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INTRODUCTION

I, the Chairman, Committee on Public Accounts, having been authorised by
the Committee to present this Report, on their behalf present the Sixtieth Report on
paragraphs relating to Taxes Department contained in the Report of the
Comptroller and Auditor General of India for the year ended 31st March 2013,

2014 & 2015 (Revenue Sector).

The Report of the Comptroller and Auditor General of India for the year
ended 31st March 2013, 2014 & 2015 (Revenue Sector) was laid on the Table of

the House on 10th June 2014, 11th March 2015 and 24th February 2016
- respectively. ) :

The Commlttee considered and ﬁnahsed this Report at the meeting held on
1st July, 2015.

The Committee place on records their appreciation of the assistance rendered
to them by the Accountant General by the examination of the Audit Report.

V. D. SATHEESAN,
Thiruvananthapuram, ' Chairman,

st July, 2019. . . : '~ Committee on Public Accounts.



REPORT
LAND REVENUE & BUILDING TAX (2013)
Tax adnﬂnhtratlpn

Thé Revenue Department is under the comtrol of the Secretary at the
Government level and the Land Revenue Commissioner is the head of the
Department. The revenue collection of the Department includes collection of basic
- tax, plantation. tax; lease rent and buildi’ng tax. The Department realises arrears of
public: revenue under the Kerala Reveriue Remvery Act with interest and cost of
process prescribed. ' :

'n-end nfreceipts

Actual Receipts from land revemue during the last five years (2008-09
. 2012-13) along with the budget estimates dunng the same penod is exhibited in the
followmg table and grnph

(X in crore)
_ Year | Budgét | Actual | Variation | Percentage | Totaltax | Percemage | Percentage
' estimates | Recelpts . | of variation | receiptsof|  of actual of growth
the State receiptéto ) aver
total tax previous
receipts year
2008-09| 8413 | 4756 | () 3657 | (3 43.47 | 1599018 030 | o074
| 2009-10| 5250 | 5393 | () 143 | (9 272 |17,625.02 031 1339
2010-11{ 15513 | 5597 | () 99.16 | (3 6382 | 21,721.69 0.26 3.78
2011-12) 16284 | 60.75 | (10209 | (3 6269 | 25.718.60 0.24 8.54 -
201213 12772 | 12158 | () 614 () 481 | 30,076.61 040 | 10013

- Source: Finance Accounts of the relevant years

892/2019.
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- Variation of (-) 6.14 per cent was noticed between budget estimates and actual

receipts for the year 2012-13, The Depanment stated that the variation was due to
- non-realisation of tax on account of stays issued by Court/Government, etc. Audit
. noticed that growth rate of Department was 100,13 per cent during the year, which
was the highest for the last five years.

Arrears in assessment

Building tax and plantation tax ass
The details though called for (July 2013) was not furmshad by the

Department (February 2014),

' Impactofaudlt

During the last four years, audit observations relatmg to under assessment of
building tax, short levy of lease rent, short realisation of collection charges,
‘non-levy of luxury tax, etc. with revenve implication of T 453.52 crore were
" pointed out in 350 paragraphs, Of these, the Department/Government accepted
aurht observations involving ¥ 2890 crore and had since recovered T 6.28 crore,

.
pssIent
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The details are'shown in the following table:

: R | _ (T in lakh)

Year | Porographs inchuded | Poragrpbsaccepd | Recovery during

inthe LARs - during the year - . theyear '
Numi:ler Amount Number Amount 7 Number | Amount
200809 91 | 32562 | 16 | 2205 16 | 3504
2009-10| 104 t722 | 34 -] 865 | - 3 " 59.34
2010-11| 38 |- 1,934 | - 112 739.90 S I - - 87
2011412 117 | 9,134 . 225 184100 | 225 | 449.00
Toml 350 | 45352 | 387 | 288950 T 3 | sz

0utof387casesmvolv1ngf2890cmreaccepted.thenepanmentrecovemd
1628&0rein336caseswh1chwason1y2172percentoftheacceptedcases

Working of Internal Audit Wing

- The Internal Audit Wing (IAW) of the Land Revenue Commisslonerate is
supervised by the Senior Finance Officer under the control of the Commissioner of
‘Land Revenue. The audit of Taluk offices, Revenue Divisional Offices and
Revenue Recovery Offices, Offices of Vigilance Deputy Collectors and Central
Stamp Depot are conducted in a period of two to three years, The IAW is manned
by one senior superintendent, three junior superintendents and six clerks. Every
year, about 23 units were taken up for audit which is not sufficient to cover -
* 120 units even in five years. The Department stated that due to the shortage of staff
_and ceiling on TA, the sub units could not be audited in a year or two.
The Department also stated that there is no regular training programme for the staff
of IAW. During 2012-13, the IAW planned 32 units for internal audit which was
covered during the year During 2012-13, the Department had cleared only -
567 paragraphs out of 23422 paragraphs which is only 2.42 per cent of
meoutstandmgobjecﬁonsasagainStZIpercentofthepmviousyear Thus,
the functioning of IAW was not effective.

' Auditmmmmdsthatthefuudmhgofﬂumwlnaybemgthened
by deploying more staff if necessary so that all units could be audited over a
reasonable period and taygets fixed for thnely clearance of outstanding paras.



Resuits of andit

The records of 51 units relating to land revenue and building tax were test
checked during 2012-13 and under assessment of tax and other irregularities
involving X45.95 crore Were detected in 120 cases which fall under the following
categories: : ' ‘

- _ ' o (% in crore)
) |‘SL No. ' ~ Categories - * |No. of cases | Amount
1 Under assessment and loss under building tax 79 1 4.48
2 Under assessment and loss under other items 41 .| 4147
t Total 120 | 4595

The Department accepted under assessments and other deficiencies of -
$7.49 crore in 129 cases including one case involving 0.28 lakh pointed out in
audit diiring the year 2012-13. The Department realised an amount of 1.98 crore

- in 151 cases inclusive of the case involving T0.28 lakh pointed out in audit during
the year 2012-13. ‘ ' . .

: A few illustrative audit observations involving X 2.48 crore are discussed in
- the following paragraphs.

. Non-compliance of provisions of Acts/Rules ‘
The provisions of the KBT Act/Rules, RALMCO and KRR Rules require:-
(1) levy of lease rent on land assigned to various persons at the prescribed
: rates; . . o . o
i) levy of collection charges on the amount recovered under RR Actand
(iif) assessment of building tax and lutury tax at prescribed rates.

It was noticed that the Tahsildars did not observe some of the above
provisions at the time of levying tax. This resulted in short levy of lease
rent/building tax/collection charges of ¥ 2.48 crore as mentioned in the paragraphs.

Non-levy of building tax due to escape of buildings from assessment

Buildings were not assessed by the -assessing authority though reported by
Village Officers for assessment '

{Taluk oﬂices,'Hosduly, Kﬁnayannm; Miruvaﬂﬁ and Thiruvananthapuram)



.of buildings liable

Under the Kerala Building Tax Act, 1975
building tax shall be charged on every
building the construction of which is
completed on or after 10 February 1992
based o the plinth area of the buildings
at the rates prescribed. As per the Kerala

_Building Tax (Plinth Area) Rules, 1992

every village officer shall transmit to the

assessing authority, within five days of
“the expiry of each month, a monthly list

for assessment,
together with extracts from building
application register  of the local
authority’ within whose area the
buildings included in the list are

ituated.

The assessment records namely,

~ building tax assessment register of

four taluk offices, were cross

. verified (between May 2012 and

January 2013) with the ‘booking
registers and collecticn registers of .
eleven! village offices and found -
that 169 - buildings completed
between October 2007 and March

' 2012, reported by Village Officers

to the assessing authority for
assessment were not assessed’to
building tax.This resulted in non-
assessment of building tax of
X1.23 crore.

After Audit pointed out the matter to the Department (between May 2012 and
January 2013), the Department stated (August 2013) that X19.40 lakh had been
realised in 19 cases. Further report has not been recelved (February 2014)

The matter was reported to Govemment in May 2013; their reply has not
been received (February 2014).

«  (Taluk office, Chittur)

The assessment records of taluk ofﬁce -Chittur were cross verified (February

' 2012) with the booking registers and collection registers of 19° village offices

. -and found that 57 buildings completed in 2009-10 and 2010-11 reported by

Village Officer to the assessing authority for assessment were not assessed to
building tax. Out of these, files relating to 39 cases wére missing or misplaced in
the taluk office. Non-assessment of building tax amounts to X 8.02 lakh, :

1 Bella, Edapally North, Hosdurg, Kechangad, Kavmbhagom, and:ar Kmapw.ha.

Sasthamangalam, Thinwvalla, Thycaud and Vanchiyur.

2 Chithw, Elavanchery, Kairady, Koduvayur, Kallangode, Koz.hlnjampara, Kozhipathy, Muthalamada.
Nalleppl.lly. Nellmmpadly Nemmnam, Ozalapithy, Pallasana, Panancherry Perumatty,’



After Audit pointed out the matter to the Department in February 2012,
the Department stated (March 2013) that early action would be taken in pending
cases and in the cases where files were missing Village Officers were directed to
report the cases afresh. Further, the Department stated that the matter was
investigated and bogus TR5 were noticed. Further report has not been received
(February 2014). .

The matter was reported to Govemment in May 2013; their reply ‘has not
- been received (February 2014).

on-realisation of luxurytax
Lwamy tax was not assessed and not demanded though bmldmg tax was|

assessed

(14 Taluk ofﬁc&s’)

Under Section 5A of the KBT Act, 1975

each year on all residential buildings
completed on or after 1 April 1999, having
a plinth area of 278.7 square metres or
more. The Act further stipulates that
luxury tax is to be paid in advance on or

19 of the Act, in case of default such
amount shall be recoverable under the law
relating to the recovery of arrears of
public revenue due on land. Further, the
arrears of tax shall attract interest at six
per cent per annum from the date of
default..

luxury tax at the rate of 2,000 is leviable |

before 31 March every year. Under Section|

AfterAuditpoimedounthemanertodm

" Audit scrutiny (between March

2012 and October 2012) of the
luxury tax assessment register of
13 taluk offices, revealed that in
1515 cases, though the assessing
authority levied luxury tax during
a year, the assessees did not remit
luxury tax during subsequent
years as stipulated in the Act. In
one office (Taluk Office,
Mukundapuram), in 20 cases,
luxury tax was not assessed. The
assessing authority also did . not
take any action to realise the tax

- dues. Luxury tax not demanded in

1535 cases resulted in .- non-
realisation of luxury tax and
interest of 9481 lakh from
1999-2000 to 2012-13, '

ent (between March 2012 :

and October 2012), the Department stated (August 2013) that X36.84 lakh had
been realised in 906 cases. Merrepmhas not been received (February 2014).

ThematterwasrepornedeovemmentharchZOIB theureplyhasnot
been received (February 2014).

3Mhhnmmmmummw

Kottaraldkars, Kottayam, Kozhencherry;
MuhmdapurmNedlmangad.PuinﬂuhumThhsmThunnw and Thinrvalla.



+ (Taluk office, Thrissur)

On a scrutiny (May 2012) of the luxury tax assessment records of taluk
vffice, Thrissur it was found that in 124 cases, the assessees defaulted payment of
luxury tax from 1999-2000 to 2010-11. Failure to take action under Section 19in
124 cases resulted in non-realisation of'luxury tax and interest of ¥17.87 lakh. ‘

After Audit pointed out the matter to the Department.in May 2012,
the Department stated (August 2013) that ¥4.53 lakh had been realised in 53 cases.
It was also stated that on reassessment, Zamseswmexemptedﬁom paymentof
luxury tax. Further report has not been received (February 2014). -

The matter was reported to Government in May 2013; their reply has not
been received (February 2014) _

Non-realisation of fine and royalty

Fine and royalty were not demarided by ﬂu D@arunent whi!e bookmg
cmformmudlmsadmmulofmudesofwlm

(Taluk office: Thodupuzha]

1957, whoever _unauthorisedly destroys,'

removes or appropriates metal, laterite, lime
shell or other notified articles of value from
any land which is the property of
Government, shall pay fine not exceeding
fifty rupees and also compensation for
damages at the rates prescribed by
‘Government from time to time. Government
as per Notification' issued in August 1977

prescribed  compensation payable for

damages as X2.50 per metric tonne. Coilector
shall be the authority for imposing fine and
realising the compensation prescribed under
the Act. Rule 4 of the Kerala Minor Mineral
Concession Rules, 1967 stipulates that while
- applying for quarrying permit the applicant
shall pay royalty in advance for removal of
mineral by him from the land from which he
is permitted to quarry at the rate of 16 per

melric tonne as specxﬁed in Schedule 1 of the :

Rules

The Department of Mining

and  Geology - grants

quarrying permit to extract
and remove from any

. specified land, any -minor

mineral - not

exceeding

106000 tonnes in qmﬁty.

under one permit on
payment of royalties ' in
advance at the rates
specified in Schedule 1 to
the Kerala Minor Mineral
Concession Rales, 1967.
The. royalty shall be
remitted in the treasuries to
the credit of the Department
of Mining and Geology.
Taluk -~ - Tahsildars  are

- anthorised under the Kerala
- Land Conservancy Act
1957, to  exercise ‘the

4, SRO 868/77.



powers of Collector to impose fine and to realise payment towards compensation
to damages on unauthorised destruction, removal, appropriation of metal, laterite,
lime shell or other notified amcles of value from any land Wthh is the property of
Govemment. : .

Cases are registered under the Land Conservancy Act/Rules in 'l'hluk offices
on detection of illegal mining during inspection by officers of Land Revenuel
Department. A scrutiny (January 2011) of records of land conservancy cases
registered between 1992 and 2006 in Taluk office, Thodupuzha revealed that in
eight cases fine and royaity were not demanded by the Department while booking
cases for unauthorised removal of articles of value. This resulted in non-reahsatton
of fine and royalty of X4.43 lakh.

" After the matter was pointed out to the Department (January 2011), the
Department stated (October 2013) that 29,024 had been remitted in three cases.
Further report has not been received (February 2014).

The matter was reported to Government in May 2013; theu' reply has not
been received (February 2014)

, [Audlt paragraphs. 51 to 5.7.3 mntamed in the report of C&AG of India
(Revenue Sector) for the year ended 31st March 2013)

Notes received from the Govemment on the above audit paragraphs are mcluded as
Appendix -II. i

(1] The Committee opined that desplte repeated remmders the RMT
Statements on many audit paragraphs had not been received from the Revenue .
Department. The Committee expressed its dissatisfaction over it and directed the
department to furnish all the pending details within stipulated time. The Committee
criticised that many departments were not showing interest in- furnishing the
remedial measures taken reports within stipulated time,

(2) The Official from the Office of the Accountant General informed the
Committée that out of eleven audit paragraphs, ten were related to Revenue
Department and the remaining one to Power Department. Revenue Depanment had
accepted nine audit paragraphs and realised the recovery amount in most cases.

r
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(3) The Committee considered the audit paragraphs about Tax administration,

.'I‘rend of receipts, Arrears in assessment and Impact of audit and approved the

notes furnished by the department.

(4) While considering the audit paragraph about wotkmg uf Internal Audit
Wing the Committee perceives that due to ineffective functxomng of the internal
audit wing the Revenue department could clear only 567 paragraphs out of 23422
paragraphs which was a margmal 2.42 percent of the outstanding ‘objections. The
witness Joint Commissioner, Land Revenue deposed that insufficlent pumber of
staff in the internal audit wing and the T.A. cellmg fixed at 2550permonth averted
the department from auditing all sub offices at least in a year .or two. Despite

-, repeated recominendations of PAC the department had neither been equipped with

adequate staff nor waived the existing T.A. ceiling, Owing to this the andit officers
were forced to restrict their operaﬁons to a single session lasting for 3 to 4 days. He
further informed that the land tax and luxury tax figures reactied upto 200 crore
and %30 crore respectively and being a revenue generating department it had the

- potential to enhance the revenue income of the state to an extent of 20-50% more

with the help of regular and effective inspections. The Committee further perceives
that though Government had revised the T.A. ceiling by enhancing it upto 40%
over and above the existing T.A. ceiling it had been operdtional only upto July
2013 and not been extended to a further period. The Additional Secretary, Finance
Department informed that exemption of T.A. ceiling could be considered for -
individual departments on temporary and merit basis without leaving chances for
similar claims from more departments. The Committee recommended that the
Finance Department should provide a temporary enhancement of T.A. ceiling in

favour of the revenue generating departments that would strengthen the internal

control system of the department and more offices could be audited periodieally,
(5) The Committee also recommends that the revenue department should.

