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GO}IERNMENT OF
Abstract

Co-operation DePanment -
a#cultural loans - Rules

issued.

'Stimulus lnterest Reli eme"for payment of

for the implementation - Orders

Read:- 1. G.O (Rt) No. 157i20lUCo-op dated 14.03.2012
2. c.O (Rt) No. 237i20luco-op dated 30.03.20L2.

3. G.O (Rt) No. S77l21tuco-op dated2T .09.2012.
4, Lefters No. CLT (2) 39679/2011 dated 25.06.2012, 02.07'2012

and 05.11.2012 from the Regisnar of Co-operative Societies;

Thiruvananthapuram.
5. Decision of tht SPecial Working Group Meeting held on 25'06'2012'

oRpE+

In the Bualget Spiech 2011-12, Govemmtint have innilunced a new scheme

called ,.stimulus Intercst Relief scheme,,. The scheme envisages 5% intelest subsidy

for prompt repaymeDt of agricultual loans though cG'operatives' Accordingly as per

tle Govemment Orde$ read as 1" dnd 2"d papers above, Govemnient have accorded

Administrative Sanction for the irnplementation of the scheme and Rupees One Crore

had been released to the Regisnar of Co-operative Societies' In addition ro the above'

as per rhe Govemment Order read as 3d paper above, Govemment have sanctioned

Rupees Two Crore towards interest sribsitly for tle.prompt rePayment of Shon term

agricultural loans which arc routed through NABARD'

2. Ai per tlie leners' read as 4n paper above, the RegisBar of co-operative

Societies has forwarded the 'draft rules' for the implemenhtion of the scheme for

approval. The Special Working Group Meeting held on 25 06 2012 resolved to

approve the draft nrles for the payment of interest Relief on agriculnral loans subject

to the ratification of Finance DePartment'



3.I[thecircumstances,GovelTrmentalepleasedtoapprovetheRulesforthe

payment of Interest Relief on loans ftjr Agncuinnal PuPoses tbough Co-operanves

for prompt repdyment under'sdmulus Interest Relief Scheme'' The approved Rules

are appended with the order',



Rules for payrnent of Interest Relief on Loan for Agricultural
Purposes through Co-operatives for prompt Repayment under

Stimulus Interest Relief Scheme.

1. These Rules shall be called the Rules for the palment of hterest relief

on loans for Agriculturdl purposes through Co-operatives for prompt repayment

under Stimulus lnterest Relief Scheme.

2. Definitions :

(a) "stimulus Interest Relief Fund" means the Revolving Fund created for

the ilnplemenration of the sch€me @ereinafter referred to as fund)

@) 'iCo-operatives" means AI Prinary Agricultual Credit Societies

@ACS) aad all Primary Co-oplrative Agricuitural and Rural Development

Banks re$stered under the ierala Co-operative Sociedes Act 1969 (21 of

1969) and under the administrative control of Registar of Co-operauve

Societies.
(c) "Agdcultural toarrs" means". short term ]oans issued to small &

marginal farmers, for shor! term. seaso[a] agdculfiIal operations including 
-

with-rlrawals allowed ,,nder Cash Cretlit System, Kissan Credit Card'

Loans issued through Co-operatives to the small and narginai farms'

(d) "Interest ReIef " means r.lief on agpculnual loans mentioned under

clause 2(c) of these rules, and...wlich are rep4d without default will be

eligibte for maximum S%'interesi relief; provided that the rate of interest

does not exceed the rate fixed by-the Rggr;trar.of Co-operative Societies

from ti.me to time, in the case of PACS, and the rate fixed by the Kerala

State Co-operative Agricultural an( Rglal DeveloPment Bank in the case

of Primary Agricultulai and Rural Development Banks' The Co-operatives

will charge interest at maximum 57o below the document rate' The relief

sublect to a maximum of 5% wil] be subsequently reimbursed to the co-

operatives as interest relief by the Govemment' The reimbursement of

interest rel.ief will be made only against actual reljef allowed by the Co-

operatives to the bofiower'

1e; "oetautt" means failure on the part of the bonower/loanee to repay the

agricultual loals as mentioned 2(c) of these Rules on or before the due

date fixed at each month/quarter at the time of the loan' 
,

lfll
4W'



a

;'\
3. The Co-operanves as mentioned in 2(b) of these.Rules- eligible for the'\

tnterest Relief will apptv to. tne su#-nl o"io* *:et:ttT^"-f-:-";:.TtXt]"'ti " '

l[ff]JT'#:"T"'*.i il*u't" 
'n" 

t"'"'s prescribed (Appendixl & II)

along with the following documens in duplicate'

(i) True Copy of ttre resolutions of the board of directors requesong

for the interest relitt tpttityi"g th" exact amount,and also stating that

the society has satisfied all *re condidons under these KUtes'

(ii) Demand pttt"t* tt'o*ing the derails. of the claims in the

orescribed form (appendix - I, u anq appended to these Rules'

Note :- The claim of each beneficiory will be rounded to the nearest

rupee' 
1i.ii; c.niti""t" signed by the President' secretary and two Board of

Dtectors stating ttrat the intlrest relief received previously has been

"*.oJu "t"o'i"tta- 
io 

-tn" 
books of accounts of the society and

uU[rea tor tfte purpose for which it is sanctioned'

(iv) Co-operatives disbuqing more rhan one qpe of loans eligible

i"t *u.f .ho, a p'"pu" seperate tlemald statement' The statement

;iit*t;a ,rta a"j*'ot: l,to"" loans should be prepared in form

No.APPeirdix II.

