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INTRODUCTION

L tbe chairoaD, Coomttt€€ on Public Ac'ormt' haviBg b€en authodsed by

,r" c..i i""' p,""* * **l ": :::#i,tffiSJT" ffi l
oangaphs nlating io Comm€rcial Tbxes r''€p'

fie;il;;,*a;d 
^*itor 

Geneml of lndia for $e vear eded 31$ Marcb 2012

(Revenue Receiptr)'

TIle Repon of ihe compgoller strd Audiror G€IreraI ol Iddia for the year

."u"a r'* iiLi, mij e*** nec€iprs) was leid or tbe Ilble of the House on

19th Marb, 2013

Th€ Cooditt4e coDsiilered aDd finalised this Repon at the Feeting held on

30th January, 2018

The Cosmitte€ place on reco(ls &eir appr€ciatiod of the assi6tance renderco

t;;;;;;J*' ceneml in the exalaidetion of t'. Audii Repo(

ThluvanentbaPuam'

3()th JanuarY, 2018.

v. D. sA]ItsES N,

ChainngJt'

CannitBe on Ptrbllc ,6tofi6'



REPORI

COMI\iERCIAL TAXES DEPARTMENT

T* edminirrndon

Th€ Commercial Thxes Depaiment contributed 73 64 pet cent of the nvenue

of de State during 2011-t2. The revenue is derived hom the assessmFot and

colledion of difrerent taxes like General Sales Tbx (GsT), value Added lhx (vAT)

and CenEal Sales Tax (CST) which a$ r€gulated by the K€rala Cemral Sales Tax

Act (KGST), 1953, The Kerala Value Mded Tbx Act (KVAI), 2003, lhe Cencal

Sal€s Thx Act (CST), 1956 and notificatioos tssued by the D€pafin€nt ftom dme

to trme. The DeparErcn! ls uniler the adminislrativ€ conEol of ihe Seeetary to

Govemmen! Thxes Departmen! the Commissioner of Cofimercial Tbxes

administers the Acts and Rul€s. He is assisted by JoiDt Comluissiooers, Deputy

Comriissione$, Assistan! Commissiorers and CoDmercial Tbx OfIi'€$' The

assessment, levy and collection oI tax is done by Assistant Commissioners ard

Commercial Thx Offic€rs

Tl€nd ot llceiprj

GsT is leviable on sale of Ganja and oPium, forcign liquor atrd certain

peEoletim pmducts. VAT is leviable on the intra st4te sale ot lEDaining

conmodities anal CST on interstale sales. Acural receipls Dnder VAT Act (o0l|{I

111), KGSTAC1 (00,1G102) andCSTA.I(0040-101) et . duriDgtheIastfiv€ years

(2007-08 to 2011-12) along with the budget estinat€s duri4 the same p€riod is

exhibited in the following table and $aph.

ln

Y€ar Budter
of

ttal tai Pelterrag€ P(r.€ age

of gowrh

1 2 3 5 6 7 I
2007{a 10,03s.51 9371.76 (.)663.7s c)6,61 13,55835 6856 9.44

2008-09 10,616.39 7t377,13 (+r7ffi.74 (+r7.17 15,9$.18 71.15 21.39

3522018.



1 3 4 5 6 7 8
2(&10 u,733_94 p,no.$ (+)36.9s (+)0.29 17,68.02 72.4 12.25

201S11 15,125.69 11833.11 (+',7t7.a2 (+X.67 2t,72r.@ T2.TB 2397

2011-11 r9A27.n 10,93&83 (-I&9.07 G)2.S2 25,718.fl) 73.64 19.62

Arscrcac proEIG

,0"-B""rlffiSrlf"" .€glnarcd as at rhe edd of 20m-10, 201G11, ajld

.2009.10 1,59,665
2010.11 1,69,298
201!-12 1,86,987

AMtt loriced atr rrcrease 
", 

,r.* 
",i"'fflfilaiers dudrs 2011-i2

Ti*j t* elecgr"g year. As p€r rhe tnfomation fr-r.stil by-Ccr d*
vAr^ cll|ecBoD tion 5() top dealers tu the SG@ was t 2,731.rt8 core which is
z,/,60 p€r aedr oI the lotal collecdon. Our of the loral d€alers, 26001 dealers
onstittrtiDg 13.9 per cent were paying t x at 0.S pe. 

"*, *a"r',t" 
""tgry oiprEsunptrve tax Paye6.

_. Tbr cDllection forl KCST durthg 2oll_t2 wes t 8,754.30 cor€ as Der rhetu c? AccouDrs pr€par€d by AC (A&E). Ihe Tax payable by fivd major iealen
alonc m6es to < 7,359.22 crore as per Geir rmrms, wfrictr ..i1uires ec6nafiaUon
so as to r€ctify the dlfferEncEs, if allv.

' iis,ghTff ffi. R@*.#'iliffi #"tu*ffitr

+E{nobrb

(? 95657 ow, &d Rdi!@ tldxoiq r t rln oiit.
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RGc.iF oMT Pcr ass8sea

Th€ Eceipt of VAT/sale6 tax p€I arsessee during 2011-12 wes slighdy tdgber

below:

The Deparhent fumished the posltion oI area$ of ass€ssrDent under sales

t x which is as shouD belosl

OpeDing Balance 6,146

Addition dring 2011-12 indudbg rcmqdedjasg 5,135

Tbiel 11'281

No. oI ass€SsBe cbmPl€led 4,lU

Arear cas€a - 3,015

Culrent cas€s -903

Remanded cas€s - 2.16

Closing balmce 7,11:1

Depar@ent coEpleted 4164 asse$meDts uder KGST which was oDIy

36,91 per cetrt ol arlla$ $xstaddiDg.

[Audit pa$graph 2.1 to 2.5 clltaircd'itr the rePon of the CoEpEo er atrd

Auditor GeDeral of India for lhe year eded 31st March, 2012'

Not€s fumished by th€ Government in lhis Egsrd is included as Appendix nl

Wlth regard to th€ Audit observation, the CoBmioee sought rcason lor

!"eddtion b€tg€etr Accou ent Gemral's RePort and the rcspoDse on lhe Psrt of tbe

Departmedts. The witdess, ComrdssioDer oI ComEerciil lbxes atEibut€d pmr

r€cotrdliation Proc€ss as th€ sole rEason for the same He dso delsil€d lhat

to tat of 201S11 as

Year No. of ass€ss€e Tbtal collectio!
(l itr cror€)

Receipt pet $tessee
(l in lakh)

2010-11 1,6S,298 6,499.22 9.15

20tr-12 1,86,987 18,s58.12 9.92

ArttatE in lah ta)r a$€sqdc[t8
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reconciliation cenificate for the year 2010_11 and 2011_12 hav€ been pending l|,ith
th€ Departhent and submitted thar recoDciliation proccss for the ,,Ears 2010_11 and201f-U should be cohpl€ted by the year 2016. Responding to another question
regarding the Dumber oI dealeF got registeEd, th€ Commissioner deposed that itwas 1704m in ruDber at the end oI 2009-2010 inclusive of Vrqtr d€alels, assessees
and money lenders and a steady iDcrease was rEcord€d in succftding years, ID this

:o:tel,lhe 
CoErmittee advocated rhe imponance of tiEely reconciliation andopn€<l that rKonciliation is ihportant b€cause fiollr th€ n€xt year of essessment

the questiol of comp€nsation would arise \,vhich may r€sult in money loss.

2. While coDsidedng the auilit rcference regarding the arEars in Sales Tax
Assessments, !h€ CoDditlee asked whether the alr€ars have been setded, TheWihess, Comeilsioner of Cohmercial Thxes t€plied thet all the cases except those
under litigatioD have b€en settled anal an acrion pbn haal also been wo*ed our tos€tde the salne at pt€sent, He also detailed lhat almost all the aJsessment casesrcported in Thinvananthapuram, Idukki, Mattancheri, MalappuraE! Wayana4
Kannur and Kasaragod have been settleal.and 4l cases p"ndtng asse"smeut repo.tedrn Eanakulen r,rill be completed soon. He also disclos€al that as on alate the

::lTj"::rl" rotat loes cases pendhs asse$ment ,il;;;;;
arreaN ard 362 rebanded cases. He was also
up to 2013-14 except thos. 

""u", "; ;;'::il:t":i,l lj l""ffff#tr
2016, as per rh€ acriotr plart ftam€d out by the depafiment in this Egard.

Conclusiod RecoEDmdation

--._ 
t.,l::--I* 

"dm.at€3 
th. irnportance of rimcly ncondliation andopiDe! that the {u€3tion of comperBalion would b. 

". o *a ifr., _", -_,in rwcDue loss" Thettfort it dir€(s the Thx€s depafi[em tu subnft a ;.tailrdrcport on rh€ rs.oftilirttotr activid.a caried out by rhcm.
Cost of Collcdon

-",^ l. T* ,"**on oI revenue receipb undEr lhe head, tax on sales,traoe erc., expenditue incurred on collectioD and th" p"r"oag" of 
"rp*aia." to



gross collection duri4 2007{8 to 2011-12 alotrg with the a[ Iodia average

i"*nug" of 
"*p"nditu," 

on collection to gross collectiol for r€levatt yea$ arc

Sourrei Flnatrce Accounts and Dep'rtmentl Figures'

Auilit noliceal that the expendrhf€ on collection was higber lhan $€ all India

aveEge. The incease in revenue coll€cliol by 19 62 per cent dudng the year is

"nn,i*"u, 
o* *" 

"o.."spoDillng 
incr€as€ in exPendiEre on collection of revenue

"*ooot"a 
o A+.OO p". ."nt which is signilicant consideriog the redu'liotr in all

India averaSe.

Atribtsfu of conec{io!

D€ntioned belowr
Percentage oI
exp€nditur€ to

gtoss collectioD

All India average
percentage-over

ihe precedlDg
year

Year collection ExpeDditure on
collection ot

({ h cron)
0,96 0.82

2007-08 9371.76 89.75

200849 1!,377.13 102.59 0.90 0.83

0.88
2009-10 12,770.8 126.01 0.99

0.96
2010-11 15,833.11 115.61 o.73

0.75
2011-12 18,938.83 0.88

Tbx revenue collected on tax on sales, trade etc'' duitrg th€ last two y€ars as

r€coded in the bmks of tle Accountant General (A&E) Kerala is given belo\'l

Increase in 2011_12 over
201G11 (P€K€ntage)

(< lB cror€)
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, . _l"-:bo"" "b,"- 
tqcares thal during 201t_12 collecdoD of VAT incr€ased byI 1,706.59 (ror€ and sales tar inclfased by T 1,352.31 c,ore, Tle Depanmenr

iitinated (Jury 2012) that $e incr€are iD price, eTaydrent, KVATIS scurlny and
improved enlorc€meDt Eeasures led to significad indeas€ of VAT/Sales tax
couection during 2011-12.

lAudit peragraph 2.6 ad 2,7.oDtaimd in the leport of the Comptroller ellal
Auditor Cmelst oI India for the year eded 31st March, 2012.

Notes fumiJh€d by the coverlment iD this Ggard is includ€d in Appendix II.]
4 lhe coEmittee pointed out the difierence io the dala in the rcports of the

AccouDrant ceneral for the year 2011_12 snd of the Deparhent atrd aought a
detailed rtply itr Ihis r€gad. The CoErnissioner of Conrmercial Taxes infoLed
that rhe hik€ was dre to the total implementation of tbe lecomdendation of th€glb Pay Revislod CoEmissioD. The CoEmittee abo erked the rcason fo! the- expendture on collection lunished i5 Dor in a$€ement \rilh the figues booked bythe Accounbnt ceieIal the witness, Commissioner of Commercial Taxes
acknowledged the variation and egF€d to subnit a dotailed r€pon in this t€gard.

5, The Codmission€r Coomercial fhxes abo itrfoiEed de CoEbittae about
dre 

-n€ed 
to imprDve &e capacity buildiq itrputs of the Deparhent and

no&ruisation oI checlqosts. Ihe Cohmite€ djl€cled the DepartMt to subE r a
detaihd Dote r€gardiDg the mearues to be adopted to improve the efficiency oI the
ComDe&ial Thxe6 Del,artnent.

Cotrduton/RaaoDmodation

_ 6, ltE.om|nit&. arytt €.s it dirplcn$rr! on thc variadon iD cost ofcollccrior dgurrs frrrniehcd by ihe cov.rnrftnt with tb. 6grr-" b;;;
Accourltam G.rarat" It diltct! thc Gov.Irt'ltrt to fr||nlsh a[fufalibL r€poi
in tI& rlldd at tha lirltcat
hvact otAttdit

Ravqru. IDpaat

_ ^ -1Tt 
tbe lest four yeals, tm,o palagreph6 with rEvenue implicedoD of\ r,t!'u.!,l cDor€ w€I€ polDtd orIL The obs€rvarioDs w€r€ rcgarding nor/shon



le1'y, udderessessde 
^oss 

ot reve[ue, mllntect exempdot! appUcadon :l
i."1*" *" of iax erc. of these, the D€p'noent/Gov€mdert aceptrd audit

ir.**"* t"t""tg f 1,030 98 crol€ snd had slnce r€cov€r€d { 32 58 qore'

The detatls ar€ shown in the iotlowing table:

the lecovery po6ldon as comp'rEd to the accept€d ca56 during &e lalt

!"* vean;; *;lo, b€ios or v 316 Per c€nt *'*g.ItT'.y11i
;;;;*"G;;" ^oJ"v 

uio" ot i l'o:o'sr crorc teletins to $e accepiEd

; ;uring rie peaod 2007{s to 2010-u biglightr the ftilue of the

iGn""", L t"*".t"g promptly the Govemnent du6 evetr i! $spect ol cases

accepted by then.

tAudit pangraph3 2.8 cotrtained h th€ Repon oI the ComPEolle! ard

Audltor G€neral of ldin for the year eded 31 Meich' 2012'

Notes tumished by tbe Government in theit r€8trd ts induded itr

App€ndit tr.l

7. Resading the auclrt PaIa lhat dn depa loett ctuld Ecovel ooly

< 3r.5S ;"" iut of t 1000 9s (ror€ accepted audit obE€wetione the

coJuee asked th€ reasoD for low p€rc€ntlge of collection flte witness

io.aiariooo ot Comdercial Tbx€3 Depatfient' informed thet the deP8rtment

;";;;; B6s0 penSraphr out of 3441s aDd 2s76s Pangraphs r€nab

ln

Year Palagraphs
induded h the

LAR

Palegraphs
accepted daing

ine year

Adoum
rcclver€d dutiDg

the year

No. Amoult
No, Amomt No, Al!ount

241.50 181 2.6
2007-08 1055 334.37 299

200&09 (R€Pon No. 3) 2181 459.11 yl 12,n 2(ni 9.40

I 116.93
2008-09 (R PoItNo' 6) I 29S.24

20G-10 14Sl t,l22.g 558.60 588

20IG11 9,14.66 797 81.18 15.71)

2095 1,030.98 1t94 32.58
lbtal 10840 3,155.92



.8
pending assessme( thed the wibess, explaiftd tlrc m€asues proposeil to be
teken by the department h oder to generate and incr€as€ the reveoue to the
exchequer. Tte Committe€ apF€ciated the measures adopted by lhe D€pa(ment
for incr€asing the revenue impacl of the audil

Conclurion/RacomrBendations

8. Ev.tr rtough thllt ha! bc€D.ertrin lclcrvadon about rhc lrEiguiticant
Ircovcry posldor| duritrg 2007-{rO to 201GU, th Committ e b i|nprrlscd wtth
tlre Dca3l|r€s adopt d by th. d.paim€nt lo currail th€ nvcnuc tapsc rincc
d.n. ThG Co||lDlnee tl|Grpforc empharis thc inlrortmce of pro|||pt tE(o\,Ery
pro..adingr o! rlcnuc lapla pointed out by audit md dirccta the departn nt
to lubmit a|r cxhaultiw rcport on the clnsnt Bce[ario i|r r€v€nua ncovery.

Workiry d Internal audir wing

tle internal adir rdhg (IAW) in the Commercial Taxes DepartoeDt
coDmerced fumtioning ftotD 1st June 2Om. Ifu \ring is headed by $e Deputy
Commissiomr, thr€e Ajsistant CoItrmissloners anal six Comnrercial Tax Officers.
Dudng th€ year 2011-1a against lh€ ia4er of 132 u ls, 32 units were aualited
l€avirg 1m odts unaudit€d. The Depaftnent anributed $e arears to the ceiling
fix€d. or Ttsv€lling Allowaie ro Audit Officer3_ There were 8S IRs witi
1195 observatioDs itrvolving I 90.63 crore outstending (Jr|ne 2Ol2). Flrther,
dudng 2009-10 to 20f1-12, lh4r€ wes no cl€amce of observations by s€ttlement
'rehich indicated poor re{ronse to the otservations of IAW. The Depafiment has
mt pr€pared a scparate intemel audit danual.

It is rEcommetrded that lhe IAW Eay be strEngthmed so that lhey ale able to
achieve th€ir plenned audit targ€t, Besides, a mechanism needs to be evolveal for
timely s€ttleEent oI lhe audit obGereations rais€d by the IAW.

lAudit pamgraphs 2.9 contaiEd in the Report of lhe Compuoller and Auditor
c€nelal oI India for the year ended 31sr MaFtL 20f2.

Nores tumished by the Covertumnr in thls regard is included in Appendix II.l
L The Cobmittee doticed that ihe audit aJsessmpnt for the years 2011-12 &

201213 rebains non{ettled ad sought the reason for the same. Ihe witn€ss,
CoDdission€I of Commercial Tbx€s D€partment inJordeal that the Internal Audir
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w-rnt (lAW) had reconsritubd in Ue year 2009 Out of ihe S"59 audit observations

i"*i"i"g an "-"* 
* t l0l 75 crore sine tleq the departnreot could only s€ttle

a8n ."""1 *ol*g dr" ".o*, 
worth of { 3 22 croE Thetr he also dkcloded the

two Drooqed sEat€$t ot the Departmenl p€Posed to be adoPted tor rev€oue

"..*",i"i t".lt - to.*iog ot o* cases of assessmenl peodency' atd @trducl

internal audit by identifying the r€venue circles which were havlng morc rc'venue

u"n"ru,i- t* .* p"tfo"o"g well rccadly At this jumtue' an offictal ftom th€

;ffice of ilrc Acrou[tad G€neral pointed t]Ie lethatgic aftitude of the Depar[dent ]n

no at iog *y 
"ctroo "guiott 

the cas€s Poifled out by the interdel audit wing of the

o"purr-J* i*U -a t"a"tl"al tllat it is a matter of grave concem as far as the

audit penpective is concemeil. The wilness' Commissiotr€r of Cobmercial Tbxes

oepartrneit adntrerl tle lapse and inlormed lhat tangible steps should necessarily

be'tat<en at the Oepattmeotal Ievel as decided at lhe meetiDg of the D€partmertal

t gheFup6 end aasureal dhe comditt€€ that stron& eff€clive and w€ll funcdoning

aualiting machinery should be establtshed in drc DepaflDent'

Cotrclulto'/Rcclmm![datiotr3

10. The comoltt€e r.commetrds that th€ internal audit wing of the

Comm€rtlil Tbte3 Departn.nt should b' stFnsthemd and thG GoverDmlat

rorld msufl a m€chaBism for dmebound s€ttleEest of the audit observdions

rafurd by the tnternal audit wing.

nrsults oI audlt

ln 2011-12, Audit test check€d de r€cods of 175 unils r€latiDg ro KGST and

KvAf. Unilenssessment of tax and other ineguladties iNolving < 810 u cml€ in

253t) cas€s were d€lected which fall under the following categori€s:

Value Added TaxlKGST

Tumover €scE)ing assessm€nt

clatrt oI irle$ 6r exemPtion

Applicadon of incomct late of tax

:t,zEott



Glant of exess input tax qEdit

Itrconrct graD! of onc€grioDal rate of tax
Non/shoft lew of lotercst

Other laFes

_ The DepanEmt aqcepd utrderass€ssir€nt atd oth€r d€fi.i€dcies oft 6.68 qore itr 537 cis€s of which 233 cas6 involvirg t 4.22 cro.e wet€ poi$€d
out io audlt dudng ihe year 2011-12 atrd the re6t in eadier y€el!. A[ aDoutrt oft 457 dDr€ \ras realb€d in 4il0 cases of vlhich 1$l cases tnvolvitrg t 2.6B crde
lverc pointed out dudDg lhe year 2Of1_12.

]\ro draft parsgrapbs wele issued iwolving t 8.3 lald! based on rhe audit
ob6ervatioD! poided out by audit b€tween April ad November m10. The
DepartE€ot has r€covded the entire amouDt

A ?erionhamr Aldit on "L€vy and cgllection oMT on evasion plon€
comhodltier/ar€as itr commerqial Thx€s D€patheny with fitrandal inpact oft 222.98 crDrr aDd a few illustative audit obGeta-ations involvidg < 67.52 crore ar€
ttrention€d iB &e foloqing pangraphsi

P.rloruaEa Adt o|r L.r,y end collccdon of VAf otr 6rdsio|r pnDnc
.omrtodftidarls3 iD CoDrm.rcial lhr.s Dc?arucDr.

Iri,grraitftb

Cro6s lrriflcation of the data obtajted ftom State pollDiion Contml Boar4
MiriDg ald Geology D€pammnt and Departd€Dt of Indusoi€s & CoDmerce
'rcvealed tbat 378 deelets had noa Egisrered ttrcEselv€s with lhe Coromerclal Tbxes
Depafttent (CTD).

Crc6s ve lication of the bformation obt itr€d tom the Controller C€netal of
patetrts atrd Tfad€Dar*s, Custoes Departuett rt/ith the data available with the
CTD rrvenled that S6.deale$ had suppr€ssed detr omovell re$rhing in short tevy
of ex oI { 2 U.26 cIole.
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Itr lhe SPecial Circle TbinN/anao$apurad' the KeEla State Road TlansPon

Coroorttiol ,ec"io"a < 0.15 qorc as i ome flom adv€lds€oeDt on bos bodies

i*i- *" *"J ratt- to 2010'11 but dld not assess the sam€ to Er Ttis

resulted in oonJevy oI ux and irterPst of { 34lakh'

The Depaimetrt had Dot fixed the ioor mte for Day Old Cttick (DOC) Tbe

fur-.* p"ii'** 
" 

f"*er rat€s oD itrtdstate rates tlno the rate lixed by KBPC'

Thir rcsulted in loss of ta'( of { 3 84 qor€'

D€spite r€pons oI tbe Investigation Wtrg of the CTD tegatding iax evesion

uy,rJJ'tog,r"c/T a"d"rad* Iomrs, tbe Depaimed did trot take edy eclion lor

EalisatioD oI trx ol { 5.03 crore'

The floor rae for plywood fix€d in February 2oO7 wa! pmpos€d to be

*iselio e"Sust z00g *,th a hik€ of 15 pe! ctDt but these wele ml rcvised till

*"""at". rtf. Ile delay in lEviBion of floor |ales esulted in lor8oing of

revenu€ of { 2.02 (rorE duritrg 201G 11'

htrodrrction

Tbe commercial fbxes D€panDe (cm) i5 the highest r€venue ea$tDg

aeoatrment of the State o{ Kerala, wbrch congibuted 73 64 per cent oI the rotal

ilt"], ,.*oo" to.o." i" 2011-12 Th€ rar otr sales and Frchase itr the sate is

""*fned 
it **" n* * Kerala value Mded Tex Acr 2003 (KVAD' 6e K€tale

;eneral Sales Tax Acr (KGsTl' lhe cenEal Sales Tbx (CsT) AcL

S€criod 4416A) of lhe KVAT Act eopowet! tln ComEilsion€r oJ

Cor-"rO.f f*". fCiA to specry the commodities pione to evarion for which

i-.t 
"U 

t" p"tO t uAt-"" Th€ CcT in D€c€Bb€r 2006 specified twelvd €vasiod

plone coEEoditiea fot which tax slEuld b€ colected ln adva!'e'

Under the xGST regine, the compulsory annual ass€ssment ptwi(kd the

chames for sairtiny oI all tbe Eansactims of a dealer' Howev€r' h KVAI Act, the

ffi rua u, ,r*a""u uder sedion 20 shatl be de€m€d to have beetr ass€ss€d

uBaler Sec[oB 21 on Fc€ipt oI the re[trl by th€ Deparmetrt.

