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SUMMARY OF PROPOSAL?

UNION FINA
Sl Proposai
No. SectorfArea No.
. Strategic poli
! Agncu[ture. 1 investment ir
Recovery from iil- .
Setting up of
2 (effects qf global 2 effectively cc
economic slow down
Replanting ¢
3 |Plantation crops 4 Levy of high
5 Subsidy for
4 |Fiscal and Macro- 6 More centre
aconomic siability
\ : Programms
5 |Capital Expenditure 7 State in the
8 Central ass
9 Coal -base:
the cost of
6 | Environmental wealth 10 Pooling of |
already alit
11 Special Ag
viz. |dukki
_ |Viability Gap Funding Viability G
7 lfor port projects 12 infrastruct
8 Introduction of Goeds 13 Appeal for
and Service tax effects of

?L ! *  Sector/Area Proposa
N No.
14
9 Expansion of service
tax base
15
Rationalised tax 16

10 [structure in the case of

vehicles

17
11 | Tourism 18

19
12 tHealth security

20

21
13 |Ayurveda

22
14 | Technical Education 23
15 Centrally sponsored !

schems
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Proposal submitted by Kerala FM Speech Union Budget Speech referenc.
} Ref.No. . . -
Service tax list shouid be carefully draven up to avoid double \:ocanqnal cogrses and‘
taxation Para 11 Agrl testing are included in
o L negative list {Para 179)
Taxes on luxuries, »ntertainment, bettiig, gambiing and amusement " Not considered
may allowed to be cantinued in the State list
The Central Government in consultation with states may propose a .
!;stadard structure ‘or *faxation with adecuzte fiexibility to the states. Para 12, Not considered
Categorisation of v=hicies may be standardised across the country " Not considered
Tourism may be exempted from service: iax for a year as it wili be
more than compersated by the transac..an and other taxes with Para 13 Not considered
growth of the secior
Universalisation of Rashtriya Swasthys tima Yojana to ensure Para 14 More alotment for Health cart
affordable health care for all of Eiderly (Para 26)
In order to improve the guality of medical education and research in
nealth sector, Govarnment of India may establish an Indian Institute " More alo_tm_ent for Rural healt
. L _ mission. {(Para 24)
of Medical Sciences in Keiala
Adequate imporijcmce should be given io Auyurveda in the delivery Para 15
of health care Mainstreamed through
. ) . - . i { i5Si :
An International Institute of Ayurvedi: iesearch may be set up In " Nationa Heal;’r;)l\/hssmn (Par
Kerala considering tne potential of the «tate in this area
Setting up of an indian Institute of Technology (IIT) in the State More fund alotment for
considering the rea=d to improve the quality of technical education in|  Para 16 Science & Technology
the State (Para 103)
More fund alotment for SSA
Implementation «! -commendations of B.K. Chaturvedi report Para 17 MDM (Para 28 & 32} -
restructured CSS (Para 110,

n

7 N/a élf--« [ﬁfjfjﬂo"f
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Secretariat,

GOVERNMENT oFr KERALA

‘D.0. No. 42/VIP/CM/2013, dated 05102/2013

"> @Moba&m

The country is looking forward to Z another forward looking
budget from you. I am writing this is to make a few 1mportant general
suggestions and to remind you about some specific issues rclatmg to the
State of Kerala, which require favourable consideration in the Union
budget.

A. Gene.ral Suggestions:

‘1. Interest Free Loans to' Farmers:.

It is feared that a large number of farmers commit suicide due to
| financial stress caused by burden of loans. The Government of India did

givea big relief to the farmers by waiving these loans to fanners. Thougha

great relief at the time of a crisis, it is not generally a good practice since it
results in discouraging grant of credit to the farming sector. Hence I would

like to suggest to the Hon’ble Finance Minister to introduce a new scheme

of incentives for farmers who pay back their loan in time. Under this

Scheme the interest on loans should be pald to the Banks by the

 Government of India and the State _Govemments in case of prompt

repayment of such loans. For example, if the rate of interest of a farm loan
is 8%, the Govemment of India should give an incentive of 5% and the
State Govemmcnt an incentive of 3% to coxer the total interest. This will,

in effect, make the loans mterest free for the farmers who repay their loans

-
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in time. Providing such incentive is 2 much better alternative to loan waiver

or interest waiver and will encourage timely repayment of farm loans.

