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INTRODUCTION

I, the Chairman, Committee on Public Undertakings (2016-2019) having

been authorised by the Committe€ to present tb€ Repon on deir behalf, present

this Fifty First R€port on At'tion Taken by rhe Govemment of the r€comm€ndatign

conlained in the third repon of the Committ€e on Public UndertakiDgs (2006-2008)

on the working of the Kerala Slate Electricity Board based on the Reporl of ihe

CompEoller and Auditor General of India for the year ended 3l March, 2000

(Comm€rciat).

The Statement of aclion taken by the govemment included in this Repon !,/a5

considered by the Committee constituted for the years 2016-2019

This Report was considered and approved by the committee at its m€eiing

held on 2-5-2017.

Tbe Committe€ place on r€cod their appreciation for the assislanc€ r€ndered

to them by the Accountant General (Audit), Kerala in th€ examinalion of the action

taken statements included in lhis Repon.

Thiruvananthapuram,
2ndMay,2017.

C. DTVAKARAN,
Choirman,

Committee on Public Unde okings.



REPORT

This Report deals with the Action Taken by Gov€rnm€nt on th€

recommendations contained in th€ Third Report of the committee on Public

Undertakings (2006-2008), relating to Kerala State Electricity Boar4 based on the

Rpport of the Comptroller and Auditor General of India for the year ended

31 March, 2008 (Commercial).

The Third Report of ih€ committ€e on Public Undenakings (2006-2008) was

presented to the House on U' October 2006 and it contained 12 recommendations

in para rumbers 9, 10, 11, 14, 17, B, 22, 23, 29, 34, 8, 43 and the Govemment

furnished replies to all of them. The Committee considered th€ r€plies r€ceived

from the Govemment on pa:a 14, 17, 18, 34 and 43 at its meeting held on

8-11-2013. Para 11 on 23-12-2014, Para 29 on 9-9-2015, Para 9 on 24-11-2015,

and Para numbers 10,22,23 and 38 on 30-11-2016.

The Committee accepted the replies to the recodmendation in para Nos 9,

10, 11, 17, 18, 22, 23, 29, 34, 38 and 43 tithout any rematk. These

recommendations and the replies furnished by Government forn Chapter I of the

Repor!

The Committee accepted the reply to tbe recommenalations in Para No 14

with remarks. The recommendation, the rcply fumished by Gov€rnment and the

r€mark of the Committee fonn Chapter II of ihe Repon

99l/20t1.
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ANNEXURE . I

' FP'l
zt20L3.

Io
ll|. Pthaipal s€ct tary to Go r-4.iinent.

... r3.rit!^; r" Goveinmelt,

r.f,- - jirqrrc- De.a:tmen! - Atieqanon
.- '. ir:r: ;i a,rteriEi5 en3 sale of
\1'?i:ic! gn?liry Re.cit - Re9.

State El€.:ri. t E. -:d

Yorrs faithi!lly,

D.tlEl{a Lfrrv.
und.r 5e.retait,

For Prlncipal ses€Gry roG4rs 1E r

. ri -.i:i:. ' .:'t0 a Ler?ccst'ru)8217/2005 aared 26.11.20r:lrroh
:he I ie:!Ji, v;lilance & Aniiconuption Eureau

lqtr\to Inlorm rou ihat the oirector, Mgilance & Anti coFuptio. Bureau
o'nlrsbl o riigLlEr i, :Liv 1 '"e .Do'/e issu: dnd fo''rird€d tir '.!:' r'
6ou,'rrir'l rl.lh hh 'rcor:mer:ation alonE wth the r,nd'nqs rr -':qi:^
O+t o{S/or idt'/.}"'d ji Prl,!€, vrgilance & anti Co@ptron Eureau Gov.rnoen'
l^e. lirnlnerl .r:r rE2dtl nr det.i! ant hryG 6.c.pt!d iht
rc.lanralrt'n tf tfs En.ltl.t O/ttlc.r f!. tto furthe. aclbr .&0Y

c-\dotsri b ttr. srn.:intsii.n! ot Poltce and th. oi..ctor, vlgllanee &

Sn$clrn||lt36 gd.es!.

A CoPt d .:i ? , . r!r't s alsc er,cl.s€d herewith 15. intoimetion.

K
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ANNEXURE-II

EP!TIPE^|ITAL

&_v-L16lz0_956t-ul

OFFTCE OF TXE SUPDT. OF POI"TCE
v19iance & ann.coiiuPtron Bureau

speciat hv€stjqarion unit,t
Thituva,ranthap!ran
D.ted ilr.11,?013

FORT^'ARDING EftOO RSEI{ENT

sub:-AIeq.rDn.Dt coFupuon 3rd Lreqrlarli.s in rh€ pu.cn6s4

::il1.1flT::"l"jT' *'.p ,1 (sEa - v:e,rdnce rnqu,'