_ strengthen the function of internal audjt wing by deploying more staff if necessary
" so that all units could be audited over a reasonable period and targets be fixed for -

timely clearanceé of outstanding paras.

- 892/2019.



. (6) The Commiittee consideied the notes furnished by the Deparement
regarding Results of Audit and Non-Compltance of provision of Acts/R'ules
%) Regarding non assessment of building tax of 57 buildings in Chittur

Taluk, the witness informed that, the building tax for 51 buildings had been
reahsedandeffortswembemgmadetoreahseﬂleammmtmtheremahungcases

(8) The Committee opined that even in the random inspections conducted by
A.G. many cases of non assessment had been found out, The irresponsible attitude
of the department officials led to many lapses on assessment of building tax and |
resulted in huge revenue loss every year. The Committee suggested that remittarice
of one time building tax had to be prescribed as a pre-condition for obtaining
watet/electricity connections as it was recommended by the A.G. in 2015. The
Joint Commissioner, Land Revenue replied that insttuctions were already issued to
the panchayats so as the water/electricity connection should be pmwded only after
_ ensunnglheremittanceofoneumebmldmgtax.

(9) The Committee recommended that lapses from the department officials on
assessment of building tax should be taken seriously and the resultant revenue loss
must be prevented effectively. Necessary directions should be given to KWA and
KSEB for the issuance of Water/Electricity connection only on submitting proof of
building tax remittance. The Revenue department should furnish a detailed report
onﬂleacﬁnntakenwiththemplesoftheordersandc:mﬂamissuedmﬂusmgam.

(IO)TheCommJneefmtherdlrectedthedepanmemtofunnshadetaﬂed

- report regularly on the action taken against the matter of fabricating bogus TR.5 in

the Taluk Office, Chittoor. [The department submitted the report regardmg bogus -
- TR5 and is included as Appendix -11.] '

(11) While consldering the andit para about non-realisation of luxury tax, the
Committee demanded to furnish details regarding - the present status of the orders
for the collection of luxury tax for bmldings ofphntharea4000—5000 sq.ft. and
above. The Department agreed to do so.

(12) To a query about paragraph relating to Non-realisation of fine and
toyalty, Joint Commissioner answered that 8 cases were reported in this regard and
as per the report of the Collector, an amount to be collected is 4.59 lakh in
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11 cases. Out of which ¥1.54 lakh has been realised. Out of 8 pending cases one

-~ case is withheld on stay by the court. The Committee criticised the-attitade of the

department for not submitting the Remedial Measures Taken statement even after a
lapse of four years and dirécted the department to furnish a detailed ‘report an the
audit paragraph at the earliest. The Joint Commissioner, Land Revenue
Commissionerate agreed to do so. s s
: Condusionlkecommandaﬁom : _
~ (13) The Committee obsewes,tha_ltrmany of the departments were not showing

_ interest in furnishing the remedial measures taken Statements .within stipulated

time. The Committee opines that in spite of repeated reminders the RMT

- Statements on many audit paragraphs had not been recelved from Revenue

Department till now. The Committee expresses its strong dissatisfaction over the
irresponsible attitude of the department and urges the department to take effective

steps to prevent such lapses in future.

(14) The Commitiee perceives that due to ineffective functioning. of the
intemal audit wing the Revenue Department could clear only a marginal
242 percent of the outstanding objections. The internal ‘audit wing. of certain
depamemmdmbeequippedwhadequmsmﬁ'andmem.ceﬂmgforme

~ audit officials also be enhanced. The Committee recommends that the Finance

Department should provide a temporary enhancement of T.A. ceiling. on merit basis
for one or two years in favour of the revenue genérating departments that would
strengthen the internal control system of the department and more offices could be
audited periodically. | -

(15) The Committee also écommgﬁs that the Reévenue department should
strengthen the function of internal audit wing by deploying more staff if necessary

' sothatallunltscouldbeauditedowr-amasonablepeﬁodmdtargetsbeﬁxedfor

timely clearance of outstanding paras,

. (16) The Committee directs the depelmnent that lapses from the dq:artment
officials on assessment of building tax should be. taken serlously and the resultant .
revenue loss must be prevented effectively. ‘



(17) The Committee demands the depam‘nem to furnish details regarding the
present status of the orders for the collection of luxury tax for buildings of plmth
area 4000-5000 sq.ft. and above,

LAND REVENUE AND ELECTRICITY DUTY
\ LAND REVENUE AND BUILDING TAX (2014) .
| Tax administration '

The Revenue and Disaster Management (R&DM) Department is under the
control of the Principal Secretary at the Government level and the Commissioner
of Land Revenue is the head of the - Department. The revenue collection of the
Department includes collection of basic tax, building tax, lease rent and plantation
tax. The Department realises arrears of public revenue under the Kerala Revenue

' Recovery Act, 1968 (KRRAct, 1968) with interest and cost of process pnescribed.

Intemalandlt

_ The Internal Audit Wing (IAW) of the Depar@ent is supemsed by the
Senior Finance Officer under the control of the Commissioner of Land Revenue.
The andit of Taluk offices, Revenue Divisional Offices and Revenue Recovery
Offices, Offices of Vigilance Deputy’ Collectors and Central Stamp Depot is
conducted once in a period of two to three years. The IAW is handled by one senior
superintendent, three junior superintendents, one head clerk and six clerks. The
Department stated that due to the shortage of staff and ceiling on travelling
allowance, the sub units could not be audited in a year or two. The Department also
stated that there is no regular training programme for the staff of IAW. Durii:g
2013-14, the IAW planned 42 units for internal audit which was covered during the
year. During 2013-14, the Department had cleared only 52 paragraphs out of 20541
paragraphs which is only 0.25 per cent of the outstanding objections as against
2.42 per cent of the previous year. Thus, the functioning of IAW was not effective:

Resulm of andit

TherecordsofSlunitsre]auugtolandrevenueandbmldmgtaxwerelest
checked during 2013-14. Under-assessment of tax and other irregularities
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" invulving X17.29 crore were detected in 147 cases whlch fall under the fo]lowlng _
categories as given in Table.

| ﬁ in_ crore)'
sl | . Categories ' No.of | Amount
No. _ _— . cases ‘
1 | Under assessment and loss under buildmg tax’ 86 3.62
2 |Under assessment and 1055 under other items 61  |1367
Tl o | 147 17.29

During the course of the year, the Departinent accephed onder-assessments
and other deficiencies involving Y4.60 crore in 96 cases. An amount of X3.19 crore
was realised in 184 cases during the year. A few illustrative- audit qbsetvauons
involving revenue of $1.50.crore are discussed in the following paragraphs.

‘Compliance Audit observations
Non-Levy of building tax

Buildings were not assessed to bui!ding tax by the ass&ssing‘auﬂmﬁty
though reported by Village Officers for assessment. ‘

As per Section 5(1) of the Kerala Building Tax Act, 1975, building tax
. shall be charged on every building the construction of which is completed on
orafter10Febmuy1992basednnthepﬁnthmaofﬂlehﬂd!ngsatdnrm
prescribed.AsperRuleSofﬂmKuahBuﬂding'Ihx(thhAma)mﬂes, 1992
everyvﬂlageofﬁeershaﬂﬂansmittnﬂneassmmgandwmy,wiﬂﬂnﬁvedays
oftheexpwyafenchmonth,amonﬂtlyﬂstofbuﬂdingsﬁahletommﬂ,
togethermthemﬁnmhdldmgapplicaﬁonugmerohhelocalm :
widﬂnwhosemathebuﬂdhgsmduéedinthehnmmud.

. (Seven Taluk offices®)
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* Audit cross-verified the Buﬂding tax assessment reg:sters of seven Taluk -
‘offices with the booking registers and collection registers of 44 village offices® and

The matter was pointed out (between May 2012 and January 2014) 0

. Department and reported to Government in March 2014. The Government stated

(August 2014/October 2014) that 10.98 lakh had been recovered in 98 cases,

exempted in four cases involving 9,900 and action is being taken to realise the
amount in remaining cases. Further reply has not been received (October 2014). _

* (Six Taluk offices’)

Audit collected the details of buildings completed from the local authorities
which were cross-verified with the building tax assessment registers of six Taluk
offices, the booking registers and collection registers of 13 village offices and
- found that 192 buildings completed between April 2008 and March 2013 were
either not reported by Village Officers to the assessing authority for assessment or
. though reported for assessment were not assessed to building tax by the assessing

authority. This resalted in Don-assessment of building tax on ¥31.09 lakh. _'

The matter was pointed out (between April 2013 and January 2014) to the
Department and reported to Government in March 2014. The .Government stated
(October 2014) that %497 lakh had been recovered in 43 cases, 15 cases involving
X1.38 lakh had been exerupted and action fs being taken to realise the amount in

- remaining cases, Further reply has not been received (October 2014). '

Thenmala, Valakode, h N Piravanthpe, . Pattambi, Mannslandom, Pattuy
Chwhali, Panniyoor, Kutryer, Kurumathoor, Payyavoor, ery, i
Kooveri, Pari Madayﬂmnam,Kallu.MamﬂanmuvﬂamEanChhhﬂx
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.‘ Non-realisation of Luxury tax and non-demand of interest
© Luxury tax was nof assessed and demanded though building tax was assessed.
Further, mtuestwasnmlewedthoughluxurytaxmspaidaftertheprescﬁbeddm

AsperSechSAoftheKeralaBuﬂding'lthcl.l!ﬂS,Lmarytaxatthe
rmﬁﬁﬂﬂhkvhbkudlywmannsidmﬂa!hﬂtﬁngsmmpletedonnr
after 1 April 1999, havhgaplhﬂnmaufZﬂ?sqmmmormmThe
Act further stipulates that luxury tax is to be paid in advance on or before 31
Mani:eyeryyaarﬁsper&cﬁonlﬂofﬂ:emmcmofddwh,mchamoum
shall be recoverable under the law relating to the recovery of arrears of public

- reverpe due on land. Further, the arvears of tax shall attract interest at six per
cent per annum from the date of default. .

* (16 Taluk offices®) '

Audit observed after scrutiny of. luxury tax assessment records of 16 Taluk
ofﬁca. that in 1392 cases, the assessees did not pay luxury tax during the period
1999-2000 to 2012-13. Failure of Tahsildars of the Taluk Offices concerned to take

action under Section 19 resulted m non-realisation of luxury tax and interest

amounting to ¥63.78 lakh.

The maitter was pointed out (between December 2012 and December 2013)
to the Department and reported to Government in March 2014, The Government
stated (August 2014) that in 738 cases, Y23 lakh had been realised and action is
being taken to recover the amount in the 632 cases and no reply has been fumished
for the remainingcases Further replyhasnot been received (Octoba' 2014)

e (Seven'lhluk oifices"’)

As a result of scrutiny of luxury tax registers of seven Taluk ofﬁces Audit
found that in 642 cases, the assessees paid luxury tax for the years 2002-03 to
2011-12 after the prescribed due dates. The delay in payment of tax ranged
_ between 2 to 165 months. The assessing authority accepted the delayed payment of
luxury tax without collecting the interest prescribed. The non levy of interest imder
Section 19 in the above 642 casesamountedtoTSMIakh
9
_ w K-;ﬂﬂrappaﬂy Knch.l Koyilandy, Mmhkhra. m
10 Kannur, Koyilandy, Kozhikode, Ranni, Thatappilly, 'Ihnuvanmthapmmndeadakam
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'I11e matter was pointed out (between January and May 2013) to the -
Department and reported to Government in March 2014, ‘The Government stated
(August 2014) that 30.42 lakh had been realised in respect of 242 cases, 16 cases
have been exempted from payment of interest and action is being taken to recover
the amount from the remnming cases. Further report has not been received
* (October 2014).

Electricity Duty
'Ihx admmnstratlon

_ The Kerala Electncity Duty Act, 1963 and Kerala State Electricity Surcharge
(Levy and Collection) Act, 1989 and Rules made thereunder govemn the levy of
~ duty on the sale and consumption of electncal energy. Power Department is under
the control of the Secretary (power) at the Government lével and the Chief
Electrical Inspector administers the Act with the assistance of Additional Chief
Electrical Inspector, Deputy Chief Electrical Inspectors, Electrical Inspectors,
Deputy Electrical Inspectors and . Assistant Electrical Inspectors on technlca]
maiters in Headquarters office. ' \

Internal audit

- The details called for (June 2014) from the Department have not been
received (October 2014).

stulm of andit

Test check of the records of nine units in 2013-14 relating to the Power
Department showed non/short levy of tax mvolving X51.93 lakh in five cases as
given in Table. - : :

(Tinlakh)

Sl ‘ Categories No.of - | Amount
No. ) : cases
1 |Nonfshortlevy of tax - 5 51.93

During the course of the year, theDeparunentdldnotacceptanycasesof.'
under assessment and other deficiencies which were pointed out in audit during the

L
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year 2013-14. No amount was realised .during the year 2013-14. An illustrative

case involving X18.26 lakh is discussed in the following paragraph
Compllance Audit observations

Short levy of eleclrluty duty

Licensees collected electricity duty only at 10 paise per unit of energy consumed

from the low tension consumers instead of at 10 per cent of invoice price.
" (Chief Electrical Inspectorate 'I‘huuvanamhapuram)

AsperﬂlgtaﬁifoftheKeralaStateElecnicnyRegnlatoryCommission,
supply of electrical energy at a voltage exceeding 33 KV under normal

~ conditions is classified as Extra High Tension (EHT) consumer and sapply at

33KVand22KVor11KVisoonstdendasHigh1hmon(lﬂ')oonmer As
per schedule of the Kerala Electricity Duty Act 1963, electricity duty at 10
paise per unit is to be charged from industrial consumers taking supply of
energy at 11 KV and above and in all other cases electricity duty at the rate of
ten per cent of the price of energy indicated in the invoice including industrial
consumers taking supply of energy at points below 11 KV. As per Section 8 of

the Act any sum due on electricity duty, if not paid shall be deemed to be
inarmarsandinmstnotexceedmgdghmnpercmtpermumshaﬂbe-

payable on soch sums. Thrissur Municipal Corporation  and
M/s. Kariman Devan Hills Plantations Co. (P) Ltd (KDHP) are licensees for

distributing electric energy in their area of operation. Consumers licensees are

liable to collect and pay electricity duty stipnlatod under Section 5(1) of the
Kerala Electricity Duty Act 1963.

Audit scrutiny of details of monthly remittance statements in the Ch:ef '

Electrical Inspectorate, Thiruvananthapuram revealed that the above licencees had

. collected electricity duty at 10 paise per unit of energy consumed instead of at the

rate of 10 per cent of invoice price from low tension consumers for the period from
July 2012 to March 2013. This- resulted in. short levy of electric:ty duty of
T18.26 Lakh including interest as shown in Appendix ITI.

When the case was pointed out, the Departrhent stated (February 2014) that
inspection of accounts maintained by the licensees had not béen conducted and
action would be initiated to realise the electricity duty short levied. Further report
has not been received (October 2014).

892/2019. a
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The matter was reported to the Govemment in June 2014; their mply has not
been received (October 2014).

(Audit paragraphs 5.1 to 5.9 contamed in the -report of C&AG of India
(Revenue Sector) for tfie year ended 31" March 2014. ) :

Notes received from the Govemment on the above audit paragraphs mcluded
as Appendix II. .