@*dtPRsts'!"r'' iilfrJ sJ, -ry.- cdcftNc. scgstc'l' titrbs lit 'ridr'!" P'dold Flatd! oe
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Raarotr3 lor sdacdol

."- T" y T :"* " 
goods imo local aIeas ri,as abolished i! D€cember 2006,

:::*: 
a: ccT sp€cified evasion pmne conmod ies ror which advance tarwas r€quir€d b be paid, A nuEber of defici€

,*", ""*. u "* ""*i#;ffiTffiH :ffi,ffi:fffr ::iT:
::Ty,-t:s. 

.^lri by the Departmenr .6 Eya3roD pmne, and ,tso on arpaswnere.the possibilty for evasion was morc, to ascer&in the r€asons bereon anclremedial aclion Equired to b€ taken.

Organirational Sa_up

The-Secetary to cov€mment, Tbxes DeparirE€nt has adminismdve controlover fte DeFartnent of Codu!€rcial Taxes. fhe Conrmisstoner of CornrterciA

H:.,:a? j" i".T" of the Deparhenr. rhere ar€ four Joim commissioners(r!, v,2., rLj, ru (uen€ral), JC (Audit & Inspectioo) aDd JC [.aw) o, which JC

lrj:11:.1.""" -.1 
tll€ entl€ assessbeni wins. DisFict tevel adniristationor corD[rq€lal taxes ofricrs i6 canied tbroush

iD 1s tax dis'icls. *;;;;;;il;1:;TLT:THT:ilil?
^ln 

thal dishict AssessDent and collecrion of tax is alone by AssistantConeissioners in 19 spectal circls wher€ dealeN having htgher ormover ar|d tax
Teaq T Tar-ragd 

ail by the Conmercial Tbx Offi""o ,o ,0, ooOo"O aa",whett odtea dealErs alE lllanaged. Th€ t€tum souuny, audit visits, ass€ssmenq aevenuerecovery etc. are all attended to by th€se assessing and reg.istering autbodties.
Objectivlr ofAudir

The perlomance Auitit was conducred with a view:
> to examiDe whether th€ pmvisioB in thr

avoid reartage or revenue i" ;il";:;TH:: ffi';T:.:."n"""'
> to see whether the existing organisational

and al€tection of evasion: 
structure was adequate for analJ6is

> to s€e wh€th€r cofiective oeaswes arc tal
loopholes as and vrhen evartoo *", **oJl 

ot * Departn€nt to Plug the
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> to identily unatte[ded ar€es of evasion; and

>to ascertain whether the interial control mechanism in th€ Depar@€ was

adequate anil effedive to prevent leakage oI Yevenue

Aldit ctiteria

The Giteda for this Perlormanc€ audit are derived fmttr the provisons and

Iutes of the CenEal .nd Stat€ Iaws mentiorcd beloir:

Cental Laws

The Centrai Sales Tax AcL1956

Stae-Lau!

1. The Kerda valu€ Added Tax Act, 2003

2. The Kdala Value Mded Tax Ruler, 2m5

In additioD, criteria have been derived hom the Notificatiotr/Govemment

Ord€rs istued from time o tiDe by ihe Govemment

Scop. ad M(hodolost

The PerJoroarce Audit lYas conducted during Jaiuary to May 2012 covenng

the period ftom 200G07 to 2O1O-11 The CTD is divided into tble€ zonal

inrelligenc€ offic€s3 bead€d by DQuty Comdission€N spr€ad over 14 distrlc{s'

The ;te igence wi4 is lhe nain pillar of Depallr!'eot which deals nainly wilh 
.

suveillance ard det€ction of €vasion of t L l\vo dismcts fiom each zone werc

s€lected on a sidple ranalom sampling without rcplacemeDt method Sil check

posts were also selecled oD the basis of revenue collectiod and tBnsponation of

ceraio evasion p-n" cortmodides. TIt€ assessment tEcords in 3t' assessment cirdes

@','aKodikod''
4 MejtrswsdE, w.layd, &va!taw, Al@vila, N6d'pu! and Gop'bput@

5 ftltM&dhaPdur sp€isl Cude, I Cjtttc I-t Cirde' \^'orlc coffitd' KoUd: SFdrl CiRre"ffi ,ffifuHffi;H,.vrmaffiff '-."ff 
I*6*

#.{Hr,xlrmlr-"f lrffi ffiii6;"-:l--J,trTiffi i
iifi ri, ri i:i"r" 

" 
a n iru. K@': sFciil circte l c!rl' tr cftL ald m cirl' -
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b tte celected sit' disEicts wele crcss checked with the seco[dary data collect€d
fton rhe Cusrom House, Koahl Tte Joint DirEctof Gercral of Foreign Thade, Kochi
edd Thiruva&Dtlapuao, d|e Kenla State polution Co rol Bo€d, the Departrnent
of Industrie6 ad Conm€rce aud the DeparEnnt of Mining ad ceolo$f.

Th€ selection of ass$r,ees $ras bas€d on the connodity wise deale!
ir{orrution availabl€ in tbe Kelala Value Added Tax Informariotr SrBtem
(KVATIS) of |he Cm. The initial scrutiny of 429 (€hlrtrs which coosdored iS Der
ceDr nerums of lhe dealers rrading itr evasion t|Io|le cernoodities penaiDh; to
assessmeft circl€ of stx disticts select€d or sEadlied samplitrg method r4/as
conduct€d io the KVATIS to ide$ify pot€dial ceses involving evasion in r€6pect
tbi€e coiDmodities viz., Chicken, Darbles/tiles a[d tlmber from th€ evasiotr Dmne
list and two codroodities from th€ oodlled lisr oaDely cashew aBd plywood.
Retms of such identiied cas€s wete checked at the aJsessment circles.

Intcractiorwib rh. cov.r|l{entfir.partnmr

Ar enty C-onf@ffe lrds h€td on 24th January, 2012 wilh fte S€cetlry to
cov€mE€nt Cldxes) end the CCT, \rbeE in $€ scope and oedodolory of audit
\rele dbol6sed- Tbe Repon was sed (Jure 2012) to the Depanoeni/covenrmeot
and the ley audit ff[diDgs of the parlorEence audit r€port werc discussed vith
lhe Additional S€clctary to Covenm€nt, Taxes Depaiment and the CCT dudng
the Exit CoDIe&nc€ h€ld on 25th Jloe, 2012, The repli€s rEceived in the Exit
C-otrfer€trc€ aDd at other poilts of time have beeo epmprisr€ly cooEeDred i0
lhe rclevant paragraphs.

Aclooid.dgcEa[t

Audit Achowledges the cc.oFradotr €xtended by the Conmerdal ltx€s
Depathe4 the CustoEs D€panment, the Joint Director c€Eral of Foreign Tlade,
Emakulah ard ThimvaD.nthapurao, the Kerala Sta6 pouution Contol Boad.
Deperhent of hdusai€s and CoDmerte, the Deparde of Mining and Ceology,
the Dcpartuent of Econodics itrd Statidcs alrd the Registrar of Conpa;s
(Kerala & Lakhadw€€p) for prcviding necessary hformatioD ad illpuls I€qui&d
for prcparatioD of th€ Repon.

6 Tnbn nrdhF@. ttu[er En rd.D, pdrrr 4 Kod,ir.od. ad ri![nu.
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t ndofRlve!rc

The coll€ction of VAf, r€venu€ incr€ased from l 8'563 31 cmie iu 200@7 to

t 1583i.11 qore in 2010-11, with aD increa6e of 85 per c€nt

in crol€

Year Budget

6timat€s

Aclul
collecdotr

Percentag€ of coll€dion

to budget estimaEi

Vadatiotr (in
percentage)

200G07 7,930.38 8,563,31 107.98 8

2007-08 10,035,51 9,37L76 93.39 c)7

2008-{x) 10,616.39 11,377.13 fi1.r7 7

2003-10 12,733.96 12,770.8 100.29 0

201G11 15,835.90 15,833.11 99.98 0

The above table iDaucates tbat the variaqon hweer the budget estimates md

qcual cdlection dudng lbe period v,5s less thAtr tetr p€r c€ up ro 2m8_(xl ad

Degligible driDg 2{XB-10 atrd 201GU. 'Ilrc low pscentage of vadadotr betweetr

budget estimate atrd the actrul is apF€ciable.

Systcn ltcficiatrdrs

Saruti| of onnudlrztums

Under the KGST regine, the codpulsory annual asse65loed provided

cbaDc€s for sm)tiny of redlms of aI Se deaters wbile under KvAr Afl' wheD a

Icontr ts accepted under Sectiod 21, it is deemed to ha!€ t'een coEpl€ted'

However, ass63m€nts in case of non_filing of reorms end ffliDg of d€f€clive

I€tums ilte done under Section 23 of dte Act I.tr aildition to th€ above' lhe

. D€paruent comPlete hudit assessment of selected ceses also undel section 24 and

assessment of escaped uimover under Section 25'
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The detaib of Reorrls filed and assessments made in nine of drc selected
offices as per rhe saDple are $vpn below:

623 263

2
323

3 :u.33 r5 63

590 535

5 o 150,S

,13.29

2fl) 0,63 r.13

3ll2'3a

3t96 t92l 1Zt?

Out of lhe 4490 r€tulns Eceive4 detailed scrutiny was conducteal only in
1296 (31 per celo cas€s, The reoaining 3,194 (69 per cent) returm rr,Ere
coosider€d as deemed to have been ass€ssed based on selt assessment. It \sas
notied $at from these 31 per c€Dt of the cases, th€ Depanment could raise an
addirioaal demand ol I t0SZ12 lald. This is a clear inaticator of the
rcvenue potential of drc detailed scrutiny.

Afler thls was pointed out in audit, th€ CovemmeDt issu€d (November 2012)
iBtruciioG to the Department to squlinise annual retums of deal€$ with turnor€r
above < 60 lakh along with audited statemeDts anal as Egards other cases, to
r,crutinis€ at least once ln thrc€ mond$.



t7

Rarnlts oI abolition of AudtAlst33mc|rt wing

The separate aualit assessment wiDg rr'hiih was initially forEed in

2006-07, at lhe time of swikhing over !o tlle KVAtr Acl was abolished due ro

manpoi{el sho(Ege. The wing was dotlg local iosPeclion und€r the VAT r€gime

upto2ooB. Thereafter, the assigiments unaler audit functions \tele elso atten'l€d to

by dre officers in ttr asse*sm€Dt circles Dudog 200647 and 2007_08 therc were

,fi€7 audit visits to the business places of 
'l€alers, 

ou oI 178 lald d€alers The

abolftion oI th€ audrt assessm€nt wing rcsulted in non_inspection of locel units ln

fie KVAT r€gime, wher€ assessmeDt is deemed to be cohpleted d self

declaratioD the need for a aledicated audit dssessment wing for scutiny is €ssential'

LolY achieven ntDY Intcmal Audrt

The Intemal Audit Wing of the DePartn€ui was able to audit oDly eight

offiaes during 2009-10 and 14 olfices dudog 201G11 out ot 126 assessmeDt

circles. Tbus, the audlt coverage/achievemenl wils ooly 0 63 p€r cent itr

2009-10 and 11.11 per cent in 2010-11 Th€ irregularities detecied dudtg 2m9_10

and 2010-11 wen 262 cases involvfug { 7,061 49 laldl and 'fS8 cases involving

t 2,417.16 lakh r€spectively The aclron takedr€covenes made on the intemal

audrt ob6edatioN weft not fumished d€spite beillg requested (Decedber 2012)'

Sbce the chanc€s lor €vasion a$ more on s€ll assEssed rctums' the

percentage coverag€ of internal audit wing needs to be increas€d to ensEe that all

the dealers comply w h the provisions of the Act'

Merger of Co[mertiat lnvcatigalioD wlrg wirh I €llig"cr Wi|r8

The i €lligenc€ wing in lhe CTD wilh iB duty to identify cases of tax

evasion is the main pillar of the sup€wisory mechanish to salegusrd the rci€nue'

Iileotification of tax avoialaoce by il€ale$ ibrcugh consbtent che€k wilh data and

r€tull|s lrom lbancial institutioDs and other departEental agencie' like the Central

Excise, Incode Thx, Customs, Railways etc, was eoEusted to the CoEEercial

Invesdgation (Cl) Wing uDiler the dlr€ct co ml of ihe CCT However' the CI wing

*as ,eananged unrl merged w h the lntelligence Wing (November 2011) Though

import alata of goods was colect€d (2011_12) fron lh€ Customs Depadment Uy

trltro\t.
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lnvestigation Branch (IB) of lhe CID id Kochl, shadng of rhe same wirh other
,otral intelligeee offic€s eltd qoss vedfcation of the sao€ to identify cases of
evasion was oot alom indicadig that wlth the n€4er, the wo* lfas lelt utraltended.

Aftla tbls $ss pointed out in aualiL rhe Cov€tnment suted (NoveDber 2012)
that atr "Ecbnomic lntrllileoca Vting" lrill be conrti0$ed in dle DepaftneDt which
will go a long way itr overcoEi[g drc deficiency poioted out. Fufiher developm€nts
ale awaied (Nov€nber 2Ot2),

It is EcoDrbeDded !o restore audit assessment witr& ComD€rcial
IDIestigatioD Wiog, ed st€ngtlen the Idernal Audit Witrg to ebsure coEpliaD.ce
of ihe ptovliions of the Actt sDd Rules. The Covemnent hay advis€ the
Deparhent to ccrutiDise annual t€xjlns of dealeE beyond a fixed liEit.

Alter dd5 was pointed out the Coverlment acc€pted oul r€commenalatioE
for rgtoratiod of lhe wi[gs and issueal inshrciotrs to scrutinise refums wilb
Umover above i 60 laf,ll

lAudit perdgrapbs 2.10 to 2.11.11 conhin€d itr de R€po( of the CoDptmller
and Auditor cenetat of lDdia for tlle year end€d 31st Marclr 2012.

Not€s funished by the Government iD this rcgard is included in Appedtx II.l
11, By exFessiDg deep rcsentrnent over th€ uon_aletail€d scnrtiny oI audit

r€tulls of lh€ dealers by the Depar@enr as mandated by urder KGST (Xenta
Ceneral Ssles Tax) ard KVATIS (K€rala Value Added Ta.x) rhe ConEittee
oiticild the pmc€dltes adopted by &e lbxes Depansent iD this r€gard end ,
opin€d ther the audlt a.caessment process became useless. nleD in the wa}€ o, a
signific€n Rcommetrdltiotr made by the Accounlant cenelal aDd atso due its
acceFance by the department as suc{t, the CoEmitt€e did not rdant to make any
corDmeDwrcmarls b tbis coDneclion, In thls cotrtext, the witress, Commissionea
CoEroerclal Thx€s Departnenr achoeledged that amund sixry tbousand dealers
wete havitrg tuJo over above I 60 lakh and infoIloed thet a m€tict ous DoDitoritrg
o{ drcir casas witl defi tely augment rcv€nue geneEtion. He erplained the t€sult
oriented sFaegy to €nhance the revenue cblleflion, taken by th€ Deparm€nt
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belolr the Colomine€ flle CoEmitte€ mooted tlE irEodiction of some iDcendve

syBtera iutrong the ot8css of DePaflme and dl€ vl6est' Codmicaioner ol

Comm€rcial Thi€s D€partmeDt inJomed $at sode pbn is oD the advll b this

rcgard. Acmrding to the witness some office$ oI ihe depal|Bent per{otrlr brilialrt

joi aod in order to encourage them and lo Ecogaise tlEir cooDerdabl€ \@rk lh€

Depaltmmt cotrt€DPlatQs to send them to soBe caPactty building pr6[raDm€ at

Natio&l as weU as State level futrctions.

12. Itr lhis r€gad, tbe Conmittee ophed tbat mn<ash $nogate inceotive

should be a\tadad !o the offfc€rs oI the d€parrbent wllo perford well as the tok€n

ol rEcoEDition of lhcir coEmendaNe aDd ddoted s€rvic€ To a doubt ailed by the

Cornminee tbat the fiSules book€d in lhe mre€ F€pared by th€ deparbed ie"

37488 were annual or mo hly r€om, an official ftom the taxes Departoent

cladfled that lhe sam€ is atiqual r€lll! to be filed tiih audid statemmB'

13. Regardtrg dl€ audit observatiol on aboudon oI Audit AisessdeDt wd&

the ComDitee accepted rhe explenation lulnlshed by th€ DepartEent

CoDcbdoDdR.codm'ndadotu

14. mG ComDitt c rlcomm€lrds lhir troe{hsh 3urmgat! ince ivc

sbontd b. awdded to th. ofdcll! oI Comm'tdtl lbx'* Dep'rhcnt vl|o

parforu rvdl at a naognition of rhdr comlatrdablc altd &vot'd lcrvice'

15. Th. Commtar€c dlrff$ rh. Thr.' DepErtD€trt t'o 'tr$rt 
that

th. arnual rct||!tr of an .sreaeec should bc fild doDS with thdr atrmal

accoutrts ttsdf.

Itlcrtrodr ot td.!vado|!

Non-regisrrotion q deolers

Non-rtgisEation i5 on€ oIthe m€tho& practis€d by lhe dealss to evade tax'

A! ps tlre KVAT Acf :'0O3, every aleal€r with antrual ttrmover not less than

t 5 lakh atrd cesual dealeF, infusEid units, deal€ri t€gistsEd under lh€ CSf Act'

all codtracloE, irE6pective of the $mover shsll get hids€U registered"
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,__,_.As 
p€{ de data made available by de CCT, rhere rrerE l.7O lal(h rpgistered

oe_aters ason 3l J\4alth 20i I coErper€d to l.2B la-kh * .n ,, 
""r"f, 

,OOU, i,,,i 
""lllcrease of only 50,193 dudng the period of five )€ars. However, it was iound ahattie Dep€rro€Dt ol Ecorchics atd stalistics of Keral" f,"a 

"o,i.t"" of fsii l;;' uDits in the non-agriculturel lield under dilfe
vATas mentioneil b€low: 

r€nt categories, lvhich is exigible to

|:l:-TY.:r,t ro study res.u*udns of *" d;;;;;;;;;":;.;
dearprs, itr its rpport (Januafy 2Ol2) stated rhat Dy Dnnging new deaiem into lhe taxnet Ihough survey, the suppliers in the VAT chain .$rill be forced to issu€ salesbills and the Vttf trail upto &e consumer levej woulal be complete and on aco6eFative estimate the minimum tax ilnDacl would be I S2.75 crore per yearand th€reby seoring the le$timete o* ,o th" Cou"*trl"n,. This indicates theexistence of unregistered dealers,

. Futher, die CodDitt€e aonstifirted by the covemlnent und€r the

:Y.:y,t:.:t ""ny commissioner (rntelisence), rhi*u"","thrp;;, ;

. 
Howe!'er, therc ra,as nothing on record to inalicale that fie Deparulent hadmade use oI th€ abov€ infolmation to bring uDr€glst€rEd dealers under tax net

Name of the activity Ruel U$an Total
Mining and quarrying

Manufac1uriDg

2,47 660 3,r47

3,,15,934 1,43,667 489,601
Electriciry, cas and Warer Supply 4,r57 804 4961
Constuction r0,$1 7,178 17,329
Sales, rnaidtenance and Epair of rDtor
v€hicl€y'doto! cals

19,811 17,699 325r0

Wholesale Tfaders

Retail taders
35,2S1 19,917 51168

415,109 2,O3,257 6,18,366
Restauants and Hot€ls 69,249 28,577 97,82i;

Total I,02,149 4,21,759 r323,908
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Abscnce of co_ordinatior wirh otber Governmed D'pafloetra and Boatds lor

regixrarion of rlealers.

we fourd thet ther€ was no co_ordhation between the cTD ald oder

Govemment DeParime s lo ascenain ihnt the 
'lealeF 

wlDse tumv€r lrad

exceeded the th&shold limit wer€ reg$erd with the CT[i and had dectar€d

nrnovPr of their salPs conecdy itr lheir rchrItrs'

The cTD had not Put in Place any m€chanismT Ior obtaining inlormation

from the "oiher Govemment Departments" atr(l cross venfy the same with the data

available in KV,qOIS to asc€rtain iE corrcchess A tew deficiencies nouced

inslances arf discussed in the followitrg paragraPk:

' cmss verEicstion ot dala obtti||€d ftom Srat' Pol|rdor ConEol Doard in

r€Fct o( Ston€ (tu3hiDg uDits

(i) cross verificatio! oI tlle data available in Kerala value add€d tax

intorlD",ion ,y*"t (KVATIS) with the inlomation obtained lrom the State

Pollulion control Boad (PCB) r€v€aled that out of 110 stose crushing uDits

registeEd with the PCB, 73 units wer€ not registered in KVATIS irNolving a tax

ev-dsion of t 29.20 lakh0 as shown below:

Name oI the
Di$rid

Tt lal cases

checked bY
Audit

Units register€d
alr€adY wilh ttrc

Depar@ent

Units not
registend

AroouDt
( tinlald)

10 4.00
Kozhikode 23 13

I 3.N
Palakkad 12

5 2.00
Kannur 16

50 20.00
Emakulam I

73 29.20
110 37

7 By\qof!6s(.@r'E
; lr"J" ",0."* " 

*" tnillM cdnpouded r" ol { /o'ooo Fr unit' }!5€d otr the ''iriND



'CrElEi6cdin oa dfr obd,:d frm Mffig ald c.oto6/De tur h rt{|edd Sto. Cndrbg lortu

- (li) Cmss vedfcation of tbe data available ld ,,VAT, with the iDforhatioo
obtarn€d ftoE the Miring atrd Ceology D€partDent !€!!al€d that out of 37 $on€

ffHs,Tj:lo"* wi:rr th: p€eatuq 22 units wer€ o* r"gro"n"a,KV]{TIS involving a trx evasjon of t g.S1 crord as showtr b€low;

Iher€ was no co_ordinadon between the
which resulred ir a;;;;;; "'' sovemtr0eft agencies and the crD
Th. ...a.t-n , unts rEmaiDt[g urll€gistered.The assessing euthoriry/inrellgeDce *e o.o iJ"'ll"i;""., "ff"rTT
non-adherenct to the DepaJtaeod io.smrcti-ons.

e Eva"o! orra c.rcurd.d b!6e0 
"" 

d"@
iai Enged Aod I 40,000 b lj,O0,ooo b!x.d @ d!. jqw sia.

' Cft6! vtdficrdotr of data obhirad Aum Depatqlal of ladusu.ics aadCo|[DcrtG iD rt3lEat oI plywood manElacturtrs

.^., 
A]dtt 

:b6: checked idorEation on pllrood mamfadureE a\ailabl€ in theKVaTIS with teferc[c€ to th€ al€tails colleqed liom rhe Departmeft of InalustriesaDd ComD€IEe, Tbere were 76g units register€d witb lDdu5ties a[d ComDerce*f*:", r: Emafarie districdo. O,r1t O".e ,ra O"n*-"* i.,T",Egtstercd unde! KVA

NaEe oI the

Dstlct
Totil cases

check€d byAudtt
Unlts egister€d

rrilh the Departuelt
Units lot
rcgistercd

A.Dount

(t itrlaHr)
Kozhikode 1 0 I 20,11
ftimndnh

12 8.71
Pa.lal&ad 3 o 2t-77
KerNr 1 1 0 0
ErnakulaD 19 2 17 800.77

37 15 85136

I0 PtyMod l@u.6.tutl8 .rt Dailny 6d<!!hdrld in Enatnibe Dt5tricr



The D€paiment dld not make any €tfort to doss ched( dita with oder

Depaim€trts.

Cr63 variffcadotr of checL Po3r reumr' with rc$ essc!6€d r'tu{Dg

lvts. RegDa Ceramic' Ltd is a d€aler in ceramicMEifed ble6 As per dle

enNal reuln$ ihe a$€6see p'id an a'karce tax of t 4'43 ose dwing

2009-10 based on floor r'tts fixed by the Conmissioner of Conmercial libx vhile

bringi4 ceranlc tiles ftod outsiile 
'he 

State The price of goods import€d based

oD the advaDc€ tax \'torked out to t 35 28 crore' but the assessee conc€'led a sales

runpver of < 32 40 clor€ only fhis resulted in lnmov€r oI t 2 78 cxo[e €6caPljrg

ass€ssbent anil consequent evasroo o{ ta'g cess and inteest of I 41 06la&h Th€

llatter was reponed o de Govemmeot (March 2012); no nply has been Eceived

Decenber 2012).