*'r[:;f 
:"3i::#?.i'ii,j1:iiiiflii*,,Ji,{*}1xr1x%1

PARA - I
tNf&ooucttoN

Vide cfecnce cited tn, the coverirment torwaroed a periLion
dlong with sour€ press repo.G, sent by Sri,K S!tu6ara., chsmakkad.
.eqardtng serldus nltegations of coruption .nd idegutarities h tn.
pufchase of materiats by XSEB during the year 1996 .nd t99? ro rhe
Director, Vtgilance & Ano-Cor.uption Bure.u to. conducting a vigitance
Enqulry, lhe Di.ector, vigitance & Antacorrupdon gqreau fon4arded
rne same to the Sup€rjnrendenr of police, vigitdnce & Ant,-Coiuprion
Bure.u, Speci.t Inv€stigation Unit-t for conductjng vqibn.e Enaurv
as per th€ .eference cted 2.i. lhe viEitance Enqutry was conducted
by Sri,K. Sreekumardn Nan,srj.Vadaraj.n, Si.K c sasakum.r,
S.i.K Mohan Kunar, Sri,R Suk€san, S.l.K S Ravi, S.i.E Shar.fudeen,
Sri.rl S.ibudeen and Sn.B Varghese, Deputy Supennrende.ts oi potice
and the rater r:ompleted rhe enquiry.nd submirted thas.epon,
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'#*r" o, "u"rr, 
orrrrr^,

:o- r Sri-K K.ishnanklRy,5/o Kunjachan, House No 27, NCC

Na9ar, Kudappan.ksndu vill.9e, Thiruvananthap!ran

Forme.ry Member (Technical), KsEB

Sri.Ravlndrtnkutty, S/o Govlndan Nak, Heera Casde, Flat

Nc,5 D, MaraDpalam, Pattom, kowdiar vill6ge,

Thirr!6naothaPu.am

Fomerty chief Engin€€r, KsEB

Sn.Atuna Gireeswara lYer, 5/o vaidvanath' lver,'Sr€vas"'

Tc 15/715, PM - ro0, PalottulionaF Road, Edappa:hinli,

Pangode vtllage, Thlruvananthapuram

Fome.ly Flnance Advlser, (saB

so-2;

sO-3 r

PAEA-=-E
ALLEaAII9IS

01. Th.t during 1996 & 1997, lhe Suspect Office6 gurchased

sub Standar.t Tr.nsfo.mers, Fuse Boa.d, its acce*ories,

Distrlbulion Boa.d etc and caused a loss of Rs ll 
'1016 

lo tne

KSE9.

02 That the officiare had not cn(ied out prc9er qualitv

asse5sment berore trrnsportlng the materi.ls fron supplier's

Godwon / Factory .nd quality vras r€li€d solelY cn th€ basis or

the certificate produced by suppliers

03. That the quantitv as spedned in the agr€em€nt has 
'ot

reached the office / sto.e of KsEs. bv which toss occurreo oue to

the short suPPlY.

04. That lrregularioes occlrred ii the disposal ol scrop itemt

from the Store ot aantonme.t Ele.ni.:! M:jo'S..t'.i, l<ollad
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PARA - 'IIEV'OENCE

tn cohnecron wtth this enquiry, the tnqLiry Office. quesnoneo
and reco.ded the statement of 36 witnesses, rhe det.its a,e
€4ume.ated in para Vl ot th€ Enqutry Repot, Similarty, the Enquiry
Otricer cottacted .nd marked Exhibits A to AF
rhe detajts 6.e ,vairabte ln cara vrr or trrts reponl 

pt I' and o').

PARA - V
CONCLUSTO N & R ECO N||' ENOAr'O N

, 
I have gone through the €nquiry Repon 6nd conEcted o.dt .ndd-o€]Jn.nt.ry sldenc€s cottected dL'ring th€ enquary, Th€ €nquiryreveated rh€ folowjng tacts :-

Xer.la State Ete.rrtciry Board conmel

:l ::':s? 
as es order N'*''' .:;";';:.1*r':l|i#:, ;:Kerala s:ate Goveror..nt The,Bo.rd ccnsists,

:T :*'1"" and 6 orhe, Membe; ;;."#.T$J"::"j::":;
fiember, Tecrn(a, Memberr Civit Member, Accoun.s ,aember ano one

::liic.l. 
rv'ember and it is rhe supreme cole.ni.e aody o, tne (erar!

sL.are Etectrio(y Board, A members ercepr the potiticat M€mber aeser€cted froft covernment Servtce,

Atre9rtio'ts enqutred into in this Vigltance E

1. "" ..*." ", ",,..,."..; ;;;;;"":":1":':,:#:T:
i.cesscries, Diskibltion Boards erc. by the ksEa wirh the aid c, thewolir Bdnk dlring the period 1996 E 19197. 5O.r w.6 the chiefEngjne€r lEte,t. wqtd Bank p.olect o, KsEs dLnng he sard pericd.,rcn tt'e yeai !996 he pas aprointed d! rechnicat flemo€r or kSEg andrre toith!4t in thn! post to.3 !/r year; SO-2 rs rhe tr.n)er CniejEn9i.e,-' ot ti_<Eq .nd white he was work .9 rn rhe porr of F{ec!t:ve

991not?
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;nginee. at the oince ci ihe chiei Enginear (Plannrog), on 4'rl-96 he

!!as posred as world 6a.k Aid€d Projecl Erecut've Engde, end hc

..nrinued in that post lill 3-:l-97 when he q.t promored rc the posr ot

Depuly cnief Engineer (M6te.ials), He continued in th:t post till

02.04.1999 when he got promoted to the post ot chret Engrreer

(ivat.ri3rs). so-3 jol.ed :n <sfB .. r7-9 1992 :s D,:trtr Chi€f

Accounts olficer throuEn Psc 6nd ontinled in that po*t nlr )anlary

1999 when he was promoted to the post of Finan.ial advisor of (s€B

He continued in that post till his .etkefrent on 2a-2-2011 while

holdiog the office of the Frnance Advisor, he was nomrnated as

Member of Project Report Committee, Purchae Committee and Pr._

q!.lifi.arion commlitee of KsEB.