{17) The Commmee ‘considered the audit paragraphs relates to Tax
- Administration, Internal Audit, Results of Audit and approved the notes furnished
by the Government. '

~ (18). Considering the audit parayaph on Non-levy of bmldmg tax, the
committee directed the department to take eamesf efforts to realize the balance
-amount in the mmaxmng cases. '

(19) Considering the audit pamgraph on Non- realisation of luxury tax the
Committee enquired the department about the progress in collection of the balance
amountandtecommendedthedepamnenttotakeurgentstepstomahzeme
* balance amount in the remaining cases.

- (20) The Committee considemd the audit paragraphs about Tax'
Administration, Internal Audit, Results of Audiit and approved the replies fumished 7
by the Departments.

(21) The Committee approved the nq)ly furmshed by the Department -in
regardtoshortlevyofelecﬂwntyduty
Condminnfkecommendaﬁons'

(22) The Committee directs the departmem 10 take eamest efforts to reahse
the balance amount in the remaining cases that mentioned in the audis paragraph on
non-levy of building tax and to furnish Teport. : -

(23) The Commmee recommends that the depanment should take urgent
steps to realise the balance amount in the remaining cases mentioned in the audit
paragaph on non-realisation of luxuary tax and to furmsh report. '

3
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 LAND REVENUE AND BUILDING TAX (2015)
Tax administration

TheRevenueanlesasterManagement(R&DM)Depamnentlsunderﬂm
control of the Principal Secretary at the Governmient level with the Commissioner

of Land Revenue as its head. The revenue coilection of the Department includes

 collection of basic tax, building tax, lease rent and plantation tax. The Department
‘realises arvears of ‘public revenue under the Kerala Revenue Recovery Act 1968
- {KRR Act, I%B)wimmterestandcostofpmcesspresaibed '

Internal audit

ThelntemalAuan‘mg(IAW)oftheOfﬁceoftheCommisﬁmerofLand
Revenue is supervised by a Senior Finance Officer under the Commissioner of
Land Revenue, The audit of taluk offices, Revenue Divisional Offices and Revenue
Recovery offices, Offices of Vigilance ‘Deputy Collector and stamp depot is
conducted in a period of two to three years and on random selection without
conducting any risk analysis. During 2014-15, the wing planned and conducted
 audit of 24 units. Out of an overall outstanding-of 22,765 paras, only 136 paras
{0.59 per cent) were cleared. This clearly suggests that the Commissioner of Land
Revenue failed to accord necessary attention to the observations of the IAW and
ensure clearance of the paras by taking care the shortcouungsldeﬁa_encxes

Results of audit

The records of 49 units out of total 107unhsrelanngtolandmvenneand
building tax were test checked during 2014-15. Under-assessment ‘of tax and other
irregularities involving 55.21 crore were detected in 210 cases which fall under
the following categorles as given in Table

, - (X in crore)
SL| . " Categories No.of | Amoumt |
No. - o .
1 |Under assesstent and loss under building tax | | 171 12.07
2 [Under assessment and loss ander other items : 39 | 4314
' ' ' ' Total L 210 5521
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. During the course of the year, the Department accepted under-assessments
and other deficiencies involving X0.87 crore in 67 cases; of which four cases
. having monetary value of X 49.09 lakh were pointed out in audii during 2014-15,
An amount of X2.17 crore was realised in 158 cases during the year; of which, four
cases involving X5.06 lakh pertained to 2014-15. The Department replied that the
non/shert realisation of dues were due to the pendency of Cour cases and appeals.

A few illustrative audit observations iuvi;lving X5.99 crore are mentioned in
the following paragraphs: ’ '
Notl-msessment_of building tax

The completion of buildings were eiﬂaer 0ot reported by Village thcersor
the buildings were not assessed to building tax by the assessing authority though
reported by Village Officers for assessment, ‘ : R

‘As per Section 5(1) of the Kerala Building Tax Act, 1975 (KBT Act,
- 1975), building tax shall be charged on every building the construction of
which is completed on or after 10 February 1992 based on the plinth area of )
the buildings at the rates prescribed. Section 7(1) of the KBT Act, 1975
stipulates that the owner of every building the construction of which is
completed or to which major fepair or improvement is made on or after 10
FébruarylSSZshnllfumishmthenssessing‘mthorityaminthe
. prescribed form along with a copy of the plan approved by the local authority
or such other authorities as may be specified by the Government in this
behalf. As per Rule 3 of the Kerala Building Tax (Plinth Area) Rules, 1992
evayViﬂageOfﬁmsha!l&mmitmthemessingamhority.mthmﬂvedays
of the expiry of each month, a monthly list of buildings lable to assessinent,
together with extracts from building application register of the local authority
~within whose area the buildings included in the list are situated, As per Section
7(3) of the KBT Act, 1975 #f the assessing authority is of opinion that any
person is liable to furnish a return under subsection (1), it may serve a notice
.uponﬂlatpu-sonitquhing'hhntoﬁlmishwﬁhinsuchperiodaremminthe
prestrﬂ)edfomlfmypuﬁnfaﬂstomakeammresponsetoanynnﬁce
issued under subsection 3 of Section 7, the assessing authority shall assess the
amountpayablebythcpusoasbuﬂdﬁ:gtaxtothebestoﬂﬁjudgemm 7
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Cases which were not reportedby\fiﬂa'ge Officers

* 20 Taluk Offices"

Audit collected the details bf buildings complétéd from the local autherities
which were cross-verified with the building tax assessment registers.of 20 Taluk
Offices, the booking registers and collection registers of 48 village offices. Audit
found that 563 buildings, completed between January 2007 and March 2014 and a
building completed in 1993 were not reported to the Tahsildars for assessment.

Root cause for non-identification of the new buildings completed was non filing of = -

return by the building owners as envisaged in the Act. Though a penalty clause had

been envisaged in the Act, this was not being enforced. The Village Officers also

failed to forward the monthly list of completed buildings to Tahsildars. Non-

reporting of the complétion of the buildings by the building owners and failure of

the Village Officers to send the list of completed buildings to Tahsildars resulted in

non-idéntification of the buildings completed for assessment. This resulted in non-
" assessment of buildings and consequent non levy of tax of X 2.24 crore.

Audit found that four Taluk Offices having maximum cases of non levy of
bmlding tax where -the village officers had not reported the buildlngs for
assessment noticed as given below::

*  Taluk Office, Kottayan'_l ~ 112 cases; f27.73 lakh,

*+ - Taluk Office, Kozhikode ~ 85 cases; X 70.57 lakh.

. Taluk Office, Chengannur — 55 cases; 1-829 lakh.
*  Taluk Office, Chi_fayinkeeihu -52 éases; X 9.68 lakh.

The Government stated (July 2015) that X46.41 lakh had been recovered in

62 cases, two cases involving X3.92 lakh had been exempted and action was being
taken to -realise the balance amount. Justification for exemption and details of
realisation in remaining cases had not been received (Yanuary 2016).

Thus, it is felt that in the case of new buildings, Government may consider
issuing directions to the Kerala Water Authority/Kerala State Electricity Board
'Limited to ensure that water/electricity supply connections are given to buildings
for which building tax assessments have been mmpleted. ~

uAluva.Ambahpuzh.ﬂnngmmnﬂndnhdmaymkeeﬂmCMmEnud.Kmnmu
Kasargod, KndmgaﬂmeymKnd:mdanyKnﬂdknde.Mmaﬁavady
PMWWMWMU&M g

il
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mehichwmupoﬂedbyV‘:ﬂaéeOfﬂcm ,
* 14 Taluk Offices 2

. Audit cross-verified the building tax assessment registers of 14 Taluk Offices
with the booking registers and collection registers of 156 village offices and found
that 986 buildings completed during 2011-2014 were reported by Village Officers
'tothe'lhhslldarsforassessment.TheThhsﬂdarsfaﬂedtolevyandassesstaxeven
on the buildings the ‘completion of which were ‘teported by the Village Officers.

Inaction on the part of the Tahsildars to asséss the bmldings resulted in non-levy of = °

building tax of X 2.26 crore.

Audit found that short levy ofbmlding tax involving X1. 60 crore was noticed
maximum in the following Taluk Offices.

* ‘Taluk Office, Palakkad --295 cases; T 60.04 lakh.
* _ Taluk Office, Kozhikode ~ 124 cases; ¥45.45 lakh.
*  Taluk Office, Tirur - 198 cases; T 29.41 lakh.

~*  Tuluk Office, Kanayannur--23 cases; T 25.07 lakh.

- The Government stated (July 2015) that ¥35.93 lakh had been recovered in
295 cases, four cases involving 65,475 had been exempted and action was being
taken to realise the balance amount. Justification for exemption and details of
realisation in balance cases had not been received (January 2016)

Audit found that failure of the Village Officers to send the llst of buildings
coupled with the failure of Tahsildars to assess these buildings, the completion of
which were reported by Village Officers resulted in the failure of prescribed
mechanism of identification of buildings to be assessed to tax. Audit found that
survey system prevailed in the Department was inadequate to identify the new
buildings for assessment of tax.

: Audit - noncedthattheGovernmeut wastalnngacﬁnn only after
defects/deficiencies' were being pointed by Audit. As suc:h. Government needs to
put in place necessary system to take care of all such cases in a timely manner.

Mmmwm@mmwﬂ
_ Kozhikode, Mulmndapmam,NedumangM,Pa!akhd,Peuuma&'ﬂmandTlnmgadi '
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Nommﬁsaﬁonbfhﬁuqmmmdﬁmuut'
Lmrytaxwasnotasmsadanddemandedﬂnoughbuﬂdmsmm

assessed. ‘Further; interestwas notlewedthoughhxurytaxwaspaidafterthe
prescribed dates.

AsperSecﬂonSAoftheKBTAct,lS?S,alnnrytaxlsleviableatthc

. rate of 2,000 per annum on all residential buildings completed on or after 1

April 1999, having a plinth area of 278.7 square metres or more. The rate was

*  revised to ¥4,000 per annum from 1 April 2014. As per the KBT Act, 1975

ol

kuury tax is to be paid in advance on or before 31 March every year. As per -

. Section 19 of the KBT Act, 1975 in case of default, such amount shall be

mwerableunderthelnwrdaﬁngtotbeuwmyofmearsoipubﬁcm
due on land. Furthentheammoftaxshaﬂattracthxmstatsixpermtper
annum from the date of default.

. 17 Taluk Offices"™ .

As per the luxury tax assessment recotﬂs maintained in 17 'I‘aluk Ofﬁces,
the assessees elther did not pay hoary tax or paid the tax parnally during the
period 1999-2000 to 2014-15 in 2,597 cases. Audit found that the building owners
hadmtpmdtheluxm'ytaxmadvancemabmmsesandﬂwassessingofﬁcem
‘were not reviewing the building tax register containing the details of building tax.

'assessmentsmmsurethattheluxurytaxdnewaspaidbymeowmsofhﬂldmgs

regularly. The absence of such a system led to failure of Tahsildars' concemed to
take action under Section 19’ resultmg in non-realisation of luxury tax and interest

_amounting to ¥1.24 crore.

Audit observed that maximom cases where hury tax was either not levied
or levied short were noticed in 'Plldt Qﬁces, Km;rannur and Kodungallur_
involving 38 lakh. : .

The Government stated (October 2015) the luxury tax of X46.29 Iakh was

realised in 1309 cases, 17 cases with money value ¥1. 46 lakh was exempted and

13Ah1va.Ambalapwd:a Chudmla.Kanayannw Kaiugod KﬂdtmgalllmKollmKoﬂamld;m

Thiruvalla
md Udlmbandlolu
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27 cases with ¥1.86 lakh were -appeal/Court cases pending disposal. Justification - '
for granting exemption had not been furnished by the Government. Further report

had not been received (January 2016).
¢ 11 Taluk Offices*

On a scrutiny -(between March 2014 and January 2015) of the lurury tax

registers of 11 Taluk Offices, Audit found that in 1464 cases, the assessees paid
luxury tax for the years 1999-2000 to 2013-14 after the prescribed due dates. The

delay in payment ranged between one to 179 months. The Tahsildars acceptnd the
delayed payments of luxury tax without coliecting the interest prescribed, -

Omission on the part of the Tahsildars to realise interest under Section 19
amounted to ¥4.93 lakh in above 1464 cases,

Audit observed that maximum cases of non levy of interest on luxury tax
were noticed in 'Ihluk Offices Kasargod, Kanayannur and Palakkad involving
. X3.70 lakh.

'I‘he Government stated (July 2015) that X26,400 had been recovered in 189
cases and two cases involving T890 were pendmg for disposal of appeal and action

was being taken to realise the balance amount. Funher report had not been received -

(January 2016)

On tlns being pointed out (September 2015) Principal Secretary to
vaemment Revenue Department stated (Sq:tember 2015) that District Collectors
hndbeeudlrectedtoensumthatappmpnateacuonWMbetakenforcollecuon of
building tax and to take disciplinary action in case of non compliance.

_ PAC (2006-2008) in their 68* Report had commented on the lapses and

irregularities in the assessment and collection of building tax supplemented by

procedural drawbacks. The Committee had alse noted that when irregularities were

pointed out by Audit or otherwise, the Department issued circulars directing the
sub-offices not to repeat such irregularities, but no follow up was taken by the

Department and the frregularities were being repeated. The Committee:

-

14Amhalaptd|a, Chirayinkeezhu, Kmnmn; Kasalgpde Koﬂ:ikode Mallappally,
Mamarkkad,?alﬂdmd,PemmadeandUd:mbmchnh

.
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recommenced that along with issiing circulars, the Department should easure with
the use of a capable internal audit system, whether the circular directions were
" being carried out. In response to the recommendation of PAC, the Department
stated that the internal audit wing of the Department had been strengthened in such
a way as to go through each and every nook and comer of building tax assessment
files and it had also been made sure that the inspections were being made at regular
" intervals, Despite the assurance made by the Department to.the PAC, the
irregularities were persisting and these systemic issues had resulted in considerable
leakage of revenue. '

: Though.everyyeartheAudnpoimsomla:genumberofsuchcmesinwhmh

- either lunury tax was not collected or interest was not levied in cases of delayed
payments of lwxury tax, Government had not evolved an effective system to detect
such cases and make good the short/non collection of tax/interest.

Non collection of cess oil building tax

Cessonbmldmgsmﬂxphnthareaof40005quamfeetandabovewasnot-
demanded and collected.

* 31 Taluk Ofﬁces"

As per Section 5(1) of the KBT Act, 1975, building tax shall be charged
on every building the construction of which is completed on or after
lﬂthFebruarymBmedonthephnthamofﬁehﬁldhpatﬂlerates
prucribed.AspertheKealthmeAthOll,acmatthemdmm
cent on the building tax shall be levied for residential buildings having a plinth
maofd,ﬂﬂﬂsqumfeetandabm completed after 18 July 2011, As per

' Lsmnxsonhelmrmmsmmddefank.mhmmu

- mvmbkundu'&ehwxdaﬂngmﬂuremuydmufpubhcm
due on land. Further, thearrearsofomuhallaﬂractlmuutatdxpermt
perannumfmmthedauofdefanlt.