R.!|rh5 oI cro$ verification of rttbtltld d'alen

' cms3 v.rlficadon of inform*ton obteitr€d lrom CoDtolGr Gcn'rd oI

Pat. s atd 1ladef,arkt with |hc rlsrrtrB of ti' d'd'rs

Tbe CoBEoU€r Ged€rdl oI Pa@nts' Desigts and 'Ifade nerL' Muobat'

(CGPDT) i5 lbe autbority wher€ tradema* i5 to be rcgtster€d UDd€r th€ KVAT

Act bel(erydmd ploducts rotd lmder brsod lsEe regi$sed utrder $e Ttede Ma*

AcL 19gg are Uable io tar at 12 S P€I cert-

The d€tails avail'ble on the websit€ ol the CGPDT were vedli€d with the

assessmenl rccoral of ten ilealets anil it was touFd that nitre bakery Fodu'tt which

Ilvs" soH ooae, aite'"nt tradeEsrk like Fr€!'t! B$! Dev SBack!' Elite' Asi6&
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Ojin were taxed a! ufiegisteEd branded ,ood prDducrs at the laie of foul per cent
inslead of the correct rat€ of 12.5 per cent. this rcsurted in short realisation oI ."x
of i 36,84 crore as derailed in the following tablei

sl.
No

Name of
m

of
Stod levy at ihe
diffeErd.l rale

of &5

P€nalq

t25.29

Toial

le\y of

I llf/s. Kilbm Foo&
Indis (P) Ll4 Spt.
circte IL Kozhikod€

n7.u
18.15 207.s8

.2 I!l/s. F,resh Itbducts-Iv
cltd€, Enlal(utrm

61s.84 52.7a t2.37 Lm.64

3 rws. 8€6r Bakery-n
Citcle, Ernakulah

493.6 42.25 84.S 12.29 139.03

r!ts. Dev Sn|ck CIO,
KundEa

605.68 51.83 76.14 42,94 170.89

5 l"Us. EIir€ Foods (p)
Ltd Spl. cirde-Il,
Emakulam

6108.6r 52326 1066.54 137.54 1727.34

i,fs. Elite Nabral (p)
Itd circte-rv
Emi*ulcn

2757-77 240.88 487.75 62.85 785.47

7 l1UE. Asian Horod
Prcducri (P>I[ Cir.t€,
Trivandnh

317.7 27.O! 54.0r

212.59

1406 95.06

8 M/s. 8€st Foods Lld.sPl. crleJ,
Emak an

1238.17 106.3 23.16 342_06

r/t/s. Ojin Bakers, II
ctcle, Kozhikod.

95.63 8.21 16.5 1,.72 26.53

10 M/3. Ojitr B.k€$, tr
Cilcle, Koznikode.

5.lt 12.22 0.94 19.26

Ibtal l]IXr.99 112L78 2236.2 3E37 3683.86
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AJter the mattet wai cPorte'l, the Gove$mmt stated (NoveEber 2012) tllat

ass€ssments have been cEmpl€ied creatidg additional deoand of { 1'12 crore in

tbl€€ €ases. we have not received detailed repon in resPecl oI oth€! cases

(DeceBber 2012).

. Cro6B vEificatio! oI dati obuind lrom Customs DepartrB'd nr r€3Fcr

otRaw cashew dcalen.

The d€tails of import Pulchases of Raw Cashev Nut (RCN) lhtough CochiD'

Matrgalore and T\rticorin Ports werP couPcted {rom the Cusloms lhpaftnPdq aDd

vedfied w h refer€Dce to the retuttrs filed by lhe d€ateE regtstercd under the

KVAT Act,2003. lt $'as founal that 23, deale6 had imPorted RCN valued

{ 2,104.13 crore d$ing lhe p€riod from 2ff}8-09 to 201G11' The pllIchase

tumover alisclG€il by ib€ ass€ssees iD th€L VAT r€tums filed llrith the Cm was

{ 1.078.99 crore only, resulting in suPpressio[ of impon Purcbase $rnover of

RCN valued at { 102514 cror€. Thts resulFd in sbort levy of rarq inter€st and

pe aly ardounting to < 1j16.11 cror€ (Appendix IIt)'

Alter lhis was poilt€d out in audi! the Gov€mment stated (NoveEber 2012)

0nt in 19 casPs itrvolvir€ a tax effed of { 120 35 clor€' Pr€_assessme notices

had abeady b€en issu€d.

h t}u€€ cases, the Coverndent statetl that the impon value accouled for by

the dealers was excludtng the insurance charges and fr'eight darg€6 The r€ply was

not cotect as lh€ iD5uralce cbarges and fteight cha4€s i{ould foro pan of

puEhase price as per Seclion 2(xxxviii) of the KvAf Acl 2003 In one case rc

reply has been rec€ived

. Cros6 v.tiffcatiotr of dsta obt ircd from Customs Dcpartmrtrt tn nrp'(t of

Import€d Timber

lmport purchas€ detajls of tiBber tmugh CocN[ Mangalor€ ald Turicoritr

Ports during 2008-09 ro 201G11 wer€ v€ritied with rcference to the VAT t€oms

3r1116n.
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of deakrs atrd it \iras foutral that 19 d€alers had imported timber valued at{ 292.55 crore against which onty T 2U.S6 clole vras cona€d€d itr the retums.Ihis resulted iD supEession of iumover to the tme of t 74.99 cIore altd
consequ€nt short leyy of tax amou[ing to t 33.93 cmre. A few cases alis
beotioned in th€ following tabie:

Name ofAss€ssee Tirmover (i in cror€)

Customs dela

Hilwood Furnftur€ (p)
Linited

66.02

N€w Westem Saw Mill

Sr. Anlonys Tlmb€r Depot

VS Expons alrd IEports

Wood Boad

' Cro3r ver{icatiotr oI data obtaircd fnom Custoes Departmcnt
inponad ||rattrial u!!d by worl, co r:actors

Secdotr I oI the KVAtr Act Equires a conctf1or to pay rax at compouileal
rate, dle rete beilg three per ceDt of the cotrEacr amount atter deducliD! lhe
purchase value of goods coosigned inlo the Sure or stock transfer or pfchaselm
outside the Stare and for ihe purcbase value of goods so deducte4 to pay Ax at
scheduled rete applicable to such goods.

Duriig cmss vedfication of dala obtained froE tbe Custom l{ouse at Coc}ritr
Pon it wa! fouDd rhat in rcsp€rct of foul out ol rw€nty-one cases t€st checl(e4 ihe

in



assess€6 failed to

aonditioning uaits

detail€d below:
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alilclos€ ioport purahases oI tiles, ma$Ies' elevatoE aiJ

eta. r€sulthg in sbort lew of tex aEountiDg to { 439 dor€ as

The Gov€mmmt may infordadoo

p€dodtcaly from otber Depanmenslloards erc. ln respect of the persons Egbtend

with them and qo65 verify the same wilh KVATIS to Eac€ ihe 
'lealers 

whose

ornover crosseal the theslrcld limit ald ai€ liablc for Egistr&rioD vdth the CTD'

cmds m.attt for own use - ForE 16

The vAT Act envlsages ploduclion of owmFhiP cenifrcat€ Ior availi[g

exenption fum Paymeut of tax on goods transPorted for own uBe'

Tf, be caniedbyYehtde C'oods

owmr/ibiverlor -------> meaD! for

transportatiotr oI goods oull use

Ar per Rule 50(18) of KVAT Rules 20Ot €vely pecon olher than a regi5tered

de6ler, who coosigns any goods by any vehicle or v€ss€I, wherc ihe tianspott b not

Form 16-Canificat€ -.-->
ol owners p

m

No.
Nade of the Assessee coddodity import€d ltmover

€cap€d
Shon levy

tdudin8 intee.t
6d peDalty

I l'/s. Abad Builders Escalato$, Ai!
CoDalldorters, Fumitu€

r8/,.u 75.30

2 M/s. Choice
ConsElrction

Escalators 151.91 6135

3 Lt/s. Pua!"dDkara
Projects

Elevators, Aluminiud
SEuch[es

412.29 168.13

M/s. TaEara Real
Estate Holdlng and

Devefopnedts (P) Ltd.

Fumitule 109,89 44,81

ftnaf tE&59

introducitrE a systed of obtaining
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ln pusuame of a salq shall issue a ceirificate of own€rsbtp in Fom 16. Later
(March 2004 the proc€durE laid down for tansport of goods fot b\dn use, xras
extended to Egistered deelers also.

- 
It was foutrd $at ther€ was coDsiderable inoease in Eaj8portatioll of goods

for.own use by regslerEd as w€ll a-s uu€gislered dealers leading !o evasion ;f tax
nnder coyer of ForDr 16 as detriled belolv:

The above table indicat€s tllat after dispeDsing with the rrquireben:s of
counlet3ignahrle by $e aisessbg authorities rhpre $ras a steep rise in submission of
Iorm 16. T!€ truob€I of forDs iDcr€as€al from nine in 2006_07 to 4{X}9 itl 2OlO-11
r€gin€ring inqease oI 4OSO foIII|s. ThiJ iMicates that therc is a n€ed for
i$€stigstion ot the corectDess of the forms.

After thk was pointed out in audit, the covemment stated (NoveEber 2012)
that in $e ab'reDce of Entry Tax Acl, puchase ot maierial from outslale the sta!€ for
own use cantrot be €ffectively cljrted. The reply is Dot r€levant to ihe point raised.
It fu(her stated that the matEr is b€ing at€nded to on the basis ol insEuctions
alr€ady is$ed. Funher d€velopmenb are awaited.

tldng into consid€ralion the pot€ntial hisuse of iteEs coveFd by Form 16,ll |s recommended rhar, the assessjDg eutlprities/int€lligence wing may fo ow_up
on goods bmught inlo d|e State !o pFvent rheir Ersuse.

Name of iistitrrtion
ftom which data \das

colletled

N.umbor of cases in which Ea$ponatoD of g;s was
elreded with ForD | 6 and received in the fiitehgence

Offices from cherk posts tor f"rrtre. veritic"rt?,

Dc(r),
thinrvananthapuram
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Eva3ion due to n gLctcd stea! |r KvAI'fs

A5 tb€ economy * *."*.1 li,l- L"'J*""i#l fitsn$"J*:
aililitron ate talong Place' As a majol sourEe ol

:*J",;";;"d;;;"'":..":"T"1-'j::fr"#Xffi 
""jffS#Jilmeihods of evasion Practis€d by deal€rs tor t't(

ar€as idenlilieil by auilit aI€ drsclssed below:

ltatr3fer of fitht to u'G

Ssle meaDs any transfer of property in Soods by one p€$on to another io ihe

-"*J", *i" "ri,it'"*s 
for valuable coosideration As per section 6(1Xc) of the

iit ii ii 
-t 

*" L 
" 

**rer or risht !o use anv sood' "' :.t 
o*T-:.t:::i

l, Jt il'"J.*,oJ o""od, lax shal be levied at rhe rate o[ tour p*r ce at au

il; ;; il transfe" Howe"er' due ro lack oI cla'itv resarding unsacrIoB

ffi;;;:;;; or rishutntangible soods' tax was not levied in the

(ollowlng cases:

fn tbe Special CiKle' ThirwalanthaPuiao' an assesse€' the Kerale 
_Sbte

**u 
""'i,*i **""."1 *"Y] 

^l','*ffi :ff J:trlfff H':
2010-11 as iDcoBe from ailvertisemed on D

oI right to use illil not rssess the sam€ to rax This resulted i! non-lew oI tax

inctuding htersst of t 0 34 
'mrc'

After this was poirteil out itr audit' tbe GoverDment stated (Novenbet 2012)

*, #ii * *t'"i** to 
'omPlet€ 

ih€ asoessmelt Fu(her d€v€lopd€nts

aI€ avJaited (DeceEber 20t2)

As Per BDtry 68 of the Thtud schedule of the Act' intangibl€ goods lke

"*y"*ni 
0".."., *" "':"*" T :^H;;HI; $,#tff* r'il

twot officG, right to use itr r€spect ot goo(

il;;;;-;, "; 
;r€ norassessd E$ilting in shon levv of tax iicludiDS

p€nalty anil ifleret amounting to < 2 17 ctore'

It is recod$eod€d ihat the Govemmedl may consider -Otfi"e T
t-"""u"*,i*i."t"t*der the scoP€ of intangible and incoQoreal goods exigibl€
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Fallun to det ct lvn3ion

. 
Ther€ is a g€n€ral t€ndency ariong dealeN in evasion pro[e commodities toe\ade &x thlough nev, Eethods. Id€Dtilicaqon of such atEmpts of tax avoidalce ispossible only dDugh constrnt surveillafte end int€lligence opehtions and ijsue ofmcessary guldeliDe6 to crrlb such plactic€s.

(i) Absance of [triformitJ| tn vatuarion of Day Old Ctic}s (DOC)
The Ker.la Stare podtry De\,.eloFrclt Corpo.ation (KEPCO) ia acov€lDment of Ksala Dldenaking doing th€ business of setting nOC to farmers-the famers in Kerala elso €ffect inter_state

yedy narker,"te or(201"rr,;;;" ; ;tflHil';ff *Tf:ffiT
ca3e of in@r-state purhase (2010-11) the falmer3 conceded the cost of DOC ast 11.72 only atrd paid tax st the boder ckeck po6t. The alepartment ha6 not fixeal aIloor rat! for DOC which resulted in undewaluatioo of OOC ana es.upe oftumover of I 30.42 oorc al1d cons€quent loss of rc\renu€ of t 3,84 cmre.

(ii) ln Special Ctule, patatkad, 
a.n ass

Bar: pnce or Doc 
" 
*;.-r;;a;;T;lffj"J:Tff ;"':[:']

mark€t pdc€ of DOC fumlsh€d by llrs KEPCO 1'as in rhe nnge of i rO.S0 
-to

I 21.41 dudng 6ese yea$. Ihe minimuol tumowr catcr ated at th€ KEPCC ratecodes to t 3S.9O eol€, ijrvolving shon l€W of tax of t 1487 crore. No floor rates
wer€ fixed by the D€par@eDt, r€suldng in forgohg of rcvenu€ to that exrent.

. efter th$ rrlas pointed out in audit, the covemment stat€d (November 2012)tl|at floor Iat€s lrave since been lixed and circular insEuctions issued. fuherdevelopments at€ await€d (Declmb€I 2012),

(iii) Sde of cttcken rlrough Kurjipalty ch.ck posr to Mahc

- 
l-ive chicken is tenspotd to Mahe (a palt ot puducherrj, wiil ar 6r€a ot9!q.l(tr16 ard a population of oDIy 41,934 (201r CeDcus) though CoErtremial lbxCheck Post (CfCp), copahpuram usitrg Fal|sr pass which is surendereal at
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CrCB Kmiip.lly foul kss away ftod Mahe scnrtiry revealed dlat duing the

y""r mroir, for nine monlhs 63'88 lald ktlograms oI live chicken was

'uansponed- 
rhe dae lor the redaining thr€e months ihough called for was dot

mad; available despit€ b€ing r€quested' Tbe average transportatiol of live dlick€o

for the year wa3 85.18b lakh Kilograms Thki4 into accaunt the per capita averag€

"*ua'.o*o-p,ioo 
ot Poulty Beat in IDdta as per the National Insdtute of

Nutrition data, tbe clucken ihat could be coDsumed in Mahe was 5'04 lald!

kilograns. The possibility that the excess quantity of 80 14 lakh Lilo$ams of ltve

chfcien woutd have been sold in the State of Kerala cannot be ruled oul

the revmue loes on this accoutr! could b€ clrM only iI the CrcB

Kuolipaly was re-located at t]le entry/exit point tc'/ftoF Mahe ftom the pr$enl

Iocation whiah is foUI kms away fmm Mahe'

After this n'as pohted out in audit' ihe GovemmeBt stated (Novenber 20t)

lhat fte intellig€nce wing has be€n sEengthened to prcvent Such a€tivlti€s

effectively. FufilEr dev€lopmedts are awaited (D€c€db€r 2012)'

EncourageEent oI Gvasion fhftugh rf,Srlarbation oI Bogw C/F forms

The inter-state ctoss vedJicaqoD report (Febmary 2012) oI deduations

in FoIm C/Fo$ F issued by the deal€rs in other states and submitted by the

"**-u-i"" 
t * t"" & x"ta", ty th" cot-er€ial Invesugation wing (cI)

oi *" a- ievealed dlat 68 decklations in Form F covedng a tumover oI

t 1,501.02 lakh and ss dectaradotrs in Form c covedng a tumoi'er oI

i ,,*a.ut r* t t t 2,:'04 92 lak!) rclatir8 to lhe Pedod toD 200906 to

zOozOg w"* ftu[d t be bogus and the short lew of tax' int€rest 5nd penalty

i"i*,. t" t*"a *"" t 990 c{or€ The Department did not proce€d turther'

coNideri4 that itr sjdilar cas€s, on reFesentation by the dealers in cashe$'

availtng o-f concessional late of tax on their bter6tate sales/stock t$nsfer

i, nJ"""t *r* 
"clarauons 

b Fofln c/Form F rdatttrg toirc1r'1:'ff
;;;;";;*, the Goi'emm€nt in addltion to t€guldishg the bogus

rs;;;;;;r chkk- 60r dne mnths d'& h $at''
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C/F Form declarations had ordered (July 2008)L, waiver of penalty, hterest and all
allloullt in excess of four perc€nt vrhich were due and leviable under the CST Act.
a5 a ooe time Ineaarrle.

- Th€ coverrDertt's deckiotrs to regula se fraudul€nt C/F Forms had an
adveNe effect on deparh€ltal ofricss in takilg timely slld sEict actio! against(halels r{'ho itdulged in ftaualulent t$$actiods. The covemment stated
(November 2012) that lhe concession allora.ed va5 as a pad oI the paclage made
h rhe Budg€t Sp€ech (2007-08) by the Honble Finance M;nister al|d wasione in
public hter€st.

The Govemment stated (NoveEber 2012) that the idtelligenc€ wing has been
stlngthened to effectiv€ly pr€vent such activities. Further developirenrs are
aweltcd (D€c€mbf r 20 l2).

It is llcommcdded dlat wbile taking policy decisions the covemment and top
melageEe of th€ Depa(EeDt may give utmjst pdority to honest nade pnaices
by ensu.ing riDely and sEict action against violation of fte Act anj i*tiate
rrcasures to sFeBgtheo coDEol syst€rD aod avoid rax evasion.

IEctiotr on bogu! jtatutDry forru det€.Ld by thc Dep.rtD.nt
. Tle itrv€stigation teams verilied the geDuin€ness of declaration lorlrl3 trthe

rery€ctive Corilm€rcial Tbr Omces in Ne\r, Delbi, Chattisgai, IhEil Nadu,
Kamatak4 Andhra pradesh aad MahanshEa. D€€pite repons (May 2008 atrd
Matdl 2012)d iDvestigalion wing regarding evasioB by use of bogus Of forms
ln t€spect of 38 declaradonr covedng a tumovet of i 00.96 lakh (our of
39 declaratioB in r€spcct of Dethi atrd Chaltisgarh) and 747 d€clantioDs c;v€dng
a tunover of t 1,823.60 lakh issued ftom Maharashta relating ro tbe perioi
200gOC ro 200$10, tlrc Departnent did not lake any action to dover dre ax of{ 5.03 crore rccovenble ill thes€ cases.

Dday h tEvilion of floor rate in rulpcct of plywood

As petr lbe direcrioDs of lhe CID (April 2005) dealeF had to pay rhe CST
in advaDce on the l €r-stat€ sale of plylvood a( 6e checkposis. Tlrc DeDarhent

14 GO(Ms)No.136ir0o/TD. Deted 7-7_200s.
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Iixed (February 2004 the floor rates for plywood bas€d on the r€pon oI tn eipert

conmiuee consistlng o{ D€puty conmisslomrs The rdte fix€d eadier was

p.p*"a a U" ,.oir"a (eogust 2009) with a hike of fiJteen Per cetrL Ev€n ihough

i rr"" 
"g.."d 

to (April 2010) by the dealers, the rates wer€ Evis€d ooly itl

November 2011. The d€lay in rcvlsion oI lloor rates resulted in forgoing oI €veNe

of t 2.02 crore dudng 2010-lt.

Gondurion

No sppdfic a.tion Plan has b.ed tnitiated by th' D'?artdetrt !o bring ltr

rh. deale$ ltabL (or ftgirtration utril.tr thc t'x ner Lack of co-ordhadon

b.twccn rh. int lligGtce whrg and rhc a$'6sm'n winS trd 6'id"t from thc

mn-utilisation of slcondiry dala lor s'rutiny of reutru fild by dcak!!"

It wat loutrd ahet Gov{lnmcrttop matrall'm€trt did nor cvolv' r
mechaniem wh.reby sEicl icdron could b' tak'n agalnst t!"lelc wbo in&E d

tn frauduldrl tranrsctions. D.lPit ioitiadv' ot th i eligenc' wing b dD'ly

tcvbion of tlo.r rstea tlnte war dclay/f ilnt! on lh' Part of the r"partmdt in

Iixlog the !ame.

sum|trary ol R'cotnmlndatiotr!

The GovernDent/Depattme[t may consLler'

' Restoring audit assessment yin& ComEercial lnwstiSadon wn& and

strengthen the lnt€rlal Audit wlng to eD$te compliance of lhe provisio$ ol

lhe Acts and Roles and advis€ ihe DepalElent to sclulinise annual rcqlms of

dealeF beyond a fixed limit;

' Inrroducing a system of obtaioing intormallon periodically lrom other

Oepartnenonoards ac. il r€sped of the p€6ons Egbt€red \diih lbem and

cross verily th€ same wilh KVATTS to t:acl the dealers who6€ turnover

ctosled the threshold limit aud 
'!e 

liable lor ngistretion witb ihe CTD;

' Taking inio consid€rition ttle poiential misus€ of iiems cover€d by Form 16'

follow up action on Sooals hought into the State to prevenl its misuse;

ScLl'Dtt
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' Notifyhg the nafur of Eansac1ioDs whiah would come under th€ scope of
iEtargible and jDcolpor€al goods exigible to tax as leatued j! the schedule
attadred b dre Maharashta VAf Acq aDd

. ltldtrg tihely action to rwise lloor
cobejdities and siv€ uth*, nn.nry .'"fr "I ;::;1":j.f;T"tff;
tiDely and stdct actioq against violatioD of the act and initiate measures tJ
st!€ngthen conuDl system ard thereby avoid €v6sion-

lAudit paragraphs 2.ll.l2 contained h rhe Repon of $e CoDpEoller aod
Auditor ceteral of India for the year ended 31st MErrh, 2012.

Notas fumislled by the covenEent in drir rEgard is includ€d in Appendix II.l
16. Regadiqg lhe audit obserTadon on tax e\rasion due to non Egisuatiou of

dealeis the comEittee accepted the expla@tiod lumished by the department.

17. The Committee sought $e reason in delail rcgarding the non-.€gisEation
of 73 stone aushng urits oix of 110 it| KVAflS rrhich in tum Esult€d the tax
evasion of t 39.20 la}h, as reponed in tbe audit peragral,lL The witoess,

-CoDrtrissioDe! 
of CoDmercial Tax$ D€par@etrt detaifed dDq e thorough and

detailed reply in this regard wou.ld b€ submiced *iihin t\,ro week. He also
erplehed drc difhqdties in rolectiog data Egarding m€tal qusher units 6mugh
out Kerala ftom lhe pollution Conuol Board (pCB) and Local Self Govemment
Dep,armmt (LSGD) ad the depaftrents plm to d€velop a s5istem lor the
veliflcation of cusher units regarding jaw siz€,

18. The CornDiuee opined that lack of co-ordlnation betreeen GovemDent
agercies and Commercial laxes Depanment (CID) is the sole-r€ason for t{r
eva6ion as rcpoded in this case which ultimately resulted the toss to th€ t|me of18.51 clore to the State exch€quer.

