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iNTRODUCTION

I, the Chairman, Committee on Public Undenakings (2016-2019), having

been authorised by the Committee to present this Report on their behalf, present

this fifth Report on the Action Taken by Govemment on the RecommeDdations

contained in the 60'h Repon of the Committee on Public Unde akings (2014-20L6)

relating to Kerala Financial Corporation based on the Report of the Comptroller

and Auditor General of India for the year ended 31st March 2003 & 2009

(Commercial).

The Statement of Action Taken by the Government included in dris Report

was considered by the Comminee constituted for the year 2014-16 in its meeting

held on 9-9-2015.

This Report, incorporating the rccommendations of the Committee and the

replies funished by the Govemment was considered and approved by the

Committee(2ol6-19) at its meeting held on 17-10-2016 with remarks.

The Committee places on record its appreciation for the assistance rendered

to it by the Accountant General (Audit), Kerala during the examination of the

Action Tak€n Statemeilts included in this ReDon.

Thiruvananthapuram,
27th October, 2016.

C. Drvaxanan,
Chairman,

Committee on Public Undertokings.



REPORT

This Report deals with the Acdon Taken by Govemment on the
recommendadons contained in the Sixtieth Report of rhe Committee on public
undenakings (2014-2016) reladng to Kerala Financial corporation based on the
repon of the CompEoller and Auditor General of India for the year ended
3l'' March 2003 & 2009 (Commerciat).

The Sixrieth Report of the Committee on public Undertakings (2014-16) was
presented to the House on 11,h December, 2014. The repon contained g
recommendations in para Nos. t6, 17, 19,2g, 29, 30, 33 & 34 of which the
Government fumished replies to all of them. The Committee accepted the replies
to the recommendations in para No 17, fg, ZA,29, 30, 33 and 34 without remarks.
Th€ recommendations of the Committee and their conesponding replies from the
Govemment form Chapter I of the Repon.

The Commiftee accepted the reply to the recommendation in para No.L6 with
remarks. The recommendation of the Committee, its reply from Government and
remarks of the Committee form Chapter II of the ReDon.

1286t20t6.
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ANNEXURb I

!1s,,5!ar-qe-!i-Dqrle-gj-PMd'

., sa!]r!-El,tr]{ldsblr.GqDrlltget4ls.

^4/5 St.rr Refineries (P) ttd was an existing unit which started commeroal

',^.l,,;,;^. ,., l,rne L992. The unit was situated at Development Area' Edayar'

i i;l:i;;.i,;;l 
'iri,, 

ri'.ru.-, oi tt..unit v'ere rerined rice bran orl and parrn oil

-l1i:r .cornpany also had two other units in the same premises' one for

manufaciurinb Dhal flour and the other for gingcrly oil

Ihe proposed unit was in a land of ]'kr(r itr t:doyar Development Area which

wai allotted tc ttie company at a pricc ol lls u TO.lacs by DlC, Ernakulam The

c-oinpany nad total 2 Airei of Innrl rrr Iirti l:dayaY Development Area end ln
nn.'ul,,j tn. other units of tho r orrrll.rrly wcrc situated The en[re two acres

,/vere mortoaged for the loarl

't'he C,)rporatiort ori(litr lly :'atr(:tiolrod a Icrm loan of lts5900 lakhs cn
20.03 f993 for cxrr'rir;iorr i,rrri divcrsificotion of the unit OutoftheRs5900
lakhs F.s.9.o0 lirklr:, wiq lo' construction of industrial building and Rs5000

,.: irths tnr .,,.r,rrsrlion ol Inochinefy. The total cost of proiect wds Rs10040
b. i;k;t, rrrl rrro,'r,rl<:r s ( orrtr iDutron was Rs 4] 40 lakhs. Rate of interest for the
l$lir,,ir rr,, .l{r'l: li^ collaleral security insisted for the loan as per the norms

l r|'iv 'rr,rr. '.ir
45 pcr the profit and loss accounts of the company during in.1992, lhe
(ompair), had made a net profit of Rs.l 24 lakhs. On comDletion of tne
.onit.uitic.n, Ltre company started commercial production in 1994 |n the F Y
1994 95 tne company made a profit of 1ts.32.25 lakhs befofe deprccration
From.1994 to 1999. f;r expansion ahd fot starting Vanaspathi unit additional
icans onicunting ol Rs 200 50 lakhs was sanctioncd and disbursed to thc
'rri[,

(i!) Pleicc!-ae!o!15

iha capacity of the unit wa' for inanllfacluring 5600 ton of oil, 375 ton of
iattv acrd ina 3Oo ton ot vanaspathy.'The total investment fili|de in the
oro'ect ar thF flnaLstaqe of lhe implemenlattgn $/a5 as follows:

l- and
Bui tding

r . Flani:.& Machiner!,

: ' 0.:70 lal(irs
: 39.79 laki)s
: 386.14laklis

Tntat ;_.3?5$3l3lh5

l4€ans of ficai,ae \,\iere a5 foilQw5:



ll

, ! f.:-),:.rv i '{r: 1,rt.Jir'.