15 Aluva, Ambalapuzha, Chenganmr, Chmmmmhmmxmmmmm
Komxomxmmxmmxmmm& Komnatiwmad, Mallapnally,
Mananthavady, Mamaridad, Palakkad, Perinthalmama, Ponnani,

smmsmmmmmmumwmnmﬂmm

89272019,
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In 31 Taluk offices, though building 1ax of X3.37 crore was collected in 870
* buildings having plinth area of 4,000 5aq.ft. and above, completed between 20 July
2011 and March 2014, the 'Ihhslldars did not demand cess for such buildings.
Failure of Tahsildars of the Taluk offices concerned to demand cess in 870 cases
resulted in non-realisation of cess of ¥ 6.73 lakh besides interest. :

Audit found that non-levy of cess on'building tax was noticed maximum in
Taluk Offices, Kanayannur and Thrissur involving %2.25 lakh. Further, it was
found that though the details of resxdenual buildings having a plintlf area of
4,000 sq. feet and above were available in the building tax assessment register of
the Taluk Offices the Department had not evolved an effective system to identify
such cases reviewing the entries In the register regularly and for raisirig demand
timely. Inaction on the part of 'Ihhsn]da!s resulted in non demand of cess in
above cases,

The Govemment stated (July 2015) that T 99,199 had been reahsed in
191 cases, 49 cases involving X71,260 had been exempted and action was being
taken to realise the amount in balance cases. Jistification for exemption granted
and details of realisation in remaining cases had not been recéived (January 2016).
Short levy of tax due to short assessment ofplintharea

Assessing authority failed to assess the extended_ plinth area of the building.
- Taluk Office, Mananthavady .

AsperSectionS(i!)ofﬂnKeralaBm!dmg'Ithct, 1975, where the
plinth area of the building, the construction "of which is ‘completed after
10th February 2002 is subsequently increased by new extensions or major
repair or improvement, buﬂdmgtnxshallbemmputedonthemtalphnﬂl area
of the building including that of the new extension or repair or improvement
: andmd:tsha!lbeglventothetaxalreadylevledandcoﬂected,ifany,in
respect of the building before such extension, or repair or improvement.
Section 7(1) of the Act stipulates that the owner of the building the
construction of which is mmpleted to which major repair or improvement is
mdeonorafﬁertheappoim_eddaysbaﬂfurmshmtheassessmgauthonty
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amuIminthepmuribedformwitlunthepmu-lbadpuiodalongwithampy -‘
of theplan approved by the local authority. -

In Taluk Office, Mananthavady, the assessments ‘of newly constructed/
extended areas' were not made in three cases” during 2012-2014 and hence tax
was not demanded. Audit found that though the details of constructions/extensions
were available in building tax assessment records, same was not utilized by the’
Tahsildar while completing the  assessment. Hence Audit requested for joint
vmﬁcauon.OnsuchajoimwymcalvmﬁcaﬁonMﬂEhZOlS)ofthepremlsesby

. Audit and village officer, it was found that plinth area of 1,145.51 S(.m. was

omitted. for assessment. Failure of the Tahsildar, Mananthavady to take action
resulted in non-levy of building tax of ¥13.21 lakh* as shown below in foot note.
There was no ‘prescribed mechanism in the Rules for recheck of the assessments

~'made by a Tahsildar by a superior officer, except in case of a dispute. -

On the matter bemg pointed out by Audit (March 2015), the Tahsildar,
Mananthavady stated (June 2015) that on re-examination, new extensions/
construction were found in all three cases and demand notices had been issued to
realise the balance tax. -

Govemment stated (September 2015) that in one case the assessee had
rem:ﬁed%&ﬂﬂﬂandmﬂxeremainmgtwocases,theassesseeshadﬁled

- writ petitions against the assessment orders of Tahsildar, The Hon’ble High Court

of Kerala had set aside (August 2015} the assessment orders of the Tahsildar and
duecmdtor&mspemthebuﬂdmgandissueﬁeshassessmentordemwithmthree
months. Further it was stated (January 2016) that in another case the assessment
was completed and demanded 34,755 including fine. In the third case, no amount
hadbeendemandedslncetheamacomputedpmvimslywasseenwrong :

(Audit paragraphs 5.1 to 5.7 contained in the report of C & AG of India
(Revenue Sector) for the year ended 31* March 2015)

Notes received from the” Government on the above audit pargraphs are

' included as Appendix I1.

16 304,62 sq.m, 762.80 sq.m, 78:09 sq.m.

_17SluiAmbﬂﬂnmanAhamed Sh.rlK.Nmrshad.ShriRashced. -

18 ¥ 2.91 lakh, ﬂSllakh. !276]&]1
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(24) The Committee considered the Audit paragraphs -.about Tax
Administration, Internal Audit, Results of Audit, Non-assessment of buiilding tax,
- Cases which were not reported by village officers, Cases which were reparted by
- village officers, Nou-realisation of luxury tax and non-demand of interest,
Non-collection of cess on bujlding tax, Short-levy of tax due to short assessment of
plinth area. The Joint Commissioner, Land Revenue Commissionerate informed
the committee that a special drive would be copducted in the next month to finatise
the pending files and there had been a substantial increase in the collection of
building tax nowadays. He also added that an amount of € 128.29 crore had been
 realised in 2015-16 and this had been increased to 160.51 crore and 199,72 crore in
- 2016;17 and 2017-18 respectively. To a query about flats the Commissioner
Teplied that the flats were being examined with special care.

(25) The Committee opined that - proper and regular inspections would lead
to.a good result and would halt the revenue loss significantly. The Committee
enquired the department about the steps taken to clear the pending audit objections
andinsistedthatadetailedrepmmuldbeﬁunishedin_thisregmd. o

(26) The Committee suggested that the Revenue Department could have
followed the methods adopted by the Taxes Department to clear out the audit
objections, ' . - :

(27) To a query about the fund of Disaster Management authority, The Joint
Commissioner Land Revenune Commissionerate informed the Committee that the
Accountant General had conducted a performance audit. A report on this had been
laid on the table of the State Legislature on 6¢th March, 2017 and this report made a
detailed analysis on the allocation as well as the expenditure against this. The
Senior Audit Officer further informed the Committee that the performance report
of the State Disaster Management Authority was prepared every year but the same

was not happened to be laid on the table of the House.

Conclision/Recommendation
(28) The Cotimittee opines that proper and regular inspections would lead to
-a good result and would halt the revenue loss significanly, The Committee
recommeds that urgent stéps should be taken by the department to clear the
pending audit objections and insists that a detailed report should be furnished in
this regard, . '
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(29) The Committee suggests that the Revenue Depanmmt should follow the

methods adopted by the Taxes Department to clear out the audit objections and to ‘t
'mrmshdetmledreportou the actions taken on this line.

Tﬁmmnﬁamm, ' © . V.D. SATHEESAN,

1st July 2019. ' ' Chdirman,
: Committee on Public Accounts.

8
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APPENDIX-T . |
ONCLUSION/RECOMMENDATIONS .

Sk,
No.

Para
No.

Department Concerned

Conclusions/

2

3

Recommendations
4

13

R‘evenué Department

‘| departments were not showing interest in
- {furnishing the rdmedial measures taken

1 prevent such lapses in future,

The Committee observes that many of the

Statements within stipulated time. The
Committee' opines that in spite of
repeated reminders the RMT statements
of many audit paragraphs had not been
received from Revenue Department till
now. The Committee expresses its strong
dissatisfaction over the irresponsible
attitude of the department and urges the
department to take effective steps to

14

Revenue Depanmgut

ipped with adequate staff and the TA
iling for the audit officials also be
nhanced. The Committee recommends
it the Finance Department should
rovide a temporary enhancement of TA
iling on merit basis for one or two years
favour of the -revenue generiting
epartments that would. strengthen the
ternal control system of the department
more offices ' could be audited
iodically. - .
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4

15

Revenue Department

The Committee also recommends that the
Revenue department should strengthen the

function of intemal audit wing by

teploying more staff if necessary so that

units could be audited over a
nable period and targets be fixed for

~ ¥imely clearance of outstanding paras.

16

Revenue Department

Committee directs the department that
pses from the department officials on
ment of building tax should be taken
eriousty and the resultant revenue loss
ust be prevented effectively.

17

Reveﬁue Department

Committee demands the department
furnish details regarding the present
tatus of the. orders for the collection of
uxury tax for buildings of plinth area
5000 sq.ft. and above,

2

Revenue Department

e Committee' directs the departments to
earnest efforts to realise the balance
ount in the remaining  cases that
entioned in the aundit paragraph on
on-levy of building tax and to fumish
poit. -

23

Revenue Department -

e Committee recommends that the
epartment should take urgent steps to|
alise the balance amount in the|
maining cases mentioned in the audit

gaph on non-realisation of Iuxuary tax
to furnish report.
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28

Revenue Department

The Committee opines that proper and
Fegular inspections would lead to a good

pesult and -would halt the revenue loss

ignificantly. The Committee recommeds

urgent steps should be taken by the
epartment to clear the pending audit
bjections and insists that a detailed report
hould be furnished in this regard.

Revenue Department

e Committee suggests that the Revenue
epartment should follow the methods
opted by the Taxes Department to clear
ut the audit objections and to furnish
etailed report on the actions taken on
line.




- .

5. 1 Tax adminlstration

j Go vernment level and the Land Revenue Commlssmner is the head. of the
Dtpartment The revenue collection of the Department ‘mcludes collection of]
basic tax, plantation Lax, lease rent and building tax. The Department realizes

{with interest and cost of process prescnbcct

The Revenue Depariment is under the comml 0fthe Secretary at the [

‘larrears of public revenue under the Kerala Revenue Revenue Recovery Acty -

No remarks, . i

S 2 Tmnd of reccipts
Actual receipts of land revenue durmg the lrst 5 years (20(]8-09 0 2012-13)

. [Hollowing table, and graph.

glong with the budget ‘estimates dunng the same penod is exhibited in the

year

te

Actuai receipt

% of variation

Total tex receipts of state
% of actual receipts to the

total tax receipts’

Sof growthover!
previous year _

2008-09184.13. {4756 1 19 - |15990.1
. 3657 [4347 |3 .

=
L

0.74

[=d
[
—

2009-10(525  [53.93 (4143 |(4)2.72 [17625.0 13.39
: 2 o

2010-11 [155.13 [5587 | - | |217218 026 |3.78
‘ o9 |6392 |9 -

201i-12 {162.84 [60.76 i(-) '(-) 2571861024 1854
: - |102.09 |62.69

2012-13 127.:72 12158 j(-)6.14 {(-)4.81 {30076.6 |04 . |100.11
1

b . oo - . ;

No remarks,

£t



5.3 Arrears in assessnvent
Building Tax assessment

. The details though called for (July 2013 was not fumished by the
dopanument (Feb.2014). , _ :

i —

Accoumant General is enclosed separately. -

The details of building tax assessment called for by the

5.4 Impact of audit ' .
Revenue lmpact : '

- During the last four years, audit observations relating to under assessment
of building tax, short levy of iease rent, short realization of collection charges,
|non-levy of luxury tax ete, with reveme implication of R3.453.52 crore were
pointed out in ‘350 paragraphs. Of these, the Department/Government
accepied audit observations involving Rs.28.90 crore and had since recovered
Rs.6.28 crore. o .

leuemt.hmyTaxandeolhd.‘nnwiiwﬂdwd
through the monthly review .meeting at district level and
through . the - quarterly  review meeting . al  the
Commissionerste level. :

Rs.13.23 crore has since been recovered. Rs. 5.95 crore has
been exempted. For R3.9.36 crote, court cases are pending
disposal.

66% of the accepted departmental figures. Collection

procedures for realizing the amountunder the consideration

‘ ofthecouﬂcouldonlyheinitiatedsﬂictlymmrdme

with the directives of hon'ble High Court of Kerala, Earnest,

JIRs.0.36 crore.

The details aré shown in the following table: Rupees incrore -
Year - Fﬁwwhsmdw?-ww - acoepted | Amouat rocovered during the
intheLAR  jduring the year year '

No. ' JAmownl  |No, Amoynt [N, | Amouns .
200809 (91 |32s62 16 |mes - |6 [35.04
20090 e i % 2655 [n 59.34
20000 [38 [1994 2 s e Toazr
01112 |17 {9134 | 1841 225 449
Toal 350 (45352 BEY 28895 [336 627.65

Out of 387 cases involving Rs.28.90 crofes scoepted, the department
recovered Rs.6.28 crore in 336 cases which was only 21.72 per tent of the
accepted cases, o ' ‘

The Iatest position of collection of Building Tax levied,|

' Out of Rs.28.90 crore mentioned in the audit para, |

In this way, action regarding 19.18 crores of]| -
rupees has already been completed, which cotnes to above i

ctfortsmbeh:gmadetorealiz:ﬂubalﬂicemmpof .

5.5 Workdag of Internal Audit Wing
The Internal Audit Wing (IAW) of the Land Revenye Commissionerate is

The Internal Audit Wing is not in a position to audit ali

{supervised by the Senior_Finance Officer under the contro! of the

sub offices in a year or two due to the insufficient number |
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— . - AN =

- . -
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mmissioner of Land Revenue. The audit of Taluk Offices, ReVenue
Divisional Offices and. Revenue Recovery Offices, office of Vigilance Deputy
Coliectors and Central Stamp Depot are conducted in a period of two to three
years. The JAW is manned by one’ senior superintendent, three junior
Superintendents and six clerks. -Every year about 23 units were taken up for
audit which is not sufficient to cover 120 units even in five years. The
Department stated that due to shortage of staff and ceiling on TA, the sub-
unitscouldnotbeauditedinayu‘rorm.ﬂpdepmtmmalsoﬂaedthar
there is no regular training programme for the staff of IAW. * During 2012-13
the [AW planned 32 units for internal audit which was covered during the
year. During 2012-13 the department had cleared only 567 paragraphs out of
1{23422 paragraphs which is only 2.42 percerit of the outstanding objections as
against 2.1 per cent of the previous year. . Thus the functioning of IAW was
not.effective. Co : o
Audit recomments that the fimetioning of the IAW may be strengthenéd by
deploying more staff if necessary so that all units could be audited ower a
ressonable  period and targets fixed for timely clearance of outstanding
| |paragraphs. o

' immmlmditoqmmiueenmetingsarebemgmnqucwd-at
- |the district level for the speedy - settlement of Audic

' whicvad‘h.daeqnedyandénthespotsenlemof'tl_ue

of staffin the Internal Audit Wing, + ]
‘In this connection, #t iz informed that three- general

functioning in'the CLR. These General Inspection uaits had
inspected forty five sub offices such as Coliectorates, Taluk
Offices, RDO Offices, LA offices, etc., during the financia)
year 2011-12. Thus altogether 68 offices had .been

Dated, 24.87.12 Government have enhanced the T.A ceiling
limit and fixed revised ceiling up to 40% over and above
the existing T.A ceiling in order to strengthen the Internal
Audit Wing... ‘ SR o .

- This order was operational only up to 7/2013 and it was
not - extenided * fixther: So  the. previous practice of]
inspectingfoonducting internal audit of 2 offices only per
wonth is being foilowed. In order to strengthen the internal

for which the T.A ceiling now in force hes to be lifted,
" Regarding the disposal of andit observations, periodical/

Objections, and thereby, considerable progress could be

5.6 Result of Audit ' : L _
‘ ‘ThemmdsofSl'unitgrelatiagmhndremuemd.buildinguxmm
. {checked during 2012-13 and underassessment of tax and other irregularities
- |involving Rs. 45.95 crore were detected in 120 cdses which fall under the
|follgwing categories: S :
R Rs. in crore

sudit observatidns caised by the Eneriial Awdit Wing.

Para 5.6 rolates 10 the Resukts of Audit conducted by the AG
diiring the year. 2012-13 in various Revenue Offices in the

- The underassessment and loss under building tax and
under assessment and loss under other iteins amounting to

SLNo |Categories Noofcases  |Amoumt -
1 [Underassessment and loss|79 448 -

Rs.45.95 crore mentioned in this para were inchuded in the

Inspection Report relating to Revenue Offices in the state

¥

inspection ynits headed by Senior Superintendents under| -
the comtrol of Assistant Commissioner (DM) are also| |,

audited/inspected by the. interna! sudit/Inspéction Wing in|
the CLR during 2011-12. As per GO (MS) No.413/12, Fin. |

corurol system, more offices have to be audited periodicatly| .

se



| qndcr building tax :
2 Underassessment and loss|41 4147
under other items C )
" Total 120 45.95 ’

—

The Dciianment ageepted underassesstient and other deficiencies of Rs.7.49
crore in 129 cases including | case involving Rs.0.28 lakh pointed out in
.|audit: during the year 2012-13. The Department realised an amount of]
Rs.1.98 crore in 151 cases inclusive of the casé mvoivmg Rs.028 lakh
pointed out in audit during the year, 2012-13.