19. With regads to lhe audit l€lerence that the sell ass€ssed retuns wirhout
coss vedficadon caused huge aDouBt of tax evasion the Committ€e suggest€d for
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lnq€a3ing the seNer caPacity a.6 thP lEmedial oeasurE Re'po[dlng to a questlon

tha! had a)ly policy decisioo bem taken in such cases' ihe witness commissiooer'

comderoal Tbxes DepaiDent informed that alt sudl cas€s had been F-a3sessed'

He also disclosed two innovatlve m€asules to ovetslm€ th€ Ealisation of tax

alnea$ ftom drc dealers adop@tl W the departuetrt such a3' pUIt r€vrew ol

assessEent order and collection oI cgpy of bills IroE the peopl€ At this tlttrcllE€

th€ CoEroitt€€ redaikeil that an efffcient atrd constructive lax r€alisation system

catr bolster State exchequex

20. The CoEditte€ pointed out fiat legislative I entjon was to levy l'r

from the rcgistered brad€d iteDs oI multinational codpanies' But ltr pracllc€'

datry products had not have Iu[ fldg€d trademark rcgistration and hetrc€ tax

wootd b€ levied ar lesser late thaD pr€s.liN The Codmitt€e coEmented ihat as

tar oI maDy items wq€ abolished by Govemment without reEcpective e$ect snd

taxlor tie past period was unlik€Iy to be collectrd hor! the Bakery owrcri ln lhis

r€gad lhe witness, Commissioner oI commetial fbx6 deposed that

dealers rcgistEred iJfth the Patented Tiade Mark office utrder lh€ Tlade Mark Act

CfM Act 19sg) wer€ oity eligble lor Ex conc€ssion An officisl ftom dle ofric€ of

the Accounhnt Gene$l btedered to inform tlat all the cas€s un'ler refe4:ncc werc

got Egigtere4 but the dePal6Etlts conteDtion vas tlut matry iteEs did not have

Fadeoark r€gistration

21. The CoEolttee urged the lbxes Deparrment !o ftmish ltF details

r€gardidg the acqral Position ot tbe cases, r'te of tax and fie action taken by th€

deparEelt in each cases to it withitr tbree mooths add the iritress Codlissiooer

oI Comrnercial Tbxes assured to alo so'

22. fhe CoDEitt€e evaluated that in cashew t'usiness sale of iteos I,erE

wongly detailed as stock tansler €ven itr public sector udts Th€ Codmittee

decided to recomdenal that Govemment should tal(e aD appmpriat€ decision

wheah€r arrea$ o{ tax ne€d to be r€alised fron bak€ries as it ir a matt€r of policy'
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_-__::. T" CoouDittee eccepted lbe explinariod fumished by the Depaftnent
Iegar{iDg rhe audit observation aboul rhe misuse of ForEr 16.

ConclulionvR€commmdetions

^ 
24. Thc CoDnltt c rlmerks that hck of co-ordinedotr b€twecD

:1y.-:. agelctu and Commertiat Tblcs Depanhnent ;; ;-;;;arnottl$ of tex evasion Tbcruforc it rrcon nerds thar a syn"Si" _d ;;:;
:]rlhaool _ 

should b. dcrlop€d and o.irr,iped bctw€cn cowmd€trtageDd6 and ahc Ibrcs Deparune||l to avert the tax cvaion In frro|rt.

...25.. 
Thr Commfttec opitE! ttag salf drcessad Eturns riithout oossvcrilicidon raaount for lmmeuc rwenue lapse. Ihcrefott ia Ecornmlnd3 thatthe slrver capacity of the If r€.ourc€s I

"h*'d b. h;; ; ;;;;H;'t"":l? #ff " DeParuD€Dt

26. Tb€ Co[rhitra. otccrvea thar c

:"*. 0..T,..* ;.; ;fi :"ffi l*?ff J#iT fl'l!trofr lcvted rgairst thc pbvtuions oft(VAI whiO ruutr, iu huge fosr tJOeSrac Excheqr.r. Ir rtmarls rhat aj tax
lpverno.trt wiftout r€bo.p."dr" aff""" ,td "ud 

lteo|lt wer! aboliihcd by

,r'oura *. * "ep,ne,r.t'a-irffiliol'fflTffTJ"ffi"*ffi
::T :*: It ako ur8.s rh. depaxemt to intiEiie th. Committcc abourrnc.cttoD take[ iD thi! rrtard ar thc ca.li6t

Tliruvananttrapuram,

30rh January, 2019.

v D. sATrfiEsAN,

Choirmon,
Committee on public Accoun!,
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ATPENDIX I

SUMMARY OF MAIN CONCLUSION/RECOMMENDATION

Conclusion/RecoE6€niladotr

The comudttee aalvocat€s ihe importadc€ of tiBely

,ooncitiation and opines thal th€ quFxon of

cl6Deisdlon would be ad!'€s and th't may r€sun rn

revelue [066. fhercfor€ it dfects the Tbxes deP tment

to submit a detailed r€pon on ihe nconcilia[on

aclivities caried out bY th€m'

covemmetrt with the fiSur€s booked by Ar

Gener.l. lt dtects ihe Govemment to iljntuh an

iDfaluble rcport in this tegad at the eadiest

The mmmfttee exFess€s its displ€asur€ oD th€ v'dation

in co6t oI collectiod fiSures fumished by dle
Tbxes

submit atr exhaustive rcPort od the curent s€enano rn

Ev€n$ougb there has be€D ("rtaiD reservation about the

insisnificant r€covery posirion dudng 2007_08 to

2010-11, the Comdittee is impressed wilh the Beasues

adopted by $e depannent to cunail the r€vetrue lapse

sinc€ then. The CoDmittee th€refore emPhasis the

imDonance of proDPt recovery proceedings oD evenue

tapse poinrcd ou by ardit and direcB de department to

Thxes

Trre committ€e r€a:ommeBds $at the intemal eudit tting

oI ih€ coEmercial To(e6 DePanEent shodd be

suenEthen€d and the governm€ot could etrsul€ a

.".lioist fo. tiDebound setilem€nt oI the audit

observations raised' by the intemal audit wing

lhxes



The Commiu€e r€commeids that non-cash suffogare
trcentive should be awarded to the offrce$ ot
Coomercial Tbxes Depanment who perfom well as a
recogDitiotr of lheir corimerdable aDd deroted selvrce,

The Coormittee allrccts the Thxes Depanment.to ensuE
that th€ EDnual return oI !n assessee shoulil te til€d
alotr8 rrith their annual accounts itself.

The Committee remark lhat lack of co.odination
between Gove!trEent agencies and Commercial Thxes
Deparhent t€sul6 in huge amount of tax evaslon.
Iherefore it I€coinmenals that a synergic all(l syEm€[lc
co-ordioation should b€ developed atrd bainain€al
betweed GovemmeDt agmcies and the Tbxes
DepalErent to aved the tax evasion in fufurc.

lbxes

The Committee observes thar c€dain bay"ervnood
products sold uoder braDd naEes regrstered uod-er rhe
Ti'ad€ Ma*Act, 1999 had been shon levied against the
proylsions of KVAT \trhidl lesula in huge loss to the
State Eich€quer. It rematk that as tax of such items
ri.eF abolfuhed by govenmed without r€trosDective
effect, rhe govcmme$ as matter of policy shojd &ke
all appropriate decision whethet arears of tax ne€d lo be
rcaliled from bakeri€s. It also urges the depanaent to
intimate the CoErDitte€ about the action Aieu m tnis
regard at the earliesl

The Committe€ opiDes that, sell assess€d retums
without cross veriffcadon account for iEttDense rev€nue
lap,s€. TteEfore it recomm€nds ihat the serv€r caDacitv
of the IT resources in CoEmercial Tbxes Dppanmem
should be inqeas€d to enable the qoc6 verificadoD of
acct)EDas.
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Ar?ENDlx tr

NOTES FIJ'RMSHED BY GOVERNMENT

Actlon t.Len not t o! Ct Adi Roltottr

CoMMERCIAL TAxEs
(b) Subjcct/ltdc of tbe Rdi.r

2.1

l) A AG .eportdd.d 3l s 2012

T Dat ol Gcipt ol tne Dr.e-
F.re/R.vi.e ln thc Dtpdtoot

(b) Datc of D.parim6t! RGPIY

n
Gi3t of Paiag6ph/ Rdicl('

).pdlmt ot c@cl@ r*. 
I

. EaLr ihb @ltrbl of dre 
]:ti!dg.t S.cf.r.ry, f.rl ar uEl

]ot€tudi tdel dd co cction of
4 urt . tbe KOsr, LVAI od
lsl Act! is goaaE d t'Y ttE
l@Eisi.ff of c@mdidl
f.g (CCII. L.vY orl 6l!.cti6
h r.!Eini!r.r€<l at s6. r@t Lval
bi €oEEai4 Ta* 06..6 sd
Arst. c@isiddo. M@.@t
of good. irto th! t rdt rY ot lhc
srri. t rcgubtld thdih, cb@L

Fortr Ftablish.d .t th. bordd
Audit l;6s ot the d.Patiodt
ao4duct! irtdal '!dit 

of 16/Al
rdrE! dd 9*8a.fits utd.r
th. llcsl.

w fl.. t!. D.p.tt!.nt t3.d xrut
rh. fdb {d 6s6r terud.d ja

(bt

tl !ot, llfc indha|. ,Is d
di..et@nt .4d al& .tld
6?14 of Elcls! .ro.1l'@lt t!

{a) oea iho ocparroot r6re eit
r!. ar.th @cru.ionr?

(b) It not,9r* nnbb !Pd.
.l!$ordilaAEE ntud
d!. 6rd4s!dt ald .l&
.tb.h @c.. or.dddt



vl R.rnciltat..ct|oir t f.!

thp@.rd.nt i.I ryotm
rln! p€s di.cu#3 about tE;E;Edonffi;
or ih. Co&dErrial Tdes Dcp.!6.nr qd h6ne nu
rdDetr ro ofi.r aSainst this Para.

(c)
R.@ry of utltcr
arscMent 3hon lcvy

(d)
Mo.ti6@tirn in tha
*|l.6a ed progh6oc6

Rdi4 dlieild

*rt.e/pbj€4t id tb.
lgbt of 6rdi!g. qt.aDptc
chcck by Audit 6!dins; of
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Actton trlcn l{otd o! Ct A(}'. BEDortr

COMMERCIAL TAXF,S

(b) Subjcct/fi re or th. R.vict

2.2
c&ro tipon qndcd 31.3.2012

Il Dat .d t!6i!t of &a Dran
Para/!tc{a* h tb. ltcpstt4dt

b) Dat€ of DcDettncalh RcPry

!lr cdl|qtior ulder vAT, x(rnl ad
c8T .twitg th. lAd nE ,!s
qh6 o6FaEd to t rilg4 ..iiad.
abd thar !.dErt ge of. Erolith i.
t $ <lu.i4 O7{a sd 09- 10.

D@ th. DcP?Jtoot .A@
eithr!. f..t ailf'sr!!3
inclu.t d !t tb. i{.€rsr6?

(b)
T;a;-r,La iadrc.@ a!@ of
drse!.alnt dtd .l& alrad
cqpr€ of r.i4ut .lodulMu i!

{a} E|6.. thc D..p8bdrt a8n
*!.b th. Audit @clur!!44

o Il i&t, pLle {'&i5t .P.itlc
.rFes of disgr€o.dt i,ith
Elqo. fot drs.€@t ed
a16 ait cb c.P!.B of rd:6t
d@E4L qhd. n.d{tt
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Rcacdtal ecttoa tetca





44
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19I

rc.otE .trndr 
-..GoF! ruat le, cecrr6

(dl.



(bt

(c) 2.4
(d)

1L Dat.d&..{ptoftbcr).a|t
P.ralF.vi.Y iq tb. Dt9aternt
Datc of lrcPArr$citl tuPry

lu IL. ;6ipt of YrT $d t!16 ld
Ft :!!..e .lsinE 11-12 vs
.lidh[y hlrb4 th@ ddpdld to

Do.. th. D.!$b.ot a8t@
siib t!. fet ad 6a|lF.
iD.h.t d i. thc D6.s€l,h? '

(b)

tf mt, Pr.a indt s& .!..i d{
iii!.8F.Indt .!d qbo .rhdt
.opllc otrad$t d@iFt t

{4 Ds th..Dcraiidr.g!c
vith iID Auditondu.dor?

F) tt not, PLt& indi*& rFct6.
@s ord!,18r.@di:rith
t!.ss f6 di.esr!@t{id
.l@ atlaab spn ofi.Ldat
.io@nt !.n@ n€.!rY



48



49

COMMERqLAL TAIO9

Artsrs itr saL! t ii as&r!6mt

2.5
Lcport.No. ardY6! C4AO 

'.Ddt.Ad.d 
3l.S.2Ol2

Il el Dab of reilt of tl! !'i!
P@/RFdd ln tbc DaiE tE iat

(u Drt ol [t pdtddf. R.P,Y
llI Dcl| ta6t h.. @aCcr.d 4164

.3etut uild thc NOSI Ad

.htila lt-12 ibich tu onJY

36,91% ct d6. out taldig
!6. e D.PltiEld .g!.
wtb rba Fct od !gr+.!
b.luddr i! thc D.ssirh? '

{b}

r et, PLs ttlrlieL s!.. of
dilaat@t old allo:.treh
.opi6 oar.lddt .b.tr!6r4 ir
ruDrort
Ded tt!. D.parrlMr.a@
{irh rb. lu.lit ddudd!?

(b) $mt, pt@ ildioat Acd.

.m@ for di.6€l@at drd
ale aita.! cotic! .d!&qrt
ato(trllQ8tl wb.ra rcacaa$y

!52/26 re.
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(o, Ikcrr dlrylqr6dr
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(b)
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tD) E;F*Ant*i e.ctlc'
.tE! of di!.st:!Mi rith
.ia!d. frr di4Br!.I!ar dd
.1o atta..h copi.s ofr.taitlt
docu!61. drd n €*r.tY



52

R.EGdld r.tto! t lcr' ,

tEi
ibproiooti! qr&m
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vl Rescdhl.ctlotr telcD

Inpmv.m.nt ir sttst
Acrid ,3 being proeacd lo oUeecr r}te fr-unt
sh* tlt. audit obj4d@3 4 a@prrd sd
aws'lsts e sis.d @d created addiboal

(b)

R€@v.ry o{ wdrr .
sesscnr, short lcvy
or otnq duas

(d)

Modilicadd intb. .:

!.b@cs ed !&el@!*.
irlcludlaa6ldcils l

{ct RFld ofriEi].i
o@t.&el-t
*hd./!rcj.cr t! th. :

Itht of 6!rlioa. o{ sed.
.hcc& by Audit 6n.liag. of
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r.+|.n r.L.n lg^+a dr C& AC'6 Re.ortr

COMMERCIAL AAXDS

$ubject/Itle oithc Rois Pcdornarce audlt on 'lcvY od
coUetion ofVAT on ddiod
plore @lrtDditi4/d.as in
Conucftiar Te. DePdtene
2.11.1 - r.Iig4!94!L_

{d) ReFrt !im;a Y* c& Ac Epon 6d.4 31.3,2011

! Drt€ ofrccdpt ofthc Draft
Para/tulris it tb. D.Prtls.lt

{bi Dat. of D.!6rbgmtk RePIY

lll
cist of I+ragruin/Rcvier

gigblrghtl - @+. Eiedioa ot
rtaa/lnfodarid obtri!.d n@
Ponulion C@rtol Boerd,
D.pdtr@t of Milils sd
0@106/, no 6e,1ion of di5.d
0@. rat on pljmo4 daY dd
chior .t.; - L€d! to ts dsid

oG th. Dclamiadt ,gre
vitb llE hcte eil6gllg
ii.rlaied i! th. 9€raerapb?

{b)

Itnot, Pl€aE. indiei. das dl
dis4reodt 4ddllo tlia.h.
@pic! of .ds@t d@tunr. B

Doe th. D.pdiama alE
qit! th. Audi! concrulioa?

(b) Itnot, pt.a& indit6*e tPec$.
eEs of dbagrcedrmt *iih
rcas@s iot di3?sl.dot $d
d.o attech copi.e of r.revdr
dddtunte ther. eessiy
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vl ReEedtal rctto! trl€r

Tbc sborl lew /s darion as obsn.d ty Llr AC
is b.ing didss.d io thc coming p@s.

s3essEeot, 3bo!t leqt

(d) 3.b@ dd F.er@@s

fuht of n[ttitl8. ol .dptc
cbecL by Aldit tudaags or
mpr. dek by rudit
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' Actlop trke! Notd o! O!. AG'. ReDorta

COMMERCTAL TAXES

i1
I

t

(b) suuj;tlrr-ttcoittr. Rdt w
2.1t.s R.s@ for 6.t.cl@
2.!1.4 Orgoilatiolar s.t ut
2.rr,5 Objectivd or audit

2-11.7 so!. ed @thodoloE/
2.ll.A llddioE*ith Gq4

2,11,9 AchFei6d@@i
2.11,2 ro 2.r r.9

{d) adAO rcport endcd 3l.3.2olg
ll . Dat of reiPi of tla Dratt

Pd/R.vi.v in thc D.Psto.nt
{b) IDate of D.partri.nt E ilcPtY

lllI

I

obt of FeglaPh/Rdi$ 2.11,3 R.al@ lor :.latio!
2.rI-4 OJgdl$ti6.r &t uP

a. r t,s . Obj.ctiv6 it audit
2.11.6 Audit ati&tir
2,1r,7 ScoF ed ldborloroot
2.11.4 lrltaE tion eith Ocd.

2,1 l.I acklNledgFdt
a; rh! D.F td.!t .se *fu
r!. fact. ed liglls lt4hrd.d in

{b)

tr id, PL* !'di-b ed "I
disagrd@t drd er& .tu h
spnt ol tcr.@i de@do 6

Uet, pta; ntdic.e 
"P€.tm'ear of .Sssl,@qi 'trhE.36t ioi di*cts.lt 4d 3r{

deuodG wheelg::a-

(bt

aA2l2.t,
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vl RcEGdltt.cdoa t t tr

I&!trog@clr in q6t D

includiDg iatcm.t
coDtrols.

tt

{bl Rccgvc.y of '.
.*{F"y*"it;i;d

(cJ
R@ovcfy oI Fndo
e.*.!mc!t,l.bqt lcay

(dl
Mor,6nrd6 th thc
lch.Eai and isrr&e..

-

Iitht of Eadrdrt df .sp!e
cr!€k by A!.tir 6-a-ar of
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Acttor trLcr tloto. dr c& AC'8 RcDott!

COMMERCIAI TAXIS

{b) subje{-rlTid. of thc aetiry

2.11,10
C& Ac rcport cndco rr'r'?uu

B Dat dlr@itt ofth. Drltt
Pda/RlEs in dlc D.Pablant

(b) E;;;IE;ffi6ts R.prv

tIl
Oi6! of P!!.€raPh/Rdid

vqiation b.tqE.n Nda4..@r.
rld du2l collccri@ dlJing lh.
paioat ftom 06,0? lo 10-11 v..
L.s ihd 10%, Th. lN
Fdt Sc or aiatid n

D€. thc D.pardot a8@
witb th. t .t! ad fu66
irctu.t d in rh. p@g4h?

{b)

-.ot, 

PL@ i!dic.i. .:@of
dis€r.ddr did tl$ a$.d!
.opi6 o{ Eld&t tioc!@t. it
.uppet
Do.. tbe D.Pstm.nt 6grc
widr th. Audit oncluaidt?

{b) r @t, pl€6. indic{. .P.ci5c
*sof dt asltddt vb
rc.ss for di€ssimdt @d
ql@ atbch copi.s o{rcLvad
dMcrtt *hd. nd...ry
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Rodcdhl sctton htca
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Actlon talGr Note. oa Ct AG'3 Retort.

TAXES

(b) subject/Title or thc Rqviry
Pdagapb ScNriny of annua.l retlms

2,11- l t.l

-Ac 

..port sded 31 3 2ol2

II DaE ui .ec.ipi oI th. Draft
Pda/Rdid in the DepstE.dt

{b} b-te ol D.partEcnll R.PIY

II
Gis! of PdagaPh/Rdicw

6-d aa9o rctuh. rcc.iv€d
aGtsn.rt srurinY
o']y in 1296 (3I%) ca*s. Th.
rc@inins 3194 l69b rcruE.
s* @nsid.rcd 6 &.ed b hav'
ben d*s*d on seu as6md'
Ftm th. abovc 3r% of th. cs.
iha d.9etu6t .ould .Ais d
addittonar d€E6nd of Rs.50.57

c!@!. n!. is a clcd indroto. oI
ih. r€cnu. Potdtial ot rhc

dct iLd 3flbDy.
Doas th" D.Paient ag@

'irh th. fac6 da 6gurcs
indud.d a! tn. P6.ara!b?
r noq 4.a.. inalicat€ 4as oI

dsear.detrl sd ar3o .lted
coPies oi rcL.vot d@.nt6 in
e!pnor!
Des lh. Dcp6'tm.ni aar..
vi th. Audir con.lusions?
lf not, pl.a* indicsl. sPectlc
dead of diesrc€ddt Mth
reaeors for diqsrd6.6t sd
als arbch coPl.s ot:.rcv61
doclm.nB !vhe-! nc,r.ssd! l
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vl ReBcdhl ectlo! t.t.a!

Proccduca, iEtuding

Findibas or ih. Ac b Norcd. Th. tabt b.lov ilustnt.s
d.tails or aMual retu $dtiny {with cudit d.tatd.!t)
sd th. findciat rcsull lor the past two y@s which
irdic.tcg caid.rahl. ind6&. u the luEbd dl @ual
rct6 smddad da thc frM€ial r6ult a3 rclt.

fftd F.o' -fNoir T%o. laiddr. I
| | 

(llh€ b be I reruE I rcdbqy I d@ed I

I l,d'dz.d lsnbnEd l:*.1 |
L | | ltftfti l
lrr.r2 137448 | 34234 9r% !15r.7r I

lr2.r3 136149 I33324 94% | t99,09 |
It *s .LiE tcd rhat ictutiry of dnul rctum with

13! 13A i6 @datory. Didtiods @ al& illudr ro
coEplct tbc tuuar r.tum @tiny up to tbc pcnod of
l1-12 on d b.6oE 31,1.2Or4. R.gading @ibly rctlr
s@ti.y, @tbty Ellrfu oa @cry d..1.ro * 6ddni&d
me in 3 @trrb3 ald hde Fdcobg. of .ori4 i!
33.3%, It m@. that @thly rcrjE3 od cvdy &.Ln
@ 6ddni4d e€ in ddy 3 Eonth' ProgB i! th.
r.tlE mtiny 16 Bi.ftd in rie Eoothly m4rina d DCs

tb)

sgl.funt''hdl.wd

(d) *h.e.ddF!gl€b..!
lrcludiq fnucina pat!fr

sb6./Fojd in th. [sht
dr rxdng. sr smptf ch-k
byAuditfudjngJ.l@pI.
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Actlor tatsr llot€3 o! CL AG'! R.tort3

I

l

l

COMMERCLA' TAXES

(b) subjet/Tide of tb. Rsiw Reults of abolition of Audit

lc) 2.ll.l1.2
{d) C6.AG rcport ended 31.3,20r2

u {a} Dat of @ipt of thc Dr.ft
P.JalRcviN i! ihc D.ptust

(b) Oar. of Oep8fltrnf3 R.ply
llt

Cist of PEEgraph/ Rd!ry
Th. abolition of audit arscssht
wi!8 bs r.sulted 'n toa
in.pdid of local uirs. ln th.
KVAI e8imq *h.re $s.Bs66t i.
d.d.d to b. cdpLtd o! elt
del'tatior, th. ned 16 .
d€dicat d audlt seosEcrr vns
f6 @tiny is *mtial.

IV Do.! tlE Dclatmai agre
Yitr th. fada srd nsuts
includ.d id th. rd4raph?

tbl

rmt, Ple* indiet dd ol
dissrcdd! dd al.o atbch
copi.. offtLvet dooEdta in

D€e thc D.FrtEent asr..
vit! the Audit on.nriion3?
Ifaot, pl.# indi@t stcciic
d-.$ of di6as*.dot wirh
rcas.! fo. dkagr.EFetrt dd
dso atta.h copi€s o:rEldmt
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vl Re4aallal oction tet.n

lmprov.menl id sy3tem
Th; Govt, hau. decided in prtlciPl€ fot th.
rdto.ation of audit as&ssoenr {ing with a vi4 to
sNngth.n $e prc6s of audit as thm is

lisitation to dtcnt the woiking of i4temar audit
$ing with thc limit d tupow€r nw availabre
hrrrber, ai pouied out by thc Ac @nductjng audit
dd monitoring th€ Fogress achidcd bv th.
asessing ol5ccrs 6prad acrc$ the state frcE the

h.adquarteB at Tlivodr1fr is not f.siblc in the
pr6.n' scnsio Therclore, thc dePal@.ni iq

looking forysd {or a co4pl.lc resEucturirg or
audit winA on regionsl besis.