The alleg.tions that .re enq!tred into dlring thrs vag'lance

Enquiry with . biiel ..couni of rhe nodings in respect of each are

1" all.gation lt th.t du.lng 1996 a 1997 the 5o5

tqrchn*d rub-rtlnd..d t.an3forme.c, Fusc Boards, its
acce35ori6, distribution boards €tc, .nd th.rcby causcd r lo3.
df Rs.13 c.orcs to thc KSEB a.d that th. oafi.i.ls of KSEB harl

.ot carrtcd out propcr q!.llty.3G53mert b.fore t.ansporting

th€ material! fiom supplier's Godown / tacrory and qerlltY !.5
relied s.rletv on the b.sis ol the c.rtificate D.o.luc€d by th.
5q9tli€*,

Durng the enquiry, it is tevealed that in the ea v 19905 due to

1r! lv€nond nE cf feede.s transfo.meF etc the.e w.r no eystemlt,(

'^ nre.r..r't.r d sLrbut,rn of tot!e' supO y 'r the m,'Jo



ihrruvananthapufam, Kochr and Kozhikkod€. For the smooth

'lrstribrrro. of power suppty th€re necessilated the devetopme.t of
..rver supplv for indlsrrial, commer.ilt a^d domesiic pif..se Ta
solve th€se p.obtems the KSEB decided to inotehenr rne Masrer ptan

wh'ch was tinanced bv wortd s.nk. ln order to imptem€fii the MaslFr
Pran P.ojecr, Governnent of l.dia had enrered inro d. agreenent with
World Bank. Ih3 condition put fo.wa.d by th€ \rofld 6.nk was lhBt
the loan amount for impiementing the llaster ptan protecr shoutd be
rJrawn before 1991, The djstribulon t.anstormeE and !v distiburion
flse boards are not the only rtems requircd fo. the rmpreDe^tation or
the vester A.n Project. Mont othef eooiphents / mate[.ls we.e a]so
elrchased bv KSEB tor th€ rhptemenration of rhe above prolecr. I.ire
6llegations retated ro the purch.s€ of other equrphen(s,, mrterats are
not included In this vkjitance Enqurry.

Th€ tender procedlres to. th. plrchase of t..nstormers wer€
staned during th€ p€riod trtor to so,1 had taken ove. chaig€ is chief
Engineer (Ele,), !tBp. But, it is tearnr thar lhe tan.mount e.rmarked
for rlaste. Pran project had.or been d.awn furry berore 1991. so
penod of alaiting the toan was elrended by worb aank uo to
Oecahb€r 1994. Even atter ertension was given !y the wond g.nk.
KSE6 could not uhtize th€ f!|l amount cf toan bec.us€ wortd B.ik had
closerl tre lo.n by 31-12-199d. .rholgh 

tender tor the pro.uremeor
of r.ansformers was oF€ned on 07,05-94, the retevant ites retati.g !o
i€nder proceedrngs coutd not be t.aced olt du.inq the enqriry Fror
$ie a/.ir.ble r€cords, ir is te.rnt rh.t the contract to. the suppry of
drstabution (.ansfo.me's was aw..d.d to tho frns namety M/s (EL,
Vamalr a Gcfernment ol l(erdra uflde(akrng rnd Mt! vi,r.ya
alectricals, iiyder.bad. pur.h.se Order was grven ro borh the

':c'npanie5 fn. rhe supptt ot 750 nLhrbe.e ot drs!.isution t.insfornrcr.



each on a 12 94. Consequent to lhe cessatio. or the vlorld Bank

loan, KSEB hril aporoa.hed the Power Finan.e Corporation lpFC) !l
the pu.ch3sr1 of distribution Vansformers a.d d srrib!rion ruse bJ-:.:i:

iu hiqher rate than YJo d Bant toan. Accordrng y, PFC had drsbursld

the World Bank Loan through State Government at a hjqher rate or

,rte.est th.. the ror! interesr rare of worid Bank. t is pertrnenr ro

nole rhat Maste. Plan Project aided by rh€ world Ba.k had been

approved by KSEB, Central ErecMcity Authority .nd the World Ba6k

Oftice at Washrngton.

During th. period of supply ol mate.ials, SO-1 was holding rhe

rharge or Chier Engineer (ele.) wBP.

pu.chase order waE given to M/s KEL as per tender

No.KS€B/WSP/tr.nttCB/1/94 for the suppry or the following items.

2.

.i.

lOO KVA transformer wlth o9en bd!h'n9
-250 Nos Rs,3,41,aa.903.C0

?i.5 (va rransform€r with €able bor
-250 Nos- Rs. 2,48,08,753.00

315 KVA vansfom€r with open blshing
-250 Nos tu,2,22,35,77o.00

Rs.a,l2,!3,426,OO

Purchase Order was also pldced with M/s Vrjat EleclrKai!,

nyderabad for the suoply of :nother 750 transformeB. gur rhe det.irs

or suppl} 3id 4ther r.nsacitons are not avarl.ble in Ine 6oard ex.epr
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As pe tnr Flrch.se order, 95% valle of th€ totat cost of the

materials shsll be paid in ea.h consignn.fl on pres3ntat,on ,t ii ,
iollowinq certiricates. ir) M.terial Disrat.r' ctearbnce cerf ir.erc,