A few-illustrative audit observations involving Rs.2.48 crorc are d:scusscd in
the fo]lowmg paragraphs :

issucd by the AG eariier: On the basis of the observation in
the Inspection Report, strenucus efforts have been’ made by
the concemed authority to made good for the short|

|levyfloss. - The department is furnishing reply to the

Accountant General in respect of the case which aré being
pursued by the Accountant General through the conoerned
Local Audit chort The present position of the items
included in the para is furnished below: - .

The present position of under assessment and. loss undcr
building tax {Rs.4.48 crore) and under asscssment and loss| -
under other jtems (Rs4147 a'ore) is furnished in thq
statement below:

Shot levy|Amount . |Amowt | Cout | Botancs -
Nomesdn | - - - pending
" [14.48 crore [1.04 0.86 0.72 - 1.86
Short  levy] Amount Amount | Cow .' Balance.
+{jin the audit | . pending
4147 1.32 031~ 654 . {333

5.7 Non-complisnce of provisions of Act/Rules ‘

The prowslons of the Kerala Building Tax Act/Rules, RALMCO and KRR
Rules require:-

1) levy ofieascremonland asslgnedtovaﬂouspersonsaltheprwcnbed
rates;

ii) levy of collection charges on the amount recovered under RR Act and

iif) assessment of building tax and huxury tax at prescribed rates.

It was noticed that the Tahsildars did not observe some of the shove

Striet instructions  have been issued: to all Tahsildars to|
comply with the provisions of the KBT Act/Rules,
RALMCOandKRRRuIcsutheumoﬂevymgtax.

provisions'at the time of levying tax, This resukted in short Ievy of lease rent/




-~ ) .

L

bu:ldmg tax/r..ollecuon cha.rges of R3248 crore s, ment:oned in the
paragraphsS’Ilto573

5.7.1 Noa levy of Bml:ding tax due to escape of buildings from
assessment

fBus]dmgq were not assessed by the assessmg authorlty though reported by
[lﬂlage officers for assessment.

AG has pointed out in the report that non levy of Building
Tax of Rs.1.23 crore in 169 cases. But the the concerned

(T aluk Office, Hosdurg, I(,tam‘yamn.lr,l mwvallalmwuvm;anthapmm )_ .
'Under the Kerala Building Tax Aet 1975, building tax shall be. charged on
every building the construction of which is completed on or after 10 feb.
1992 based on the Plinth area of the buildings at the rate prescribed. As per
the Kerala Building Tax (Plinth area) Rules, 1992 every village officer shall
transmit to the assessing authority, within 5 days of the expiry of each
month, a monthly list of buildings liable for assessment, together with
extract from building application register of the local avthorily within
| whose area the buildings included in the list are situated.

The assessment records namely, building tax assessment register of 4 taluk
offices were cross verified .(between May 2012 and Jan:2013) with the
booking registers and collection registers of 11 village offices and found that
169 buildings completed between Oct.2007 and March 2012 reported by
village officers to the assessing authority for assessment were not assessed to
the building tax. Th:s resulted in non-assessment of building tax of Rs. 1.23
crore.

After audit p_ommclomthematta' to the (between May 2012
and January 2013) the Department stated (Aug.2013) that Rs.19.40 lakh had
been realized in 19 cases. Further repoit has not been received (Feb.2014)

not been received (Feb.2014)

-

Tatuk Oﬂ'lce (Chistur)

offices and found that 57 buildings completed in 2009-10 and 2010-11

The matter was reported to the Government in May 2013; their reply has| -

The assessment records of Taluk Office, Chittoor were cross verified
{Feb.2012) with the booking registers and collection registers of 19 village

Tahsildars have reported that the actual amount o be
collected is Rs.1,19,41,400/- in 171 cases. Out of which
Rs.62,21,631/- in 69 cases has since heen realized. Rs.
15,600/- has been exempted. Thus, action regrading mmore
than half of the accepted dmount has since completed. One
case. involving Rs.61500/- is pending with the court for
disposal. . Steps have been takento collect the balance
amount. : ‘ e

ln thc case of Taluk office, Chittur, AG has.pointed out

reported by viitage officer to the agsessing authority for assessment wete 10t | that non assessment of building tax is 6f Rs.8.02 lakh in 57

LE



© |2ssessed to building tax. Owt of these, files are relating to 39 cases weie buildings. According to the Tahsildar's , it is
" |missing or misplaced. in the Taluk office. Non assessment of building tax Rs.8,21,304/- in 59 cages. Out of which Rs.4,59,054/- in 50
* |amounts to Rs.8.02 lakh, . : B cases has since been rcalisé‘l‘ﬂz Three cases involving
. Bella, Edappatly North, Hosd Kanhangad, Kavumbhagam, Kawadiar, Rs.38,100/- are exempted. sanction regarding more
TRuttappuzha, Sasthamangalam, Thmi-s'uvalia, Thyaud and Vanchiyur. " |than 60% of the accepted amount hag been completed till
‘ - .- T date. In 2 cases involving Rs.107,100/- court cases pending
2. Chittur, Elavanchery, Kairady, Koduvayur, Kollerigode, Kozhinhampara, disposal. © Earnest efforts are being made to realize the
Kozhipathy, - ‘Muthalamada, Nalleppitly, Nelliyampathy, Nemmara, | amount in the remaining cases. ‘ ‘
Ozhalappathy, Pallassana, - Pettanchery, - Perutnatti, - Thathamangalam, .
.| Vadavannur, Vallangi lndVanditthakm. . . . :
. After audit pointed out the matter to the inFebruary 2012, the
Department stated (March 2013) that early action would be taken in pending | |
[casts and in the cases where files were missing.  Village Officers were
’ 'directedmreponwensesaﬁ'esh.Funm,ﬂwdepanmmsmwﬂmﬂt
matter was in_vestigatadmdbogus'fks wuelmioed.-Fmﬂ:erleporthasmt
been received (Feb.2014) . I )
The matter was reported io the Government in' May 2013; their reply has
_ {not been reéeived (Feb.2014) o ' I '
|72 Non-realisation of uxury ¢ax —

Faueury fax was nat assesoed and ot demanded though buikding Tax s Regarding the 14 Taluk Offices mentioned in the para, AG

agsessed, has pointed out that non-realization of Luxury Tax and|
, T ) : = . interest in 1535 cases is Rs.94.8) lakh. " Qut of which
(14 Taluk offices) = . ' o : 63,85,000/~ in 1257 cases is since been realised, 36 cases

Under Section _SAoftheKe_rahBuildmgT_‘axAct, 1975 luxury tax at the rate ﬁ‘g:g t:el:os‘.:“l;khmmm ﬂmm
of Rs.2000 is leviable each year on all résidential buildings completed on or Thus action regarding more than 7]%' of the total an
after 1% April 1999, baving a plinth area- of 278.7 square metres or more. mentioned by the :E}gh“ since been completed. 41 cages
The Act further stipulates that hoxury tax is 1o be paid in advance on or involving Re.4,30,000/- court cases mn;,:m disposal.
before the 31* Match every year. Under seclion 19 of the Act, in case of Steps haic been m’}m t0 collect the balance ,ﬁm in the
o anal o avears of public revenue due on land. Further, the arrencs of 6. [ C2Aining cases. o :

LAudil scgutiny between (Maich 2012 and October 2012) of the luxury tax

224 October 2012). ofthe oxwry ) _m_ o ]

— e e




assessiment register of 13 Taluk Offices revealed that in 1515 cases, though
the assessing authority levied uxury tax during 2 year, the assessees did not
remit luxury tax during subsequent yeer a5 stipulated in the act. In one office
(Taluk Office Mukundapuram) in 20 cases luxury tax was not assessed. The
assessing authority also did not take any action ‘to reafize the tax dues.

tax and interest of Rs.94.81 fakh from 1999-2000 to 2012-13. .
After the audit pointed out the matier to the department (between March

iakh had been realized in 906 cages. Further report has not been received

reply has not been received (February 2014),

Kottayam Kozhanchery, Mukundapuram, Nedumangad, Perinthalmanna,
‘Thalassery, Tinumrangadi, Thiruvalla. . - -

Taluk Office Thrissur - - - ‘ '

On a scrutiny (May 2012) of the luxury tax assessment records of Taluk
office, Thrissur, it was found that in 124 ‘cases the assessecs defauifed
payment of Iuxury tax from 1999-2000 to 2010-2011. Failure to take action
under section 19 in 124 cases resulted in non-realisation of luxury tax and
interest of Rs.17.87 lakh, .

Afier audit pointed out the matter to the. t in May 2012, the
department stated (August 2013) that Rs.4.53 lakh had been realized in 53
cases. [t was also stated that on reassessment, 28 cases were exempted from
payment of luxury tax.. Further report has ot been received. (February 2014)

The matier was reported to Government in May 2013; the teply has not
been received (February 2004)

Luxury tax not demanded in 1535 cases resufted.in non-realisation of luxury )

12012 10 October 2012), the department stated (August 2013) that Rs,36.84]

{February 2014) The maiter was reported to Government in March 2013; the

3. Ambalappuzha, Cherthals, Ernad, Kanayannur, Kodungallur, Kottarakkara,

.

In the case of Taluk Office, Thrissur, AG has pointed
ouf that nog-realisation of luxury tax and interest is of!
Rs.17.87 lakh in 124 cases. But the District CoHector has
reported that the actual amount to be realised i3 Rs.17.21
lekh in 121 cases. Out of which Rs.4,04,400/- in 58 cases
has since been realized,
Rs.8,35,320/- has been exempted as plinth area is found
below the prescribéd limit. Thus action regarding more
ﬂnnn%ofdnwoeptedamomthassimebeenoon'plaed

14 cases (Rs.2,14,120/-) are pending with the court for|-

disposal - Earnest efforts are being made to realize the

42 cases: amounting - to

balanoce afount,
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Bction taken Notes on C& AQ's R eports_ _

COMMERCIAL TAXES .

| {a] 'Department
(b Subject/Title of the Remew Recommendations -
Paragraph 4 :
@ Paragraph No. 55 ] _
i 1 {d) {ReportNo, and Year CaAG report’ on ‘Effectlmess of -
Co - . .KVATIS in the Tax Administration of
: Commercml Taxcs Depa.rtment
T {(a) Date of receipt of the Draft
a Para/Review in the’
.| Depertment
v - 'Date of Department's Repbr . . . :
1 .. ) T . -
m ; - ] ] 1. TheDepamnmtmayopemtioﬁalise
Gist of Pﬂ"w‘.ﬂ.!‘h[ Re““" the Audit Asséssment Module ' with |

. Jselection of high risk dealers through

_'pmgrﬂsacanhemomtnredbyhighar

12, Tthepamnent may initiate action

' thedmposalofappeals, the nature of
| arresrs etc can easily be monitored.

13.. -Important‘/reqaired MIS reports
‘Imay be made availablé in . the

. sj"atem/aerver which is slow, would

!ultable modifications for the
KZATIS for detailed audit. Thus the |
‘athorities and failure penalized.
to make use of other Modules so that |

pmalty levied, progress of collecting

aoﬂ:wa.re

:f;:.'The .De'partment ey impart}

suﬁiclentu-ammgtoa.llaﬂiceraand o

sta.ﬂ' periodically, ]
5. The upgradation of the prescnt_

be mst effective in  terms  of




Ll

S provement of revenue realxmtion,
—:. wh.lch wasg one of the primary goals of
mplementauon of KVATIS. ’
;6 The Departmcnt may !ay down
: i mmns for check of physical records
g nn "the basis of reports generated
. ] through KVATIS indicating risk areas.
v il Doesthe Deparmentagree Xes
g with the facts and figarea [ |- |
mwh? R
. h'not. Please indicate areas {” =
b} -|ofdi sasreementandalso
“attach mpms of relevant
[ : documenis in support %
V' i{a] |Doss the Dspartment agree] -
' with the Aadit e
. __|ctnolugions?. - S e s
{b) | H not, please indi,-ate inpior
-epeciic aress of . e
disagreement with re'asons | -
‘ ﬁfdmam'eemmtm:d a'so |e T
 attach copies of relevant U
et .| documents where. . i
i lmasary f‘m i -
' -} thyea
i
b
Wy
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Remedial action taken )

inclhuding internal
controls,

for detailed audit once the Audit Assessment
‘'wing is re-establisherd; ) .
. Steps will be taken to develdp electronic process
“for appeals ﬁling, hearing and disposal of

. The Assessing Oﬂicers / 1ntelhgence wing /
.already provided with important ./ necessary MIS
" reports. - Additional . / .migsing reports will be

. The Assistant ‘Commissioner (Training} has been |-

- available in KVATIS. )
. This has been identified as a top,prin_ri;y itcm and,

. infrastructure, Enforcement of certain busmess

-'ﬁxationr of tax for Gold dealers as mentioned in

1. The Audii Assessment module 15 “already |
) improvement mn S}'Stem developed in KVATIS. The module is cugrently
fa] | and procedures, inactive consequent 1o the abolishraent of Audit

Assessment wing during 2011. Government has'
decided to re-establish Audit Assessment wing in
the Departmen{ during the curreat year. the
module will be made active with suitable ]
modifications for the sclectwn of high risk dealers

appeals, monitoting of penalty levied, progress of .
coIlectmg arrears etc.

controllmg officers / check post cfficers etc. are

identified and will be provided in KVATIS.

directed to make sure that all officers and staff
are trajned adequately to make use of the data

sté'ps are already been  initiated for -the
upgradation of KVATIS server hardware

rules electronically requires additional co.mputmg
regiirement which impacts the perfonnanoc of
the system. Hence some of the process changes
can ‘be dohe once the ‘ser\fer hardware
infrastructure is upgraded. Department will |
refine processes suitably to check the short

audit para 4.5, The system .will be modified to
cross validate the purchase details returned. with
purchase values in annual audited. statements ,
Checks will be in(.OﬁJOhi.lEd aggingt availing r...f




-
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.

ITC by dealers for purchases irom deslers who !
are not liable to pay tax under Section 6 of KVAT
Act as specified in para 4.6.2.1 and for the
pun:haae‘ of goads net coming under the purview
of Cap:taj gouds as specified in pera -4.6.2.2.

Checks will also be implemented for non reversal
of ITC . when the goods purchased are semt
outside the State otherwise than by way of sale
B8 reported in para 4.6.2.4, against short
reporting of. interstate sale than that reported at
check post as per para 4.7.2 and noh-demand of
schcdule rate of tax from Presumptive tax dealers
whnse turnover crossed the threshold limit in the

previous year,

6. Nonnswillbe_fm.medb_yﬂwdepa.mmjbrdwd: .

of _physzcal records on the basis of reports
generated thmugh KVATIS indicating risk areas.

(b)

Recovm'y of overpayment
pointed out by audit

f J:

Recovery of under

assessiment, short levy or

other dues

id)

Modification in the
schemes and programmes
including financing
paltern )

fe)

Review of similar
cases/complete )
scheme/project in the
light of findings of sample
check by Audit findings of

- [ seniple check by Audit
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| 51 Taxmmutnﬁon
‘[ The Revenue end D Mmemmt

- | level ‘end the Commissioner of Land Revenua. is the head.of the

| collection of basic.tax, buildingtax, {sase rei

A mtemslaudmst ofgmuwbed

sz lmmmdu

by -the Senior Finance. Qfficer
Commissioner of Land Revenve, - ’I‘Iipraudit’wf‘lﬁi:l{@ﬁoea,;

OﬂicesofViglaneeDepugyColleﬂmnd.' ]
is'condueted ommapenodvfmwﬂumym ‘IhelAWl.s‘

) taree " junior |
superintendents, one head clerk and.six:clarks. The Deépartment |
. smedlhatdueloﬁleshmdmﬂ’mdoﬁlmgonm«mng'
: allowauce,thcmhmns | ot be audi ’ rtwo.