(b) R.@vdy or d.rpsyn.ni

a3*:d.nt, sbdt r.rt d

(d)

Modmc..i@ i! th. t hce.
6d ptu8r@r hdldhs

sc!@./projd it trE \sht
or 6rdiru. ol .@pL ch.cL
by Audrt fFdnl:B ol .upr
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Actlor tstc|l l{otes on CE AG'r Retott3

(") COMMERCIA', TAXES

(b) subjdt/Titte ot the Rcvice EwiiEv-mir ty tnt nal

2.rr-tr.3
id) eE;o=.cpon .nd.d 3r'3 2012

II iFor iiiag: ol the oron
PdalR.vGw b th. D.patrteEt
Dai. of Depattncnt'E RCPIY

lfl
Gi3t of PdagrePh/ R.uew

sine the atFa fd ffiio! 6.
od. on et{ 68..@t dqtr,
th. gctdtagE @crag. of int.d.l
;udit {to3 n€€ds ro h. in*sd
to @sd. that au thc .tcalao
onlly wittr the ,@i.ions of th.

D@. ttt D.PEdnot agr@

riih thc bcl. ed 6EPr.3

irdludcd in th. paraa.4h?

(b)

If;oi, PL@indi@t sl6ol
(hsgrcodt sd al$ etlach
copi.. oltlryst docuffit E

b@s $. D.latEdt aerc.
witb th. Audit Mclugos?

{b) tr;i;ffi Ldi€tc t.ci5.
@a3 o{ dbagt€dent vith
r.a&$ for disasredsr od
aI$ .tb!h copi.8 ot.d.Ydt
do@68 wh.r. ne€$€ry

352laols.
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. !'t Reoedlal acuol te.ke|l

I'
I

I

I

I

tmprovcm€rr i! systcm
arxr prccdurc.,

controls.

rh. rlrd.l ;;;; !r'!u ;i-rn---ii;@;..ed
Nntuug qtrb ctr ct freo 1.6.2009

_ Th. d.po6bt lH talen d.cidotr fd Lh. Bia
b, rpt@S rh. itrthsl au.tirMna. Thc Inrnar Audir ms h@ cdducbd t2updims ald F.psr.d 4dn rlDna i.ctudils 4 I /

lTmY""":,'l*t *- 'eta 
or Rc a s2 6Fs du'irs

Tb. lntc.DAt /\udl wina h6 @dqcred ardrd.p.dim8 in l4o circt. olifts up b 12. t 3 sJd Mr..r41 2 160 d.Lch ,nrclvina 6hon 141 of R! so.oc qoft

@r
| ;; ; I Ee11-L@.!.". I ia'orv.d Iffiffi@H t@polE, rh. inrdat .udjt,ina h4 an.Ac(

l"r#T,1fi"-"*- - 54 uii. dume lbrs y.e

. Por p.oFr follov !p c t}l. ls. oj cL!ruc o,t63fu6s paiDkd our by rhc IAW it he b€e!tec!.d Lo Bi.v rh. progrhs ud 
"ol-;r ,"u]oovi,a rh. rcoh of audl @ tn. ccT by th. Dc {I^| ia I

{b}

neovery or unai-
asscss@nt, short Iary

{d)

Modificari@ in th;

pmg.@mes incrudins
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Actlgr trllr lfote. or OL AGr'. R.norti

col,lMERCIAL TAXES

(b) subt@t/Titlc of th. R4id Mctgd ofconun rci6l
lnvdiigation Wing witn rh.

2.11.11,4
(dl C&AO reDon ended 31.3-2012

Il D,t? of rcaeitt.f 6fM
Pa./Rdis i' rh. D€rdbi@a

{b} Dat of DcFqrta.ltt Rcply
tu krdtificali@ of t{ lvofttma bY

itcalds th@gh 6.i!rbc riith
iteta .4d rcth3 6@ 6re.id
id.titution. ed onr6
dqr{eaur ag.!ciq. - forEatim
of.@icint li'6€r,{& - rc.

Do.€ th. D.lstDor aae
{ith th. fa.r! ird 6sEs
rErudcrt 1o tbr p.Es..rh?

(b)
lfnot, r&e rndt rc d@ of
di.lglffi.ni sld .lso ad4h
@Pic! of rcl@dt deimdtl it

D@.uE D.pdt!.nt aqe
eith th. Audit @.lusione?

{b) [not, pLe idd'.& slEiic
d@ of dbagr..d6t with
E.m for di!.arc.n.Di 6n t
ars a$a.h @picr of sicver
d@umatFvhc @l!a
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u R€o€dlal cctlon trlle|l

Imprcv@ent i4 8y3t€d $5"ffi."["r-F,ffii:ftr*m
-i"t". or z rct *a e cros hth ft He'dquatr'm d
i"- -o". i" "o** or 'o!@r' tulmins 'r
rafo 

".a 
,r,rw *iu -, eo t"stth'r So 8re nssoMs

{ ./nmdcid liv.stic'tid W'Dg

;;'.;;"-*";", g" ,"-s.tb' *i'u 'b' "!Es 
36r

m**,rm;ry'*[ffiffi"'j
(b) R@vErt or d.r!r)@nr-

eintcri dt tiy audlt
Rildcrj qf lndd
6esMat, .hct lety or
othd du.r

{d}

Maitif@tio! id th.
.chd€ sd !rcgn@.3
incrudins n;dcias

liah! of6ndinsF ofd@ e

ch.ck !y 
^udit 

lildi|lgs ot
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Actlo! trl€r l{ot.s o! CC Ac,3 Rerot"ls

COMMERCIAj,TAXIX

{b) subj@t/Tide of tlre R*iew
PaFgRph

Mctllod3 of tq e6ion
Non R€giqtRtiod of deal€rs
2.71,12_r
c&AG r.pod .nded 3l.3 20 l2

ll Dat. ot reipt d thc D?A
P{./R.viq i! rh. D@6rrE@r
Dat of D.p6rtlrEtb Reply

lll
Gist of !*ag.aphlRcvilw

D.pa|taert of E oromic md
Sta:i.tie ol Kd.Ia had st iidtiB
aI R6. 13.24 rakhe uit id th€ no!
ag.islilral ndd - rlifi@n..
catcgoie€ - the d.ldtaat btd
not marl ue or th. iifotutim
suPPlicd ty Bt tistic. win8 b brins
u€tirtcd d.aldE un.td d

{a} D@ drc Dcpataa. ag4
witn th. facts dd fuu..s
includcd i! thc p{a!aeh?

(bl
u nol Pleoc ildiqtc ed of
dis.ermt;d s.l€o aneh
cold.r of cL!et do.ra.nts i^

D6 th. DcPoltE@t acrc.
with thc Aurlit ddu.io!.?

{b) Iftua, pr.e irdi.ar. rpcclric
e6 of .1i5.€c@4t $ith
raaotu for dbaerccEat md
al$ .trach copid otr.Lvdt
doaEmt whft dc@$a
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RcDeaual actloo trlc!

Idprovemett in .Y8t b

iftluding ior.rn r '

conLIol3.

C;ii@T;nbtdi E "d'd 6d r I r'rb d
!ni; i[ |}G mD .€ncultual E Id wltbdt tsavhg sv

;;;A;""0 nos) c@' to oo(X% ot tbc ttur

;;*-,i-;;;". ror in th' sb or

;ul!.rsa dd EE! tadins Th' nuEbcr or lNa
sbbd haE b..! .russ.d in ils o$uftctutug sdsoo

i4.9o Lthsl @ b be e u hEd 6gur' AnFd
AO% .i "".ft 

*i 
" 

* dl.!'d @ bsrdlod.-d d
;"d".h tlicb d. dd dqcibl€ b d udd KVAT Acr

R.ardias thc n@bd of udt! la rbc Flail l[lids D'
;;--" .* d rca. {cePtab!' 3oe" or cen
I"r-* *" r"u b.!ow !h' rbftlbold o( 6*s'bl'
mibib@ or lO l,Lb. Hde UFE n to E!'h
retdtrd 6 th. 6nd!ls. of th' AG s it ii dd'nc |]w
rtE ob'dsti@ that th. toral 'ME 

f@ prc!@povc

luu".a uv ta" d€Parhlat ltu
l**-i a. *"4.v .ttt bc p'M'd'd th'v rd'c

IE€j.Eadm otr d bdore 30 q mI3 &oo rbF caEsprv'
| *J.r.. 

-r'*o. 
@pdtd, ddulacl]lB6

L {]nosi$ drd d.slds li.ble @ rcsiskction ursP'@r
I or .*, bE bcco eu&": .ll: i_- 1':,"i113,'
Eri.rrEtio! iA 10420 ooa

Rcganbns th. r.pdr submit'd bv rhe,tulr@cc

h.ad.d by tb. Dc(I) Tld rh' @' isNe @
s.sslrdt 'nd 

lnt witg to dec
b.Ld E adNid.lid 6d dderry dFrnr
oD.diM No of d.sLF rcg'erer'd/ lr'grddd !s
ro dir€cr tlatm wilh the tpdt of lh' ml@tu



80

(c)
Re@rdy of udd
@ssdit, .hort lcaY i
o! oiher du.. l

I
(d)

*h.q6/p'6j..r i" 6.
[ghr or dndirgB of .@DL .

ch.il bt Au.ln frdinap.of
!@pL chet tt Au.ltt i
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' Actlor t Le[ Ifotc. 9! C& AG'. RGDon.

COMMERCIAL TAXES

{bj subject/T id. or $e Rfliew
Peegnph

crcss verifrcatioD of data
obtaincd ftum stat€ PoUuiron
CdrtJol Board i! r.sPet of
Ston crushinc udtg
2.t1.\2.21r

td) C&AG r.pon.nded 31 3.2012

II De ol*eipt ofih. Drait
Pea/Rwi4 in tb. D.P.ri!.nt

(b) Date of D.pffi.nfs R.PIY

n
Gisr of t Er6€6ph/Rcvi*

Nor udiation ot ttE riata
obtain.d floE thc Statc Pouution
cdtrol Boat l ffisLd that out or
1 Io !t@ dll !g uti
rcaistd.d with PcB, 73 sitl !@
rcr rcsi61d.d in |VAIS idtltts
a td ddion of R!.29 20 lakrB

D@s th. DcPartodt 3a€
wfth th. facts dd !8rrr..
ilclud.d in thc ldagraph?

(bt

Il mr, Plc@ indi@r. es of
disagrc@dt sd al@ attsh
coti.6 ot rcl44t do(:adt€ u

(a) Des thc DeporE.dr agrc.
vith ih. Audir 6n lusi@.?

(b) lfftt, plcs. adicale specitrc
deas ol disasrc.oot lith
E6oB fo. ds!8rc.@nt od
als atlach 6pic. olrclddt
'docuE aB where n€cesarY
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Rcm.allgl .ctlo! t.L€n

laprcvement in lystem
sd pe.ducs,

Tb. dcpanDenr has Barhered deuils of m.ral
cru.hing uirs from the depatucnr of Pouulion
Conrrcl Board ar Dishc! level dd crss exdided
Or d€tails Bith dcfrnicdt fidrcs as bclo*.

CTD rca

112

101

257

7A

107

21

125 33

36

1o?, toSa

Frcm th. abovc ii is notic.d lhat ihe no. of
Mrts Fgisrcr.d w,Lh .l . D.prrlmenr of
Commerciar tms i3 hishsr ths that ..gistered
wilh De PcB. Howcver <lirections de given -o 'h.
DCs sd DC{l)s to eo through thc dara m<l book
thc d.alcrs {ho are srilt abstEiling frcm tabnS
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(p)

a$.ssm€ni 3ho!t l€vy
or othd dE.l

(dI

.Rst& of dEld

3<ih!@lr@j..r in rno
right ofnnding. of adtr.
ch.ck blr Audir ltdsB. oi
@Fle .h!d. by 

^qrli.
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Actton trt n trot6 on C& AC'. Ral'art!

(aJ COMMERCTAL TAXES

(b) subjet/Titlc of thc Rdid Cmss vcrifrcqti@ of dats
obtaincd noh MiniDg dd
C6olog/ D.pajtGnt in r€spcct
oa Stohc CrushinA udts
2.t1 t2 2l2l

tdl C& AC repon .nd.d 3l.3.2012
It Dat or €cist ofrb. DF&

Psa/R.rid in tbe D@.ltmcnr
(bl Dat of D.pdt&€nt's RcDlv

Cbt of PriArEph/R.viw
Tb. inforation obbirEd fr@
Mining e.l Oelog Dcptudt
H..l.d rhat out ol 37 !rm.
a.bins ulit rcgiatr.d vith th.
deFetEat, 22 un. re tut
Egi8t.rc.I in KVAttS iDwlvitrE .
ta .va.io4 o,R*8.5i crcrc.

D@. rh. D.Ftudi agc
ritb tb. fa* 6.16€e.
S4!$grurugr.d'r

{b)

Irnot, PLe ildiatl !t@ of
dieagrcddt ard a!.o .tErh
copt s orElavmt docu4nr! jr

DG. tlia D.Ptuclr agrc.
with thc Auati. 6nclu.i@?

{b) lfdot, pl.e iaili€ro 3p!ci6c
es of dis8Eh.nr with
rcar6! aor .liagc.mcnt eid
also attach @pi6 dFlddt
il@m.d. Pnerc r@$&r'
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RarladLl actio! trla

lrrtpdcllut itr ly3tem

i

:

.

A;-6@;"t-b- @t 6|1.ct€<l .tcraiL td .t!c

D.pdlrut oI MililS 6.t G.oro5' dd ld. ch'cr'cd
with th. &!6t&.nt f,guEs. sin@ th. rlara collet d
A@ d! D.Frlffit on Pouurid Cdttol Boald dd
.! uB oI d.,t!.I ddnDS ud @nmt 66 Polurio.
c6t .l Eortd b a Eud ior @cirg n td 6u6hing
6ib ia t(data, Trr4 it 6ry a v€.v 1ittb .!!@ l'r
.rlldina oI dii. noE th. li6t .upPllcd bt thc Pdruli@

C@ttol E ad. Howdq d.taiL eiD b. gEth.rcd froo
th. D.prttndt of M!'idr d.l G@los/ ind do...lr.ck
rhe dd!n! {ith rGpgletrt 6sm. .t di:tdd ld.l

lt! ht. viDA ot th. d.p5lrncnr hs h6t
@ldlcrinA brp.dio! E@ rlE @bl dlhilg ui|l
bdb lsPoud.d od nm co4Poudcd $ ao Lo

u.drh ts dsion if sv ptactied bv rbo& sit!-
th. Dc0l. e .ti*cr..t to iltdaif, .ucb oFtahdd
turtbd oorc b acbid. b.trd r..ulr.

(b)

a!*s!@t, 6ho't lclT

tdl *b@.s ed ptua.@.3

(.)

€cb.;d/prjcct ia tr;
li8bi d r.djras of 5dpl.
ch6.k by audft tldln8i of
F@Pt ch..k bY Audia
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Actloa tst3r IIg!9! 9!q tSO tLG's Rcpotts

.disEr..@r dd al$ anirh
coPn6 of r€ldet dau@r! it

Dd. th. Drpattdd. asrcc
with th. Audit @ncltriion'?

crc$ v.d6catton of dat!
obtained ftoe d.pa'tmcnt of
lddustlics dd Commdc. i!

2. L 1.12.2131
C& AG rclort cndcd 31.3.2012

cilt of Paraeraph/ R.vi.F
The &ta0s .o[.ci..r t@ tlc
d.patcnt of Indu3tri.. od
Co@rcc rw..Ld that olt ot th.
764 uniis cri.t@d qith
raduot ic. sid Co@@
DcpdEat irr EE Lrla! djrtiict
283 deal.ft wde tut lor6d
r.Ci.td.d udd tlle raVAT AcL

siih tbe fa.ts sd lig@c
indu.t rtin th. pdagraph?

@s ot disasrc.Edt with
.€@.s for diesE€ilent ed
.ko .irach colic. of &lev6r
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La.alld .stlon trto!

Iop.ovedent in sFtem
adi;;-ffi ot @Gta'.d u;t. i't tb' 6'Id ^r
ol$od Mut ctuME sI b. colLcrcd ed ser ur'E
Esid.rcd udd the vaT Acr Ttr. DC{ll Eld ba6 b'd
.p.ci.rb inshd.d lo 6ndud Eotc 6'Pdi@ sio
ln. dy*6d unit., book (M dd bring tlrd to s

Tt€ bblc 8rvE b.lo* .bow t!!r UErc !
c-nsid.nbL j!d.ss. m E no. ol r'giscr'd d'ard 6
pltrood industy y.d sftd vad undcr addioaFauv'
coltrol ofrh. Dc, Matt{cberv

2009-ro lo-l I 1l-12 L2jl3
339no.. 387 nos 43{ nos 4W

{b}
dcr?ald4i point!<l

asers.nt, stFrt Idry

(d) *hcEc! 6d Prcg.@cs

sh.E€/Fojet in th.
liEht ol6ndi.F ol .@PL
ch.ik ti Audri lindheF ol
s@prc chech by Audit
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tb) cros wriRcatron or i*cr po- rioiiiiJi
3$9$9cl!gl!! :':

II

lxl

{b}

i,i j

,'i.l

ttt/s. 
-nerna 

cennGi]=diis f, -IeatFtnGiniiT
v€F n@ trres. 

^s 
pcr the annut rerum, tre dsse;

pard or advahce cx ot R5, a.43 crcr.durjry 2oo9-10oae on troo ares 6Kd b, the Comhkdon.r .f
rohE.rciat Tucs whl.b.ingrna CeBni. dt.s riom
ouBrde be staF, Th. pnce or g@ds tmpDned b!s.d
on he aavace bx eork€d oul ro R!. 35 28 crcre bur
ne ass$@ coice.ted . sales ur.mv.r of Rs 32.40.rqe ohly, This resqttad in tum@r of n 2,70
crorc e$.pihA ds.sment .nd coNequenr MsioDorExces6ahdint ip* ot R 4r.06hkh

ta) Does rh. D.panh;i :
ag4. wtth rhe facts and t,,i i

{b) If not, Please tndt care -
and also auach copi6 of
relevant docu mehts in

ta) Do* ihe D€pa.tnejrr

(b)

r€asons ro. dlsag@henr
and also attach coDtes ot

wh€re nelessa.y
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vr i-&eneCbl-Acdo!-Iatetr

lnpbvenent ln st€@m and
pro.edues, includin3 lnbmal tn the iNbnt s* ths ddaler hnd hm{th! good3

6om |{riliJel in Tmll N.dr and mt &om Uotll
Gllani |! ci.cular 3/08 &Ed 29,01.2008, me d.bils
or iEi8ht cna.ges rnded ir rith r.g{d to the loct
fr€Bht .hftBes frcn cuinat to vrrloq &.tlDdoE tn
rsBl4 Adv.n@ d s.s p.td lt.heck p.$ on th. b.sLt
of ibove ne. rhlr do6 .d manJhat they hift b
p:y ncigli aDllicabl. r. Morbt, Glj.Eti a dhdd pLc.
l@ted l' Nddh rndL for this Dailcdrr F.sa.don. so
th. end bken by th€ AG |s not cffid b€e t'|.
lalue olsoods stock tr.Efftd !n) a p.r Etua dd
d6bB ir tu, 29,/t7,$,4 onl!, 5$ tt. AC
MrLd out the dl hnsfe. tinl vdw 6 Ra
3s,4l3l82,1 by r**onhs t[. adv.nc. ta Fid Rs
,1,47,67,sr2l-. h rn tutAn 6e, hb. ol soo& th.
noq nE, r:le v.lu. s.edod by th. dldd.tc M
edned by th. Mins.lthonry dl Eponld tt t
ine .d. rdt. co!.ert.<l L hoE OEr tn€ [@. nte
foail i! dia cirtula! r{a 3/04 drild 29,o1-2fits src
tbe s.lltns ntc.ot tb. a..€.g 

'r 
hl8h4 tbo tb. 4M

id'r., tneo k no {u!dd ot rlder iiludd 1n rlrr.

I

It is als! otsenrd by a!. txrlsion A.ndr ot ti.
Ildohbl. Hlsh corit of (.El. in . .inil.r cd In

JldgEent dabd 15,06,2012 Ir UX Mor nrbd Vt
st t o, r@b oDori.d llr xTR 2012{3) ll d'at th.
wlu€ rdopdns Bb .lt€d t! cnflbr i' rd applleu€ in

ln such situitioE th. rctul ti.leht ch.rys pdd oDly
6D b. addped 60r ss*n6t turloF. Condd€tu8
dr€ tlds of dle s. lrd legal posldor th€ audlt

Mod{Iodon h th. rch6d
and prcl'.M6 lrcludtlg

d!pl.t! r.n.Dc/pml4t in
th. light offindi4s of 'dpl.clE<k by Au.ltr brdtn$ Df

352J20ts.
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Aclion t *en Note. on ce AG'. Rcooa

-__-'''.''2

J tel I n.pon ro. ana vear

(b) 
i 

Date ol Depairm€nts Rept

lacls and iglBs induc€d in tlE

Date of reeipt ot the Orai
Pars/Review in tie O€parrrDsnt 0308.2012

03.112012

rct, pr.aBe indjcat6 specillc aEas ol
disesremed with r€Eaon! tor l
ors0r*h6nl and ara. ana6 copl63 |

()&A6 Reporrended 31.03.2012

On !€rilic€tion of awent i
re@rdi ol ten desiers and it @s i
round lhsl nine bak€ry pDducts l

s.tlrch uere sold under different l

t ad?marks rike F€sh, Best Dev
Snackr, ei'€, P6ian Ojin wre larcd i

as Lrnr€gi€lered bandod lood
prcducls al lhe €e of fo* p€r cent l
instead of th6 @r6d r.16 ol 12.5%.
Ths HUIled in sh.n.6atisli6n of l

or Frern d@umur6 wt€E
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R.m.dlal .cton Trken

M/..(ilb6 Fooit {brtjd P rrd
on lh. t 16 of Asbt4t Clfuisiold, S!.cial
CiEt {, {ozlilod. trac rcturncd lb. ts@.r ol
pic&l6 .t lhe ratc oJ 4% t sbL h.ltrg tlE
c(,lmddity 6 Food p.oducb - unbmd.d. Bur tbe
dcsr€! b a rcskler.n t' d. rerlr boldq sth trsd
'ltaFp)a s F rhc dcl3n! obtlitEat li rhc Au.lit
P€ltt ho- tb. C@troU6 G66el ol Patars,
Dcbians md tad. Matka, M!$ll6i, Ilcy o1&
d.r.ct d tbar thc dcal6 is.psteri.a th. Foaluct
PicLt sttb logo o{ daptD €qd rh.r.6E n is h{orlcd
DicLl. dd [abl€ ro !q; Ei @ 12.59r u F ordd
No.Cl-124251O5/Cr dar.A 3.7.2O1t6. Ai .uib .be
E.cfs i! lir&L to P4y t r @ 12,s% in6i.e d 4%fe dD.p6io4toE 2006-0? to 2o10.tr and dso
$alne t lay iirdcsl !86.r €.e{d 3l(5} @d oirh
db eti@ 6 ot KvAt A.L thct be ril&
saa6t d r}Et the 8ls@ i. liabL to lay poaltt
fd m @dnt nd .c.diog rw!c. th. @ert of ta
o otbd @|Mt ddt d d errgbt t bc d€.Ld.