(2) lnspectio. Ce(iticate, (3) T€st Certiticare and (4) Manoflcrur:rs
Guirantee certificate 6nd the remaini.g 5% value of rhe rorat .osr of

materiali shar be paid within 30 d.ys of the pre*ntation ofthe Takrng

ov€. ceftificare (Toc). ln other (ords, lhe 5olo ol rh. enrire cosi of

the h.t€rials is relea*d only after acceptinq the €nt're quahrrty or

supply by the consignee. Another condinon {s that jfthe <odpanv i.its
to deliver the m.te.ials wlthin iie time snpulared ih the contracr, rhe

aoard will re.over liquidated dam.ges a <Lm of o.e turf ol lo/c whrch

will nct exceed 10 of the contract p.i(e. lr thc male.ial or

eouipmerr is lost or damdged dlriig kansit or founo in shon s!9pry

th€ cosl of such mate.iai wlll be recovered from rhe birr. tf the

maierial i5 found defective it shall be reatified or replaced as per the

condttrons in the purchase order. Another condition is that the aoarc

mav deouE a represenlanv€, il consider€d n€cessary, for rrspecton

and witnessi.g tests at the conpany. Board can also waive the

irspe.tion an certain oc$sions or it shall be c,rrried out by rhe

olnng lhe enquiry. rt is reveared that rq/s (EL had commenced

lhei. supolv ot hanstormers in ranuary 1995 and it was completed on

10-9'97. They had suppried the e.tir€ qu.ntity of kanstormers as

9er the plr€hase order. Bqt l4ls vijay ElectrEals. hYderabad had

supplied onlv 400 numbers of tr.nsformer3 olt 6t 750 nunibe.s ol

ir.nsformeE for whrcfl purchase order aar praced, l5 the me6ntine.

of 24-6-97, lhe Soard hoJ.taken a dec6ion raith the consefl of

relection commiitee r. slop the supolv of kansro.mers with M/s viii,,
!ri.trr.a ! ber3use, trr,rv ,/ere oot sufii.ien: L. cjrri ty orirs i c ir!s!
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As a result, tfare n€c.ssrtared the req!nedenl of addrtron. qud;i!liv

of kanslormers tor the impleneniahon ol Master PIan Proje.t 50 rr

was decided to pl.ce an additional order ot 113 nr n'b!"! or

rransfo.mers to M/3 (EL and as per the r€quest, M/s (EL had suppli€d

the additionar quantity of transtormers. During the supplv v/s l<EL

dan6ndlad lor: price hik€ of 25%. But it {ns drsagreed oy the Boarc

and agreed to give 15% of the p.ice hil€. ltwasd.clded to glve p.ice

htke for 692 kansformeB suppried afte. 01.01,!996. Ihe roral

llnancial tomhilnent suslained by XSEB due to ihe add{'o'rnl

pru(u:efe.t of 113 numbers or ilansformers ancuFi lo

es.r,15,6l,27ol- (on€ cror€, lhirty five lakhs. sixty three thousa.d,

two hundred and seventy only). This amou.t ,ras piid seFaratelT

rron the Boa.d s tund,

I. the above traneadion, even tholgh the Soard had sustained :
loss io ihe tone of Rs.1,35,63,270/-, it is revealed th.t no.or'!fl'on
or irregula.ity was committed in the Plrchase of transformers for ihe

M.ste. Plrn Project, During the €nquiry nothing w.s revealed io picve

th€ Tole of Sustecl Otfrcers I to 3 witr' re9.rd to the all€gations raised

b7 rhe peftion4r againsr them, There is no oecunia.v gain tr lhe

Slspect Officers or wrongfur loss to the (SEB due to h€ nbov€

15110 numbers of LV Distributron Fuse Boards !e.e als(

purch6sed fo. the Master Plan works s'n€e lhe Dstriboiion Fuse

aoarcs are essentlal for the installation ci oist.ibltion Transformers.
-renders wer3 tnvlted for the purchdse or the same rh'ougt

'iter..nnnil comoeiitile biddinq as f.i norf,s Wide publicilv r.3

oive. roi !h: tenders a.i tedder noliflcarion was arso Dubr'siei Ln

,ra.,!s rr r€sponie ro rhe s,,b!ic,|! q,v.d 22 n' ms p..*"*" '.";",
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documents and of these orny four ffIms had present€d the tende'

do€unents before the scheduled time Of the four Iirms, Ivts Indo

Asian Fuse Gear Limited, New Delhi had quoted the lowest rat€ and so

the cont.act was awarded to them. The selection committ€e of the

Board apprcved the lowest rate gesented bv M/3 Indo A€iar Fuse

Ged Limited and the Board issued Orders as per Order NO 1732y96

Tlc2-WBP 231,96 datEd 22'7'96. Followins this. purchase Order

No. 34/96-97 dated ?-8-96 was issued bv the Chief En8iineer (Elec)

WBP (SO-D for the supply of 750 numbers of tvpe A distnbution fuse

boards and 750 numbeB of tvpe B diEtribution f$e boards The Loial

amount for the destination cost was R5 12,53,64'900'. The pulchas€

order conditions or aforeBaid distribution fuse bosrds were same 6

thst ol transformers. No vjolauon of condrtions of suPPlv was noti'cd

durins the enquiry. The companv had also fumished pedormance

bank suarantee of Rs 1,25,36,490/- (One crcre, twentv five lakh'

thirty six thousand, lour hund.ed and ninetv onlv) in favor of KSEB

2d auegation is that tlr€ quantitv as sp€cified ir the

agto€ment has Lot reached tne otrce/3tor€ of KStrB bv which
loss occur.ed due to tne short supPlv.