'ihc .rntire loiln t^,oj to ilc r.lpoi'l il., various rr,onthly iostalnicjni5
i.eq!n,::i)fl ir:..ir 1 0. 15. 1 9q5 1c .:.t.f 3 :oi,.1

. ,-riiliji|_;i :: -)Dr"ll.,,r i.,i,

', '"1i, ii-,:!.i,.)

ih. lieta;rs (rf la:)n repavrneitl ft-'3lizc{i in ilre ban are a5 follo..r5_

A51So t'.t!\r. l4;7'D.t tat:i\.

| . Renrittanac Inad(r bv ll.e.^mt)dn.'
' " Machine!-y scld in 2ar02 '-rn.ler RR i'rrd
: DbRR cdmmrt'lcn
' . lndljs+iial !a|ld f! l.rldc 5(,!J in ?003 ur-,iq' RF..)nd

in lalha
9t.i 1.

144

: :cmitf,jd :lfi.li:r Rq i.)rn[ri::s;o!',| -" - ri.-;a;:r; i;cliiLv ai 'l',i,, ' 
r* '..i;' 

..-.r-,,;il; ; i,ri r;

:13.0:)

t,.ll I

,--_ --..-ll3ozql
( .,1 

?c.j_ g.rej ',:.,h !ir{.
'lf,orrqh llre aomirnrry ha.i hcar! rral inc r3rfiritt.'nce towrrds loan aacorrDl fhe
.rnrunt rcstjtleiJ wa5-not rirJfli{jinni l:l ,{ilc l'ff th,J (';tnrn.ls.([Fr i(J:it,.rl an.J
r:rler4st ,rr'd tfie irrreerlj l,^rn irir'-/-1.ricJ. Irrei.rfore Corfroration ,nv ide.J :6
inrtiate ra*tvr..;/ |l.o.eeCia.?s dgainst th4 cDhl,nxy in 1qq? C)n ur-lcr.rt: n '.;inrt . :

ih;rl: the ch;4re1 fo. -i.:l,,,: oi i!r:! llrior\1 nj)d fct.ttiilg a consi.-lelr ,r drr.-r'i.rnl- -; '
!ai,ir: i,er\,, rFr!.:l_€. 'rh(: Cori::oi-.ii4. iltitiill{jd RF. nction tqitinsi !hr] fr(:roty a^d
iile [)ii.:,:.irt-1 i:, rulj, 1tl,:. lh,. (.r!.rt:i;n..' .naverl fhe co',rrt a._ti.in$t lhe P.n.-
-:a:ron r-rn.l olttained n st,tV T!',e Ctt 'r..ai. dismiss4d on h6.n8.2001 ith
?t;:".,.i(r.. l;r! tl,.a corlri)a:?, i(1 t:lelr'ilra aryoirFj in the lodn aciou!1t5 .rj l.b:!..e : .
.r1-. lttf,i.l\r it1:fir!:ri.-.r'tl tiilnl tr:irieaiirtr 2CJl . Thf iir't-rilrs ir li-ra: ic,rr) .i1(-4IIi L

,:. nr ll l;?:rara)i ll.ri,: !-:..:r:').'fi Jtrrlt.;. ihr:. r,:J:: ir:iinintfil :i: i.lrr. .:o|ilpnf:V
, I lbe.i,i?_i-a\'l!/ fr-,tr:):i.|:.t i,,r rr!: .ji.ri:1.

,nri.i:!lr.r.:',r rl,.. r.'i:il,jiia. lair,l. ri li.r_ lil.l{t 1rr;rrFed lh. .nii:^ -.."et(..,f ,.. -l
lrr;arJ:'1i,ir,,ila. rtii? r,r.:\'(,lL .1':nlC; lilr.,r'.',r{ {:t)rfcl.tliOn trJorhrctj ih,:1 -'
),. 1,1-..,;rt,, ; :: i :|r,-,: :t .i ( (.rpoitii.r- j:; lrOlr:ir:aj i!r cl'nf.-tt-. airj i,:(iutrst:r'.! . :ti
,it :.r!i,{:i:.t ri.i :,rii,,_!,:1i: ''I i-.1'.r iii_j i,!|si!'l.i! iafori'l-(l thll thc itil
iir;. h:.i.irl. 't\: a.1it -. " 4a '."r.rr.: r:-r-r., li'1.. !.

r. r1 r,.1 ;fri:j I ij I.j\, _:)l-.: ill.:. ,r::rii rz.a .':i.n., Iri!1 th'iF lriiar.or {;.r,h)
:- '1.. i'- , .. : rl l :'': ,' ' _: '_ I -_: rr" '!'1^r' lr !,r" nr!,;:.i lhit ih^
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n
' /vere removed fro the unit This was done

drltire plant and nlacf''nci/ llems \
without rhe knowtedgc and ccnse;i oi the corporatron. A crrm'nal complaint