S!.bscquatly, rh. Ee.@a dtmiq, i! lb.
rdLEtthcat6...tt:ds

pd ofrld No.3rr1o3la57a/2oo? dai.a 22.4.bt2
qatiDg a d.oEd of t&. 13.96s6/-t vAT aa3E4O +
Iitft.r tooil6l a.ocpnqe ttc .cliat iu.nlG ol
eiddR rcr{ft9d aqi98 lhp.}E too6{? attor
Eje'dha th. 6Brti@ of rhe d.dd tbd .Fjf.
rcgLtratm of ery @@ditt i. @.6dd ro i* trE
datu. rndd 6.clim 2a of Tll| Acr 1999 &d rhq,
hN. r3t !.fft la', 'Soft DrinL!,, .sFu!' ard
"IYuit Jui6' ardla aith rh. ErhLE H.rpy ed
good. Pld.l.. ra Do6 efi.t trd riih t!.& M.rt
A.r 1999 dd h.n6 ir h@ lishw rte.d Aclld
lidc 6trt 49 Ef,ablc d 4%, . Th. As.dsEs
Audrdity be al& Fo!o..d to dia th.
drdMot fr,i tb€ r.4irnq ,td6,
Thdwb lotie @r. i66u.d in dpn6' s lire to tlE
Yes 2007-04 b 2O1O-rr Do ba6ry 6.@!1
@ don @ th. alq'Emrtu qu6ti@.d t!,6.
d..ld b.lorc th. Hdt'lc Hisb coln o{ (dat! ir
wP{c ) 113()6/12 ehich i. at F.@t l6dt t! haE
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{b) R.crery of ovetpEynenl

aesessmGnl, shon |ovy or

(d) BcnenEs and progBmres
inclodhg fr nancing paftorn

scheme/prci.d h rh€ fistn

ch@k by aldlt frxltrgs ol
6.mPle d|6ck by Audl
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acrroN TAKFII Norlis oN c & AG s REDoRTS

| 
'hr 

iiubrecvTik orrhe Revid ii6l-st oto* wir'-'ion ot *gi''"'ed dol"*

r. Dde ol ieceipt of deDran

2_11 r2.4.(31(2)

a; Ad;€pd r.' the Yed end'd Mdcr 2or2

t-E n PmduG I cr'L Etul'uLn . .
The detils dvarlable on rlE t€6trecisr olrlE PffagraPh/Rwlew

Do6 the Dep.n@in agr.e wiih
fac a.d figrE tttr|llded in $.

coMtr.cncral rrxes

(dr jRePon No &Y€s

Ds'e ol Depanm[sREP

It nog Pbase irdicare arqe ot
dkaeF@4r and als aMh co9is
ol Pr.vam docuEl$ jn srPPon

(a) Does rb€ DePdfti ogre wiib

O) I lf not, ples€ liidiore sPdiilc lg
oi dLa8ree@' wirh f6oE lor

I disaeeE*ft with Ees for

I 
dr"temd dd 

1!1 
admh @et6 I

i jor *-iwar ac'oer' "reI n€ce$&t
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RtMFrrIAt AcatloN fAKSN

Rtuvdy oi ude a$eM;m.

_ Ihe deal6 oj€d aDp.,ls befoE lhe DdN
:j:1::T1Appft*r EodrullD asaljs rr;
affiH;is:ffi,iLyn,n:*l
q.. xs.---24244w' m KVATA No.

ffie';-ae.$;i

P.r* * rin:t, **V.odE
:detu/pbjd jn |te rstr ofolsdde.n<l b, Aldr

273627r I s9560s9

to' 
l:;,T;ild' """+""** p"t""a
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action rrk.n l{ob. on CA AG's R.oort3

"o*,ts5l:,^{.*
(b) Subie.tllid. oldF R4l4 Re6ult bl coss Yentrdlon or

Fsie!+tl d4qs.
?.r i..r:.'a (.) (3)

(d) CIIAG RsPon ended 31 .03 zoll

(a) Oab of rcc€Fl of th6 Dtalt
Pa€./Rdi* in the DePadn€nt

(b) oste of D6partn6d s Re'ply*

ltl Gisl ol Parag6ph/R6vlow On \Gf!fic.tLn or rs€.sn€tn |Mmss
dlli,6d*" ano it l€s ro'lrxr $.r nilF
duryiild*rs shrd! sE .dd !nd.r
d ghlilrdonsftB lik Feh, sBt
o$$rllbc, ere, lriar qn re una
a6 onditl.t Ed b€ided iood p'lducli
.i nE,tib ol t4t P€r 4it |l!t ad or 0E
diiliit Eta ot l2-5%. Thrs 6dred in

"liirilidE 
t- *[", o| sa-!4 *'e

f! rF baionmtn .oF. Ylit ihe
fa.t dd fguEs lndld€d in thr

lf nor, Plede i.dlrL aGd or
db€{@e,ti and elso an.ch @pd
of Fl€vanl do':lmmc n .l/tPor

(a) Od dD D€!.dn6nl l€te€ llh lh.
Audn c.o.l4*ro?

{b) |fn4@ lndb.t ;@.Bsd
discBF.l e{h @eo6 fot
dbagF4ad and .160 dt c||@b.
ol rda{id dem.nb wlPre
m6ery
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Rem.did ecton T.k.n

p. 641 sl|.',
Eder.d ...br bdn m me db ot he

CfrturciI Tu Orhor, f C,r6. Ernatut m Th€ e*5s b d

Th. rce 6t€d ani6r r€im ror th€ y€!6 2@647 b
2O1C11 s !...I6d b.s Thq eiseo h@ @ted.d eturnM
ol dk6/b:xdy pr.do.r6 as unbEnded .nd 3dnhi.d N.x @ 4%.

sob€eqFnly a per d!!.ib trEd. mihue iom contl|€r
Gendl ol Patsnts t ]Bldns*B, Uunbei t 

'/!!s 
.!.n tdrn€.3..s. n E erd ertes a b.t.ry rldud. $flr 6otd.Fd

ta.re mrk E.t
f|e@ notio€ d! 2s(r) or (VAT Ad ?003 Er6 bisurq u

nr. .'3.qr!.9 _tor'rhe p$iod .t!r!.-?a06{? .te ?otGll.
A!.a.m6in ffbr rcE eLo losed .tono Flr 4ndw u/.
670) (d) ol KVAT A.t 20os rotr nhs u.iM Eumr ro; r
porlod fm 200&0? ro 20t0 6 deiafl.d b€bx

@3.5*
67{1Xd)

06.{)7

o7{a
0a-09

0e-i0

1Gt1

^€orhEd 
l, $E ords rn. .M66 ff.d *ir

No.2426/2013 b.loE iru
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Commi$ioFr npre.lJ Emdu ah Th. Honue HEh CoJn
dte.i.d rh€ app.llar€ ,{lhorny to dtspos. rhe .tay p€tit n
s4lhh one nomh. accodLngly 3t.y G 6andioned by ine oetdy
Condi5siorer ( ppest) on @ndiron ibat ih6 .3*.e .lbud
pEy R.. 30 |alh. r thln on. monlh snd llr.Gn leody td m

a! p.r 4.y ord6r KvATA/l1o/1vrD 11443 .nd 106/13,
10//13. 109/13. 116/13 ano I1S/13 th. d€.ter p€_d a tnp€u;
rnoud ot ti6.30.00 0o0 00 (fl6 Thiw tath styJ a d c\sLn
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Action l*on NoL. on C& AG's Relarls

C9MIIIERCIAI TAXES

(b) subl9cuTill€ or lh. R€lts Resun of cl@ vedncaid of

2.11.72./| {.l1

(d) aeAG R6pod and6d 31.03.2012

OriE 6t Fo€ipt of tha orrtt
PBEIF€lilw h lh€ D€9ainenl

03.08.2012

(b) Dsle of DcFrlnrr|t8 R€ply 03.11.2012

Gist ol P.rasFphlRdlodi Ob vcrificati@ ot 8ffisldt
J@r.L. of t€n dea.lers ad it s4
foud thar ni& b6k ry Fod*43
whict! qc eld udd diff6Mt
r€gleaEks tk€ FEsh, B4!, Dd
sn*ka, Elit., Alian Ojin ere
't i.d a6 unesist r.d bredd
food Plodut! at th. Bt of &)r
per .@t istead of thc @ci
rer6 of 12,5%- 'Ih$ strlt€d i.
6ho4 Gqli6atd of t r oI

Oor. ih. Ocpgtrsn !r@ fih t€
f..r. and tE0s tr&lud.d in n* Y6r

(b)
r rbl Pba$ jnd€r. 16 or
da5€@nan .rd allo itLch Fder
ot iaLv.nt d@.nb h .uee..r
0.6 the D€frdnrefd .!Fe lih 0F

(b) I not d!6$ lri{..b !o€c5c aGs ol
di*g@red rlh d...8 tor
lllrraturMtr .rn .bo .!a.h @tit
ot6bw der€.t qh*
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R.rnodirl .cdon f.ken

and prc.d!ra3, incllding M/s.p€v snek 106-0? to 1o-l1l

The .s&ss6i q/s 25{t) in Espet of
th. abovc .lcald i6 @mpletad for thc yim 06-
07 td 10-11 .E tine €dditlondl dam&(ls ed

fh. .ori;d;
fumilhcd on l@ipt

ollof th.lt@nlqt drn 's5* p'dd\aAaNl-
alo0oM:

panid'!s!6 win be
of thc BMe tom tb.

241127 t2 t2

.6r12642'13
250m to57 t2743-L3

5 r27l3o{+13

25000 t2512A-06-L3

a 25000 283/314f-t3
266/3I-0&r3
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Re@very ol ove.payment

asesmenl. short bvy d

3.rbme6 and pro9ranh6s
indudhq tiMncino oatl€rn

(e)

sch€meJprojpct ln ihe lisf't

chsk by tudl nndinsg of
adpre.h6.t!y Audjl
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Ac{oo ti*o. Not6. on Ct AG'r R.porL

CqMMERCAT TAXES

slbisct/Tiie of rhe Reei6{ des![ of cro6B vgifration ot

2,11,

c&ac R€bo.l ended 31.03.2012

I Dete of lEc€ipt of lh€ Dlan
Para/Rovtr{r intt!€ Depaftn€ol

03:0a.2012

o) Dale ol Depadmnt Fl6ply 03.71,2012

ciel of Psrag'aph/d;uialr 0n Gtiferiion of ase$nr+nt
scord! of len delle6 and n liEs
fourd tial niE bslsy Fuduos
which reE sold |lrds dirE tnt
traderErks l{(. F6h, a€4 o6v
Ana.ki, E&e, A5I!n Olh wee tesd
as un€gi6taFd b6nd.d tood
prodscE d tnt ral6 ol foqr PF c6d
trllibad of trE @fi€ct Eie o112.5%
Ihir r€6ltt€d in shod lcalFalon or

0@6 the Ootarrhr .!trs !.d|n tlE
LcL md ne6B hoMed in alB

(b)
It hot, Pbe I'dLale .B! ol
dts€.9ffid and al8o ddi cod63
., ltbv€nr lounsb b .rppon

oo.. nF oefdrt@t a|!o \dh 0'e

(D) tl mt, pLe tr&.r. .p€df4 *r. ot

di*gl€e@lnslth F4oE to.
d..g!s.n! t|d .ho-di..h dpc.
ol rd4.ri docunEria llEE

Debili tum6h€d 
'n 

Vl (a)
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R.modt t rilor T.t r

Inprqvem€nl ir sFbm
. and pr@duea, ioctudtrg

Itad. Mdl6 A 1999 sH.! -&6. rhd d;
Foducb a.!d rida B'dd e crt.rE d Dds
th.lt d. MdL. Ad to9S d@ * rsbl. A 12 s
96, H@, i, tlr! urut @&, tb., 6c er -eruS
q 

':lc 
3dd dt df tbdr pftdurt! ujDr EfEd!!e rlgtricrcd uDdd ?rqde MaL. Aci 1999 s E

."rtd@t &@ r!€ ^..hr-d c lqckhS 4atcdd6
uFd rot padLins th"b Droducb.
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iCGt; ove'?aymoii

b. ..Ll Dsir3 siad :1e. r.srsi.rcd undii tI.
Tnd. Mdks Acr 1999, Si,rc. th. *:.sft i3 not
u3i.q uv Trad. Md! rectutftd uds th. ltad.
Mdk Acl 10 ..11 t}rn pmducb ia liabL ro .av d
A4%onlv

h tlti6 @. o.r. t., rh€refor

aseffin! snon |€vy ot

{d) ech6m6! €nd progE vne6
FEluding fi nancing pauem

sot'4e/proldt h tho tiqM

chsck by Audi fmdin$ of
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Adtion iakeh Not . on C& AG't R6oorts

(e) COMMERCIAL TAXES

(b) Suuect/Tltle or the Revie{ Resuli ol cto€s rodficalion or

2.11.r2I l.l $l

(d) CIIAG R€po end€d 31.03.2012

(a) Date of F.alpt of tha Or.n
Pa€/Revierv in.ttE D€Padn.nl

$.6.m12

{b) Dara d D6P6'kn€nr8 F€ply 03.11.2012

9!31 o't P.la9EdvRdbw On vedrEalbn ol asse!5ment
r€cod. od btr d6als€ .rd il m3
lound thal nlne bakery producl6

lghLh ueE .old uftlsr ditE €nl
IradeflBrks like f@sh, Se?|, Dev
91€da, En6, A5ian qfln $o€ t$Gd
s uffegist cd b'and€d load
producb at llr. rai. of lor per enl
iistdad d tr! conBcl Fle ot 12.5*
Thb Gulted in shorl realir'elion of

[to.! r]E O.p.rrmdtr aeE 9l|n tts
tads and figu@ hdod€d in rh.

(b)
It no(Pl€d!. if,lkrta A$5 ol
d@gr6rEn id dlo ali.ch copbs
eltd.Fnl.h.unsn! h.lppon

(a) 1106 th6 l).pdnr6nt.!{ce xih th6

lf nol oLD iftlieb .p..lfrc r|G ot
<r!.lBrnrtI|h |...d ror
dilslEsnsl atd abo dbci @pies
ot6l?v tdoom.rtiatEE

O€lsls trnlsh€d h Vr {a)
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R.h.rlllt .cfl;n Tlkon

hprovoment in 6yatem
The d*it .,.gs.nt in Especr of M/.,Dc.t Boods Ird ds
TIN No.32O7 1537934 fd th. y.s Oa{g b ro-ll hs k.n
.dplelE by 6-!tls 'rrea 

tumed or bsk€rt FlduciB whicb
e .d.t rirdd tadd n@. al r2.5% drd bdaM t4 od
iara.st duc d undft lenu. rc@vtry. rlE dctails 6

2@g:re
Total t@@.r lfiedcd a!.,+566?s93.38

R..26&ra6o.4o R..3330232.5{)
Rs.1t?497583O BLSe99S!S

R!.3800222.8O

Aad tudiffi.@ded lridcr othd inc(e R. ??731.(m
aohlb@Fopo6.d i Rt{574s3243a

T@hle trfu6 propo!.d R3 45?4532434
L€s otbd t!@q p'ov.d R3 67423 0o
r.u c'@ttio atlowd R3 72a6293.oo
Ed.-- k;br. tumd.. R63a59l6l8,,lo

!4!9

uder d@sl 4!ort

ErerBlS -'nnM Erdble @4%

|!t.dr due @ 40Pl. uP

36al2o13.
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Tspalildonatbe retu.n se 313934 oo

SStgu
L$6 .Edpr.d allwcd
Bde@ ta:abl. rlmo!6

T|lmsrsblc@47. R3,1?42?73O
,, @12-s% A!.s3S359o

l€Fbputrdpdd Ra,l2soooo
'L6. t6 tat l al@g rnre Ii!.570392

F4rEne r4de

B.,l.5{rgE al

Er,-629?!129
R8.52a11315 ?1

Rd.517125a.53
tu,5171259,O0

R3. la20892.00

{b)

(.)

(d)

e'GtoniioE!.,a's

driiiJiDlc
.dsrddoi..{ intE hhi ot
tudttg. ot eC. dEo* !r
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acrron t ken NoL. on c& AG's RGDortB

COMMERCIAL TAXES

soi€d/Trlb cf lhe R€vd R€6!tt ol c@3 v6tili@lid or

2.llr?-41.)€)

(d) C&AG R6port .ndsd 31.03.2012

ll Dste of Ec.ipi ol tll6 Dr'n
P6ra/F€l/i* in ih6 D€Pal!,llent

03.p&2012

(b) Da!6 ot Doearln€nf6 fi6pt

l GLr ol ParagrapnRevi:st 6i wtirtc.ttion ot *.€smnl
ic6d. of iln dedl€E and lt |r.r
follnd ihat nha bat€ty Itoducb
vhich {i€rE 6ots urbr dirat€d
lrEd€ntsrb lilc F !6h, Bdl, Dev
sn.ck , Eri&, asi ojh wE i.rcd
as umtgjsbsfe.l brand€d ioo(l
pradLicb {it lhs raie ot blr p.r cent
iE5t6.d or &e con€d rala of 12,5%

This iba{t d In .nod Galislton of

D6! trE D€tcnsnr .g@ *n o.
Id.tE and ngl'E hc&bd h th.

(b)
r mq a€6.€ ildi.& .Ea oi
diecE$Ed .nrt atso .i.oh ..p16
ol dernl &qrs!6 h 

'rrcFoil
(a) 06 th. D€oamMn .gaaa sllh llP

(b) niii; d.e td&ab .9..ii. .En or
.Id!r!an nl$li |E.rutoi
disaoEmnt nd .Lo *bcn lotlF!
oa Fbftn ttoan |Gli@
ffiry

Drnaib nrmbhed in Vl (a)
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108

Renedirl .ction T!L.!

(a) Improvemcm in syn &ad
rpr@€duer. irclldhg

oiin a.r.s. N,n kkeu caticnrTtNt2rt0T5?324
CTO. 2r Cirl.. Kozhildde

M/s oli. Bdteg Nadillaw, Colicd n nor dl
all ! ta<b Mk holder esineEd un&r the rod. mrk acr
1999, Bul their sisr.r @Gdn lvts.Ojin B.k.s (P) l-td is
{ csisl€red tadc tulk holder ud.r rh. abov. Acr. Thcy,
e rc8is'ecd dqler on rh. r6lls or assi{snr
Comisioner. Speial Circle- l , Kozhikodc.

Enquny conduccd ar the blsikss pldce dr'l
w'Ojin Bak4, Nadrurw, Calicur Everled rhd tlEy
e sellinS Te. cokes 6d phn .at r in rh. wpp.r
mk€d 'Ojia which Mufactued by themelles d the
bsircs plemis6 afih. d.!lc. They harc ml md€ ant
p@h4 from Ojin Fmd P{, Ltd ex@pr .!w Mretlh i
Almst all b6t.ry Foducts d n1NtldDid by thrm d.
$.ir bsines prm'scs.

deals for thc yc.r20o3-09 ro 2010 I I ir is tuiiccd rh.r
lh. rlmtr of @kc ttEwn 6 per the hooks oiaccou.ls
is inclusile of sll 1)Fs of cil€s sucb as Cup calcs.
CllM cr!.. New yer sl€s, Chrisr@ cakc, Tea cotc.
Pbn c'rc d.., .Mdio. ponion ofrh€ qkes e end bt
Ihem withou wi8rp.r, Heee $r sel. ofth. tlmver ol
cste @ncedcd in rhc b@kl ofaccours t trcdcd a 3alcs
rlmld ol brdidcd c€l.s. Th. lolal lmove oi rhe
cat.s stueddd ;s ps rhc books of o@uB is s shorn

200E-09
009-10

20l0.rl

96198.00
256710.00
5ll6'?3.00

In the audil equty lh. enrte rurmva EFned
by lhe dealer u!de! 4olo wa @red a brsdcd nens &ld
aesd ditr rCdinl Bb df 3 5% which i\ n.r a,rud
Tums ol 12 5'lo ue eparo!€ly ,hown by de dahr

How.v.r 5cr./o or rhe above rumver is
co.sid.red ss rhe 

'umov.! 
of@kes which was vnd litll

itr pter na*ed 'Ojin. This sill he !$e$.d d

R@!dy ofolerpaymehr
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a3ss6rem, shon bvy oJ

(d) 6.hem* ano prcgradres
imfudingnnandn! palt€rn

es6s/compl€t€
schen€/p.oi66l in lhe light

chsck by Ardil findinls or
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Acrion r.kon iloi.6 on C& AG! Eeoorls

On sificalbn ol ess.snon!
Its.od3 of iei d6abc a.d il ss
id(rld thd nine bak rY Prlducb
l/!l{on we sod undd d iat€ntIt/yl||cn Nw €@

lhd€mrrk! {ke FG.h, B€6t, DGv

Snacl6, Elita, Aibn oiid r€to rd€d
as unEgiBrdld bndbd iood

or.dudr al lho rale of four ps enl
ir{i'sd ot h. ofr€d |lll ot 125%
Tnh Esulted in shon rdli..{ton of
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Remedirl .ctioa Trk n

!/s. Ojln B** & Restlutur Merch.nd! b mr d .n a

fatte ndk hoLd.r e8i{ered uttder the lFde 
'@t 

d 1999. But
dFb 3inc! @n.d l,/s.ojin B.L€s (P) Lrd. is o rcsd.Ed rBde
Mk holdd under $e abovc Act, TlEy aE r€sist td dal.. o.
d€ bli oa a$i*nr Comision.r, Sp.cirl CiEIc-I,

Ei4siry @idElld ar $. busirEss place oflvl/s.Oiin Ilarcg
& RcsrlDnr, Mcdchund.x Calicut pcaLd det lh.y de
eltins T@ oa[6 ad plnn c.t.s in {h€ mpp* rErkcd 'Ojin'
which mnufsdued by rfieNdve d rhe b$ire$ pEnises

2009-10 '1415?2,00

Ihe dsler. Ttuy have nor md. any p!rchas liom Ojin Food
P\4 Ltd exetr raw marcrills, Almst aU b.!qy pr.duc6 r.
hmufetu.d by thcm ar lhlir blsire$ prchies.

Th. book ofa@!d! oftlE d.rlf fot rh. y.s 2009-10 &
20lcll t6 b@n sit.d. TIE tdmver of €kc shom a pci
ft. b@k of @u'tc is irclsiw of 6U rEs of cak s swb as

Cut catd, Gsn c*e, New yes crler, CllBr@s csre. lml
c!te. Pluo e!. &. Mapr Fnb. of 

'h. 
cat6 N eld b) |

th.n withou wappd HeM tlE 50pZ of rh. tlmrs of €k
@D@d€d in llE books ol o@Mte is LBal€d a el6 turova ot
bad€d c.t6. TIE loul humver of the qkes @m.ncd os p€r

ttf, booh of .@D$ is as drM bclo*:
Yd , Tumwr

20t0nl ?6!0??.00
h rh. eudit enquiry rb.6rirc rumvr rcponcd by rhc

dealer o.d€r 49q rc ta&d 6 branded neN dd asssed
difdani.l Fte of 8.t% *l,i.h is nor @dcr. TmE of 12.5%
wqe sp8tllcly show by th. d.ald a p€r tb. rdm nLd.

tlorcva 50% of ilE abov. tbmv.r is bNid€rcd 6 llE
lumE of eld which @s eE w'th wrap.r Mted Ojin.
Thir eiu b€ lsed al dif..cdirl rate of 8.5'10.



i2

s.'l€me/pr(i4t in lh€ tght

I

lG)
I

I dreck by ,{idlt fiMit€3 or

i 6ampb ctu ck by Aidlt
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- A.g.; t r.n-{ot.. .n c A ACl. R.pr!.

Depafttunt COMMERCIALTA'<ES i

Subject / ntr. ofttli Cr@s qifMtlon of data obtatneal ablA cuatodt6
D€trE tlr€bt inft3p€at ofcarlEw deaL8 i
2.1r.r2.4{b)-: i

Report No. dd rcr ,4,; c e Ao Rcport, for th. *ar anl.d 3t I @l2Ar2.
Dar€ of lteipr of ihc ltfitlt
P€a/ a€vics isl}te trlp€pdtnellt i. trt
Dst! of DcpaitDcnt; rAipt

m

I

. The (lct6n6 of inport pur.has.6 of Raw
Cqsdq Nut8 (RcN) thrcueb eochirL Mqnaelb&
aril Tutid.in, po.b q@ .ou.cicd Ao!! ih.
q$lom8 depeia.nt bd v.ritrcd with rcf*D€
lio thc F$nrt fiLd bJ, tE .tetd. rgist.rcd
r&der ihe t(/ATAcl 2003. tt w loud rhat 23
dr&!! bad ioFrt d RCIV v5l!.d ta 2tO4.1S

dqrins th. Friod n@ 2oo8 2OO9 to
lo-ll Th. purdr@ hn@6 dilclo*d bt

i! their vAT retur$'ftbd wiih th.
1078.99 coc onb, resurtbg i!
irrFort ?u.chas heffi df RCN

ir. t"" *"t 
"0 

t 
"Lr, 

,.,ry il
Doeo lhc Dcp€lEDert agE.
eirh tha fa.te6d Edd€.
in lrded jn thc o€ra;slth ?

(bl
rnot, pl.e indicat€ sE!!
of disa€Emot ard ako
attab @0i.€ of EblFfrtr
daljl'B6m3upp*e'
Does thc D€P3ltndt ag@
x,ith rh€ Auditcoaclu{ons No

tb)

If mt, pLcc ildicat

di3agGlEt *lth r@s6s
fd di.agrec@nt ltrd als
attajh copie ofEl"{dt



lt4

; Spc.Gl circle; Y6Iao f6 irE
)6-07 to 2010-11. i

On detiilcd v.ri8@6.n of .ach !n t €
ttd3 Eiahcd to jillidt pur.lies. with

r*i;ti''L* 
"*,* busbcss pracc6 .in

oI !d lashd auts ihongh
fn Pon a reciftd trd fh.
r,alons t iO, rhe Booliliof

tl|e.120 d.idcE of A.li6rtAnt

, l<ea&16, ADrlh!.pr.nLlb .tc

, A@ RBI v'ber€ as b;nt
: th. .@posiL .r<cbs8. .at
o! tho .Lt of .l.al!e! of ih.