Enquiry reveated that there was no short supplv of mate'iah bv

IvTs KEL, Mamala in the supplv of Transfomers But M/s Vijav

Electn.als had lo sLop the supplv of maLerials dunng Lhe mur* of

suppty since th€re was int€rference fton the board due to the supplv

of defective iransformels. The amouni wa6 paid ontv for the 400

numbeis of transformers supplied bv them The defective materials

werc replaced by them. ln the case of d;tribution fuse boards also

there was no shortase of supplv. However, of the 1500 fuse boards

supplied by the mmPanv, the Deputv Chief Engine' coaignee

accepteil only 223 numbers oftuse boards includins A and B tvpes and
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:ri1 rma'iri9 ruse bodrc> tere rej€cteo !ri.e rneY,!-6re i.r1.
defe$ive. The firm was r?quested ro proriuce a bank qlaranree oi
(s 61.4r,960/- (Sixty onc l:rhs. forty one:icu$.c, ir.3 irrl.r-ril
.fd srxtt only) being the rc..nclsoq cosi or !n: rlse boards whr.,

they had compried with, The Aoard had recovered Rs 5C,7a.?41/-

aRLpees frity l3khs, eventy €ight thousand, rwo hundrec ana iorty

rne onry) trom t4ls rndo As,nn Fuse Gea. Ltd. as tiq!rdared daDaqes

for the belated slppry of materials, As such no toss had been

slstained by KSES f.on the above r.nsactions.

All tesls and iospe.tio.s were condocted as per specifi(aions

stated in the Fu.chase order to distribdlion rranslormers and

distibution Fere Boards and they weie sattsf.ctorv. As iar ds 2'u

au.gatic. is (on':ernec. rr rs aviderr that Fo pe.un,ary qan $aJ

obtained by the suspect officers and no wronglut loss had been cdused

ro (sE5

f" allogatlon is lhat iregutarities occ!r.ed id the dispo.al
of r.rat items from th€ strr€ ol cantonftent €tect.icat Major

The d sposal ot sffap it€ms was conducted at th€ Etectncal |rnlc,
sedion, cantonment Kollam after invitinE quorations. surv€y reporl

was prepared for the s€rap items before conducting auction tor irs

drsposal, Survey report is prepa€d by tne conce.ned AssBrant

an9!neers in cha.9e cf Electricdl Se.tion O6ices, The scap rnatenats

collecied trom rh€ fierds are accqhutatec !n the oftr(e premrses o'
DeDfry Cnret Engrn?:r. The irra.tice fottolled is rhnt betor. brin?!n!

.lre s.rap rrcr]'s to the oftice pr:mrses of the Depury Chter enJtrr:fr
ihe Ast,3rif,t ei9in.€r h6:l t.. tr.Lri inr d.t;r I rf tiest, d.ie.. , ."



rh. dASA (^lateriats At Sire accouni) .nd after rhat he had td prep.re
j-*e/ rep.rl :14 re.i it rcr .pprovat 11 the Executre :.-r reer

rniough proper char.3r. The sandi.i .l the eorro rs atso cu:nri!J iar
cdnductlnq the audion. With reo.rd !o rhis ,[eqd on, lr E revea]ed
th.l lh-.!.trii df ecrap itefls tcr disposal rae n€io dur,ng ihe ,ear
1997-94. lt was hetd ar tie oftic€ of the Depury Chiel Engineer,
EEctrical Circle, Koil.m. Alegation wa5 raised aqains!
sanihosh k!m.r, the then assisrant Engineer of EtectriGt se.tron,
Caitonment, Kottam Su.vey Repo.i was prepared lnr e lhr
onservic€.ble scrap items, the alteged suwey repo( rvas Orepared bv
Sri.A Srntho5li Xumar, then Assist.nt Engjne€r, Kot,am. The
.ilegation was raised on i.on slraps onty. A, per the suftev reoon,
there were onty 440 kgs. of scrap items, Blt afte. ue auctDn, .! rh.
trhe of t.ansportation it was nod@d rhat ifon s.ap s
.galnst rhe quantity survey report, There sas , conmitiee for
supervishg the disgosat of scraps at the d,rectron ot D€pui! chief
€ngheer, Electncat Cirrte Ko am. It was .oticeo oy rhe commtiree.
th.t th€re w.s:n excess quanoty ol 4924 k9s. or,.on scraps ria.
men&oned in tne suwey repon. The ercess quantirv was sotd t. e
s.me .onk;cr-or at the <onkact r.te ot Rs.12l, 9€r t(9 &ithnut
conductrng another auction. Ihe Oeputy Chiet Engi.ee. hao qrven
instPJctlons to rhe Erecutiv€ €ngineerro submit a ro.n.r suruey re!o(
of the excess quantity- The aost ot €xcers quaitity *as r€hirt4d Dy
the co.tracror. The format survey report las approved and ratitred by
tre DepLrtV Chiet €ngineer Be hdd given su.h an Ins!.ucrron ror iti
spe€dy dlsposar, It rs m€nnoned in the petriion tnat sO-1 and SC_i
..€ r€sponsibte fo. tapses comnrrtted with re9ar6 to flr.6spo.at if
\fao3. aut .. the :nAjtrt, lne a egaiion ! maiity rever€!L a!!rr.ir
5-1.R qalho!hti!mrr, then Assij6rl Engrn.er Ca.torment Sr.i,,Ji.
^Dr3i., laqu r\ re!:ated ihe 3ltegatior a93