1

(R&BM}W
under the-éontrol oflha?rinclpal Bocratacy:. a4 the- Governinent |- .

' mmmmwmmof,mu:cmmuﬂ :
KualaRevmucRmvaﬂ,lmmmmmr

|revenve Divisional Offices and -Revenie. Requry "Offioes, |

| Department mmmcamqummmm N

B - SO | mlmammuwmgianotin.apmuonwmallmbcfﬁﬁ
mmmm:n'mgaﬁmofﬁwmﬂm’

in ayeatortye dueio mshﬁdﬂnumbuofmﬂ' hthﬂ Wing: |-

h;hwopmaiaq mmmfnmmmmmm mpnehonnmts .
hesded ‘by Senfor: Supmmdeltnrdet the ‘control of . Assistant

.fcm.mm(DM) alsa ‘fopctioning in: the. CLE. . *These |
e lnspectuanlzi'ilhldiﬂmmsboﬁmwdrasj’

Collectorates, Taluk Offices, RDE)-Offices, LA-Officey ote. during
the finangjal year 201314, - Thus-a:tstal number’ of 63 offices. had
bamauduedl mapectodbyﬂmlmmph\udrtllnspemon W'mgm

@2 s 13-]4. °
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LI

pmgmnme

lbrﬂieshﬁ'ofm 'Duﬂtlgl’()lii-ldr,ﬂ)eb\w

pmgrqinotnofzo,s‘u'

; : f&e m e PR
o :nmousyeir J‘hus,d{eﬁmctb&gofﬂwmnoteﬂecﬂw.

s pinmruzmﬁrmmn!adit\ihbhmcqvmddmgthe
I year. ” During 2013-14,. the, Pepaitery

"}Mqlemdmly 52

it 242 pet ‘cent of e

isnuregnlﬂrtnlnm

Aspscomsmomsm Findud, mnou, Gowmmmt have |-
mhmadtheouhnglimﬂmdﬁmdmwdeulmgmm%wbr' ;
o -above’ the . existing: TA" ceiling in. order to stengthen the | .
Interital Andit Wing.. This:drder was opefationa) odly wp o 7/2013 |

‘and it wis'not extendad‘further. So fhe _previous practice of |

inspecting Imndttemsmwmalsudnofzommonlypermnﬂns
Eehngoﬂawud. Details snd Naries of offices inspected. by. the

" Interiial Audit. Wing till dats 'durliig the year 3015-16 is attached
|separately »s snnee 1. mmwm;&enﬂ:emmmlmml

systein, mors 6ffices:have.to- be:audited periodically for-which the
“TA ceiling nowe. in-force be lifted as recommended by the. Public

o Acobusit -Comtnifiec’ eailiér. ", Moreover ' a ‘proposal has been |
AT mbhiuedmuﬂwwmauﬁ:ﬁqﬂoyhg:wonddiﬁqnﬂmma! A

udimm ilﬂliiCLRtn strehgthen tha lntemal Audit thg.

R aegmuugm mw omdut* obsnrvatlonsa pﬂnodlcai drternal

“of " Audtt ' Objection, and thereby,
i mmﬂ’bea&iwdmﬂwspeadym&onm
-spot  setllement of the wiidit cbsérvations raised by the Internal

| Aundit Wing; Nemde of Dislricts in which audit Committee Meeting

.. | were coducted for the tast five years and statement showing the |

- ‘:_;,Mbordupudufmpof&gdomwmxwmm
.. | napeckion 'of_viridus ‘revemie.‘offices are’attachod, separately s | |

< T hanedne. 283500 of, the. 23177 -parks 5942 pards have Besn

o {disposed duriiig the year 2014:15. Thisy more tharl 25.64% of the | -

"} total paras Hikve:Deess: cldeed” Gl date, Earmest efforts are being

. m»wmmthmmmeboundmm

PR




53 Resultsofwudit .

The records of 51-units relating to land ‘
wers st checked diring 2013-14. Under-asseasmant of tax and
ofher iiregularities Involving Rs.17.29 ctots were détectsd.in 147,

-5l

‘categerios:as given i Table

TNeof T 1

86

t
(K. in crore),
‘162

- |61 i

ET 7

;T

'|'During the course of the year, the Department acwptedmder- I
Ayscssments and other deficiencies. involving Rs.4.60 crore 96 |

XA

~ {eases. an amount of Rs. 3.19 crore was. realised in 184 cases

during the year. A fev iustrative.sudit.observations lnvalving | .
revenue of Rs.1.50 crore -are discussed . in - the following | .-

AN o

v

P

<4

, - { Pars 5.3 relates o the result oA condugted by A.G diring the |
S yearZ013-2014:in various Ravenye Offices in the state. ~ - -
revenue and blilding tax |-+ - - 1. ST -

mummdhssmdwmigmsmmngsl?mm

- mentioned in this pira“ were included in the, |
‘telating to: Revenue Officas in:the, state-issued by the. A-G-arh" ﬂ_m_lr

'| efforts have been:mads By the:concorned authérity o make good
the short levy / oss. The department jd farnishing reply to theAG| -
- | inrespect-of the £ase- which are-being pursyed by the A.G throiigh

| 'I'hapmmt pomuonof unda-wm mdlossmder building

. les =
2 : N N T . - . lm‘

i
i
E

B Y 000 N 750 I 5 A

| 18%:(3.62 crore) and under assesgment and ioss under other jtems | -
-;(lil.ﬁ?aq:e}i;&mlshen‘_iﬁihamﬁmtbdm o




] . . .- o

. N -~ - - . -ﬁ my A g ' o va-
. | pointed ou'| resitzed | exeimprad | ckse .
o | inthesudit I foppeal - | Balance
"13.0‘1-" o7 o i 1233
Emmumbeingmndetomlmthebahnee
i} amountmﬂ'leremmnmgcases o

‘ c-mmamum
.j 54 Nm-ltryufbdldluux T

o PmSAnlamtoﬂqunlmoblﬂldingtaxmvmousaluk ;
Build mwmwldimmby . o
mm o o by | |ofiessinticuie, . |

'Mp«ms(l)ufuuxmhamldhg'mmms T

. buﬂdingtulhnllbetbar@dmwﬂghnl‘dmgﬂmoons&ucﬁm ; e

of which is completed n or'after 10 1992basedonthe| . - . . 7

. Mm&hmwummmmwmal

. offheKcﬂaBmldmgTax(Phnﬂ:Am)lemm .
villagé officer shall transmit to. the assexsing authority, within | . =~ -
ﬁmdaysofﬂmmofmhnmb,lmmwﬁnomm o

Tighle to assessmeat, together “with -extracts- from " building
upplicmoﬁregxsuerofﬂ:elocalauﬂwmywiﬂnnwhowmm

: hﬁhﬂngsincw:nthehnmsinmd. 1

18




.. (Swn'hhlﬂﬂull)
Audit cross-verified' the.

kifig ‘registers ‘snd. coliaction
. | re@isters of .44 village offices’ und. found that 167 buildings.)
oompletedhetwemApnl ZDWandMlmh 2013 lpd.i'qmmdhy

‘ buildmg assmuxtrepmof”
.| seven Taluk oﬂioewlththebm'%

dmmad Tnhsldars hlw:

V'llageOﬂ'i‘cﬂstothe mﬂdufmmmwor“ﬂw

building tax were not- assegsed: 10 tax, 'l'humludinm-
assessmentafbuddmgmofks.ﬂ I‘qul'dl

1 3285888/ 4
| involving.

E oﬁth
'MWmspomtedomMMuyZOlzmm_ﬁsa‘

s ns.sszastsl- ‘

12014) w Department ‘ind Abe et i \ '
2014, meGommomW(AuguerOlﬂOmberzoM}M. oliected: 4 ; i piod. stmonnit

" | Rs>10.98 kakh had been yecoversd recovered in 9§ cases, kases, exempted:in four | . 5 upier Court. cansifinneat i et bt - be
" ‘cnsesinvolvngs QMmdauﬁmisheingukmhmﬁu:he “collocted is attaitiad Rernest sffoms are

a,momumremammg ﬁxﬁmreplyhasnotbeeamyived
(Octobuzou) SR

"+ (Seven Talik Offices)

bqngmmﬁMmmwmwMMmd»mmgm K

=

Audmneaeathedmisofbmummpmmmw T sl

wothorities which ‘were crogs-verified . with the' building tax
| assessment registers- ofmmukoﬁmﬁehoohngnpm

and coliection registers of 13 % Viliage: offices and found ihat | 1o g

192 biildings completed betwem April 2008 and March 2013 | ; -

were either not - reported.| Vilhge@ﬁoeuto:hemug
autherity for assessment of th ughmtqdﬁorasaﬂgmmtm

notassessedtobmldmgcaxbymeassessingmhotiw Thu

*
- )

T

Tn syb peip wmmnmmmu wtmu sssessment of | -
- Buildings in sl . taluk.. offices Fequited in; mmwum of |




=) -

' (rosaited i mmmmfﬁm tax SFRs31 ) lakh

Themmumpomw&om(bammlwﬁmdimary
2014) to the Department and foported A Government in March

2014. ‘The Government stated (October 2014) that Re4.97 lakh | & . -
.| had been recovered in 43 cass, 15 Gases inivolving Rs. 1,38 lakh |~ -~ .
_hadheenaxmphdmdmonﬁb!iqgtakmhmﬁuﬁe“

| amount if remaining cases. Funhmeplyhumbeanmmd
(Omherwﬂ). e

'Uzm m-.m—ym B
ool Talipaiamba'~ ~

zmmvm—,mmmmmm.i
mmwmmmmmmu
B i) m&mxmmlm gy 'mmmm

Bast Chialelcudy, West Chalaicady, . K
W,Whmm and Manavalassery
5 Nou-rahnhonof hotory m&m-ddnmdof lmmst
Luxiry tax was not sssegsed and. :
.|| though building tax way nssessed.  Furthes, ! -
,immnalwhdmwmwymw

: AsperSemon.%oftheKthuﬂdnngAa. 1375 n
| luxury tix af the rate of Rs: 2,000.js leviable each
residential buildings completed ord or.aftér.1 April 1

plinth ‘area. of@78.1 squere. fhetréli/ or. more. The A& ﬁxrther'::' )

‘ stiplﬂmﬁmlmuxlshbﬁ'ﬁ;{hmﬁnorbeﬁswﬁ‘
- | March eit; A8 pe yeaioH

y: of.ﬁgmp‘e&ofj": [

*'|¢ollected is-attnched

'.‘:o'omssunder Court easeﬂnppeal and balanee amoun: fo be|
separately as snngxure S, Eamest efforts are.|

bémgmadetorulizo&wblhmeammminﬂmmmmingm

‘PmS.Smlit&toﬂ:enonmnhmonofLumrynxmdmn_-
g

dmmdofhmuyTuhmhmbmmlukoﬂimmﬂum
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from the date of defay, >
* {16 Taluk

Audit Gbserved W

16 Taluk Offices, that-in 1.392%% “asseissees. did ot pay

luxury tax during the,pésind 1999-2000:ts- 2012-13.. Failure of |

W records-of | hnigey ‘%

Tahsildars-of the Tifuk Offivss coneemed to-take actjon under | ¢ sl

Section 19 resuited in no-pealization of l.ax.ury x' mhtms: g

amommngﬁRs 6378 takth. -
The - matter was poi

taken to recover the amount mdmmm-aau‘nouplyhas
been. furnished for the- cases. qumplyhasnot
' becnnceweél(@cﬁoberwu) k

e (chm'{‘ulukﬁﬁmﬁ) o

As a regult- of seritiny oflmmymmgmnfsweu'l’aluk
Oﬁoes.Audnl‘eundﬂutmmmﬂleammpaldluxury
tax for the years 2002-63 to 2011-12 after, the pesseribed due
dates. Thedelaympaynumef tex ranged between 2. to. 165

§ | months. Themmgauthoﬁwwﬂﬁed&sdﬂlmmmt

of howry tax without calleeting the interest prescribed. The non |

Ievyofmterestunde:m 19m1heibm642m

.amounted to Rs. 3.04 lakhs.

| Thematmwaspomwdau(betwaeu.lmum'y gnd May 2013}1:0
the szartmenr and repomdm quemment in. March 2014 The |

‘ pomudmthmﬂmmwzmmﬂ""
* | Brotember 2013) to {the: Department aad: sepprted 40- Gtiveramint: -
~{ in March 2014, mmmmmw'ﬁm 3
738 -cases, Rs. 23 lakhihad been retdizad: end aption is being | o

“collected is, Med’ : m*_&,ﬁm eﬁeﬂs'm [
b@ﬁsmﬁewwmﬁe&mmntmthemhtIngm .

-

N .

o Inwbmseunﬁ;th%ﬁ'hmﬁedaﬂmdwyoﬁmry |

Tﬂmmmemmum.ﬂﬂm&mumw :
“offices; But the.conoerned Tahsiligishave:reported that the-ameunt | -
48 Re:302952/- i 645-casos: Oatnt ‘which Bs.218796/- in 495
casoshas:mceboenmﬂxﬂ 20 dAnvobving Rs. 81004 ave
‘exempted. Thus action. wgudmgmm!hm‘?mﬂfm aceepted |-
-has beerr completed 1] dats; 1n-3. cases iovolving Rs, 10216/-; |
-court'¢ases pending -disposat: WMMME )
detaits of total ampunt & be collagied; amount: sealized- fl} date, | .
mmmmwmmcmwmm .

.balance amount to be: mﬁml&mchedupmdyn .annm '

7 Eamest pfforts @ bﬂm
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| reatized in respest of 242 cazes, d6<chack have: been it

B mm@emwg

' Gmmmmmm 20}4) e ﬁmmm bem :

. | orn-posiment oFinterest aid ackfomds beingtuken to secoverthe | © . . 0 L.
mmhmﬂn—mhmm mmhmw g

SS



T

e 'mzmams ‘

13

e 6. B

G " 7. MLQ}W .




‘57

-

—

- esbmoyweiegygegneigy

o ez

R s S —

CS L werer

N 1 1

8922020,



Year

{2014 ]
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| Distriet |-

" Taluk

ShtheVy Pomted
Out in ihe Andtt

)

Realized

“Court .
CaseslAppeal

Balance

{ Ttem |

Noof ‘

| Amount

Noof

Adioun

'No of Aindmt

| No.of

| Cases

110

11.“ .

.l3

227 | a0

| 76800

3000

7500

7 | 385500 |-

285500

T 11

153113 |

1150713 |

1725

148200 | -

- | 142050

6150 -

“T79 1333800

1214625

"510‘0.

1 51800

275

1807330

ol 5291)50 Lo

"2 |.35328 |-

1205025

53,

1609050 |-,

787150 |

42900 |

779000 |

= __
R |w]wlw]

2013800

T6T

SSU3

‘B"—w..&h-f-t-'

oo L

3| 127125

65



* Districr )

- 'l_‘él'ukj na

"“:'ShmﬂlﬁwyPounadthn._

e |

Noof )

~TNaof

Pmm .

1261450 | :

[t

T slme T

Muvattypuza | . -

4 19

12061507

Kozhikkode

89T
30

4804%06 1

158150» Nl -

T i6ads0 36 T

35100

~_TOTAL




‘| District |

Exentipted

_Cased}\ﬁpaal
_Dispomi

3
g,

No of

Amount

No of ! . A.mount

9

11

BV 13

' 875200

260000

40 .

215387

12725

768000

732006 |

1 24065 -

£20000.] _

50000

1 2000

112412

19

T 146600

3 [ 9]

545450 |

- |t
.