2, Quatl$t$vc ale|lils of thc raw .a.h!r, auti
nlpdtq{ ii 1ru6,co.i" ed (ochi is Doi senl
!.ntioi.d q-r€ckoned ir tF dr€ft pala l

9: .1,tFr:dri;.abla ua* -""oapa r' taoi
coBidi4! data @Bist' of CIF varE I Co.tl
ltuunncc fEight l vh* s! tbE.-repon v.lucl
dcoouted |r drc d€r.. b cicludingj
iffisr@ard {rcisbl Tb€ custob sutholiti,.6i
dtjmsle tbp varu. b}, adding tnsultr@l
ch.rger to d|| cIF valuc of g@ds iGsFctivcl
d the adFl thdrtbe acrual Erue is od FOB d Ci& F - iclrabori. euthdiliq rlarc tunhcri
adali.ion or l% rowds tMdins che's.B sbichi
do€. mr folm pan of &Etal valG, I

4. rh cuatss depan$Eft coDsidd ai
cornmn cicblqgc tutc td a ld*h s p6l



II5

!1,'-r- i -----
']
I ll

cmsideris€ aI the hcr5 statcd aboE if is
dideitly clcar that &€rc ir tu cqppE*iort of
FIxm purclse oI Ew @h* Dut! 4 thc
quqdLarive defail. of i6pon F] ch a€e wirh
ttr. out tm of Kdala E€L. .h

Moditretim ia ec lqEdi;
erd progtui6 inclndihi
fdarcins pstt rn r , -

'i
i

Raiew of 3in!ar.a!€s /
comPlctc sdb@ / prqiltin
rha liSht of [Dding6 of saepL
cbek by ADdir tudiag! of
mplc ch€ck try au.tir



Date ot@ipt of tbe Lrraft
PrE / RdiN io th9 rS
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M/s. Tarura Real EsLaoc Holding dd
Dw.lcptueniB {q Ltd. ( 2oo9.I0 I 320113?8569



Lll
n @alld lctlo! trt L

I iin luding irtcmar

1i*"
li

Bl44
The dcEle6 qlc ddcL.Ptas P\fto.. / ltotels ia

the Btates of I<atutd.a" TqDit Nldu dd K.rala.
had ielo ed g@ds

( .ioc!. . piecce / froln Tdino, Italy lto
Th4vAl@thap|jlu eAainst FiX of dtrY No,
255255 dskd 06/10/2009 4d @ vd
@ouDted ia dFb@kr!f @owi6.

Th. gboda iopon ii ni! {d tbeir ()m @ lor
proja.tG aittEtrd si dir66nt'lo9ati9r! and it yai
a.bdolut€ly nol to! e&, EtF irnpotteC goo.& wa6 pot

Ker€la due to unavoid,aDa ciFusstalEa.
nr!' brd trandf.n d / Bbift d utl ioDolt il

goods &oD Xelaia to Bengqrore ridc D.liy€qr !ao(6.
They @ Egisr.trd deaLs h the .taE of l<.iala
ard R!tutak ale, h h a !a.t dEt th.J, haE Dot
!,olds co$um.d sy of th. anov. iEported Sood!
in tbc Statdiof tQcEla but bdbfc.rrd to lir.i! om
projecii iin ,ilhide th. Btatc fd om re: si@ rc
salc Fa6 idwlv.d ir tD stat of X.€la th. .LaLr
we.! nol liablc ro pay a4, lax on rlr. iDpo.t d 8ood.
u!.ld tlt &!Ar Act 2003. Hcrr thd diBt! tro
dFit lcty es poirit d out in th. audl. Fs Eltl

Reo&ry of @crpalEot
Fi4(cdnutlry adit

i*..$dat , 3hort lcvt
d o{hd du€s

proera:t)lM Including

R@icf,; of 3iaild ca&8 /
@p!et $h.m /
Fojectitr t]le lkht of
fndings of saeple chect

sdplc chcc* hy audit
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Acuor t.t q lfot!! oa C& Acl; R.rort!

COMMERCIAI TAXES

tb) subjcet/Tidc of thc Rdid Coo<b tuant fo! ou use -
2.11_12.5

(r C& AC r.poft end.d3l 3.2Or2
u Dat oft€eipt ot tlrc Dr.ri

Pat /R!ri* in thdO@alhat
(b) Dat of D.pa.t6.i!t's Reply

III b4M in r6.rDna!o! of goodr
f6r lM w. by rcgiEtdd s w.l!
as @sisrdcd dcal@ leadjqt to
esion of t4 bdd ffi of

{4 D€ tb. Departeent .gE
eith tb. &ct8 .nd {€|rg
i.ihrdcal i! tb. patSrr.Dh?

(b)
lltu!F{C* indie*. c4 of
di&€l@1dd dl@ att*h
@p&! of rEt*lrr rb4et in

Doo th. D.Dsimdt aee
wirh uE Audii @diu.i6s?

(b) Irnbt, C.@ indrcare .p.ci6c
alt4 of dL.g..mt eith
t a3@ fo .li!.gEc6dt &rt
.r&.atta.h .opG. of rcleve!
d..bmt6 sh@ n.@rsd
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R.o6atlsl .ctlo! trlea

lmprcvcmed itl syst€o
6dpl1)d@.,

rlr--ffi;;i hd i.dcd ditll:|d' dtajDina
Eds.; b. p!o.e&d tor eb..qudt vsi66ion ot
@ds|''6B dpPort.d wi(h iro 16 u lr No c'-
a472lL2lCI dti25.212. A.codin€lv fi. crFck Fo.t
@dbriin. 4 idttrict d i6 @intaj! a t'EAet
r.gi.t6 d !h. ch.ck Pd ior rlr a.sPon of goed!

ud.. ffi of tor No 16 ed dljclJEat .la[ bc

tdsudcd to tb. br o6c* @) fd nrib6 6in€ti@'

lb. IB sos of rhc dEp.ntat in ollust d tith .n'
duty o( lolow rp 4i6 s tb! r.s.d. II dv
w.guld!.. e fouad end vdi6drim, ! taanv 3t 3
rima ol thc td .f.d .hdr t. @v.ftd n@ l}G
odi@c. 6 F edddFdl d.d. bt ttu Fi!6e Act

2ooglby dh!d' ' qd .diab ts ?oFl @ irrlr.d TrE

Dc(I). d. sttictt istiuct d t 8uFrvr.. tts'
d;ucdrg 6f i.Etis.tid {d sid tbt !rcsEs "

C,)

'!ryttlbortk'd

(dl
x.a6adon tt th. -h.dA
od F!gt!@ lndudba
IIl1ftiEErla

rr]*/!.ojdt 10 tb. Iidrl
oftudba!oa@pt.:h..t
hy Andit 6idjqr| 6r gdllc
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TA)(ES
I o) Eaio de b metoled .@ iD ravATIs

?-u.r2,6(t)

(d) C &AG qfir 6r nc te.n Ld M,E[ 2012
II

ri

D01! otbTrE.sEraty
IIt KSRIC, SpFid qak, Tl|r!v@ t olm

ln l!. lpelrl CiKtc ftnlt@dDtalfu,
u rsFq d. I(SRrc leiwd ta 5.15 cl
duing !n. pdid 200647 io 2ot(!ll s n@
6w dv!itl$r.r, o bu b.dh. *tioh.@
lDdd lBiBftn of dlid !o e did noi .s$ th
l!4bw Thntqbod trtmtwof h
ilolldiu iddn otXi 03a cr

Dc dD D6pde;; i& wil
ad rd 6gc p*ts Jrd h dF

o) ltlog }lr.$ id$;iiai{! of
dbllqi,rdd .h. d..n 6i.s
ord.vdr'sh.oa h qFl* 

_

(b) rra p r.'Fiic#fub ir;.&tu rqs
ofili.srrad ii6 cs fo.
diiEEdadlt6E$&rd



r2l

(.)

I

l

I

(sRIc, sFcLt CitL,lb@redopurd.
2060? ro 2U&r l)

Bed @ ndndettloo lljaMl
*s ompi,rod 6. 200fi? br010-11 rid. ddd
No. 320r0r7rla <iAr.a 31.01?015 @rhrrht

I
I 200743 inrl9 22343 4q35la
I Ir50133 ' ll50l 8l3l4,a l9lnl

.i t3@369 13604 . 2t7gtn
ranlT

3313542 26r,l98l

o)

R6vdy ofudd^.ii$;Gd! sd

Rdid or iiEiLr er.dcornd't
shd./poj4. h ri. liil or
fdn'g! of $4L ch..L ltAlilir



(b) !'j<r/rdr. 6fG
{o)

:t .'.
(d)

*;l:f{:r,
D@ ofD.p&Ea

;,i

'@ 
dE D"p"re-t;;;;;E

Bdd ftg@ imtud.d in 6.
@g4h?

-qs p*-*ry 6{.rri nid;G;;& A"!-mqsDk seds tit4 cory,idlL L@ *rintu.!q&|.!!l.aoEeoil'6.6M
|e6 ngu n e h Eqa ofsood*il Ed ,.1.ur mlgDr. .ss r. p.t d, cry rbn! &!frot resa Bllri,g b 

"tqr kw of EtrmaS Do.Iy .nd irrcd !|MilS to tr-r,s rs|!fugd.dt!l!li.OM 
'rwryG D4dE/l!g d. Irrler@r 1t! @;ueo tu br. of hbtibte.ld b cqEdl

ElE *4ibtc b Lr q Eo!!d tD d, r[!dd.lalli.e brl..M.[!rtdB v^T^d I

I
'I-..- _i-- l-_=r-;^ r|

2!rciall'3G-*

* _ __ -!!!__,- l!?

o) un4 Pleq. iidiql. s@;.:dJrsqnid.'n drd .!Ech cs66
d Ea@d@|l@ ilen d
P| tuf}D.,.,-r reo "id6"

t!) I{_@( !ra*ndL.. ,pc.i& !*ro4s@dl *id Ers n*
dE.. g@.nrieB@6.
et .eE@d ed rs ntlt.\.4i..
orEltu{hcl|llm,n F

t22

I

i

I
I
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i;silearalacsa!-.a@

!50) of KvAr A.r s !d ib. ofri,
pr@a€dl4 dn d t1!2-2013 .gei4 r[.
6gpe.r ttm of R! 750pqm.ul @ 

"9,a 

e&
r of R!, 11,09,60r.00 ad tni.ld
is lbr Rs l&34,665.@. 1L .fo!l

uo].r ojr!' 7.50,04100-00 tu @'1€ddR. ft@ ltLF A{in slu ll6bb 0li@ DLF A{jn $!U ll6bb 0l lrd
oolri.!.rdjd 6r ndqol irc ridr b

La &ecaq..y" @.A!pi! * ,rLds iid
oood qlr fu . p6tod of I yc4 IlE

ica* hd .o1 dk lo*d rhr rt@r !l rt
dfie 0! psidra* & "Good *ilr ig
Seo.lsE {.4r6(4) ott6 ofti
ro eKvATld n L r.x.bl. i !7,

siE 
'lre 

!s* nib.i io E6n &! hdrd.
r@v6, t!..edn'p h!rc

in i.t d ,8gin s $@- IrE !3g*
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i.vid of sidit r ..!*6r&Db;*t@4.trid in d. lirar_ ot
ff!.tlg! of hdo oher nylndh
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PROCEEDINGS OF THI] DIRECTOR OFANIMAL HUSBANDRY

-T'I.KAS BLIAYAN, T!!I!II.V.4N4NIEA!UB4!4
Aninul Husbandry Depan;eni -IannF-RetiiioD d rns sclljng pricp: of variols farrn
comhodiries in Anirnal tlusbandLy Depa menr-rcvised s€Iing price fixed- orde6

Oder No. H1/12896/201:l/FadB Datedi 30 /6/2016
Read: 1. Odef No. H1/12896/t4ltams Dated 0b/Os/?orl of lrirectoi oiGri

2. Request lromd)e l-rrr trlrps
3- Office6 meering on I 5/12/2015 ai rhe ConfereDce HaI , Dir"cro.are of

O_LLLR

As per the request frcm dre farm offic€rs, € meering v,"s conv€ned on
' 16/1212015 ar rhe Conference Hall, Directorate ofAnimal Hsbandry fo. p.eparjng a

report for r}a r€vision ofsolling price olvariols farm .ommodit'es.

The ma er was discussed in ddril rnd in vie\,,/ of low pLice of rhe farm

pmducE erisring in Departrnenrat fau i conpared io the llarket price nd
cons.d(nng rhe in redlp in rl.p -r ul tcrdin8 cxp€nses, r€nspo,larion chrBes,

€lecfici(y charges and imreased market price, ir is decided rd rcvise he se ing pri.e
ot vanous lam products, and rhereby redtrcn)g dre fhancial toss of rbe farm.

, The new price shcturu of va ou5 fann prodlct5 will come into effecl from

0v08/2016.

, r. Livesto.k Farns Cairlc/Buffalo

SINo. Age Group R€vised Rale

Male
I 0'30 days 600 00 R00,00 700.00 800.0i)
2 31 godays 700.00 900.00 800.00 1,000.00
3 2,000.00 2,500m

5,000.00 5,000.00

5 n,000 00 8,000.@



DA

sl Itom
(Rs./l.t (Rs./L!)

I cow milk 361 38/-

2 B!flalo milk 45t-

The sate price of mjlk rc permrnent livest6k f{m €hPloyees is fixed 6 k
36/- and lhe quantity is limiled to I Lrlday.

Pa.ked Milk Rs.4zl,iue

L

6 Above 12 !o
lSnonths

r2,000.
00

t2,q oo

7 Above 18 to 24 20,000.00 20,

kte Rs.5O/- per Kgt I-!e H.ight) Rs 75l pf, K8flrve

sa-tqplir!-pl-I4il&

Sale pricc of Cow dunq

cow dung Present (Rs.) Revised(Rs.)

B()O/.MT 800^MT

,Dry 6500/-MT 70au-MT

Ir!(lseultr-e-arl9

DwarI

12000^

15000f

9'12 months

Culliry rate Rs. s0/.l,er Ke(Livaweigl'r)
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5l
lNo

ji ar.at;F -
i? Above 3-s

1400^

Llbove 5-C rorihs 15Kg

lll Kg

30(g &

Seliin8 piice ot cuhng agpd, uneconomi.al coats Rs. 250/- per Kg (t,ive

Wei6ht) Coai manurc Rs. 1/Ke

l. Pie lrrms

!,x6tir{ -ate as lurnilred belcw.

Male

Male

li,850/- 20,010^ 6,500/, 4,260t-

6l up'o 90day3 l],510/ 22,43U- 7.2i)Ot- 4,121:

lsr-r:o auyr t4,4901 23,920r, 8,100/- 5,290;.

r2l:150 r5,610^ 25,844/- 9,200t- at00f
151 180 t7,o2ot- 28,180/- 10,600/- 7,02U-

!6,400t, 30,480/. r2,000.,- t,9a( ,
r9.900/- 32,890f )3,400t- 8,970/-

16.:60/- 24,73 - 11,5001- 4,5:f -

'i: r ia-i !3ys 13,:.t0/- 16,450/- rc,000/. 7,Ornr
,:r;cil 5Cl-K!

(Body weigb0
5o!Kg 50/(g so/,Iq

Pi8/e!r rptc 50 days Rt. 250/- per Kg
(Eori) wejsh0
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Pi8

V' !O!IIf,Et!A4MS

2-5 nonths ,Rs. 175/- per K8
;(Body w€igho

Abov€ 5 month! Rs. 150^ Per
K8@ody wciSht)

Manun 50 P6/Kg

Sl.No AgeGroup Rare

51"

8-30 dhys 25L

3 31-45 days 5U-

4G90 days

5 91-120 diys 7751,

6 121-150 days 2@t-

7 151-180 days 250t-

I Male 300/-
Femal€ 300/:

sl
No'

ABe Crcup
RJ.

Revbed price
Rs.

I Commercial layer Day old male 8l- 8

Day old female 18/- 20

Day old l6

2-r5 drys 3U- 44L

16-30 days 5t- 65f
31'45 days 75t- 85/.

46-60 days 90 100/-

I001 110/-

76-90 ddys 110f 1,20t-

91.105 days r20t- 1301
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106-120 da}s 130/- t40t-
121 lis days _

150 160/,
Above 13: 180/, 190/-

II Culled bids 80/ K8 BO

Male birds sering er0r 100fKg 80

TI g9t 4ry ccE_ 11/- L3/-

1L/- II
Emu )(n/ 100

l"rEv ?5/- -t0

72/- t2
25/- 25

Quail 2t- 2.5/,

Table Eggs DAHO every

Duck 6l 6

Quail Lt- 1.51
'Iurkey

Unde.. sized eggs (pLrLl€r

ecct
Poultry oelow
40 gm)
Duck

7Ol- Kg
801Kg

80r Kg
100/- Kg

VI 2U- ?0
Duck 20t- 2D

VII
-c,!{Eg !clr__ L50/- 2/-

3t- 3

Tufkry 2/- 3

Qrail .50^ 0.50
VIII 5r)r K8 r.5 /K8x Fodderslips 0.30t- 0.30

2/- KE U/Kg
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Vu- luRKEY-€xistins rate m be.0ntinu€d.

/ised Rate (Rs).

vI - quArls

sl
No.

Age G.oup Presen P.aie(Rs.) Revised Rate (tls.

1 2-21 brs. 15r

2 1,5/- 20/-

3 2AL 30^

Culled birds 80/ Kg 80

5 Day ojd 5r 7t-

VIII.DUCKS

5t
No.

Ago Croup Presenrate(Rs) Revised Ra!e(RJ.)

O-4Bhrs. 15^ 15/-

2 3-7 da!'s 20| 20

3 8-15 days 35t- 35

1&25 days 15t-

5 2G35 days s5/- tt0/-

6 35-40 days 70/-

7 4l-50 days 90f I0al-

I 5l-60 days 100/, t2at-

9 61'0 days 110^ 1301

10 71-90 days 120t- 140^

II
(120 days)

140/ l50/.

1,2 150/- L70/-

13 Cutled e8g ryp€ bird 80/-Kg 1001Kg



sl
N6

AB€ Gnrut) Revjsed Rate (Rs.)

0-49 hrs 40/-

2 50/ 50

3 8-15 days 60^ 60

16-25 days 'I00/- 80f

5 2G35 days 150 I20t-

6 36-45 drys 150/ i 50/,

7 46-60 230| 230

8 61-70 days 250 250

9 300f

Culled bird neat tr?e Rs.100/I8

Tbxes should be calcula(ed as pel rules.

All District An;nal Husban,Iy Ofri.trs
Ali Fann offi.e6
Technical Office$ ar Dnt{lorale
Siock File -HL

//Approvcd for lssue//

(sd/-)
Direclor of Animal tlusbandry

v:
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orombo@m or€'ld tuond;oso{.
.!l6Cdu €oroa, {d,lojommdloo
to1stf/\ :25/1/2014

oro@ooasm d6td o@odsd.

dsdYneJ .rnetdlorald.

o.Lso,o : 6joduo6aq-6m-d6)C -nu]&.o.al o1ad5d5 -
o.Ir(r)jt oa$.ld - nuo5rifttlj-.

@)!o ! r) 3rl3/r., d @turu.irnb)o hno4o0.s1
.nodedslder odo$ oaulojg , 6,6rut4 2.r1,r2.7.

4 lruddoeoloal 30/s208. ,ot2@ 6,ej v4,7 | AHG
3/20l3/ADodd a@)aod

3) oo6ntBj rtd,llra ord,td 6ao1.s6molos ?3/s/r3
6'ei aljlr. r5rrtoe/cT (r,od 9@)ool.

aod llutdma€loded dit)ro (@6D adislao)(ml.

ot@tuooald6m ora!.:lonl a6.el .!ed@4d dcotGeld po:l
od))rraogo@c. !.korors d4t3graoeco,c tupd'nn\tsaor) drDtuqlr6rs
o6.r1e6l6ro@t@oe podlr.ldl6t6a@o odglmlg (6ra$oto
.ocotaEr'd ons)o€*fldd ol5o6.5e1 e)m6neco, ro]o(dh,, ro.oeladct)
cnlole{ 6Jlsar{la, p(isue.6s 610l rjl l(Uo lds(oroso) dbl5|.nrrteBogar!5rd
elrddc61.ll.i moolaro .0 4.6 m dtuo1€,ri .!d 4re6@t tudaord
^4yolE!rial6.a4 ondono orqlmd .rtlen/kd ords.68 d.ol6ptd
pci.Jcaldildd|m 6(0) rjr.roo Ldoo)oc@ o)goacsldoldlrdjtonfl ojter (ojs)

ffoo.olmcd ool rt.!ruo tdro)o.o, o6cal€6]6!lottr3E]6)s
djopcdao{ olar 35/- 1(lmaD" 6101 6L!ruo (dro,oJo, poejl
oa.e'dol6@l@e,)6s djae.dc4t \o.t rucmleJolatt@1 d6l.Jrd.rl
e@6ollci ae6('dn .rb)@imci p4nooc@1o1d6)o

oJ|leiotooa@rds,

(3c)

d!10to,6 ddlmc.A.ni 6..oldud
nr)oio4ts6.olao6nd
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sub :- Revlsion of fjoor ralc of live chicken ord.rs issued R€9
Re.d:-l,Order No. c2 1130a/trlcl dat.d 29.07.1t

2. Lr.No,p13-1s45/rr darcd 09 Ot 1l of o€pulY
co66issione., Paltkkad

The exirting lloor r6le ot rive chicken was nxed .t I 70 p€. Kg as
oef order read r" above.

Th€ commrttee, constituted lo. the firation of floor rate ot live
chck€n, under the chai.man6hQ ol oepuly codnis.ionei Palakkad h.id
a meebnq on os.o7.2o13, Repfere.tlllv$ i.orn the tad€ also atlen.ted

The commlttee .ontidered the curent mar*et 9.tce ol nve chicken
both in T.olln.du .nd Kera 6. It wds a qeneral opinion that there is loss
ot rev.n!. to the rtate exchequef in th€ context that the floor dte
r€malns !.alt€red even when th.re ls remarkrble hlke In th€ mark€t
p.ic€, at pesent price oflive.hicken varles frcm l90 to a 120 Per {9.

The comdittee srbhrttsd the eport vlde r..d ,s 2@ paper abw€
and has ecommended the Txanon of lloo. rate of llve.nlclen rt 195 p.r
kil.9ra6, d.y old chlckr at { 35 p.r brrd and dat old glrtdja 6l a 45 per
btrd, in vrew oftne p.ev.lling markelrates.

In the cir@mstances staied above, in order to proteci the state
reve^u€, rt rs de.lded to r€vse the ioor rdte of live cnrck.n and dav old
chrcks, Hence the followrnq ofd€rs 3re issued.

oRpsR No.c2r 5221loelcr pArEp 
"3.os 

20r 3

tn super.ession of trre ord€r read as 1't Daper abov€, for th.
purDo3. .f sec.a (9) .nd sec 47(!6) 

^ 
of Kerab valqe Added rax act,

'(l)!he floor rate of llve chrcken'rmgoned inlo the st te rs flxed .s
Nhety nve rupees {f 9s) perkrlogram.

(ii)with r.g.rd to d.y ord chi.ks the noor r'te sh.ll be; rupees fony
nve (? a5) 9er brrd prus reight cha.ges In case orrslnraja' .hrcks;
and dpes thrity nvr R 3s) 9er btd plus f.elghrd.rges, in @se of

Tbrs order wrlr take eflect;rom 29o august 20i3,

l/Bvorde / . t\
roht c.mfriaaoner (ceneral)
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Actio! t.t6! Note! otr C& AG'r R€rorts

COMMERCLAL TAXES

subj.lvnUe of tb. Revi* Fajl@ to det.d cvesion

i.,
I

2.11.12.7{U Absnce of
Eifomity in valuatiotr of .lay
old .hicks

(dJ C& AG report.nd.d 31.3 2012
I Dat 6trdeitt ofth. Dr.lt

Pua/n vidiith. D.ptu.nt
(b) Dat of D.parrbdfs Reply

ut
Ci6t ol

Thr d.pdt46r ha6 rc.t 6*d a
llod tctc ld Day Old chi.!.
sjdch resulted in bd6 r€.luario4
of Day Old Chicks 6d cacapc ot
tb@d of R3.30.42 6@. 4d
@..qu.nt ross of t*:rEuc of
R6.3.a4 ffi3in2010,t1.