2. Reduction of Interest Rate of Education Loans:

The Union Government has taken a number of forward looking steps
that have made it possible for a large numbei' of students to avail
educational loans. The decision to provide interest subsidy on these loans -
and the moratorium on repayments are very much welcomed by all.
However, the banks are charging high and varying rates of interqet on such
loans. Such high rates not only make a young person start his career with a
high intefesl burden, but also put a lot of burden on the parents and other
members of the family. Education is an investment in the future of the
country. In order to ensure that a large number of genuine students avail of

- these loans, and are not, in the process, driven to extreme financial distress
right at the beginning of their career, it is necessary to put a uniform rate of
low interest on such loans. 1 request the Hon’ble Finance Minister to
kindly consider this issue very seriously and provide budgetary support to

' the Banks to fix this rate at about 4% per year.

3. Free supply of generic medicines in Government Hospitals:

The Government of Kerala has decided to distribute generic
medicines free of cost through all the Government Hospitals and Me&ical
Colleges. The right to health is one of the most fundamental rights
emanating from the right to life. It must be the goal of every Government
to ensure that no person is deprived of medicinal support for reasons of
affordamllty Therefore I request the Hon’ble Union Minister to kmdly
consider introducing a scheme to provide.free medicines to all persons
(below poverty line) who need these for life s’uppoft or ‘f'or a disease free

and healthy existence.



4. Raising the amount of benefits under the National Family
Benefit Scheme (NFBS):
We remember with gratitude the decision of the Government of
India in the last budget to raise the quantum of lump-sum grant given on the
death of the primary breadwinner of a BPL family, from Rs. 10,000 to Rs.

20,000. The increase which came after many years has been welcomed by

all. However, the level of assistance is still very low. Taking into account
the rising prices and the fact that the loss of a bfead-winncr isa h}lge loss to
a family, I request you to consider raising the Jump-sum grant to Rs. 30,000
(and if that is not possible, Lo at least Rs. 25,000 as requested by us earlier).
This will be most appreciated by the poor and needy scections of the society
and is very much in tune with the Government’s goal of inclusive growth

' and the goal of development with care.

5. Limits of gold ornaments allowed to be imported by NRIs:

A person who has stayed abroad for more than one year, the
allowable limit to bring gold, duty-free, into India is Rs. 10,000 for men
and Rs. 20,000 for women. Anyone who brings gold worth more than this
amount has to pay 10% tax for the excess value of gold. These limits are
said to have been fixed about 25 years back. The price of gold has increased
many times duririg the last 25 years. The current limits lead to a situation
that a woman cannot even carry wedding ring and Mangalyasutra without

. paying tax if the weight of the same exceed a few grams. The NRIs have
been camplaining about this rigid law. Tl'g? Union Finance Minister is
requested to kindly consider increasing the allowable limits for such duty-

free gold worn by a person, ta a reasonable Huantity.

-



B. Keraia —specific suggestions:

I also take this opportunity to make the following Kerala specific

requests for incorporating in the Union budget.
1. Setting up of an IIT in Kerala:

The establishment of an IIT is one of the most important and the

longest pending demands of the State of Kerala. We were finally promised

that this request will be considered during the 12th Five Year Plan, as the
budget allocation for the IITs dunng the 11th Five Year Plan had already
been allocated for thc other new 1'1s. The people of Kerala qre looking,
forward to a positive announcement in this regard to fulfill their long
cherished dream. You are requested to kindly provide the nceessary budgct
~ provision for establishing a new IIT in the state. This will help set all
doubts at rest and re-strengthen people’s faith in the Centre’s benign
attitude towards the genuine and legitimate demands of the State.

2. Compensation package for Endosulfan affected persons:

A large number of persons in Kerala have unfortunatciy suffered
from various ailments, physical deformities, birth defects, and also deaths,
which are suspected to have been caused by the use of Endosulfan
pesticide. The Human Rights Commission has asked us to pay a large

| package of compensation to these v1ct1ms We have asked the Government
of India for financial assistance of Rs. 485.33 Crores to provide this
compensation t0 Endosulfan victims. The Minister of Health, GOI, has
assured us to provide all support, as is feasible, under the NRHM.
However, this is not enough. In our last me,etmg with the GOI to dlSCUSS
this issue it was suggested that a precedent existed in the form of relief

granted to the victims of Bhopal Gas Tragédy. Whichever way it is looked

4




at, there has been a human tragedy and the State must do its best to

compensate the victims.

