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To be published inihe
Extrao.dinary Fa(

:J-
l-Section 1

6overarnent of'nd,a
Ministry of Finance

DeParlment of Lconomic Affairs

New oelhi, the 14'' A!gust. 2008

F No. s (8d)/2005-PR.-

1. In partial modification of this Mini5tfy's Notifrcatr('n No 5(53)/2002_Ecg & PR dated 24'h lanuary, 2005' the

paitern of inv€stment to be followed by Non,Government Provident Funds, 5uperannuation Funds and Graturtv

Funds shallbe as follows, effective from l" April, 2009:-

INVESTMENT PAri'ERN

G) Gove rnment recurities

{b) Other secunueJ the

auaranteed by the central

5hares of companies on whi.h derv.trves
Stock Exchange or equitv lnked schemes

Exchange Board of India.

the Asian Development Bank.

Money market nsruments incLld ng units ot monev marlet mutua lunds

p.incipal whereof and inrerst whereon is {ulLy and unconditionally

Government or any state Gove.nment except tho5e covered under (ii)

are avallable i. Bombay Stocl Exchange or National

of muluei Iunds regulated bV the Securities 3nd

u9to 55

k) units of mutlal funds ,€l up as dedicat i t 
'nds 

f.' .vesrm.rt iri Glveni.:rert ,'.u' t 
'' 

and

reg!Laled bY lhe 5e.uatiesand Excha r8e Boa.d of ndid

Provided rhat the exposure to a mutual fund shall not ie more than 5% of the tolaL portlolio at

{a) Debt securities with matoritY of not less than thre. vears tenure issoed bv Bodies Corpo'ate

hclud'nE bankt and pubIc frnanc al'nsltut'onsrl

Provided that at least 75% of the nvestment rn thls ci^€torY is mad€ in instruments h.ving an

irvestmentt.aderatinSfrom!t leastonecreditratrnBa{iency.

{b} Term Deposit Receipts of not less than one Year iuratio. issued bv scheduled commercial

Provided thatthe scheduled commercialbanks must meet co.ditions oI
(i) continuousprofitabilltVforimmediatelyprecedingthreevearsi
(iij dd,rtdrirga n,n nlm Cdprldii! ii:i We ri(!l /isseb ndiio ui 9%'
(iiD having net non-pe.formingassetsol not more th.n 2% oithe netadvancesi

(iv) hav ng a minimlm net worth of no! less !h!n Rs 200 crores

(c) Rupee Eonds having an oulstandrng maturny of at reast 3 vears issued bv inetitutions oi the

nternaiional Sank for Reconstrlction and Developmemt, International Frnance Corporat on and

2. Anv monevs rec€ived on the maturity of earlier investments reduced by obligrtory outgoinc shall De

invested in accordance with this investmenl pattern

1'Government Securities'as deflned in Section 2lb)oftheiecuritiescontractt (Regulation) Act,1955

'? 'securities' as deflned in Section 2(h) of the Secufities contracts (Regulation) Act, 1956'
t'PublicFinanciallnstitutionJasspecifiedunderSection4AoftheCompaniesAct,l956'



b.Q+ ,
- Turnov€r Ratio (the value of securities traded in thr year /average value of the portfolio at the beSinning of
the year and the end of the v€ar) should not exceed 2-

4. lf aoy o{ the instruments mentioned above are rated and thek ratang falls below investment Srade as
confirmed by one credit rating agency then the optlon of erit can be exercised.

5. The invegtment pattern may be achieved by the €ird of the tinancial vear lt ir eroccted rhe! throlgholt the
year the investmentS afe In €onformlty with the above p)ttern; however, at no time investments in any cateSory
should exceeci by more tha. 10% oi the timrt prescflbed.

6. lt may be noted, how€ver, that tiie investment ol the Flnds of a Trust i5 the fiduciary responsibilitv of the
Trust€es and needs to be exercised with appropriare dl|e diligence. Therefore, as such, the rrustees are solely
responsible for the investment decrs ons taken rn accordanie wlth the oatreh oi investment soecified above

(Dr. K.P. Krishnan)

Joint Secretary to the Government of lndia
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