Der t!. D.!6tro.nr aErc
vith th! rad and 6surc:
includ.d in th. @@Dh?

(b)

Itnot, PLae iodietc @s if
di€agt!@t5d dI$ attlch
..pi.. of rclewsr d@ts in

Do.! tlaD.petn ni esre
vith tlF Alrlit @lu.i@.?

{b) lf trd. piee indiei. .!..ii.
d.d of dG,sr@dt wirh
rc'lsl for diesrc.@x 6i!
al$ atti.n corie. ofrclw$t
codErnt' wbd necrssaly

,'
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Rcae.ttal actton trter

Imprcketrt in -
syst m ed
ploedu;es, lncludin8
inteha.l @ntmls.

@trid.rnra th. ultjbat saL valu. b er.it .6.l:eF
s s to cattur. rs, Ia 5udr s@ar6 * del4d bcloy
th. il@. ret, dE tb. Odd ftE b Eck@ed fd
cildlatiotr oaartvoG td,

Thqc i! e p.rrfuor bdhEim i{ CoE!4irt
Td.s D€la.roar lc r..b,sd&riod ot ttoon Gr. ot
liw chict n 6rd Day old CbidLl 1b. C@aih.e
.6.ntr of Dc q!r.), trlq 6l@, Dca ot p.tat,rt mrt
KaqraDd. Aftd dab:dtlg rb. @L.r F6d. aE
di!d.!ioa. vftt t ..t , th. @itt c rcc@Dd. b.
Iloor ral. O! th€ b$b of th. epdt, C@ileiilc of
c@orclal Tas i6d. hecasery d.tcft to trd rhe
!@r valuc. th. floor Et .6ed vtth tb. abjc.t to
Fc.ioitic !.yid. CoCt ot th. rcconaa.tatio of th.
@-i'tc. tor 6Dti@ 6t ll@ Et ot tE chicrcn se
D.y Old Chicts a.acloe.t h.]sth.

Th. 6*tioD of lI@ vdu. of Drv OLt Clict ! rE
irrto<te.d v-..f. 1.5,2012 |ry loddrla ttat tn E.l!66t
ol Day old .arc!. b iedira. llne .sc a!! Er&d
in wgoie.l !!!md to to.i.l f.ls.!d tt @etr6.
8ar€. oftd c*aFd trt tsn t.

r{t lilql r.r Dry Old Chid. ir siq b.r@,

1.5,12 @ 2a.a.t3

6d tbc .pp.ll.nt i6 absotltcry liec t .leib !.tur<I

Ftldding th. rcvanc l@ w6rth Rl,3.84 cd.., lb.
.udit ol8d.tid i. not e6taiaibl. by vitruc ot rE
.dirrdh oa llte Hdt e Divisid Bdch ot K.rd4 niih
coln l! l(MP Timb.r6 ed sar Mius E.Crr ed @rbs
(20121s0 !'sT r95 ((qjl, TF lrmlL DMai@ BGlq
wfiiL upholdine t6e valiility of th. riaruro'l/ ptovision
ibis i! .cr!o. 47(16 ,, b.ld .AdEe 6 Ir ontl a
plwi.idd d+o.it twardr ta dd nottring in rh. Act
rcquid tbc Eppcldt o! ay part' ro p3J, tu.xepr on
dual !al. p'ic.. Thc LEld. iri.d udd !!c ciml{ fo,
FalEr.nt of advuce tu iio.. lot ..llc.t rh. b4is for
amal ltsbility. ln f,cr , rax rr payat'I. drly od a.turl 6.1.

of advsG rs paid if it i! iE .*e3. w.r td tiabilty. Ir

35.:12,'..
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@.st,bllsh (ic sde i! adjrdic:ion

{bJ.

i:
rl

a$ess6t, short lelY

r:
(d)

prdsra''la. includilg

t

it!din6. oI35Epr. iheL
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(a) COMMERCIAL TAXES

{b} Failw to <l,etect .vasion

2.l t.!2.7l.2)
tdl C& AG rport .idad 3l_3_2O12

n Dit ot t@itt of tclElrai
Pe/Rdid in th. DcD.r66r

(b) Datc of DcDoltemtb lRaDlv
UI Tbc d.parr@t lE er tsd a

lloor lat for D.y old crrc!.
which |loltcd id 6itd vstuqrim
or Day Ol.l Chickr ud elepe of
brhoE ot R!,30.42 res md
cmsruc.t lG o, ffiu. oa
It .I{.a? c1@. in Sprcial Ct ,
Pab&Lad in rh. c@ ot e
s@.@ tom th. Fs 2006.07 to
1o,11.

De8lh rilp.rtEdtagle
wilh.thc fa.ts eal l8ies
in.h.l€d iI tb. pdnir.ph?

{b}

rnot, PLse inriicar. es ol
di*s6a6r sd d; atbch
6pi.s orr.r@t doi@at. tn

Doo th. D.parrEdlEFce
eitb lh. Audir @n lusions?

{bl Iflot, pl.e indicat. spsiSc
alk of diqsrdq.ir wirh

.]e atbch.opic! of |sl4ot
do.lEdt. *hdc n*.s6ry



\.I Rlm€dhl rotlon trl!!

pr@d1lc, inclDdine

f!. fdatioo.of ndr tdlu. ot Dav old chrrt wa
iiitrodued t..,t l.5.mt2 by toticin6 tbattb' Dl)@t
olhay Otd chi.&. i. iEca6ing Tb* cliaLg ae Fad'd
iD unorsrbiad IfuM ro rocat t to! sd ib cd.cqudt
&i!. ottd .!.aPcd ttE td at
:!!t dd r.r. fircd for Day OId Chdc i.

'hudrt 
"b..@tj"o 

t mt sstainobL bv virfl qt u.
ltet'ne d tb. Hond Divid@ E6.t ot tadara Hth
i>ort i" nrp tt-b-r .tta S". Mi[. s cII sd @thd
ieoi2lso vs'f t9s (K"n1. th. HotrtL Divilnd Bdrch

uplFrding tlc validily of tb. .tatutdv pr@rb
i. .ccd@ 47(16^), h.ril 'A.t€G ts i. @lv a

ndr d.lodi tdrd. td dd ethi.g id th. Act
. th. .!rpc!El 6 .Dy p.rty to lav tq .rc.pl d

th. rtE'uc los. &.th R314c7 mc.

(bl

(c) en.sm!i, dd bvr or

Idl ' e.t Fq@64! tlch:.lins

(cl

;:!a./prej.d i^ tlc \bt
ol6ndib€. ot !upr. chd
by Audn tudils! d ts],r.
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Actior t.t tr ilotca or CA aG" Repott.

COMMERCIAL TAXIES

{b) Subj6v'rttl of tha R€ri4
P@gsph

Failw to d.t .t ctalim

2, r r. r2.?(3) $re o{ chicL.n
thrcugh XuqjuPsUY chEkp@t

(dl ail AG rcport end.d 3l.3.2012
' Dat' of a6rPt or rh9 Dt lt

Pd./tudcR in th. D.pdrmdt
{b} Itan oi Dee.rrmtit'. R.pV

n
Gi3i of Paragreph/R.tid

i.

ltE i. .a@dl t nd@.Y al'6e
&dd i. cfuid P@.
@dftn. r. dadr td* rl@!ts
ffi @t !o.t.. rd@tiiatior or
.irch attdF! of E eoiabs@ i.
loldbL @ty th&hih @ trlt
{,'.iU!@ @d l[t.Iia@
.tqatiod dd i!s. of !d..sy
oi.Llin.. to qb dcL ttuti@

Dc. th. D.p.rtodt aSre
{ith th. f..r! &d 6AuE.
irclod.d ir th. flflE6Fh?

{b)

Ifnot, E * indi.at aj@dr
di$gM6t @d 61s attash
@pG. of El.vet d(Mt5 in
eppor
Do.. rh. DcadtEdt asFt
witb th. Audit .dDcl!.ions?

lb) If d, pl.@ in&a*F*!pcci6.
ltla of dise8E.Edr! * h
rca!@ rr didsrc.A. &d
al& arhch 6pic. ofrcr.vet
do.ents rh.r. tui!$aly
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Retredlal rctlon trkcn

lmp.ovement in syst.m

to Ma.h. nm t@n Nadu stare ue srqaly
d6ling lhe CTC?, Kunhipaly $d r.ach ibd.. TL€

irnch@ina edld F aol L8sibl. to erb rh? @ueglo&

r.coMfrddon o, .{o LU shl& rh. ch.cl?dr ro
Arbiyod Chun3e, L5. pl,a..
cdlid fundimins i3 not foud lcsiblc to cu! ta
idasion 6 ibere i. a Dajor road which starrs f.om
'Xunbipalrt, ?ss. to tlmgh Mahc dd tlslly cm.d
wirb Nadsturu sd l<u(iyadr. Hme Endrgs ol tle

i-aq that (Mju!a!y checklosr io to b€ 3hift.d to
j:tuhiyom Chh86d, the pbc. wherc th. ch.cLpo6r $@

It i€ tru. thar n €@siddablc oortion ol tiv. .Eickr!
tu6pon.d ro vahe ec btug eld in Kozlikode ed

di6tri.ts. It b r.por6d rhat thc @*e g@d!

M6ll. 
'B 

a ma! ee. .umsd.d b' !h. I(.lu
Sbr.. Ai F.3at th.r. is aound lrc by. rcut3 tlsogb
which goo& tik€ chtck n, cLcrricat soods, foriS!
:Liquor, gbe, saibrr .qlipqdits sd iiL. e
:@u8gd irro rb. darc. Msn beins a thic&ty
popurat d ea, th6€ is no pla.. for rlt. ini. Bquad to
.bid. out dd catch th. aood6 whit. sbugAling. fh. otly
ollratio i. to .ddu.t sur.ilscc rhrcugb bodder
da. dd int4.pt the Ehi.ler cohine &rc$,

Ther. hs b..n *vo. obshcuM AoD $e xd€
of @usglo.s as w.I a n\. ro.r1 p@pl. who d. vo,
.e.itir 6d agg.s6ive. Tb.r. w coun diftcrion{
ii@ Hmtle Hielt Court on *vsa.l @ion towedc
die@ura8ing the Eeslorr of goods to Mshc neugh
K.'sra b 'egl8ercd 

rt alero sbo Sor r.gils.Ld tm
Mahe, Nd ih. @ugglers a€ lracticing rh. eodus
olsarli of A&.Forting liv. chick€! in MaU qudtnie!

bE$ taking cnickd .Itd lrmv.ding
into m.at. Int norion ftd rhe 3idc of rh. plblic
aeaiDrr dekntron of s@d. Icads ro po!.e cas.. in so

Thougb th.rc hd lrE sff obsrqcrio! 6oE th.
sjde of sdugl..r jotdng hd.l wilh Or. locsr p.opl€ rhs
no !tLhn Lcn lords rmsporL.o 

'o 
Msne {.a has.d!r

.low s shM b.Iov.
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(b)

2ooa-09 og-10 10-11 lr'12
24lo 2\o9 l90l lTaT

. so als d[.cti@ fr@ liv€ chi.kd toa the lor
6irL {6t.I4pne squr& ol Ko.biE od., I(artr ed
Mah, lE irddd Th. vls wiE dluilt oI iaft@
i! €0trtioo lrod IrE chickr is gi@ b'I@ (R€ in

' 2004-oq o9-lo I0-r1 rl-u
53.6a 69.62 627A 59.s6

t!r. DCoi, Kolhill<od. hs bd dicr'd to
eldsF rd sp;i ddv. dudDs Gsuvei s.t&d ed @

brmsiry (h. rcutile .@.dranE op.nuds bt u@a
thejnrdligllc. !q!ad6 ot othd di|EEt3 ar$'

(c) a$cd6trD! sbod leet

{d) &h.od md Prc8r@.s

c6s/@lpt€te

light df tudings ot o@Pl.
ch.cl ty Au.trt 6ndi!9. of
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- [ Act{on trt n IotG. on Ct Ac'i Rcnolt.

COMMERCIAL'IAXIS

slbjet/Title of thc Reeiw eD.ouagcmdt of .vasion
th&ugh rcgurariation o, bogue

lc 2,t1,.r2.4
C&AO r.r@t cnded 31,3.2012

D.tc of r.c.tF ot rhc DFlt
P6a/Rdis itr th. D4dt@r

(b Dat of D.p€jtm.ntb R.ply
rh. Co!'t. h6 .tar.d thei tbe
InL*n8 hs b.6 sda$bdcd to
dleti@ly t! p;s.rt tlE aeiq
acrieilb, Thc d.pdrm.nt orv
gtv. mo.r qicity tu h@et Eatt
pretia. by dsuina lib.ly sd
.tnct eiid sgBiDsr violqdd of
ttE Act ed ini|iar. t@.uc. 16
.rrmsthen @rrol sy€t@ ed

t.t D6 th. D.p.tlDat aar.c
titb tl|c t .t. e.l6slei
ilctud.d in th. ,ahcraph?

of
i

Itnot, PLe. iodj6t. @. of
djsg@6t &d sls atrsch
sliA oa r.lddr dodtuts in

D@. th. D.pa!6.!t .grc.
s h thaAudit (rmclnsida?
If nd, p].* iddicate 6r@fic
e.* ot dilagE.dat *i.!
rc.@s jor db.ar@clri &d
.re q$a!h @pGs 6l r.lder
doom.lB whde r.cG*ry
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Rlmedtel ectlor trtao

-- ttc r no pamot .tiabu.bo.lt to c'@. I

Eilv lotast -rut s a @tG of ru.irc I

--i t r rr'. ptldt.onatto. t eB d ftmcdd v I

br ;#fF ce. d .cportd bY * gcPuw 
I

co6;ioi@/De9uty corui.',ioG. (IlEfieclel l
T1l d.D6toat bd @iLdtrct d int Erere
inE.ristto on cL. dalsti4 fotE .hrina vaT
oElod b so..rdc .t!$ Ij16 etbd. P[E&d' F.FPg
;-d .rlcsur dd tlti6 rlB Yi.ld @liddbL
l!!!ru to tb. dcFdm.dt

Th. c@6siod1t @erd 6 a Fi ot !r.ik &
Esd. i! thc bu<lgd 'F€eh bv tb. tt@bL fin.@
Mhn*d 

'g 
b wstF pdtlv int4.r.!d.ll E!6ut in

.j.u of a96 whicb lg tu. et<l ldiabl: $.id CST Act
e 6 do t'@! @.'@. Ac{otilinSlt s I@uat bI

:R..22 qmr se @{etcd &rtra aoo3{9- Rasdding
actid ro crpr{i,e the ue oI bogu. c/F 6orE! lhc
d€p.rtlot ruE Esdated onlic

"ttutory 
toro, sd be d*loP.d . Mtrdiarl

mEE of Esbs d,rdtorv fomr tlttough odr.
lriro<sYs o lrr. narim ud. cdtr.rizd d.ti bs or

| stNdy tun iduc<t bt dllddt .d€ vh.h @ 6'
I ua.d to cd. vBiry tb. Iors Lsu..l stl |@ld ct

(bl R.s,!ry orft.t{j6at

.Mt,lhdkvyo.

(d) md lroel3lllc u4qi!3

sh.E/r6idt ir q. ,ig1t
of tudin$ or dnda cheL
by Aldit 6!di,r! ofFeprc

3521rltt.
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Actlor tr{.n f,otc| oa c& AG'r ltcrort
Departmnil- COMMERCIA! TME'-

{b) suqi.ctlnd! bf d; i;;6-P"-e"Pl i
mactioa on uoguo iEtu6[
rorc dct crcd by th.
D€palts.Dt
2.11.12.9

II (a) iffi-
Pe/R.vi.w !i ub Dadtaent

tbI oat. dr oepartc-csiid-
ru

Oi.t
rh! d.parrn it did-;;i6"
ary @troD ro Ecoeer the ta, of
5,3O cerci recoverablc iD the

involved in thc
\rlifi.€tior of i!6rigati@ *iag
rcga.dius lrdion by us. ot
botuB c/r fo@..

lal
rit! th. fadr n d 6sl€
iEcb.Ld ir rh.i ps.sraph?

(b,
trrot, E @in tic.t 46F
.ll.agEt!@t aid ats,.tt .h
.opr$ or rcrcv+t .to.1j'r@rs ia
tuppGr

(al Dcth. D.p.{tmaTaE-
IllLthc aldit @ctu.i6ns?

tb) r"ot, ptcse i"GGGi
.r.4 of d..gidst Mth
l4otu ro. <ti+arai1et 6d
de fta.h 6ric. of rded
do@&91i, si&. Eer$,y
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R.D.dlal |!tlo[ t{tc!

Inprcv@tin 6y!t o
I11. d.drncnl lE cordut d iDc'sbt.
dn.rtissiid on fa!€ d.clEati@ fo@. .r6ing vATon fa!€ <t clarati@ fo@. d6ing VAT

i6c ds tilc ct hw, lt/wooal PclD.t
Lt sd thi! h$ Yicla! @Niilddtr.

in spd'6c sEd lilc ct hw, FtJ.ftod.
€l:.csur ad thi! h$ yicla!

'R.gddiDg irkrtigBtid corduct.t 6 thr held of
dtbd, tb. Bult q6 h6&d mr to thc Dc, l(olld
ld uiilia.ion or @Erid. in tb. .!.c.@t ad
-{.ct d F..22 mr, h th. tr lrt of FhEnd tlE
rcdrt oI ilwstigeiid c.ndlct d g' hod.d dd t
trt: Dc. c@a!.d ao. utilhtio ot.eaL.iar. *hil
cdird.dng .M8. rh. Enancrai E.ult wiU rr

&)
lolrt doutbynudit i
Ree.iy d!r.16 Iac.@!q .bd tdr oni
otld duit

{d} drl Flgrljlc. i*ludinl

u6/.6pt t
rlldb,/Fqd |n 0! rrlt
of tudlrst-ofsd. ch.cli'
by Aldii tudtng! or .mFb
ch6rr tt Audit
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COMMERCIAL TAJ<ES

(b)

Peagraph :

oeley i:r wi,sio or 0ooiEE ii-
rclpdt of plywood

u

!a
(d)

Pffieraph No, 2.r1.12.L
Rcport No. md yea!' c& ao report cnaid-idib iTo*c oreipliiffi-
lqr/Lcvi.v in 6; Dr6tddrt

(b)

Thc nor ratc on@6iiiF
rcvilcd only in Novdbcr 2drl
.v.n though the @rt r was got
to th. notic. of rhc .I.!Ert@nt
a.APn 2010 Thc <lelay in.44{on of lloor ntc he.
rc8ldtcd in Bhorr t iT rit Rs.2.O2
9I@3 duing to- 1 l.

uI

Da.thcD-iffii6E-
witb thc h.r! ed 6etrR ,

Eclu<Ld h rbc per!|loh?

(b)
tt !ot, FLea i!dic!r..l.6a-
.ti.sr€.!dur &d al.o atta.b
@pid of 4Lvet.t@!ut. iD
-94
Doe rh. D.p;,,re!tE;;
Pith t}l. Audft 6nclueioE!?

tb) rolprcei@i
{E. ol di.ag!.@r pft\
rcei6 lor rt agE@lt e.t
al$ attr.L coFi.. oa&bvor
.'@@!r. vrft n er.,ry
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nrecdd actloo taLt!

T}r. 0@ tu or plw6d, @ie pltmod. du.h
.!od dd lrldk bodd w@ e-i*d s 96 th. circLt{
No.24l2otl drd I5.ll..roll. sub€.qudtly, th. k!d.
r.F..6trtiE. apprcEb t& Ood- .!d it a6 tr@ght
to tbc lotie that tlr. tr@! Ere 6ed by th. &p.riEeDt
,. r@ hiBh wbd @6p.r.d with tlE Fdi&la Dslcr
rar... ar pq Got{ Lttq No,r6246/B/11/m
dra[29.lr,20 " h w di|t*d to k .p il .b.y@ ih.
irlpl@tatih 6f tbc circlnd- acddlnglt tb.
d.paltEdr h.!t i.ed .tt..!6 o dl $thdftn.
merncd F |.eP tlF bPr.@EIim ot rh. sd
ci@rd i. a6.!de hril n4hd drt s,

I! r!. cts6.t6q. @.iddini tun]Er EPd
oLf tb. ,-idtr€ &d i! dps 6.i@ ot th. .bG
dda, tb. 16 rEn t q4 re&.d a tE circul{
l{o,16/20l, dtd.a.6.12 taL.. .detirc &oD r r,6,2ola

It had @ ro t!. eti@ ofth. d.p.tlt6t tb.t
Fie ol t!. ce&o<l&r t. .hditrg d i.N6i!E trdd
io tlE 4aird rlic Mitt € rErd . ,'d detil8 d
26,6,2013 sd luboitEd itl l!.@d.!rti@ @
2.7.2013, B€5.d 6 rbi.,lloor rar6 s !s!in Gi!.d
vid. circui* No.1612013 d1d.2r,4,2013 ta&..'.&ctiae
6om 26.8.2013.

R.!ddi!g rh€ ..v6u. lo€s so.$r Rtr.o, tu.
duing 20lo-ll, thc audit ob€flatid i. lot
d.tsabt by "irtu ol rbc dc.tdod of tlE Hdlll.
Divisi!6 Bocb of K.Era rl|ah crun E I<MP tlEb6
and saw Mill. 6cT! 6d @tb.t [12012,50 vsT 19s
(Kdll.

tb)
ot €fpayacnt poi{&d

(c) e.$3st'ut, strolt levy
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o*?r* COIIMERCIAL TAXES

(bl Tide o co-ordiasiion b.tw..n th€
lntclliSerr vlig 6d thc
s*$s.4s!!ei
2.tl.l2.ll

{dl C&AG rclort .ndcd 31 3.?or2

II

{bl
III

-tms 

fMnl t at ttle oovt did

rct cvolv. th. meclisi3m
wb@tt .rtict a.{on @uLl bc

br<.! agei$t d.qlc6 who

i.dulScd in t'audulcnt
tril@Doa

{b)

E6aF; i"di.at .!@of
drsagc.ltmt ed abo atta.I!
copls of'rELvs! dolfudtl 6
appon :
De. tbCDep.rE!6t lgc
.nr' tuli"at "*ooao*a

tb) E;t, DtFi adi".t 'P"df",d€ of diss@ot tith
ilos 6r disgr.d@t add

;ar& sttaF .opi6 of '.96tddE dr vhd. n.c.*tv
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itrtcir.dh.l rcttor tsl€n



35212or9.
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I

;!1 RcBc.ttd rctlo! t.ker

t

I
if,r
I

t

laprcEi!.nt i! syskm
r re,@dstitu of trE AC i. ewctt l b.lN:

dl Th6 dlpaltlot h6 deidcd fd 6tdrti@ of
Audit A.*6M! llfira to @nE c@1h4r of
Ddiri@ of^.tt sld Rule..

b, l-n 6.p6r&4! @ {r)l1!mra +.qI@ EL
Win€ Jor obtqili!8 n .nratid P.tioaUcdy a@
odd d4'.rtsdt. ed @.r Ei&th! sd.ditb
(vATts,

-.1 Th. IB {ios o{ the daPdh@r ha Deo
otiwtcd with t!. wL of bBtigad@ of !o.dt
ilaspod.d !!d.i tlr. co€ of Foia 16

d) Tno *op. foa latyilS !d d ilt4€ibL Ed
D@InE.l s@.L * b. .ditocd Eld $bEit
rEporr b tb. a9qd.P.tdtu's 6 t!. EEodudim
od OST Ad. --

.l Acttm te r b. uik ! to trrJrci: id dte m
@8ion pro& c@Eoditi!. P..iodie[v @ @ thr
avoid .EiE nau& of l!@u. bY

R@sry of@dpayaert

{c) a€*..E6q nhdt lcw 6

{dL.
Modi6€tid i'r th.
!abcd.. a!dt3!st!@6

rigbr of 6ndilg3 6f g@pl6
clr.cL by audit 6nding. of
sdpL cib.ck by Audlt
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AIPENDTX I

r{PPENDIX FROM AUDIT RTPORT

Short L€vy Of Thx Due Tb SupprEssion Of Imports In Respecl OI Cashew D€alers

1!rq!!

(PaIa 2.11.12.4)
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