The Government of Kerala is yet to receive any assistance from the
GOl in this regal_'d. 1 request you to kindly bestow your personal attention
in this matter and, taking into account the cktraqrdinarily large human
dimension of the tragedy, do the needful for granting special financial
assistance of Rs. 485.33 Crores to the State to “enable us to grant the

-

compensation ordered by the Human Rights Commission.

]

3 Upgrading Regional Cancer Centre into National Cancer
Centre :

The proposal for ~ upgrading Regional Cancer Centre,

Thiruvananlhapurém into National Cancer Institute has been sent to the

* Government of India vide Letter No. 39926/J1/11/H&FWD, dated

28/09/2011. This was also pefsonall'y taken up by me during my last visit.

" The Hon’ble Union Minister should kindly expedite decision to raise the

level of the Regional Cancer Centre, Thiruvananthapuram, to the level of a

National Institute. The Thalassery Centre of Cancer Care should, at the

same time, be upgraded to a Regional Cancer Centre.

4. National Highway Bypasses in Thiruvananthapuram, Kollam,
Alappuzha, Kozhikede, Thalassery, Mahe and Kannur: '
The road infra-structure in the State is not able to cope up with the
growing rate of economic development. The national highways in the states
are in a bad state of repair and are choked with vehicular traffic. The major
cities in }he state need byé-passes, but the National Highways Department
is not wble to construct these by-passes.because of lack of financial
resources. The State Government has aiready” agreed to bear 50% costs of

‘-.
such bye-passes at Kollam and Alzppuzha. I request the Hon’ble Union
5



Finance Minister to kindly make provision for the matching resources SO

that the bye-passes can be constructed at the earliest posmblc.
5. Grant of Rs. 100 Crores to Fisheries University, Kochi: )

gratefut for the gcnerous grant by the Government of
for up grading the infra-strueture of the Agriculture -

We are very

India, in the past years,

and Veterinary Universities in the State. 1 request the Union Finance

Minister to kindly consider making a provision for a similar grant of Rs.”

100 Crores for the Fisheries University at Kochi in Kerala. This University

corves the economically relevant, vet not very affluent, sectibns of the

sunlely hi Ul Bl fi giain gty Lol vl B R IR N SO Col TR

structure for hig her studies and uscful research for this sector.

6. Kochi Metro and Mono Rail Projects -at Kozhikkode and

Thiruvananthapuram:

The Government of India has most kindly agreed to be an equal

equity partner in the Kochi Metro. To keep the interest costs down, and to
ensure early completion of the project, it is desirable that the equity

contribution is brought in much before loans are raised. The State
Government is willing to provide its share of equity contribution up-front,
1

and will be grateful if the Government of India also does the same.

request you to kindly provide the whole amount required for this equity -

support in the next year’s budget.

. The State Government is also going ahead with mono-rail projects in

Kozhikkode and Thiruvananthapuram. We are thankful to the Unjon

Ministry of Urban Development for having agreed to suppOrt our initiatives

for improving the urban’ infra-structure. I shall be grateful if necessary

cts are specifically provided

resources to support these ‘mono-rail pro;e
' 6



~under any new Urban Transport Improvement Scheme or under the

Jawaharlal Nehru Urban Renewal Mission of the Government of India.

7. Projects under National Lake Conservation Programme and
National River Conservation Programme;

The State Government has suggested a number of projects for the
conservation of wetlands and rivers to protect the environment of the State.
Various plans to protect and rcjﬁvcnate the lakes and rivers of Kerala have
been suggcsted. by the State for financial support by the Government of
India. These include plans to support the famous Vembanadu dake, Veli-
Akkulam lake under the National lake Conservation Program, a pian for
poliution abatcment and rejuvenating of Pampa river under the National
River Conservation Programme (NRCP) etc. The funds provided for these
programs are not sufficient to tackle this huge problem. I request you to
kindly announce a major financial grant of at least Rs. 1000 crores for the
environment conservation projécts of Kerala to help protect, safeguard and
rejuvenate the water bodies in the state and thereby help protect the

ecological balance of the whole region.

Yours sincerely,

Shri. P. Chidambaram,
Union Minister of Finance,

Government of [ndia, . - ('lﬂ\ -
' North Block, e Lo (A
New Delhi — 110 001. Vz/" i —
T /‘;/ |




