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INTRODUCTION

I, the Chairman, Commirtee on public Underrakings (20162019) having
been authonsed by (he Commitree to presenl rhe Repon on rheir behatf, presenl
this sixly third Reporr on . the action laken by covemmenr on the
rccommendarrons contajned in rh€ Ninely Sixrh Report of lhe Commitlee on
Public Undenakings (2014-2016) on rhe working of Kerata Indusrrial
Infrastrucrure D€vetopment Corporarion based on rhe Repon of rhe Comprroller
and Auditor ceneral of India for the year ended 3l March z0 (Comnerciat).

The ShGmenrs of action raken by rhe Govemmert included in rhis Repon
were considered by the Conmitree constituted for the year 20tG2Ol9 ar irs
meeting held on 3l-t2017.

This repon war considered and approved by rhe Commirree ar itj meering

held on l?-l 2018.

The committee place on record their appreriarion for rhe ajsisrance rerdered
!o rhem by rhe Accounlant Cenerat (Audur. Kerala during rhe examinalion oi rh€

A.rion Talen Sralemenrs rnctuded in rhrs repoa.

Thiruvananthapuram,

l7lh January, 2018.

C. DIVAKARAN,

Chaiman,
Conmittee on Pubtic unde a*iDss.



RBPORT

This Repon deals with lhe action taken by Covemmeni on the

recommendations contained in the Ninety Sixth Report of the Committee on

Public Undenalings r2014-2016r relaung ro Kemld lndushal Inftaslrudure

Development Corporation based on the Report of the Comptroller and Auditor

ceneral of India for the year ended 3l March 20ll (Comnercial).

The Ninely Sixth Reporl of lhe Commifiee on Public Undenakings

(2014-2016) was presetrted to the house on 27 th July 2015.

The Report contained T\'o recommendations in Paragraph numbers 5 and 6

and the Covemment furnished Action Talen Statements to both of lhem on

14-2017. The Committee at il5 meeting held on 31 
'20U 

accepted these Action

Talen Stalements without any rema*s. These recommendaiions and theh replies

fumished by the government are included in this Repon.

r43,2018.
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REPLIES FURNISHED BY THE GOVERNMENT ON THE
RECOMMENDATIONS OF THE COMMITTEE WHTCH HAS BEEN

ACCEPTED BY THE COMMITTEE WITHOUT REMARKS

st.

No.

Para

No.

Depanmert

Concem€d

Conclusions/Recommendations
Covemment

2 3 4 5

I 5 Industries
Departm€nl

The Committee is
dissatisfied to note that the

process followed by
Corporation (o call-oul tender

is not as per the procedure
prescribed in the Slorcs

Purchase Manual. Hence, the

Committee recomnends lhat in
future, the Corporation should
follow lhe iendering process

only according to the
procedurcs menlioned in the

Stores Purchrse Manral.

In complian€e
with .udil observation,
KINFRA has since been

following the

provisions in the Store

Purchase Manual since

t-4-2012.
Necessary changes

and updates afe also

incorporated ir the tender

notic€s and th€

colleclions of tend€r fees

in accordanc€ with orders

by
Govemm€nt fron lime !o

2 Industries
Depanmenl

The Commine€
commented lhe decision of the

corporation to invest the

amount in Commercial Banks

inslead of invesling in lhe
Govemment Trea$ry
indefensible and €riticises the

officials of the Corporation

slrict
compliance with the

Govemm€nt\nshrclions,
from 2014.20)5
onwards funds released

Io KINFRA
deposited in lh€



Thiruvananthapuram,
17 th January 2018.

wihess with respect 10 to avoid any violations

investmen! of funds in in luture

Commercial Barks treicase of anv violalion.

wilh the argumanls of thelCiven to MD KINFRA

Committee beli€ves ihat if the disciplinarv proceedings

Corporation had invested the sh,ll be iniliated against

funds in Governne Treasury. I the responsible personnel'

who wilfully violated thelbearing Lreasury accounr

Govemment Order. The only

Committee is not convinced directions were also

addrtional revenue 10 the tune h view of
ot < 2.72 .rorc could have above funher achon
been eamed by the Cirpuatiolr lrhese objectiofls may
Hence. lhe Co..j,'"" [in,tty b" aropo.a
inslructs that such investmenls

are against the itterest of
Govemment, going forward

such unrealistic decision

should not be repeated.

C. DIVAKARAN,
Choirman,

Committee on Public Undertokings-
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