1722000 |

1| 10000°

NEELCE RN

5. | 96366

308475

N
9

e“ g

T 72000

17844

55000 |

64649

. 84000 |

1500060

245926

BsRG

138080 |

‘2. 32000

21287

34000 |

2140

4 35002

:mm:' '

1| 13180

aa%%

~]

~F58000 |

PR DY Y JEN; I PV L
B - ) )

- 88000

| 484456

L‘é

| 170000._{

2 | 14346

1187

3'990624._.‘

‘:‘ :312006' L

. | 1588164

——



District

Teluk

3

ShonLevyPomedOm e

-in tbc Audlt

il CasesiAppeal

' Disposal

| ttem

Cases

Noof ', unt

| Amiguat

. Amount Noof '

Amount

No of‘- E

10 .

11

13 |

: L-Tnts 102

rest

{ 126312°| -

ioomé'

10216 |

" 16080

PTA

_TR

26180 |

200

920

TSR

34 &

13600 1

T 25060
2K

760

6170

~ Kozhikkode

~“T 88

30010 -

- 15720

14290

Vadakara |

100

20510

'19900

630.

8980

56

10640

9380

10

1150

| Koyilandy_ | _

123

75700

120

57450

| 18250

. 4” ;

| 8180

TOTAL _

aigmg |

10216 |



COMMITTEE ON PUBLIC Af

UNTS 014—16 B‘I'A'l‘

NT OF

Action thn by Mer@ent h

1 Test check of the records of nine units in

2013-14 relating to the Power Department

'showed non/ short levy of tax involving

Rs. 51.93 lakh in five'cases as given in table.

- 8l Para
No. - No. K
1, 5.6 *7,  Tax Administration . 56 , ’ o
. The Kerala Electricity Duty Act, 1963 and | General observation, hence no remarks.
Kerala State Electricity Surcharge (Levy and | - ' T .
Collection} Act, 1989 and Rules made there. .
under govern the levy of duty on the sale and
consumption of electrical energy. Power
| Department " is under the control of the
Secretary (Power] at the Government level
‘and the Chief . Electrical Inspector B
" | administers the Act with the assistance of .
- | Additional Chief Electrical Inspector, Deputy *
| Chief Electrical Inspectors, - Electrical
Inspectors, Deputy Electrical Inspectors and
Assistant Electrical Inspectors on technical
mafters in Headquarters office.
2. 5.7 ‘ Internal Audit : B.T° ‘ [
The details. called for (June 2014} fmm the A temporary internal Audit wing has bee}ll
Department have not been received (October‘ constituted  in Electrica.l ‘ Inspectorate
2014). : Department.
Inspections were due on certain penods
-However inspection hae been carried out in
most of the units for the penod 2013-14 and |
. 2015-16 .
3. 5.8 Result of audit

8&5.9 - : - . ."‘“'-‘ .
M_Qemmm '
The findings in the audit report‘ wag based

on the reccrds furnished by Thrissur

Ay



Rs. in
) | lakh} -
SIL Categories Number | .Amount
No. ' of case -
1. [ Non/short levy of S 51.93 .
During the course - of the year the

Department did not accept any cases of
under assessment and other deficiencies
which were painted out in audit during the
year 2013-14.  No amount was realised
during the year 2013-14. An illustrative case
involving Re.18.26. lakh is discussed in the
following paragraph. - ‘ ' ‘

As per the tariff of the Kerala State Electricity
Regulatory Commission supply of electrical
energy at a voltage exceeding 33 KV under
normal conditions is classified as Extra High
Tension (EHT} consumer and supply at.33
KVand 22 KV or 11 KV is considered as High
Tension -(HT) consumer. As per schedule of
the Kerala Electricity,

charged from Industrial consumers - taking
supply of energy at 11 KV and above in and

all other cases electricity duty at the rate of :

10 percent of the price of energy indicated in
the invoice including industrial consumers
taking ‘supply of energy at points below 11
KV. As per Section 8 of the Act, any sum due

Duty Act 1963,
| electricity duty at 10 paisa per unit is to be

Corporation. T;h_e--en'ergy' chﬁrgcs shown by |

| Thrissur Corporation ' in Records - included
{ the amount of penalty and other charges

collected from their consumers i.e instead of
showing, electricity charges alone, they
showed the figure of electricity charges and
penalty charges together. . This happened
duc to an error in their software

-programming ' and it was found correct

during the subsequent inspections -in the
office of Thriasur Corporation by the Officials

of Electrical Inspectorate Department. As a | *

result, Energy Charges shown. in records are

higher than the actual amount.

As. such as per the actual energy charge |

't shown, the duty collected will not be_equal

to 10%. Necessary direction has been given
to Thrissur Corporation 'by the CEl to
segregate the penalty and energy charge and
to furnish revised statement. Thepefore no
remittance is expected in this regard. S

KDHP Co tion

The short pointed by Accountant General |
was Rs. 1,53,221/:, But an amount of Rs,
3,02,229/- was recovered from KDHP vide
chalan No. 31, dated 18-02-2015 of Sub
Treasury, Devikulam. Hence there is no
short levy of electricity duty en account of
Kannan Devan Hill Plantations.

In the light of the aforesaid explanation, the
above paragraphs may be drepped. . - :

on _electricity duty, If not paid shall be _




‘00TTEE

-

deemed to be in arrears and mterest not

exceeding eighteen per cent per annum shall

‘be payable on such sums. Thrissur

Municipal Corporation and  M/s. Kannan
Devan Hill Co. (M Ltd (KDHP) are licensees
for distributing electric energy in their area of

‘operation Consumers/licensees are liable to

collect and pay electricity duty stipulated
under Section 5(1) of the Kerala Electnmty

‘Duty Act 1963.

- Audit scrutiny of . details of rnnnthly
remittance statements in the Chief Electrical
inspectorate, Thiruvananthapuram. revealed
that the above licensees had collected
electricity duty at 10 paise per unit of energy

'| consumed instead of @ 10% of invoice price |

from low tentsion consumers for the period
from July 2012 to March 2013. The resulted
in short levy of electricity duty of Rs. 18.26

XI.

iakh including interest as shown in Appendix |

————

. .@ﬂ-—-w—-&.-u’ ’
. ———

RETNAGIA.
Additicnal Secra!&:y
Power De padment
Government Sozralariat, T. [HE
Phone: "518252
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* GOVERNMENT OF KERALA o L
Revenue (Special Cell) Department .-

ACTION TAKEN REPORT ON PARAS 5.1 TO 5.3 OF THE CAG REPORT

FOR THE YEAR

ENDED 31:03.2015.

tax. building tax, Jease rens and plantation tax. The Department
‘| roalises arrears of public revenue under the Kerala Revenue

overail ourstanding .of 22,765 paras, only 136 paras (0.59 per

. LAND REVENUE AND BUILDING TAX S .

5:1 Tax Administration
The [Revenue and Disaster Management {R&DM) Depertment is .
under the control of the Principel Secretary at the Government

leve] with the Commissioner of Land Revenue as its head. The |

revenue Collection of the Department includes collection of besic

Recovery Act, 1968 (KRR Act, 1968) with interest and. cost of
process prescribed. ' .

5.2 internat audit :
The Internal Awudit Wing (l1AW)
Commissioner of Land Revenue is supervised by the Senior
Finance Officer under the control of the Commissioter of
Land Revenue. The audit of Taluk Offices. . Revenue
Divisional Offices and Revenue Recovery Offices, Offices
of Vigilance Deputy Caliector and Stamp depot is conducted
in & perod of two fo three years and on random setection
without conducting any a risk analysis: During 2014-15, the
wing planned and conducted audit, of 24 units. Out of an

centy were  cleared. -This eléarly suggests that  the
comiissioner of land Revenue failed 10 aceord necessary
aitention (o the observations of the TAW aad ensure clewiaince
el 1he paras by aking care the shortcomingsfdeticiencies,

of the Office of the |

No Remérks

N .

The Internal Audit-Wing in the office of the Commissioner,
Land Revenue is not in a pdsition to audit all sub offices in'a |
year or two due to insufficient number of staff in the-internal |
Audit Wing. o .

In this connection, it is informed that three general inspection
units headed by Senior Superinterdent under the control of |
Assistant Commissioner (DM} are also functioning in the CLR. |
These General Inspection units had inspected 25 sub offices |-
slich as coliectorates, Taluk Offices, RDO Offices, LA Offices
etc. dirring the financial year 2014-15,




‘As per GO(MS) No. 413(12(Fin dated, 24.07.2012.

Government have enhanced TA ceiling imil of internal Audit
Wing and fixed revised ceiling upto 40% over and above the
existing ‘ceiling in. order to strengthen them. This order was
ogerational only upte 07/2013 and it was not extended further.

So.the previous practice of mspectmgiqonductlng internal audit
of 2 offices anly per month is being followed. ‘ . :

'Regarding the disposal of Audit cbservations, periodical

internat audit committee meeting -are being conducted at the
district leve! for the: speedy sattlement of Audat Objection and
thoreby, considerable progress could be .achieved in the

speedy and on the spot settiement of the audit observatlons

raised by the Internal Audit Wing.

-

Out of the 17789 paras 4137 paras have been disposed during

the year. 2015-16: Thus mofe than 23:26% of the total paras
have been closed till date. Earnest efforts are being taken to
disposed the remaining cases in a time bound manner.

L9 .



" ; Rs.0.87 crore in 67 cases: of which

o

SN [
P~ By it Ry R4 0

dG
iad o 2o
:.; !

SRS Gis given i bl -

P detee T, winge

tabele -84
51N . 7?\‘ of : \
Y Catazories 0.0l Al_‘nount
) cases . - {in crores -
" Under-assessment and loss .
- under building tax - 1207
; Lnder-assessment -and loss
. 2 under other items 39, 43.14
3 Total

Duting the course of the year, the De
Under-assessments and other defi

pariment accepted

monitery value of & 49.09 lakh were pointed out in
audit during 2014-15. An amount of ¥ 2.17 crore was
realisec in 158 cases during the year. of which | four
cases involving Rs. 5.06 lakh pertained to 2014-15. The

dues were due to the pendency of Count cases and
appeals. A few illustrative audit obs
Rs.599 crore are

mentioned . in  the following
paragraphs : .

" ¢ Earnest effort sre beir

2"19____”: 55.21

ciencies involving .
four cases having

Departmerit replied that the non/short realization of-

ervations involving |

§revenie , . . .
Ut © Parg § 2 refales lo the resat of &:0i condusied by AG
> o1 wore  ne year 201
he il ander the {oblowing

?

o

i
!

' The'under assessment and loss under bui!d-mg tax-and cther

hi levy ’ .
sui(:[ted t)li'[_'\mqum c Amount casdappeal ‘Balunce
ﬁnhe audiy  realized exempled  pending ¢
. disposal . .
12.07 405 0.17 054 73
Other item
Short  lewvv ' Coun :
A T Amouit Adnounmt caseqappeal |
Lopomted o T et s . . Balance
i the audit reihized exempled | pending
I the & . . dispaosal
4314 0.5 0.01 0.24 1283

gduring
4-15 in various Revenue Offices in the siate.

items amounting to ¥ 55.21 crore mentioned in this: para. were
incitided in the Inspection Report rélating to Revenue Offices
in-the slate issued by the A.G earlier. On the basis of the
observation in the Inspection Report, strenuous efforts h_ave
been made by the concemed authority to make good the short
levy/loss. The department is furnishing reply to the A.G in
respect of the case which are being pursued by the AG |
through the concerned local audit report. o

The present position of under assessment ang loss under
building tax (12.07 crore) and unger assessment and loss’
under other itemns (4314 crore} is furnisr_ied as below.

.

Building Tax .
Cour . !

g mace ¢ realisc the balance amoynt in
the remaining cases ' ;



. .

_ |5.4 Non-assessment of buiiding tax

1975), building tax shall be charged on every building the construction of
which is completed on or after 10 February 1992 based on the plinth area
of the buildings at the rates prescribed. Section 7 (1) of the Kerala
Building Tax Act, 1975 stipulates that the owner of every building the
construction of which' is completed or to which major repair or
improverent is tmadeé on or after 10 February 1992 shall furnish to the

assessing authority is return in the prescribed from along with'a copy of
the plan approved by the local authority or such other authority ag may be
specified by the Government in this bebalf. As per Rule 3 of the Kerala
- | Building Tax (plinth Area) Rules. 1992 every Village Officer sball transrit

monthly list of buildings liable to assessment, together with extracts, from
;building  application register of the local authority within whose area of|
| the building included in the list are situated. As per Section 7(3) of the

a notice uponthmpersonreqnh-hg'himtoﬁnnishwﬁhinsuchpeﬁoda
;reum in the prescribed from. If any person falls- to make 2 retwrn in

As per Section 5(1) of the Kerals Building Tax Act, 1975 (KBT Act,

to the assessing authority, within five days of the expiry of each month, a|

ACTION TAKEN REPORT ON PARAS 5.4 TO 5.7 OF THE CHAL I
* FOR THE YEAR ENDED 31.03.2015. _



-
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(_5.4-"1 Cases which wete not reported by Village Officers
" * 20 Taluk officers ’ ) ; oo
Audit collected the details of buildings complieted from the local
authorities which were cross-verified with the building tax assessment
registers ‘of 20 Taluk officers, the booking registers and coliection
registers of 48 Village offices. Audit found that 563buildings, comploted
between January 2007 and March 2014 and a building completed in 1993
were hot report to the Tahsildars for assessment. Root cause for non-
eantification of the new buildings completed was non filing of retirn by
the building owners as envisaged in the Act. Though a penalty clause had
been euvisaged in the Act, this was 'not being enforced. The Village
officers also failed to forward the monthiy list of conipleted buildings to

building owners and failure of the Village Officers to send-the fist ofl
| cotnpleted buildings to Tahsildars resulted in non-identification of the
buildidgs completed for assessment. This resulted in non-assessment of]
buildings and consequent non levy of tax of Ra. 224 crore,

Audit found that four Tahik Officer having maximum casés of non levy of]

assessmerit noticed as given below: ‘
* ‘Taluk Office, Kottayam -112 cases; Rs. 27.78 lakh
* Taluk Office, Kozhikode -85 cases; Rs. 70.57 lakh
* Tahuk Office, Chengannur - 55 cases; Rs, 8.29 lakh
- ® Taluk Office, Chirayinkeezhu - 52 cases; Rs. 9.68 lakh .
The Govemment stated (July 2015} that Rs. 46.41 lakh had been

exgmpted and action was being taken to realize the balance amount,
had 5ot been recsived (Jamary 2016).

issuing directions to the Kerala Water Authotity/Kerala State Electricity
Board Limited to ensure that water/electricity supply connections are

Tabsildars.- Nen reporting “of the completion of the buildigs by the|

- {building tax Where the Village officers had not reporté the buildings for

recovered in 62 cases, two cases involving Rs. 3.92 lakh had been| .

- | Justification for exemption and details of realization in remaining cases)-

In Para 5.4, sub para first, e C&AG foe wwit o
building tax of Rs.2.24 crore mn 562 auicings
But the concerned District Coltectars have repunse 4
amount to. be collected, is Rs. 24381750/ in Sc6 can

EUT

cases involving Rs. 1549923/- are  wqen e,
ragarding more than 56.21% o e avcepied i
compieted till date. In three cases involving o EEss

cases pending disposal. Earnest effoits are being iiaue 1o .4

the bafance amount in the remaining cases.

Ths, it is felf that in the case of new buildings, Government may consider| - -

given to buildings for which buildings tax assessments have boen completed |-

eila iy e s o

0L
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5 .2 Cases which were reported by Vllhge Officeri
. [4 Takk offices-2

Audit cmss—venﬁed the bmldmg tax: agsessment registers of 14 Talk}|
offices with the hooking registers and collection registers of 156 village
offices and found that 986 buildings completed” during 2011-14 were

| reported -by -Village Officers to the Tahsildars for assessment. The

Tohsildars failéd to levy and assess tax  even on the buildings the
completion of which were reported by the Villages Officers. Inaction on
the part of the Tahsildars fo” assess the bmldmgs resulied in mn—lzvy of
building tax of Rs. 2. 26 crore,

| Audit found that short fevy of bnl]dmg tax involving Rs, 1.60 crore was
noticed maximum in the fouowmg Taluk Offices.