4, fhe,applicatlon of Primary Agriculnml ar:rl-Credit.Societies/Service'

c".p.Li;.'-,ii*tr-i."r-"r, s.,jt" Lo-ope'ative Banks for interest relief

,;g#;.witi .o"loru." shall be forwarded to tlte Assistant Registrar of co-

;;fu. societies (General) of the concemed taluk on quarterly basis as

mentiored in 3
(iv). The Assistant Registar of Co-operative Societies. (Generai)' should

authorise the Unit Inspector to verify the eligibility uncler these Rules on the

tasis of rhe verification antl recommendation of the Unit Inspector' the Assistant

n.girt. of Co-operative Societies (General) will certify its eligibi[ty and

recommend the application to the loint Regisirar of Co-operadve societies

(General) of the district concemed' In tle case of Primary Co-operative

egricultural and Rural Development Banks, the Assistant Registrar/Valuation

l#i."r, 
"ttu.ir.a 

,o the bank shall verify the statement and submit the Statement

to the Joint Registrar of the District, duly recommended, under Copy to the Joint

Registar of Co-operative societi". (General) on receipt of the application and

connected documents duly recommended by the Assistant Regisuar/valuation

officer shall sanclion the interest relief on a quarterly basis for eath taluk if the

claim is in order and intimate the Co-operatives, the amount sanctioned Excess

\l -.*
4W



, if any sanctioned to the Co-operatives previously will be adjusted and the

balance only will be sanctioned.

5. Manaqement of Fund ;- The amount allotted for the implementation of

the scheme will be drawn by the Regisfiar of Co-operative Societies in Bills for

rniscellaneous palments (Form TR 42) and fansfer credit the same to the

Treasury Savings Account of Registrar of Co-operative Societies in the Distdct

Treasury Thiruvananthapuram opened for this purpose. The Joint Registrar of

Co-opeiatve Societies (Generalj o{ the District shall send the request proposal

to th; Registrar of Co-operative Societies mentioning the amount required for

the particular quarter for the district with copies of the sanctioning orders as

mentioned in Rule (4). After examining the proposal, the Registrar of Co-

operadve Societies will authorise the District Treasury Officer'

Thiruvananthapuram to fiansfer the amount proposed by the Joint RegisEar of

Co-operative Societies (General) to the account of. concemed Distdct Co-

operutive Banl/Kerala State Co-operadve Bank with the District Treasury'

Thiruvananthapuram and the District Co-operative Bank/Kerala State Co-

opemtive gunk -iI E:dnsfer the. amou.nt to the Bank accouns of dre beneficiary

Co-operatives as mendoned in the sanctioning orders €
6, The Co-operatives receiving intercst relief under these Rules shall send a

cenificate to Assistant Registrar of Co-operative Societies (General) within one

weekof reeeipt of the amount stating thai the amount has been promptly brought

to the accounts of the Co-operbtivei and utilized for the purpose for which it is

sanctioned. The Assistant Regisftar of co-operative societies (General) will

keep the details of the claims sanctioned in a permanent register noting details

suc; as name of society, period of claim, amount, date of receipt of the amount'

date of fumishing the utilization cenificate. The Assistant RegisEar of Co-

operadve Societies (General) after verification will forward the Utilization

Certifi.ate (in tiuplicate) duly co,untersigned by him to the Joint R€gisEar of Co-

operative Societies (General) of the Diitria' who will forward the same to the

Accountant General.

7. The Registrar of Co-operative Societies or any officer of the Co-operative

Depanment, not below *re rank of an Assistant Registar will be competent to

,,op p.ylnutt of interest reLief to any Co-operative, if il his opinion the claim is

inconecVfalse.

8. Interprctation or clarifications if any, required on all or any ot tne

provisions of these Rules shall be referred to Registar of Co-operadve Societies'

whose decision in the matter shall be final'

9. Any amount dawn ln excess of the eligible claim under these Rules shall

be recovered from tie assets of the Co-operatives under the provisions of the

Lnffia>f't"



Kerala Revenue Recovery Act, 196g (Act 15 of 1968) for rhe time bernb
as firough such are arrears of land revenue or in such otler manner .,1
Govemment may deem fit. ' I

-^-,--19: 
O.T.-ittee consisting of Secretary to covemmenr (Co-operarion,

Regrstrar ot Co-operadve Societies, Dtector of Agriculture, a represenGtive
from the Finance Department not below the rank of Joint Secretary to
Govemment may be convened at least twice in a year to review the ut isation of
fund. Secretary to Govemment (Co-operation) will be the Chairman of theCommittee. :
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