;:;l;;;;; ;;.1";"i;". s r' or porice' -ainanipurain 
asainst rhe theft as 186/02

on.'1.06.200:

|.hereforeDy.Tahsl|dar(RR)attachedthepersona|property.situatedar

"i'iL."'itarri 
oi-u.t"pp.riu- Distirit owned by one of the Direc-tors-and sold

li"'Jrliir.?l" iJi nii.ii r"r.n' undet the auctiitn sale on 17 08 2002 and tlre

ft*;i.il;d; oi i' o.ge,zso/- ;as c'edited in the loan account The

i",r".[iJir"it *iin tano was sotd by Dy. Tahsirdar (RR) for a sa]e consideraiion

iiii. i!.iii i"it. on 2s.09.2003 ;nd remitted an amount of Rs 28 0l lakhs

;;;ii-R';;;;;;sion. The scrap items of plani and machrnerv items.w^orth Rs

i.)d iiitrir;rJi" t"iJ bv bi Tahsildar (Ri) of a sat€ consicleration.of Rs- 4 72
-rur.ir'in 6"...0",2062 ind remilted an amount of Rs 448 lakh,safter RR

; i-"--i..b" -rnus Dv Tahsildar (RR) rcalizcd a total amount of Rs4I57
i]l i'tnl ov i"r" profeedings and remitted Rs 39 49 lakhs towards loan account

:ii atter deducting RR commrssron.

The auctiod purchaser M/s. Meron Rio Prodocts filed a wP(C) No21344/10
ueioie tn. ion'ble Higtl court of Kerala against 

- 
the Revehue- Recovery

"riiit-ntiJ 
iire, A.tt. t'rovident Fund commissioner' Sales Tax officer

Nil; P;;;, i3iiu.p".uLlu,t and Secretarv Kadungalloor.Grama Panchayat to

reiease the attachmerlt over the property against subsisting statutory dues'

iii" iiit- bir,ii." Jist;sed otr ufnoiain! ttre.title in favour.oJ the.purchaser
u"i to.a.ri,i.r lrec<lonr to respondents or any other creditor to flle claim petit'on

bc{orc lh€: Larld Rcvenue Conlmlssioner'

On the batis of the Hon'ble High CuJrt order Land Revenue Comnissic'rer in

irr ii,i"Jl"e" d",ed 29.11 2606, decided to co-ordinate the matter bv KFc

wrth all the other agencles ano also directed the other agencies to send their

.,r-ot"r" it"i- delails to KFC and also directed that KFC will identify the

"in"i 
pi"p"nl.t of defaulter and follow up for RR proceedings .KFC issuecl

nijiiJ"-i."r'ir- iti.e;ts on 15.1o.2007 t''iost of the cleimants filed- claim

petitidn. ' .._..
on the basis of the Hon'ble High Court order in WP (C) 36175/2005 filed by

l Epi- E.--i"ii.nei rne cor-poration disbursed a claim amount 6f

li.,.nt.:2z,laal- to PF Department on 31.o1.2011'

(v) Preserlt position of defaulters and loan account'
.>,

f''lortqaged security Sold and no other mortgaged security is available

The.:pronroter directors of the company Sri S. K Abdul Rashee4 S/o s A

rr"ii u.ni.,""J residing at Srar;lbik;l House, vadanappilly Po. Thrissur
Leidngs to Thrissur Distriit and Sri A. M. Salam also residing at Thrissur

oiri.iit. corporation initiated RR action in Thrissur District and obtaiited fresh

nrc'vioe nirc No.G(4)2O l.0/59966/8 dated 12.12 2010 of District collectof'
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4

_,r,,issLrr. We h.i1./e also r!:queated Diaiti.i Coll.:ctor, lir4akulErn lo i5!;ue
.i,,^tl.n ni) nf | !l iat nc'r1lit th- .!'.tr!rll ' i.

.ii. A. M. Satam i5 one of fl€ clirel:fdrs of the ,lnath4r uflit i.4/5. Fyc St?r
nr(b:er inilu:itri.s. r,1lri.l1 i:, ti[anced hv fR-^ fr)r;!n arnouot of '1.60-00 lnkht
fhe chiel oromot,ri of illia rlnit vr;,!i lin. A.M. :;ii,1iol]a, who is ihc tirolher of
:;i. A. M. Salnm. Sri. fr. K. liunil is ihc direitrr cf Llrth the Comnani.: :hia rinil
!!j!. roid by Otiiaril l-irlrid.:t$r anrl rhe ioan n.-rr!rrrL i:t :ttilt ur:t'ltlqrl eveo
thDrrgh CorForaticn .anctionc.d OT5. A viOilancc.r.o i3 algo FendinrJ dgainst
ihe cornfjanv atld its directors. VACB, Ccniral Range, Ernakulam has
recisler.:d cdsc VC 2/2010/CP.E against Sri. Zan( Zacharias fomer General
Marilger, KFC. in conne€tion irtith the san4tiqning of linancial a:,sistancc tc
[/i/:,. Five Star Ruhher lFdushies (p) Lkl. Wr: h.ve asL,ed them to Frovid{r the
ptns4nt Statars of the ca9p. Reply frofi ih€rn is owaited.