99t12017
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He h.d slrveY reported only what *a3 available rn nrs accolri. hi
|!tj ..' -]. i,r :d to p:,rp:. . ih!_. i'r.. ey repo.t 0t.it i: :.rii, r!.h!
cotttcl! Lr rlher Seclirii :aiiat9 md acclnul;tai i i5,: :i!:i!J:
piac€. rrence, no aclion can be Llea against hrm, Th€re is no

e(cr:i r; ir:v. rhei s.i.R,s!.:r .sfk!ner \!.r iJ r+ireli ai1-

a!tho-.izr! D! ihe oepltv chiei Enq'neer to p..paie the su'vey ,e)rrt
It i5 .ev€aled that no to;s was sustained by (SEB wilh regard to the

disFosal or *.aps,

It is evidenr ihat the lapse was committed by the the. Oeputy

Chi€i €ng'n€er Sri,P R Ka.n.l3n, He had to slpervise t properrt \rc

ncti.n .er b,c recommended againsr hiF sinc€ he is nc 'nore. The

!!sp.c! Orll.e'5 (SO-1 and SC'2) meitionid in the petiii.n have io
rore related to the disposal of scr6p items. No action is .ecommended

.9arnst 5u3p€ct oftice6.

S!!cE!!e!C!l!ca

Du.in! the enquiry, i! i3 revealed that ther. is no €viderce to
.:lbstantiale the allegations leveled againsr the susped oiticers.

rence nc 5ta:oft is .ecommended against the$
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S, SIR] JAGAN, J

w.P(C) Nos.3??75, 3?396
of ?007 & ?61?? of ?O08

Dated this !h€ 5d day of Aug[ct, ?0Og

JUDGMENT

Th!$ three writ potitlqE bd.Dg to llgbt . ca3. o-I .tttd
hlsm.ug6F6r1t, by tito top offlcoE of tha K4!6]a Stlt€ El€cti,.i?

Boald, of lts a.ffElB ftBulnrg h bllg€ toss to th6 BaarC ald th€l

psbq op thE hn.k to nlplor odLEE qll€spE mrec@dEi oE tl$r
pd dg!g!9,:99g9lol!q!999_@qg9E:.E]thowb !b. !c.s

could Eot bav€ b€BA attnbubd tD aDy actl@ or otars\ oD tlst
peil -r!F t6ctE srttDg.t46 to tiss .tbr66 wrft petmo\ s6 .r.,

\

2. I! D6c6tab€r 1994, tll! K-SE! iracad dd.r. for iir66 _va!

Most€d l\robl€ Colle Fr\Ur Ldariqs EqubE6dls hnE

. ouuJscl1ror! in N€w D€LLu. Th€se eq lr,6oDrs De[rg l.tuLr

Vc.hlcles a defiDod urd6r rhe Moror Vshicle Arr. lal 1o ba

r€glst€sd \l!d6r rbe s61d ArL .I,be beluiactur€rs tlerns€Iv6 sdr

th€ 3em6 !esl6%cd i! tb6! r]se, batbr€ r1$pebir4: r!€& ,,o

Kelda. 'rh6 6q\rlpEenr5 .,-nD{i h iGra! ut s{i vsrl]b€r 19!6 &la
:rch , rs:tl.re.i . t::.::..-.,:,::-r! 1,: Korhi ard hzi,ilrda



{.r,.,;.,\.f l,r r.,-a .. .} .: .l

I.:.,,!f rLtups.e ri\.rslon. i.Ee Delr-do^6r u w.p(c) No. :61:
ol 2(104, sb. ws tlF Rx€cultv€ EDqf4s-l!-clat06, appued t6 t!!
R€giobd Ti€Epod offi.€r fo, tra.uefer o! c,wD6IEU! oj ihs

'' equplq€nt oa 9.4.1997_ BJJ Ert.ps(a) ]ett€r dat€d 0.9.1997, djE
Regd.I)EI Tr&iport Offjce.r tDsbr€d on rentttaace of &$!y T€x A,
drrect6d by th6 Eosd. ui6 Ex€cutive E!e,i!re! strbda;d ktt€r
dut6d 5.12.1997 to tb6 Ss.les Tdx Offfc€, prm€d(a{ta.

TbbwaDadlEpur€.E, s€.ktDg $.€Iopuo! troao layEglri of €nb,
Lar4 wbtch js prodljc.d €.3 Exrpz(g) iD w.plc) IS(r Z6t2? cf mO8.
Tbo s€t6B Tal. OfE@r dld llot ortader th, rlql$rt ,aEuribv By
ErrPs(b) l6n5r, (in w.p{c) No. 32275 0f 2007), dlted 2a.L1998,
th€ S€ctotsry of tn€ Bodd wlor€ to rbE ptudpst t€c!6fary b tb6
ud6rDb6Ei oI f€lala, for favousbi€ colsjd€$tton of the resr€lt
fo! ex€rtllttor ft 

.!1n 
peynerr of enb:], tq. ag.rs{o) ,.ro dar€d

26.3,1999, tls Fi.EE-Dcrd A(l!l|5€! of th€ Klr€ta Stat E!6ctIrcIB
Bo6rd advt!€d the ChL€f EloiEsar to aove tr. coveFllert for
obeltloa f'ola p€lEslt od 6aky t6x By E:q"5(4) dlEod 4.6.1999.
tbo s€orstliy of the Aoald agab rook qp tlE satrar wltb th€ pw6.
s?ct6t!ry. That v'as fo}row6d by Exr.ps(s) lqttq darsd 12.11.1990
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,w,P(lf No5 r?;7s :i3e6
or aoo? a?.:rt or io8
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3. tD rb6 beaowbil6, th. €quiPes!! allotte!

