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Abstract
Finance Deparrment - Legislative Assembly CoNtituency Asset Development Fund -

constituted - Cuidelin€s - Orde$ issued.

GOVERNMEM OF KXRALA

FINANCE (NODAL CENTRE) DEPARTMENT

c.o.(P) No.332 201rc!!3!glpuran' 11'06'2012'

qBD DR

ln rhe Budget Speech 2012-13, the Minister (Finance) announced the launching of a

n"!v 
""1r"." 

nu-"-ty 'iegislative Assenbly Constituency Asset Development Fund' The

t;;; ;;. at providing sufficient tund for the infrastructue developldent in each

Leeislati\,e Assemily Constituency. Major thrust would be given to Education' Health'

;;;-;";tlr,- ;J 'sanitation, lnftattruit*" facilities' includiog roa& and bridges'

Asricultufc, ADimal husbaldry aIId related areas'""*-; e;;;;"nt are accordingly pleased to corutitute the Legislative Assembly

Cotrstitueicy Asset Development Fund with the following f,eatures:

i ) The corpus ofthe fund will be Rs 705 clore for each year'

ii! ,tn un,o*t of Rs. 5 crore witl be allocated to each MLA' fo' 
"UtgH T"^-

Development wolks of major capital natule, each work costing not 44618 than

Rs.lcrore ( one crore)

ijij adrninistrative Sanciion for the works shall be issued by the respective

Departments following regular procedues'

iv) The expenditule in thrs regard will be debited 1o relevant- functional head of
' 

accouni of the implemening depanments which will be supplemented wilh

additional plovlstons u' -uy-b" required from time to time depending oo the

p,ogress of work, through suitable distribution of funds ftom the lump provision

maie under the head of account 5054-80-800-67 priority capital projects

identified by MLAS CNon Plan-voted)

3.Covorrmlert are Pleased to order that the scheme will be implemented in the State

as per the guidelines appended herewith'

By Order ofthe Governor,

v.P. JoY,
PRINCIPAL Sf, CRETARY (FINANCE).



To
All Menbers of Legislative Assembiy.
The Principd Accountant General (Audit), Kerala, Thiruvananthapuram.
The Accountant General (A&E), Kerala, Thiruvananthapurarn.
All Principal Secretades / Secretaries to Govemraent.
,41l Heads of Depanrrents.
All District Collectors.
The Director of Treasuries.
The Dircclor ofPublic Relations.
All Dishict Treasuy Officers.
The Principal Secretary to the Chief Minister.
The Private Secretaly to the Speake!.
Tle PS to the Deputy Speaker.
The Private Secretarres to the Ministers.
Tl u Nodal Officer. www.finance.kerala.gov.in
The Office Copy / Stock file.

Forwarded./By Order,

{'



G iJIDELINES ON THE LEGISI-ATIV'E ASSEMBLY CONSTITUENCY
ASSET DEVELOPMENT FIJND (LAC- ADfl FOR MLA.S.

Guidelin<s on scheme. concepa. implementation ahd monitotihg,

As aruounced by the Minister of Finance in the Budget Speech for 2012-13, a

Legislati\ c Assembly Constituenlcy Asset Developmelt Fund for MLAS will be set up;

hereinafter called LAC- AD!. The scheme aims at creating dwable assets for which each

MLA wilr be allocated <5 crore during a particular financial year for undertaking capital

works iD iris/her constrtuency so as to improve hftastuctural facilities in all the Assfmbty

Constituercies. Major rvorks of the choice of the MLA concemed will be taken up subjecl

to the con.lition that the cost ofworks proposed during a year shall not exeeed {5 crore.

Defrnitions:

A.:;et rnealN fixed assets for long term uses like buildings, loads, blidges, water

supply al'rJ sanitatior. iuigation iDfiastructue, machinery and equipmelts and fixtures of

pernaneDi nature that foms part of ilfra-stnrcture facilities of Govemment essential for

inrparling .'r'lecl.ive serr ice ro the citizens.

Commen,:ement of tlte scheme:

The scherue will be in force from 20i2-13 onwards.

Obiecut e oftlle Schene:

Thc LAC-ADF Scheme aims at the upliftnent of inftastructure facilities under

various L,:gislative Assembly CoNtituencies by crcating durable physical inftastructure of

capital natL[e.

t,'



7.

6.

5.

4.

2.

t.

Generol Condifions:
Each MLA will be allocated with t5 crore each year for

maxrnun of 5 major capital works . -fhe cost of each project
MLAS should not be beiow {l crore. Maximum amount that can

taking up a

suggested by

be suggested
tor a panrculal. work in a financial year is {5 crore.

Nomttated menlbers of the State Legisiative Assernbly may select works for
irlpleme[tatjon iD oDe or nlorc constituencies anywhere in the State.
The Proposal for the work shall reach the Finance Oepartmdit arlty
reconulended by the Administative Department with detailed estioates for the
works. EstimAtes shall be based on the latest Schedule ofi{ates
FinaDce Department. afier examiniag the propotals will issue financial
concuneDce for the work. Thereafter Administrativg Sanction and Tecb.tdcal
Sanction for the works wjll be issued by the designated authodties of the
AdmiDistratjve Depaiments as in the case of regular works.
Departments/Agencies are not eligible for aDy supewision, centage charges and
admiDist,.ative cltarges etc.

The LlrpletneDting Depaltment concemed shall monitor the progress of the
wo.k aDd subDit the proposal to Filance Department for relgasing fimd.
The works under the scheme will be impleEented following established
procedu.es/nrles laid doun by the State Government {iom time to time.
The fuod should not be used for partly meetitrg the cosr of other
projects/schemes and should not amalganate wlth other funds.
The ownersirip of the assets created with LAC Asset Development Fuod would
Ycst wilh State GoYernment. The maiNenaoce ancl upkeep of assets so created
wijl have to be ensured by concemed department alld will be subjgct to
pt rrodical audit and inspection by Finance Depanment.
lD. the event of change of MLA for whatever reason, the allocation
nnpleueDtaholr, continuatiol of work wil] be govemed in the same mauter in
which gr,rjdelines are framed for MLA Special Development Fund.

9.



Releose of fund:

Fioance (Nodal Celtre ) Depart]nent ls designated as the nodal section to deai with the

rclease and ruoiriloring ofthe fund

The fund shall be released to the implementing AgencylDepartments on the basis of

the requircnlent- ou requisitiotr by rmplementing departments / Agencies depending on the

progress of the work The procedure being adopted for pa)uents for legular works will be

aDDlicabi( DrlrLdl.t mlrror?dls for payments in respect ofthese works also i

ao

Finance (Nodal Centre) Department is the nodal agency for"the implementahon or

LAC Assel Development Fund in the State All the Heads of Department should arrange to

visit and ulspect Projecl sites' at least seiected sites' once in six months by responsible

offrcers ancl quafierly revrew nleellDgs should be convened by the Heads of DeParment for

ensudng th3l tl'le work ls plogtesslDg saiisfactorily and as per the prescribed specifications

A prolbttla for subnitting monitoring repon will be sent to the oihcers concemed

separatel)' Finance (Nodal Centre) Department will conduct surprise check oo certaia

specific sites as and when reqLrired. Quarterly inspection of projects may be conducted by

Finaoce Olod^l Cente) Departn\ent' Third party monitodng ofthd works undertaken shall be

a[anged b) the Finance Deparlment

}. \P\,/
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