353.17
4 t9.1

2 t62

(.!-li-Sl!l4llss'.e-(StartTsr!!-!-ean l
(1.)sarlclion-o-lrrldl5l]rir-.remert-d-e!:?1s

y."".tla l-i+anri;t' Corp.)ration lronationer, o Shorl Term loan of Rs.?.').00 lal'hs
on 28 03.19911. ro Sri.M.l. loiic, t{ankooltatnil lln'r5e, lhilavann.'nr Em;tulanl
t(r' the cxt-.anrion of hrs trak Froaa)s:,inq tnit fh? rlnit !'/t:. in ?ritfcnc,: chce
lgclp an.j lia?l Leen .irnniig profifaf-Ji/ - l4ain rrrstcnrer of ihe unit weie
]hta.am Dcli"l-n.Ft ()f Govt. oi Inrlia

Tlie oriqi!1al .olinieral s-+c!ril!, inr thc lorn \,iar 113 ccntl r}f land irl
Ttlr.it'":at.! i: lj,lrlh V'iila4e ovrnnd hr Arani!,.tcr:)ri.14.,. lose and his wife Sn)t.
14t:'cv lose vJhreci 3t Re-66.51 lal(ht ort ?;f.l I996. Uased on Lhc valtrc oI thc
se.siii prcFert.i l:o.Dotation (lisl.'trrsc.i 'i .uut of Rs.50 0o lakht ol]
f 1 .:1 1+-)E.

Sub!:p.]; r4rntiy ..'' aff..irt(t 5".th 'ir 'r,1'roitY oj 7: .enf iri id,1['ally Soutll
,ili.t.t,,. ,.'rhral) 1';st.: v6lr:erl ':rt ii.,.i.i f'1 t,1lh: ,)r, i.(i 4.1(l1r(; tl,. i_or[]6ralron

.,.1r:ittr,al ii.,l,. i.L.rrnoltn! 6f q:--;, r]a-r'..; ir,,-n l ll.1- i9$tl.

AIIea.Ls--&-ea!?.LcgQ&..aE -e!,ql,o53ql5
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ts d .,gi) "6 "1:"1:r"l,r^'1 ll;,1',,111 lli,,,, ; .i;;i :: :;:."?;;'i";';';
Qlirft'ral 5<h\ '.t' :: .1.: i'.".i:liii',r, 'iire ]i l,-r.ii1' :ii rrr<' sanrtior, and
offcr<,lb;/ ., ) i!, .:rrr ,,/^s v, 1,,r 

-1 
.--:::-j_.'. "::i -.;:-..,,, wiq rlr.,c rh,n

&-*u;J&* or ,,,.,.n w...."cr-willl,,i:"?1..,1,;.;;iiJ,:i::li:"y,.i111i1f,,.,*
4ftt qt{s rclIJiln{ 

-rr' 
rlrr":::: 

,ii p",i;,'1,.,;;;.; 'r i,i,,; ,',',, it ha'i d(:.r.r'a,d
of Uh4cd r'rcperr y rrl 

'l'inr-rr:tr 
wd:' '

&-ffi)i*li ii.'Lc 'nirkct rccc:sron rn rc'rl F'itj'r'e

i.,r!r.'i)tioF also 'rbiaine'l F(!'!;onal 'tuirrant"tr 
of Sri .r'l J lo"r along wi(h

f,o:J: .i't,.rl citcques iowarcls six rnonthli in:t'lrncnts fronr May' 19q6 to

Octol',er. 1996.

{? ) L,: r-.Leaa-vrrmll-!-ocleis.veqv-rielail-5:

-Ihe loan irad to be rePaid in 6 monihly instalment5 starting ffom the

;ilr6;;"i ;"th iri1" disbursemcnt' Ttrc fir'"t 3 instalments' amountrns to

n.-iz ir rar.r'ts and thc irltcrcat ducs upto 01 0? 1096 were .regularly. 
remitted

.., "r.. r.^.."*,... On 2.1.10.1!196, tilc lrorrower informed Lhat due to hcavy

i.i.r."ti,, r-tJ'f"i,re noi.un,lu.t Lhe btreiness as expectec and !-eotre5tcci for

t trf.a,ri.*1rtt of loan The post ddted checiues deposited by him $'ere

'.jirhGlrcr!..j.1 by rhe bank.

-llle loan carried interest ai ?2'% per annurn (con'lpollnded quartcrly)' ln

,,"14;,ir',. penaf ;nterest at ?7o per month (i e 24% Per a|rnumJ.was also

.:,,,1,.' -.: ,1,.a t:,'t t"s al.so cr)rrrFor!|iie(l A: a re!ulr tht 5:jlance o(ltstandinq in

ii ., ,"'un .',aaii,nL incrca:'erl alirmii'lly Lrrli: ic' ri'':eesiorr in thq rnlrkqt and

ia,uirv o; ronrJ; the boirowel coliid noi iuf lf'r'iJnit profit'trly ar'd me'-ll ihe

elaynt.it | 4blrCltilr:t irl ivoecL'lcl

.:ilrnarairen ioal! c'.,.r' b.il'h l:he ahnvc iollair'riJl !'curify p'oFeftie3 L'-l 
'ents.;,,]'l'-li';;';it) ,;aL|.' :;",.ilon ?-s cl sFt:t t\':t (nr 09.()j 199? corporaticn

-,r,,,t,,,,t*j --,,"; t''i;{-'cvty fnr sut", hui lhc lio'r'hli -fir?lr 
c-orjrL siaycd 

-the 
sale

.n iofiii'.i.ri thirt :ihe ttcrrower snould rclrril R5 15 00 lalth:: wilhin -3. weeks

ir,:rn O-:r.0: I917. Bj-tt the nur.u.o.'i.t rror rcflir ll)4 rmo!nt n:' direitcd tly the

ir"t,;lr" .,.ioi, iourt. Thereforc corFo.atuon 3o!rj the ccllat'ral l'iol\'!rly o{ 72

--jent. f.,r R;;tg 8r; llrl.hl in 2002.