au!6roD ws kort iill6, s]ir.6 fd wa
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.w.PiO No!3??t5.;?3se
!I rroT &i61i7 0f?003

cbElses alother offic€r bv Da.uo Sn. R. ssbui4aa wJtrilso

pr@€ed€d 69q '1!s! ThqFnqujrv Ofacor foud th6 two offic€rs' wbo

wele €ha!.gq.tbf et64.!iq !X,pf id6r€lictloD"of drltJ 6!d tcilcolduct

ard [a!f9 fa'l D]Bli!-EsI6 li wqs'd:16o.'foud thsl t56 6mou6 ot

Rs:'/38s.gq Eqpb, b9J€4 Sa:erql)ottioiat!'llo6s bsei to b€ !6cd!br6d

fioh t\e.p€EgoEr r+ WP(C) No.?6u7 of 2008 Tba! gEqdry

r.po!t. ]{s {9nrBi"3.9g ,ta t}e,Botitiolar lD VJ.P(C}'No 2612? d

2 c 08 |r!45! 4ov€t, ot€&P6 6bd 4eu!. ootlca',aflhe t)6ts'o6r m6d

l$! !6ply. rhe!9F$s&b!:,E)d,Pa 6rdE!:jPlggl3ryla!9lg
fould tba,'l t-hs,I)FtlltsFslrlp {!es1!}E".-f.!t'!"r1i"*j*-3:
otlere .@ lo.jrr,*..!9!l9,tat.enly for tbq 16. odrEf.ls:! a@ord ot

bod'Eql4taurcS 9t tb4.Pg'JtF$e!i .bur slsd.ro!'tbs p.D.r lde€lt

tb6 Aoard ba! to,DdJnj AccodljlClyilt^r6s brd*d to rlcdrot.n

@oqtt or Rs.1,18"EgS4lrres th*Deaqo!$rrii6titlo@! t!W.?(C)

No. 2qu7 of,i-?pqq. jt lsppFclF tba!:15dflEbrrqtaD" $rso w€s 
,

pr.q?pdsd asElX$rF&4s}4tM&1.petsdonellb q{.?(o} Nor'26 127 bf

2008, fuod 3a,aB?e*jrt&I", tlre goa'dl3a&lh€rlrae€xoD€rated !r
th6 appFnl. Th€r€{gre...by. E^t.PlO, bre stBr$ aoso ws addsd E

IDbUity of tbe o.tl9lslaad ih!.rFstrdor€! i! W.P(C) N,. 26l?? ol

:'Ca \vas d.iJdct€d to pty u oiqoult of Rs. r,a8,358^ :,s bis shtu€



i,iitu|i'iii."iir*.11"

wtn0t7
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w.p(o No6,3??t5,3?306

FurthFr l--.bq- ggd R'n6
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.,:'cn..].r';-3:3!L

asJstsl ib6s€ pstibosls

cocurooiiel i ic!"; ; ffi"ijl.lf""_*r:*rqfrgn*
P€dnoD€rs could bav€ b€gu bl"qry "6!pb^q&*N!{!r$qa

e!hs"€

".,r." 
& a,;'f#usi;Jlil ;r';*

Y u *$ 4P-:!4sFtie" "r ih.
tF Bo6d sra tba S.clBtsry 6!il to
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a r(L:J \oJ 3t:l7r l?:lgtj
o.:0l]?!6 161:? of?ooa

nobody else. Th6r€f68, iJ at aj.l anybbdy b li6hs to raake good ths

I lc6s caused to tlre attald, tlar j3 rAa d.lrb€r€ dttt6 Bdrd sod ths

S*ebiy ard cerblnly iot ihe psrittoErs. Th€!€ftr€ tf\€F *.s
absohtdry @ basrjs fdi tb. djAcilUllf] Fo.j€€diDgs aq.lEt th6

p.iit}@ar i! W.F(C) No. 2612? of ZOO8. Alldsd'ro S.tr the €nqriu,

otflco! dlct lor tiDd tLB p6ri!@e! iltbai wdt !€tnd glilty of €Ay

miscoDduct ir Gp6ct oJ noE?ayn.lt of rle d!F9 ta:q v.l,lch

l53dt€d !r!b9b6lt of !6n61 l!!3r€dri T}6,€6qtrri oeael,foEld
th€o liabro orb fd tbs role caE6d ro tbs Bolld 6D acc€rifi of Du.
traili6ur6 of thi 6Eu1p)r€Dt. er tea rat€ of ns. Z€8:x€O 6@b-

fte Clairuu wUi-re tuor.g tlD sspoD.tb$ity fc t}l6 p6Dd idea€rt
erso oE the ?€tnioErs <tld noi ch6se ro dlff€rv;irh die. tuidj!€s Cif

th. eD4uily ofrcor o! to'rrFue uotice:ttr tb6 petsjic€! rEwp(q) No.
2O!2? o! m'a &: t6 w!|J, hd Bbdrla-!.t diff6! kdr.h ths ffldhgs of

th€ 6rqdry oaff;;r. {ilitbat 6rdb a,roc€auro;:,;''}dc! iriiaadatolv
L!d6r law, ltrs €bslnft@ bae simply [l!.lct€d.tb p6trbo@E with
the liatjllity h rospdct of,i,!e penal iotetest !Eo. Ir b !s 6o ar69.l
aDd u:5rrstiJ!6bt6. '

a. Rsgsjdjng tllot.sslddlsBd to the Bcrd on aceEullt ot tbE

uoDjrr1alnt€lp,lc6 ofthe vstricie ii is lot a s6cr€t th6t 3 roscb&icait
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t't,?(O N03,34175, 3?396
ot ?so? 6i ?51?7 af ?oog

equipb6b!. rt k6Dt rd.le fo! Ioe v€6rs, would set nEt€d an.

