
the trada |'|bns obiected to tt|c nbdtfi.edorB o Ola pl.a tlBt rha olstomirt barGft qrdhbh to
th€ wottss .ould not b. tn{atsalt nodtfu by dl. ffaEfalr'qrt aod th€y d;m$d€d wtthdrai..l

of Sr modfK.tbn and r€ro.don ot eadhr ptladcc. SlrEethe|n r6g€n*rt dtd not.accda to the

demand the unir(ll obs.i€d r tok n str*i ot! 0&061009 &. ts wtrldr thetlrnt oparrdodrhad to
be do5ed dotv[ f|e Hoobla tthEter'for.tabotr tEd convened dbdaCon d nbaEglmart and trada

unbn! on roo6loog litlha 6irtren<e ot Xortttc lnnUcr tor tidu3trt 6. h the dtalssh.||3 , It,,!,aa

declited td frecr. rfic order d.tci, r5.05-:oq Bsuad by th. (ornp'|y lod to ttl.t ah t|E stitis quo

as odsdrU prbr to i5:o5.too9 v,frh rrrgart to Jnlthod ot calqi:don of ov.rttn€. tt iar .ha &d6'
that State Libour Corflr|ililo.Er wit ba <oaw€ring fnrtrr dsausCon to hav! ! firEt safdadtnt of
trre irsu€. fhe ro,nulrry hed coatkrror.dy follouEd r€ tll. mEtter wfth ttE LSosr Comnrirelomr, bl'lt

m dk<usslon was <ohvlned. Hov{€*r th. Corrtp-ty .gah bsu€d an O.dar on {" Ocmbcr tr4
modtytr€ thc rn€thod of okdatioo d o'r€rftta ry bkkrg 2{o tirrs par moith as taj€ - Ihe

recognisrd tr.de |''rldt3 flled corEtliatloo fgttton b€6orc nlgtood tabour CofidtslorE{Ceqtral)

. .egadiig th. revhbn of ov€rdme olctj.tfoo fofl|1lL a$egf€ *'at ft t5.the vblabn of th!
provlslons of lndulirl6l Olsputa Lt t9!|t ..rd tharrbt thc matter vas rathed ai p.r ttl. hri cto.l
ftom R.Eiood Lab&r Commt5slon€(Clntral) Furth6 infc (CcnrraD Gowrrlad conclbtbn

meethgs rvfth recogniied trad. ur on3.nd ma?Egalncit on 4f OAobcr ror4, rf Xorranbcrronf,

17$ Decen$G. rolf and 96 Jaftary 2oi5 bn m ard(rble settlanEnt h.r b.cn evolv€i. h dE abol/r

<lrcumstaiccs RL<Ccntrrl) ha6 $tfr tt d a 6ifrt [pqt to C€nd t.atour ConynEdons ano

Ctntr.l Labour Min&try, Govt of lndb,IiE Centrd LSOrt Mhlrti rtfedd ih. (a5. to tndusrrbl

Trlb|ln.l /laboqr Cosrt, FnEk&.n ad:lt k pcrril,,lt .e dre <dnp?E b nd inf priSsdt"to .ct
upon tha irqre until it is setded h trE Indrdrlal lrlbuflL
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Orr drlalr,ul. conrcct acnand dutlng lh. hau.l years was t.' MvA. TP lJnh wat not

op!r:tt.{, at ttc ntcC'oqOut audng thc trRlrt d.F of c6.nn|33tonlng' Wth indor



2l

. lo.eter.thc pdwer to rapa<lty .xp.nsion irol€.t3, Kri4lr*! hBd ign d in agrccment with

. KStBnd'theinhldcameri of.;itra'<tdcrnand", b.tor";]. ; :l :

L,ll1i.Ll1Y.lT11A'iIll:. a^-..;; ; -d^^ ;, --^"i;:1i1|oio rz:5 uve wun *tca t6a oaol:oat (ior?leoo d4oooo ti1, erpansron whlch
.

. fffr: 
oil, inhouse). 0|' plam mailnum d€-mT dunrEfi.t dmc (roo{) w.3

, rr80oxvA, 
.

' 6oboo TPY .r!|arttloni), Thc inttd raqdylmqrt of maxlrnum

r.n rei$uoo4 (for *rc tnU, "iqn...-, o, aoooo ,o

rc inltd raqdrqrqrt of maxt'|lum dcman.r for th€

. ., :nr;.[fr"**o;or.. or.,,,ilq.n*tt-.r;i*i*on;-*i"r.,
' Obooo TPY .tearttloni), Thc Inltd raqdrlrrqrt of;axfirum dcman.l
- _ GaD*lty Gxpardor ptolcct froln 4oooo to bcloo riPY tnxt5.g;iy.r 35o" fvrl.; ,

. ,1lrg @trnhlrt of Rcr.L h.d iko .p'proed tilc nboLn stoaEc P.llcct ioo / ioc. Tfi
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c toblr:ooE:trad nltad tha aPpto\r.l od cott Ed!<tlon Prdi'ct and gtePs strted lor

tmd.ring. Bo6fd <oiBtlhrted a lub<onfifttee w|qh 4 bhtctors for P'riod6l ruvl'w of thc

pr!6r*s of .rrq.tdon d th. tt'tr Gott rrductioo prol'ctt'

Po$,!r rdqdrutn.nt.dsagcd w'ds.9 b€lo*for tha abq'e €ottldt'<for p|9 
'ct!



JA

(blr$trougfr an addldorbi teq9h. cJn.tn of 9$9 
-KJ* 

w*froie*a 
"s 

thc requkemant

'f& lSP, thr c9nfr.lt ilrnlnd w.3 noLqrhric€d firttt'r tr the cxPan3ion Prqcds

(4oooo to 60000) w.i toBr.lsing * a v.ry dqrt, pa<., th.3! Proiccts wse
' subcaqu$dyabandoncd.

' {c) Itentum SPonge Rglrct wal 3<h.ddrq to <otnm.nc. PP+&don by th€ .'nd of

ilccember :oo8 {rcfcned to Pa8. tlo.5i, S.<tlon 7 oi DPR; hcn<< the agt""tcnt

with KSEB fot tht contrad d.mand of $ I!,IVA was tctalrcd a3 5uch'

w.t d'l'veC hdd€ntrlly, tlE AG'5 audh conducted(d) Un6or$xatelY th. ::P Prol!<t

atso <omtnlntad on tt{s mattrr'
:, 

' G;rit atro a fact th.t TsP ts now qpr6qrtg at abo; totr 6aa'itt onty whi<h 15 also'a

I. lacor inlnrltt ;g th! nia;uD &mand now. A3 $€'€ rvas d|fticdty in g'tth8 hlgh"

. , :Forvir due to short suPdt riio ;I.dt,+t-n8 thc TSP Proldct etc-Jh' d€Band of t6

. mvA 
"unrfru.d 

x*,.vi' UarJott Clrc'{r3ry, thc nratttr was rc"rc'"d .rd th€

<oitr.ct drmand wrs r.du..d to 12'5 ftlvA'
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