Silti. ;lr-::'e \'iq !hoi1:1Qa of 9 '? ci:Jrfs ot liind out of 133 ccnti in cther

r.)12'.i:ri Dr.rp.: !:y. :,-rtilordlion r(ritl.l ',!-rri {'nlY 121 80 '(int' 
9f land lor

i: -':: l:, :,,p: , i.: -;l',)4 '0r'' ,rt,idr:... -'c'r.,f Sr-{i /c(

ril, ]_,i, r, fi I i"rrtrill(|O ;n 1]fl:" i].liril)!! lhr: horror"/'irli f'r fccnvcry al tiitlaltce

;,",,,',,''-,.,'. '--.'frr|:rai fln'ra3il:':'p(i;r':l;l'i l_':rr: i)'l{:tl ir'itintc(! ;:'! ldul:ki 6nd

i-,.tt ",,,t i 'ii,, i'. ill ijl(i-: it'r rirl) it::rrl''!'f li "iu':rrf'rrtr' i in,thai !rr5tIic!s" llr(i

riii;.,,..1,,'ril,-..r:.i.(i |9f"'.11.: iti::l t:: iiil rl"r'i):i'r ira,. 5ol" tha:;irll |]r''tr)lti''t
r,cr,.,!? iniiial.in.; P,l'. Dr"rc.1:air'iJ'.ii ai r'6'1.' '"'"_rt"l"': ir''f'_ to rGtrtril lir"r nflC to
, nr, r..::i,rri l,vc i:ol!:tr(!..t::.
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(3) erq:srrl-pasillan

The RRC against the defaulte6 is in toke in Ernakulam Distiict - On cnrltriry
with the Village Otficiais at Emakulam; Thrikkkara, Edappally, it is refJorLcrl
that the defaulters have no personal property in their name.

lhe Corporation formulated OTS for Short Term Loans and sanctioned OTS to
the borrowe.for Rs.31.19 lakhs in 2006. But the borrower could no avai! this
facility.

In 2oog the prcmoter offered Rs.5.00 lakhs to settle the accouil under
Compromige Settlement Scheme which was rejected by the Corporation. The

Branch Clffice has contacted him several times and requested to enhance the
cs offer Still he is not offering a hlgher amount.'

'fhe bal .. : ' l-. . ' '. lJan ac{ount ai on Or :5:2015 i! ae follov',s.

Princifral
Otller expenses
!nterest

:' 45.51 lakr's
:' 1.47 lakhs
| 6268.95 lakhs

r,'otar 
:i:t=t;:1:g:=

CorDoration has realized total amount of Rs.134.63 lakhs (through sale ot
assets Rs.1o2.36 lakhs and remittaoce by party Rs.32.27 lakhs) against loan of
Rs.75 aio lakhs I eleased.
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ANNFxUREI!'(a)

RESERVE BANN OF INDIA

EF.tnot t-l2nt7

RPCD. CO. plan. BC l0 
^,4 

09.01/ 201 l-12

Tl. Chdrmen/ Manrging Direclor/
Chicl Er.crtivc Olficcr

IAA tcheduled comr]erchl bonk
(atcluding Regional Runl Banb)l

thar Sir,

July l,201|

@

' Tlte Rcservc Bank of lDdir has, from timc ro tlme, issucd a numbq of

guidctiics4nstnrdionJdircctives to banks on lcnding to Prioritv Sector' In ordcr to cnablc thc

bank$ o have cu$cnt instnlctions at onc place, a Master Circular incorporating tlre existing

p.uidDlines/instructionr/dircctives on the suhject has bccn prcpared and cnclosed Thit Mastcr

Cir.uler consolidates 3ll thc circularvmail box clarifications iisu.d by Resewe Bank on the

subj€cl up to June 30,201 I .s indicat€d in tht:.'1lrPer,rir.

2. Plcasc acknou4.dgc r€c€ipl.

Vours hithfully,

(D..p.li Pent J(shi)
Ctief G.oersl MrnrBer-io-Cbfl rgc

Ercl: A', abovc
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ih-rfrllnr' l. Ni.rD .-rt "r,;,'i en'rrinr.r- ,a:.I,nirrrin:. r( wrti 2r :xr/i./tl rr
.rir:rLl, {;' i{i,.rit) ,,4r,! ,r1r'r...,,1,i;tr 

' 
f) r!! .,,flt:lini:rx, ofq,ri.l,,tin._,:,:l{tiii.:.l il

F I' :j.2

:.:l |,o,."r soi .ltibl. f.rr r:tr..sifi.xti.nr n5 rtrr.:.t or iDdirfar tinarcF to tttsB srcror

1.,''ffi lan.,tioned w.c.l A pril l. 20t | 10 IJBfC:r(($her rhnn t"1Fls which adhcre to the crircnri
sp^,rifi.jd ii n.ragraph 3 ?) for rnr,lending.