r ltece1l8€ of tbF,{qrhr!e a! &6 g4i!.d tba.Bdtd t! p.y tt€ E!6y tar

@
M- S. Aei{s s.a t\E p"$ro!"!e {q W-f G) No. 3me6 cf 2Oo? lrd

?t224*.oA?9W axi coqc€l4€d Bd6 3 of p'rt qr aoqd lor }avd
beg! lwo&Bd oq;*t t&u- !t .tb. tlse wb.rr t ss .€uall$r
ilvol(€4 TlA rlgdrtrtiou ot tbs plEeodtqEs r{!s cd 22.92m7. Ru!d,

Dec@. lE€Ra€nbl6, \4rho.! r"glsEqql9!_!!q_9sqr!q9!!
pEybg tbo.6rLry tarc a.bcd.y could bEv€ n!6d tba

30, orb falbto u!.!e!sta!d bow tbass iolEsrt aBploy.eeo could be

BaldsDaEp ol th6 v6blcl6 fq bls

f,li6 if

"9_ Pryt"*- ** .vld€qty. - rla bldbrJor of tF y€o..dj!e.
r,lrd6!. turl6 3.by ExLpl b 13 yaaE aturtle.alleg+ evont AF.E

teE that Rrls 3 pr€$q)po€6. + qspqsp$d Flqaqod,tlss. Bs
two p€tido!€r6 b the 6!0\r€ two 'Itt p€CdoDs w€r€ lot.erv€d
wltb ey cbltgo E\erdo q 6ry oth6 prcc6€dtDg9 vrhars..v€r iD !

r3oPect ef aN eyqFt.wllcb r"-C*pliee pqfE:]tS$fIg:-Lffi
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1:rl. :i .f p1i ll! !f KSF- .o'ill lol have bee. rnvokAd. Even lol€ 3

:o P$te 3 of Pan lil ot thd KSla could hate b€€n iDvoked agajnst

rheir siee .no|lces w€re i$u6d .to iher"oDli 'oD 22 3.2007 tat

oevi 4d Lr\e r yors lrmllahon ar6cnb6d siace iD€y bcd r6tiFd

flgP servlc€ on 3q.6.2paa a6d.3Q.4,2Q0& &eDfoE in'dt 4e8t

rbq Fr"oceedJ.+g9qtli$glQd a.gqlqgl,tFp.sett$p!6F,!,wr!{o) N6.

323s6 cf 200? ud 3227s .r 2!,q?. d€ r9laty witbeul.JutEdicu@.

dd ususrlrnab,.. F.ral rha ihnva.a.ros r asJ56{A&g q6rrhe

0'.168 jropusbed h :tl ri6e -+{gF. s'9, !!udp,s rq{p toEuy

u rusta1n.5le. Accoldinajly th.y ale quasbsd. $ ey @oupts haw6

been Mrhheld from th€f retireh€nt bonefits or Eool6Fd ho6

rhe@ olhetuise, rbe sd;6h6x * *i,,r* ro rh6E. d
€xpeditloDsly a3 possUile. ai dy rate. {1thD two borlbl troE rhe

dale of reierpt of a copy of$i! judgben! witb int l6sl at tle Bte

ol 9% per sriue o! the sajd @ounr lroE tbe dat6 o! whrch t!6

sabB were d!€ !o rh6m or recovero<t rDo $€8, ril! d:ire of

10, B€for€ parting eith these cases, I wobder {berber the '

mcr€4e rn el€ciricLr.l' qbages r.or0 bm€ rc ose wNch r-h6 poo!

cy'izers ot this stare haw6 ro pay is or sccoulr of in.F6e i! t}lo
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. r,j \.i:at?5 3?396

.:ii oi s€le.etjoo oi €is.h.i.:rl s 6Eh- a** "1r** 
*; *.."",

' uDpL 006 lo tbnl.. Lha! r E moG becalso of lurs

lF atf6i6. It is ll3otlet.tns fl$d bb6 tbar I

6.gl cpnins ditorF suq!i4G_4\.sa6t€d€EL I Ecou€ct eroth6! css€

wbar€ tb6 9$igf,,Eldlear-iilsal d afflatavlt b.ifoE tlts cour

lGr$yigg payF€Ei,ol prbj€ct allow@E to eEpioyEes, {her6 tt w6s

nor pa!6_b.b at 6llr ihar too &gallst fo€ 6dli6r ptroadbg of $. B@d

rr.hRt case ro lhr cont!6ry. I nm of opilios rbat rr b hlgh Li.E€ th6r

BoEorc(dy b631rFs t!6b Barto@ atr€Dri@ to Lbl! Balady oltuctlrp

tb6' r(oldra sriitii:Bre.iriiicitf eda';;' fj"d" ;;"j; &l!ilc6 rc
rE 5u6 Eo tbat th€ coEsEF,s of ot€cb,lcrty woDld @r bavE !o

sbEU out od6 son€y a3 €terliclty cbargds oa accqullt pl sr.l

'***Yt-"* * y:1. wtn thb 6,o1€lnEhFpe I lrqqir\ i
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