Taluk Office, Palakkad - 295 cases; Rs.60. 04 lakh-
Taluk Office, Kozhikode - 124 cases; Rs.45.45 lakh

" Taluk Office, Tirur - 198 cases; Rs.29.41 lakh
Taluk Office, Kapayannur - 23 casés; Rs.25.07 lukh .

Thc Govemment stated (July 2015) that Rs. 3593 lakh had "been
recovered in 295 cases four case involving Rs. 65475 had been exempted
andactnnwasbemgmkenmmahsethebalameamouujnmﬁmmnﬁ)r
exemption and detail of realisation in balance cases had not been received
(Jarmsry 2016),

Audit found that failure of the VﬂhgeOﬂicmlnsendthehstofbuﬂdmgs
coupled with the failure of Tahsildars to assess these buildings, the
completion of which were. reported by Village Officers resulted in the
failure of ‘prescribed mechanism of identification of buildings to be
assessed- o tax Audit found that ‘survey system prevailed in the
Depmmentwasmﬂdequatetoldentlfythenewbulldmgsfotasmsment
of tax.

.....................................................

{6 para 54 sub para second, W O

Nevis it
assessment of Buildings in 4 Taius it
assassment of building iax u[ Ry '1.36‘;-0:@ . GE
§ et
22789035/- In 993 casss. Qul ol wr ‘:Lh 28
has since been realized & vunes v
exempted . THus action rogurding :frife I,
accepted amount has besn culpigiug o )
amounting to Rs. 515400~ courl vase jasndiey S b
gfforts are being made w reslize e LA
remaming cases.,

1L




! Aluva, Ambalapuzha, Chenganmur, Chethals, Chirayankeezhu, Chittur,
’ IEmad. Kannyanmlr Kasaragod, Kodungalloor, Kouayaq, szhemimry?

and Udumharachola, o

2)  Ambslspuzha, Chengannur, Kanayannur, Kothamangalam,

Kottarakkar, Kozhenchery, Kozhikode, Mukundapuram, Nedumangad,

Pataklead, pecrumedu, Tirur aod Tirarsngadi. . .

3) Aluva, Ambalapuzha, Cherthalz, Kanayennur, Kodungallur, Xollam,

Kotarakkara, Kottayam, - Kozhenchery, Kozhikode, Manippal,

1Mannarkkad, Peerumed, Tirur and Kozhikode, Thiruvalla, and
Udumbanchola. - . N

Audit noticed tha the Governmen: was taking sction only after defects/

deficiencies were been pointed by Audit. As such Government needs to
putin,plweuemarysym_mmkocareofnllsuahcascsinﬁmely
manner, . .

5.5 Non-realisation of luxury tax and non-demand of interest -
‘| As-per Section SA of the KBT Act, 1975, a luxury tax is leviable at the
tate of Rs. 2000 per annum on a all presideatial buildings completed on or
after 1 April 1999, having a plinth ares of 278.7 square metres or more.
Theratewasrevhedtoas.MOOperanmunﬁ'omlAprilzoN.Asperthc
KBT Act, 1975 luxury tax is,to be paid in advance on or before 31 March
every year. As per 'section 19 of the KBT Act,1975 in case of default,
.| such amount shall be recoverable under the law relating to the recovery of
arrears of public revenue due on land, Further, the arrears of tax shall
| attract interest at six per cenk per annum from the date of default,

17 Tahk Offices’ o
AspertheluxurytaxmestchmaMinedinl?TahkOﬁices,
theasmseseitherdid'uqtpaylumyuxorpaidthemWydudng
the period 1999-2000 to 2014-15 in 2597 cases. Audit. found that the
building owners had not paid the luxury tax in advance in above cases and
. |the assessing officers were not reviewing the building tax register
oontainingthedetai!sofbuﬂdhgtaxa_msmemstoensm'ethauhequry
Ttax due was paid by the owners of buildings regularly. The absence of

In para 5.5 sub para frst, e Co 40 nas RIS

s q L .
[ V5 RO
[P

M e
[N S E

realization of luxury tax ard interest At
2598 cases'in 17 Taluk Oifices. Ciut of whins

cases has since been reaiizud. 74 Ml
261950 exempted. Thus acton regaicing s '
the accepted has baen coripicised il St % 75 ¢ 4m
1o Rs. 308000/, court cas3es DaiGhkhy Ui, b Lanin: i

L belng made to realize the valonce SR L T C RO NI

[4



su. 'a system led to failure of Tahsildars concerned to take.action under|
Section 19 resulting in non-realisation ofJnxmy tax and interest|.

 -0T0UZ68

-

i

L..nunt:ngtoRsl24a-ores.
Aud:tobservadthatmxmxmmseswhcrelmmrytaxwasenhermt

levied or levied short were noticed in Taluk Officers, Kanayannur and
_-.Kndunga]]u:mvolvngs.SSIBkh. ) .

-« 11 Taluk Offices*

Ona scrutiny (between March 2014 and January 2015) of the fuxury tax

registers of 11 Taluk Offices. Audit found that in 1464 cases, the assessees
paid luxury tax for the years 1999-2000 to 2013-14 after the pmcnbed
due dates. The delny in payment

| ranged bétween one to 179 months. TheTahstldarsaoceptedthedelayed

payments of luxury tex withowt collecting the interest prescribed,
Omission on the part of the Tahsildars to realise interest under-Section 19
amounted to-Ra. 493lakhmabove 1464cases

Audltobservedthatnnxmmcasesofmn!evyofmterwtonmxwyux
wmmnéedmﬁhkOﬁchmgod,KanaymnurmdPalakkad
mvolvng&?a?Glaich.

The Government-stated (fuly 2015) that Rs, 26,400 had been recovered in|
189casesandtwocasesmvolvmgks.390werependmg for disposal of| -

appeal and action was being taken to realixe the balance amouut, Further
report had not been received (Jamuary 2016).

PAC(ZOGG 2008) in their’ 68 repoﬁ had commented on the la.pses and
lrregularmesmthcassessmeatandoouecmnofbmldmgrax
supplemented by procedural drawbacks. The Committee had also. noted
ﬂlatwhenmglﬂarmeswaepomedoutbyaudnofothmmsc,the
Department issued circulars. directing the sub-offices not to-repeat. such

irregularities, but no follow up was taken by the Department and the|"

In para 5.5 sub para secoad, the CBAG has DAEEU il fon g

of Luxury Tax Interest ¢ dmc:untmi* to Rs, 4.93 tashin i+
11 taluk Offices But the cancerncd Jlse.m L.o af‘C‘ur Awd
that the amount is Rs. 462520/- in 1447 i

180726/- in: 920 cases haus since beern reeiiced.

Rs. 1990/~ were exempted. Thus aclion ragardinyg pwce s 277

of the accepted has been completed il cale. i « Gasus Lo

" |to Rs. 610/-, cdurt cases peading dispusdl Earmesl @iz e

being made to reaiize the Yalance amount i Ms FEEIUNG o

uregulannes were bemg mpqu The Commitige reeam&uded that|

Wl L



. leffective systém to detect such cases and make good the - short/non
: ,colbcbonofntherest : .

istated that the internal audit: wing of ‘the Departmént' ‘fad been

{the inspections wefe being made at regular intervals. Despite "the
assmemadebyﬂwDepaxtmmatmthePAC the irregulirities - were

" | pérsisting andthesesystqmm msuesha.dresultedmoonsadetable 1eakage '
,ofrevemlr. : ‘ i

-

-aa....gw:thlssumgcu'culam theDeparunanshouldensmwuhtheuseof"

o capable internal audit system, whsﬂ:erdwcn'cﬁla;dzrectionswetebemg
varried out, Inresponsetot&emcommendatm FPA

strengthmedmsuchawayaswgothmughmhandemymokmd
corner of building tax assessment files and it'hadl aléo been made sure that

Though,everyyeardneAu&itpomtsautlargenumberofsuchmsm
which either luxury tax was not collected or interest was: not levied in

cases of delayed payments of Tixury tax. Government had not-evolved anf .

v

Cmonbmldmgsﬁhphnthireaof@ﬂﬂsquarefeetandabove was not

" {a plinth area of 4000 square feet and«above. ‘completed after 19 July 2011.
- JAs per Section 19 of the KBTAct, 1975 in- cdse -of defaulf, such amount
.. tshall be moovmbhunderthel@wtelﬂmg tor the recovery of -arrears of

_pmcribed.Asperﬂ;eKemlameeACtZOll a cess at the rate of two

. mtu'est at-six per cent per- mmuﬁ&emdre‘dnt&ofdeﬁult

5. 6 Non collcctmn of eeu on bluldmg tax

demandedandoollected

31 Taluk Offices®

A per Section 5(1). of the KBT Act, 1975, bmldmg tax shatl be charged
on every building the construction of which is completed on chazged on
every building the constraction of which is completed on or after 10
February l992basedontheplmthareaofthcbmldmgsmthemtes

pa‘ceﬁonthebnﬂdmgmxsha.llbelewed forrestdentmlbuﬂdmgs having

plﬂ:lmm\venmdaxeonhndFunhet,themmofoessshanmct

The C&AG has pomted out Non levy of Cess
tax of 6.73 lakh in 870 tuiidingein 3 tlaluk off
District Collectors have . K
collected is 6.73 lakh in 471 cases. Out ol whici: Ry 396, 7

600 cases has since been roalised. §5 casus
107336/- are exempted. Thus action regard; Wy mote han .7
of the actual amount has baen completed s th Cate .
involving Rs. 4332/- coun cases pending crsposul. Fain
are being made to reatizz the balance anwunt

Sul (g ot

vipuried thal he a0und uiion

I

e

N )

T
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" |baving a plinth are of 4000 sq.feet and above were’ available inthe

" {mot evolved an effective system to identify such cases reviewing the
emnsmthereglstﬂ'reglﬂarlyandﬁ:rmsmgdemndhmeiylmcmnon o

" | Kozhencherry, K_.ozhikode Kumnathunad, Maliappally.
‘Thiruvalls, Thmsut,'[’m'l'iljmmgad:und!hilcom

" 1*Rs.2.91 lakh, Rs. 7.35, Rs. 2.76 lakhs

. -

in 870 building: having plinth arca of 4000 sq.fi.. aiid above, completed
-{between 20 July 2011 and March 2014, the Tahisildars did pt ¢ demand
cess for ‘such buildings.’ Failure of Tahsildars of the Taluk ‘Offices

Andit found ‘that non - levyofcessonbulldmgtaxwasmtwedmaxxmum‘
mThhﬁ:Otﬁces,Kanayanm:radehssmmmlvngsJZSlakh
Further, it was found thit though the details of residential buildings

{building tax-assessment register of the Tatvk Offices the Department had |-

ﬂ;epartof'[‘a.hsddusmsultedmnondemandofcssmabovceeses
The Govemment stated (July 2015) that Rs. 99199 had been renhsed in

. Ambalapuzha Cherthala, Chn'ayanksezhu, Kanaya.nnur, Kasmgod,
Malappally, Kuttarakkara, Kottayam, Kozhenchery and Udumbanchaola.

5. Aluva, Ambalapuzha, Chcnganmm, Cherthala, Chirayinkeezhm, Erad,
Kansyanannur, Kasaragod, Kochi, Kollam, Kottarakkars, Kowayam.

£30542 sq.m 78.09sqm. : ‘
? $ri. Andhilikunnan Abamined, Sri K. Noushad, $ri, Rnsheed

™. 31 Tahuk Offices, though building tax of Rs. 3.37 crore was collected |

comemedtodemandcessm&?ﬂcasesremitedmmn—renlmhonofcess'
. |of Rs: 6.73 lakh besides interest,

191 cages, 49 cases involving Rs, 71260 had been exempted and action|
wasbemgmkcnmdtsetkeamnuntmbalancecases Justification for| -
excmpnongrantedanddetaﬂsofreahsaMnmremammgcaseshadmt
: beenreoemd(.lanuarymlé) C

S¢L



-r

5.7 short levy of tax due to skort assessment of plinth area. .

e Taluk Office, Mananthavady

As per Section 5(4) of the Kerala Building Tax Act, 1975, Where the
plinth area of the building, the construction of which is completed after 10
February 2002 is subsequently increassd by new extensions or major
repair or improvement, building tax shall computed on the total plinth area
of the building includinglhntofthpnewexmnsionormpairor
improvement and credit shall be given to the tax already levied and
collected, if any, in respect of the building before such extension, or repair
or improvement. Section-7(1) of the Act stipulates that the owner of the
building the construction of which is completed to which major repair or
|improvement is made on or afier the appointed day shall furnish to the
assessing authority a return in the prescribed from within the prescribed
periad along with a copy of the plan approved by the locat authority.

In Taluk Office, Manasithavadi the assessment of newly
constructed/extended areas6 were not made in three cases? during 2012-
14 and hencemxwasnotdcmandqd.Auditﬁ)undthatdnugdndctaiisof
constructions/extensions were available in building tax assessment
records, same was not atilized by the Tahsildar while coiupleting the
assessment. Hence Audit requested for joint verification. On such a joint
physical verification (March 2015) of the premises by Audit and village
officer, it was found: that plinth ‘area of 1145sqm was omitted for
assessment. Failure of the Tahsildar, Mananthavady to take action resulted
in non-levy of building tax of Rs.13.21 Iak8 ag shown below in. There was
fio prescribed mechanism in the Rules for recheck of the assessment made
by a Tahsildar by a superior officer, except in case of a dispute. ‘

Assessing wibority failed to assess the exionded plinth are of the buikding. |

-

13.21 lakh. Concerned District Collsatans ruponed o

10/07/12015 per chalan No. 110, Tha wemaining 2
concerned building owners ara filed virit peiition neicrs
High Court as numbers WP,C)21707/1 SIK & WPt

directed to.issue fresh assessment vidar allar reas

one  case, plinth "aea after e reasscsiine
1835.4sq.m. Hence a balwicu  amount of 34582
remitted vide chalan No. 167 & 103 datea 2944150 i

pointed out by the' CAAG in ils VBIRMLS Dias e
reaiizing tha building tax Including thu Gxishidau pos.,

'3
£
.

to the concerned building owners on 0&201%. Op: of ,
remitted the short levy amount sfcr reassunnent 44

Buildings. After the verification of we Luigings und -k
prove the datc of complction of the nuiltings noforn vt

N

buildings had been re assessed and assessmer; orders .o 1

UG

Al ralagy

SEHAU S
against the revised assessmant ordors isuned 1y Tab sit
High Court set aside the arders of the Manzithoundy Tansing

C&AG'h,as-pointed out Shart fevy of (X dua 10 NGl presenyar:
plinth area, in 3 cases in Mananthavady @k fu Jui

In another case the plinth =2a. aftw FRBSSAES Gl G
Sq.m. The building owner has alreidy idsid tias fof TE
since no tax amount due for 4ae bulding  owner -
proceedings stopped on’ D2.12.2008. Tnorclors v

(TR FC



L. ‘the matter being pointed out by Audit (March 2015), the Tahsildar,
" Mananthavady  stated’ (June 2015) that on re-examination

has been issued to realize the balance tax. T

Government stated (September 2015} that in one case the assessee had Rs.
54000 and in the remaining two cases, the assessee had filed writ petition
% against the assessment orders of Tahsildar. The Hon'ble High Court of had
set aside (August 2015) the assessment orders of the Tahsildar and direct
(te-inspect the building and issue fresh assessment orders within three
Further it was stated (January 2016) that in another case the assessmicat
compleied and demanded Rs. 34755 includiog fine. In the third case, not
has been demanded since the area computed previously was seen wrong.

r

" | extensions/construction were found in all three cases and demand potice

LL