MICiiO CR.EI}IT

l-oans.ofvcrv s, all amor|nis. n6r e)iccedint, Rs.50.000 Fer tlorrowcr Fmvided lry banks cither
crarcqtly or indirectl:,, rhrorgh a Sft.jrt.c mechanism f{rr on-l.nding rp ro tis.50.ot)0 per

l.:l n.,n[c.fdiibi4icroFinAIxetnrit tion]:,:1cn,1c,t.$..;ticr.Apri't.20 fo,on-tendinf
r.! irr4i.'LI'rl. rrl atj.,r h, Inenrh.rJ ,'l iitn:: / tt.a, ."ill ty ,,tiilihlc e," cr,:soriIlri.n i,pr'r!lr? sec{.f alvrn.r: r{nder r.sFectivp .rn.inr;.. v;... rgri.uhtr.(. n,ic; and snull
ericrpr;se, and rrricr. .'.jdir (fir nrh.r p,rrfnscs). rr nr.lirrct fin"nce, p.ovirh.t n.{ tess rhan
Jl1'7;,.a1otal (sr.h 4f t\4trt f.rl:fi th:u.r"l, bxtrn..- lr,irb hnks qnj financir, ,[stttutiona,
tovc$rnenr 1€cuL iti.s ;rnd mnn.y $r'k r:, in sl^rm cn rr) .,. ;r rhe n6n,re of..ql'rt ifying assels,,.In.ddirion, Aggraflar. xnirur 

^J. 
J..^n, ,lin,qd..it f.,r tn,;:nrne gcneraring activii.," 

".,,"r,!hr.o 7:7i otrlr. i.,rat k'an:, givet, t)]/ MFt:,.

.1.1.1 A ".lualiSing r(sef'shjr mcnn'l lo^n.ji.butse.l b), t,tFl. which saljsfi$ th€ following

(ii fhe l,rnn js t', lr pxre,rilc't n) 
^ 

h.\rrow4" .rhor.j l.rrchclct annrtal in.J,me in rrral
arca:. d(Es not cxrf,:ed R, rrO.oOOl_ whit. tbr a..,_n,rat Areas ir shorrld oot cxcccd- Rs.l.:tr,tj00^.

(ii) I 066 4n"q n'rr.t.""d Rr.li.no0/ in rhc firlr rv.'.. ind Rr.50,000/, in rhe sur,serjucnl
cycles

1 iii)Total iqd' ,l-!srh".., 
' 
,f rh. t-,at'r.\^a. doe: r, r crce,.rl l.\.5 0,000/. .

ai'/jTcnun ,rf l.,n ir 
'.!r lqj; rhan :4 nx)n!|rc whan t,,rn amr{or.\ceidr Rr.t 5,000/_ wirh

riflht 1., t^,y.^wcr otn.t.vnr:ff v,irho(r r.;rflilt!..
lr) 'ihe l,rlr, i1 v/irrr.n'l ,t{rtht.mt.
(.rli^Jan i. teFrl/}hJ,. 1, , N./.l,rty. J:,.rroiti,rty 

^r rnontt,t.,, inrrallficnt:r at thc choic,e of rhe
bqrro'var

3-:.: F[rth.:rrh.r-!n]..h.-v..ti,.narrrb.rt,rlis,.mr,l..,!,i,t!rh.:fi,tt.M,ini!iap.aomar8inaqd
ifit(r. ir.ar. x: :rlr:,).rh.r'tri, int !:,ridrjlrr..,,, i,-, tr, ti,,it,i, n,.-lrr:,sify thcse lnan.:as, pflority
rcclor loans-

1286/2016.
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ANNrixuRE lv(b)

r.i*i.i,";tr l"'0".-'*'

".i-.|,{:;i.,i+, 
1 t,,: j!* {n_

._- -BFj3r:n!J( gard( .1r inpt4
F'rv ft irl n

:::t:/-.r!:t tl../!t2
lr:' ll {:t.Plan.BC 12,f04.0t 0lA,l ll- l1

rly a'bfirmrn/ lr,linasitf nim.lnr/
{:hiefF:!c!tiv. OmcEt

tAl[ tth r tltiled cnrint4rcJ$l &ank!
(eftlvd,ng 8.{iar.tl R,l]ra, Annl,.s)/

t-'ror Sir.

July 2,2012

';.r.^n,e Bank' ,.rf Inrlia ..has. fr!,h rimc 1(r .tihe. issued a oufi.h.r oi
''r. .i1 ri"evinj*nf:dohs/dir!{,tivei lo b)nkn on lc djrjl r, j'rilYir./. ge4tDl ln ordcr 1(| .nAblc ii0

^ haee cuncnt instt$cda|'s at one plafr, a Mc{rer Cir.t ar in6orlnratjnc rk cxinliog

t-.':,ns/instRrctions/dirrritivrsartheefljj..rhr\hrnpnlwr:rtmde,ii.losFd..rlLi:,Mastcr
( ll.rrlaf cansolidrics a[ till c]irqotartm$'l hox ctarilicarioni ijrus4 [i Relorvc BaEk {jl th+

':!.:i)iirrr 'i: 1Z} hins.I0. 20 | ? al indiaarc il in th. AFf't,tdD..

