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l3:::,^?*l:::tll_--- I-esislative A'se#ffconstitu"lcy Asset Developmcnt Fund -

GOVEIINMENT OF KERAI,A

consrnuted - Guidelines Orders issued.
FIrr"A NCE (NODAL CENTnrl Drr,lnrrunnr

By Order ofthe Govemor.

v.P. JOY.
PRINCIPAL SECRETARY (FINANCE).

All Me[lbers of Legislative Asscnrbly.
'l'hc PliDcipal Acccuntanl Celoral (Audit), Kerala, ThiruvananthaDuram.
Thc Au,'ounrurt ( ;Jreral (A&t.). Kerala, ThiruvananthaDuram.
Ali Prirreipal SeL,-.i,{ies / Secrclrrics to Coverrunent.

oRpEg
ln rhe Budget Speech 2012-13. lhe Minister (Finance) aoounc€d the lauochiag ofa

l-"I ::h"lt" namely 'Legislativ-e_ Asseor bly Constituency d*i O*"f"pi*, Fund,. Thescneme arms at providing sufficient fund for the infrastruch*e deielopmcnt in eachLegislarive ,\ssembly Constituenlcy. trlajof thrust would U" gi".n m ea-,i""tior, U*ftf,,water supply and Sanitation, lnf.rastfucture facilities, incl'uding roarts 
-'ana 

Udage",Agriculturc, Animal hushandry and lelated areas.
.2. Cor erment $.e accordinely, pleased to constitute the l€gislative Assembly

Constitue ncy Asset Development FunJ rvitlr tfre foffowing ie;;s:(i) l hc corpus ofthe fund will be i705 crore for each year.
(ii) An anlour)r of l5 crorc will be allocated to each MLA, for taking up the

Developnleitt works oJ.uuljor capital naturc, each work costin! not less than( lctol.c { one crorel
(iii) Adnlinislr arive Sanction lor the works shall be issued by the rcspectrve

Depanmcnls followitrg rcgular procedures
(ir') r he expenditure i' this .egard wilr' be debited to relevant fiuctioml head ofJccount ol- the implemeurirrg depafiments which will be supplemeoted with

udditional provisions rs rrray be.required &om time to time d$ending on theprogress of work. through suitable distributio[ of funds hom tie lumppr.ovision nrade undcr rh( head oJ account 5054_g0_g00_67 priority capital
projccrs irlentified by lvll,As (Non plan-Voted) '

^ -1. Govent$enl are picascd h) order that the scheme will b€ imDlemented in the
State as per rh,. gurdtiirrus appende..lJtrcwith.

To



AII Heads of Departments.
All Disrricl Colleclors
The Dircctor of Trcasuries.
The Diiecror ofpublic Relations.
All Disnict IreasLrr.v Ofli"","

{le lrjncipa] s".,"iary,o-il! cr,i"rv,n,,,"..
_r 

]]e yrrvcte Secrelat.y to the Speaker_
I he fS ro rhc llc|] ty Speakcr.
i nc r|1\'rte Secr..liuies lo the Ministers.

+ff 8ii.":?ff"j rffi;nnance 
rerara gov in

Forwarded/By Order,



As amounced by the Ministcr of Finalce in the Budget Speech for 2012_13, a
Legislative Assernbly Constituency Asset Development Fund for MLAS will be set up;
hereinafter called LAC- ADF. The schemc aims at c.eating duable ass€ts for which each
Ml,A will be .rllocare:d {5 crorc d|lrirrg a particula. financial year for udsdakitg capital
works in his/lrcl.constiluency so as k) improve inf.astuctual facilities in all the Assembly
Conslitueucics. Major uor.ks of thc choiceof the MLA concemed will be taken up subject
to the condilioli that rlie cost ofworks ploposed during a year shall not exceed 15 crore.

Definitions:

Asset teans lixr(l assets for long lcmr uses like buildings, roads, bridges, water
suppl), sanilalion, jrrigalion, iDfi.asl lcture, machinery and equipmetts and fixhf€s of
pennanenr narure that lbrms part of infra-structure facilities of Govemmelrt essential for
inrpaning ellcctive serwice ro fhe citizcns.

Cornmencerntnt of thc s<.heme:

The scheme rvill hi in foroe lionr l0l2_li onwards.

