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To be published in the Garette ofhdia
C.-l Extraordinary Fart |-section 1

Government oflodia
Ministrv of Finance

DePartment of fconomic Affairs

New oelhi, the 14'h AuBust,2008

F. No.5 {88)/2006-PR.-

1. In partial modification of thk Ministry's Notification No 5(53)/2002-ECB & PR dated 24t'January 2005, the

oattern of investment to be followed by Non-Govefnment Provident Funds, superannuation Funds and Gratuity

Fundsshallbe a5 follows, effectiv€ from 1'r April, 2009:-

2. any moneys received on the maturity of earlier investments reduced by obligatoty outSolng shall be

inv€sted in accordanc€ withthis investment paltern.

r'Government Se€urities'as defin€d in Section 2 (b) of the securities Contracts (Regulat ion ) Act,1955
?'securities'as defined in section 2{h)ofthe securlties contracts (Regulation)Act, 1956.
r'Public Financial Institutions'as specified under Section 4A of the Companies Act, 1955.

INVESTMENT PAT|EEN

(i) {a) Govercment tecurities'

lb) Cxher recuritiei the principal wherof and intercn whereon B fully and Lrnconditionallv

gualanteed bvthe cengal Government or aov state Gc&ernment etcept thos€ cove€d und€r (li)

(.) un its of mutual fun.ls se t up as ded icat,rd funde for rnveltmF nt i,r GDve- neni e:cu' itie , an d

retulated by the Securities and Excharge 8oa.d ot l.dia,

Provlded that the exposure to a mutual fund shall not he mor€ than 5% of lhe total porttolio at

uPto 55

(ti) {.) Debt recu.ities with maturity of not less than lhree yeaE tenure issued by Eodi€s Corporate

includingbanband p!blicflnancial institutions'j

Provid€d th.t at lean 75% ot rhe investment in this caregorv B made in instrumentt having an

lnvestmentgraderatlnSfiom atleastonecreditratintaEency

{b} T€rm Deposlt R€ceipts of not less than one year duratlon lssu€d by scheduled comm€.cial

Provided thatthe scheduled comme.cialbanks must h.et conditions of
{i) continuous profitability for immediately precedintthree years;

(ii) nai,r|a nnrga nrnrhum Capi|dlio ni5;(weiEin€dArset5 naiio oi 9?6;

(iii) havin8 net non-performing assets of not more than 2% otthe net advanc€ti
(iv) having a minimum net wonh of not l€ssthan Rs.200crores.

{c) Rup€e Eonds having an outstandjns m.turiq of at least 3 years issued by institutions of the
Int€rnational Bank for Reconnruciion and oevelopment, l.ternational Finance Corporation and

the Asi.n DeveloPment Benk.

{iiil Money market inrtruments lncludint units of money mar'(et mutualfu.d5.

(rv) Shares of companies on which derlvatives are available in Eombay Stock Exchange or National

Stoct Ex€hange or eqoity linked schemes of mutuai Iunds rctulated by the s€curities and

Exchange Soard oilndia.



t

CJ Turnover Ratio (the value ofsecurities traded in th€ year /ev€ra8€ value of the portfolio at the be8inning of
they€er and the end of the year)should not exceed 2.

6. tt may be noted, however, that the investment ol the Funds of a Trrtst is the fiduciary responsibilily of the
lrustees and needs to be exercised with approPriate due diliSence. Iherefore, as su€h, the ttuste€s are solelY

responsible for the investment decisio ns laken in accordan:ewath the pattern of investment specified abov€

4. It any of the instruments mentioned above are rated and their ratinS

confirmed by one credit rating dSency then the option of eril can be exercised.

5. The inv€stm€nt pattern may be achieved by the end ofthe financialyear.
year the inveslments are in conformity with the above pattern; however, at no

sholld ex€€ed by rnore than 10%ofthe limit prescribed.

falls below investment Brade as

It is expected that througho{lt the
time investm€nts an any cateSorY

{0r. K.P. Krishnan)

loint Secretary to the Goveroment oflndia

&"k^ ofrt'r