2. rh.nsr ?rl.nowleilgc r.6eipl"

rlhiaf (.)"'ner'l Mrnrg.r

,noqsnwJF.r.qF iii.its:r,rtirtr_4ritf-d €rtd-3rh eiFeftrm.! Eh i .ir. {+- u, # o-_



lo

:.-!_ I

ti,l1,,'.1 frn.t,r' n, th.r nri{r{:rD'i s*rrll /rm?rrn.l,r.ini:.s q€ll rJi $ni.c)
,:irlrfr;.cs s,- c1{'r will is,:h(t..r.rri' nt:

,:.:.i llarsoni i,,v'Jl!ell io r':iflirt lh" d.rcnt$lirll t,:.r('r in lhe sDf't!r- of inprrts to
an.i rnart.linil oforlp'rl:; afarti:\r'r:. !;ll:rte aod,c4thre in4rslries-

2.:.: Adv3nccs lo coopcrtrrivcs {rf lhdi'<frs in the d.ctnn.rlisc.l sertor viz. anisans
village and coiL.r8c ind .tries.

2.2.3 |.airns iTanted by bnnk:r to Nlicro Finaloc In:rtitrrtioos on, or after. April l, 201|
ib. onlsnding rc micro ed rimall 4ni.rprircs {man(facruring as wcll as scrvic€6)
arc cligible for p.io.ity ie.ior sttlus sobicct to thD complirnc. of guidclines
rpecifled in p^ra J.2.

tasns trot eligible fo! .hssificrlioo 
^$ 

dirct or indirccl firAncl| ao MSE scctor

! .ofi:; janciir,rcd w,c.l A pril l, 201 I 
'o 

NIlf C'J (c6er thafl Mf 11, "/hicli adhcrr to thc
,xnr.fi^ .,trr.iIic.l in Daragrryh ;.'.1\ fcr cjr-l,rndifli ,

1286t20t6.
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Amr:xum IV(c)
't,

:fira-l: i lr:i:! AiI

' - --. -- --- f(l:1:r-RtJt t"r't'll( OF lt'ii)ir' -'- - --
@$ n! ^'n nr

t1,"::!tl \. 11nn-
PI,'-lr.:r I lisr, tic') la,1.rf,t.0i/?0ll-14 Julv r)l.2Cl:l

'l i',r Cbsirm.t/ Mrirqing nirc.l^r/
a:) i.f lliecutiv^ a-Ulie.t

J1!l rch.dltlcd ,:ommcrciil lr kr
(c-..t *liat R cgifial E /.tl Bdn t's) I

Dear Sir,

l4c$er-grcs!4r - !i-sd&S!3!erl4l!U!c--T!ussts-ld-ql$dgs$!s

The Resene Bank of India has. fronr tifte to time, issued a nirnrbcr c'f

rrui.lclineyinstructions/diredives to banks ^n Priorilv Scclor l,cnding In ard(x to enal l' the

hanl.s to have currint inslruDtions at on. place, 
^ Ma.Icr Circular iocorpcrl}iirS t]rc exisitng

Bridclinevinstructions/directive! on lhe sut'iqct har bccn pr.ifnred lnd enclo:i'.i This Mrner

Ci!:rrlfi cansolidates all lhc circrrlrrs/mRil h4)i 'lorificalions iar:u.d by Rr..erve [lmk on the

iubiccr rt to Jrnc 30, fol:l as indicsted in lhe ,{r','tr'tli1.

? ltli:as€ icl,navrlad!.ie rcctiut-

Yorrrs lailhfuily,

(A tldgata)
Princi|rrl Clticf Generrl MNnii€r

4|' ?Er.r{l {il :e Prtn l4n nrt-r,. itti rifti;:{D {rri4i &Gtq tl{ m iG td.i{t n 1m ,,.F!' ,,.n 001

i4cti.r.r !4 !!!r12:301rr.0 tan
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-.1. rtn a.( friDrrr.

: ;. i . l4:,n,r{retn rIni Lnlcrr\fiR"

'I 1,, f.,li-ro ird :inall -ot.rl:ris':, .!'ilr,.d in th^ ,rrNrf1,:i''.: .)r r,n)ducti,r' of jr!.'15 t4 ?ry

irl'.jrty spccificd in the firri sche/ule io thc Inrhlsrries (Develapm€nt and regulation) Ac.r.

I 95 I and as not ificd by th. novcrnm Dnr fmm timc i.o I ime- The manufacluring entcrprises are

dcfine".l in rerms of irv€stnrent in pl,tt.nd ,nachincry.

?.t.l.l- Lorns for fo.xl ard agm proccasing

l.ans for food and aSro pro€4ssing will be cltaritierl [ndcr Micro and Small Ente.pnses.

providcd the unils satisty inveslment.i critcria prescf,ihed for Micro and Small Enterpries, &s

p.ovlCed in MSMED Act,2006.

