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GOVERNMENT OF KERALA
No.16805/H1/2011/1D. Industries (H) Department
_ Thiruvananthapuram.
Dated 16.11.2011.
CIRCULAR

Sub:- Public Sector Undertakings - Adoption of Integrity Pact in major
Government procurement activities - Guidelines issued.

To improve the integrity, transparency, equity and competitiveness for
transaction in Public' Sector Undertakings, the Central Vigilance Commission has.
brought out the concept of an Integrity Pact vide Office Order No0.41/12/07 dated
4.12.07. The Integrity Pact essentially envisages an agreement between the
prospective vendors/bidders and the buyer, committing the persons/offictals of both
sides, not to resort to any corrupt practices in any aspect/stage of the contract. An
independent External Monitor (IEM) will do a concurrent evaluation 8f procedures
adopted and file a report. - :

2. This Integrity Pact has to be implemented in all PSUs under Industries
Department, Kerala which does capital purchases, based on Government approval,
Threshold for such reference to the Government is as per the Articles of Association
and delegation of authority to Boards.

3. RIAB will maintain a panel of IEMs after advice by Central Vigilance
Commission. The {EM will be deputed by RIAB. The IEM will submit report to the
CEQ for information of the Board with a copy to RIAB. Such reporis received in
RIAB will be sent to Government along with the comments of the PSU board. Based -
on this Government will convene a High Level Meeting for future action. The High
Level Meeting consisting of Secretary to Govarnment, Industries &Commerce
Department, representative of sections concerned, MD of the PSU and RIAB will be
convened once in four months to discuss findings of IEM and its comments.

Japabalan Oliver
Additional Secretary to Government

To

The Accountant General ( (A&E)/Audit), Kerala, Thiruvananthapuram

:1 o KII Départments in Secrétariét including Law & Finance

G All Principal Secretafies/Secretaries

. All Pubic Sector Undertakings under Industries Department.

T | Forwarded/By Order,
W Section Officer.
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