2,1.2- Scr!icc Entcrprises

ttank loans up to [5 crorc per unit lt) Micro and Snrall ljnterprises cngagcd in providing or

r€Ddering of s€rvic€s and defined in lermx of invqitment in e4uinm€nt under MSMED Act

2006.

1.13. Export credil ro MSE nilr (bolh man'rfadurinF nnl se^,ices) for cxponing of

Eofits/services prod uc€d/rende,red by thcnl.

2.1.4- I(hedi and Villsge lndusrri.s Sector (XVD

All loans sarc.ti.,ne/ to rinirs in il|e KVI ser,!or, irir"specrive oflheir sizr ofopcmtions, location

and amount .f original invcstmenl in plinl and machinery. Such lorns will be eligible for

cl3.ssificalion undet the sub-tarilct of 60 pelt nt pr.scrib.d for micrc cntcrprises within the

micro and s.nall eoteDl ixes sep,ment un.ler prioriry sector.

1.2- lirdirecr Finn ce

(i) Loanr tc persrE involvad in assistifiB thc do_cnlraliTrd sec,tor in the supply of inputs to

jlDd market;n! oforfFirr-': ofartisnns. v;llallc al]d "rltlage indusries.

(',J lran\ to c.,4Pcratrvcs of nro't"..r( in lhe dr.enn?l;'./t $alor viz. arlisars village and

coltage industracs.

(iiil l-oans sarc,tionad hy hrnks ta MFlr for or-lcndi[t to MSII sector &s per the conditions

spccificd ;n parag'aph vlll oflhis circltlaf.



22

*\
, '64{nJiih

t,
ba"g. to ir,t{iu4t$ f&lctatotBl flr{?@' r','l''r;!,. ,..-;i.,lr :rirr.,.', tt;,n :lil irLll jii

31fi d69 i,"1dh,ctrlq4o hller,r.$lla ahb,,l

tuq
, i, r i.tnn.. r^ indi ,idu6b !f ro t?l hl:h in nlar..Nlit{n ,-rrtrc\ y,hh |]6F,,l^ri,r' rbo..: tcn lnkh

r'ttj Yl5 hii ii cthix .cntii::, f.. t',ruhnsirrnrjlrrari.o rf n dwrllinfj unit p..x fanrilv

c',rhrrlins loanc .rr:ntinrc,l t^ Lanl"c 'r'vn '"'tnnkrvcrt;'

aiil lr\lns f'or reFaira ro lhc (lamilP.e..l dlv(llirt onile nf fenilic-. rlp to { 2 lekh in nlrrl rnd

*nr; rrhaD aear an.l 
'rp 

to 75 l.hh ;n ,lrhzu and mctroqnlitr.;r areas.

0iir rli!'|, laanr ro 3nv govcrnmenlal agcncy for lDnllnrcdor ofdwelling Units or for skrm

al.n|gn(. nnd rehabilirttio df stum dw. ,-r.s iubjact ro a ceiting oftt0 lrlih p,,r dwelling

(iv) Thc lqans ianctirned by h:nks lbr hr.rsin8 pmic_.t-5 
";ih,sively 

for tha purpose of

c",.rr.'.,"ti,r" "f i'"',".c "nlv 
to "conomlc:rll" 

week.r c"^lion" 3nd lolv in"rne SrotrPs' thc

ralil ,x,r'I afviri.h rtn rot exr:crd rlO l;tl' nef d,.vell;nl Ini! F,r ihc nrrro!1rc df idcntifyinB

tlr,r e..nomtcxlly wp^lrd |lr).Jionr 2.nd Inv,, in..m(f !r !rp.. ttrr fimily inrome limh oj'

Tl 30,0n0 r,er.n,]ltrF, irr.rlf..tiv..f dr,: h.ilion. i:i nr'...r;bid

rv) Sank loans :1 H.-'rsinI Fit^,r.t Comt:.niei (HFCs), .'Jnrc.en hy Nl{B for rheir refinan.r,

lirr nn.|rndiog i^r th. furnrrc ^f nrrrch:-sey'rnnstnr.tinn/r..ons'rudion ofindivnhd dwellinB

r.itli {,r frn slu.n .!.r n.lr ..{,J rehal,iiirrli,'0 .f il[!r dv]cllerr, s|rbie4t r' an aggregate loan

l;'nir 'l :r0lakh |'l".i borrov/!, fr,'vi,1.,j1lr: ill in^lrrsive iota; %t ratc chaqed lo ths ul(imite

_hdrr.,vf.r 
ir n.t e)i(.eeilint lcwc!! lendinn riie of fh.r k.ndinB banl for housing loans plus two

Fcfc?nr rrer ani'rm.

Tha rdig,rhili^] ,!n.i.. p!'i.rril./ i.r.lor l.?ns n) llFl:s i$ rGtri.ted to five |ercent ol the

indi./n!r2l lBni:'. lr!^l llrivih.' lc,rtor lcn,linq, on nn ontoinfl ba$ir. The malufity of hank

loanr rhrrld hr rr-t"rniir. \vilh ivcrlrip mrnnrl/ nf I.,n....jJind.d by l-lFCs, ftankr should

mninraiF n.c/.sirrv hor'.,wpr j-;.r...lci,il:. oi rixi rrn.l :rllin.l rNlrtf''lio.
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