Obiectivc of the Schtnte;
'fhc L.\C-ADF Scheme aims at the

various Lcgislalive r\sscnrbly Consritucncres

capital naturc.

upliftme!|t of inftastuctue facilities under

by creating durable physical infrasfucture of



L

')

Generol Condlllons:
Each MLA rvill be alkrcarcd with t5 crore each year for taking up a maxirnum
ot 5 nrajor capital works. fhe cost ofeach project suggesed by MLAS should
not be bclo\ {l crore. N.{0ximum amouot that can be suggested for a particurat
$,ork in a financial year is {5 crore.

Nomirated nrembers of the State Legislative Ass€mbly may select works ibr
inrplenrelttation in one or mole constjtuencles anywhere in the State.
lhe Proposal for the work shall reach the Finance Department duly
recomme'de(i by the Adrrrnistrative Department with deta ed estimates for tne
wofls. Estilnates shall trt. b sed on the latest Schedule ofRates
Finance D('paftre t, all.r exalnining tne proposals will issue financial
corlcl.rrencc lor tlle work. Thereafter Administrative Sanction and Technical
Sruction fir the works \ill bc issued by the designated authorities of the
Aduinislraljve f)epar.trnenls as in the case of regulal works.
Deparlr)rcnts Agenci€s are not eligible fo. any supervisiol, centage charges and
adnlinistlati\.c charges ctc.
-l'h. 

Inlplenenting Depa menl concemed shall monitor the progtess of thc
$'ott and sLrbrnit the proposal to FinaDce Department for rcleasing fitrrd.-l-l13 \\ofk5 rinder the 5chelrre will be implemented following established
plccedules |irles laid do\ n b), the State Covemment flom time to time.'lhe fund rhoulcl not bc used for partly meeting the cost of other
pf(rlects.,schi[es and shou]d nof a,iralgamate with other funds.
l'hc os,Dership of the 0ss9l\ crcated with LAC Asset Development Fund would
\cst with Sllt(c Govert]Dt. t. l.bc rnaintenance and upkeep of assets so createo
\!ill ha\'e to be ensr.u.erl by concemed depaltment and will be subject to
pcr iodical aLrdit and inspectioD by Finance Department.
In thc everl of change of MLA for whatever reason, the allocation,
inlplenlclr1.rl:on, continuirlion of rvork will be govemed in the same marurer in
tr hich guidc.liles are fr an)c(l for MI_A Spocial Development Fund.

9.

8.

6.

7.

5.

4.

l.



Releose of fund:
Finance (Nodal Centrc) Dcpartment is ctcslgnated as the nodal section to deal with the release
and monitoring ofthe furd.

The firnd shall bs feleased to {hc jmplemeniing Agency/D€parhnents on the basis of
the rcquirenrcnt, on requisition by inlptcmenting departrnents / Agencies depending on the
progress of th( work. Thc procedure bcing adopted for payments for regular works will be
applicahle nt,tdtit nn //a/1(/1., for paynlents in respect ofthese works also.

Monilorino Arronoemenls:
Financc (l\,,'oclal C,crt[c) Depa(rDent is the nodal agency for the implementation of

L-4( Assct Devclopu)errr l.iurd in tle Srute. All lhe Heads of Depanment should arrange to
visit and inspcct projecr sites, at lcilst selccted sites, once in six mon0s by responsible
olrcers aud quancfly re\ icw nectings sh.uld be convened by the Heads of Department for
ensunDg th.rt rhe wofk r's t)fogressing sirtisfactorily and as f,€r the prescriH sl,€cifications.

A p.ofi,r'ma 1br',.bnritting nroniroring repon wilr b€ se,,t to the officers concemed
sepamtery. Firancc (l'rodal centrc) l)epartment will conduct surprise check on certain
speciic sills as aud rvlrr.rr rcquired. e.rarterl), iospection of projects may be conducted by
Finance (Nodal cenlrc) l)opxr.rmcrl. -fhrd 

party monitoing ofthe works undertaken shall be
arranged b) thc Finance l)cpanrncnt



I

GOVERNMf,NT OF KERAI.A

A@s!
Financ€ Departmeot - Legislative l"seilfTo*titwocy Ass€i D€velopment Futd -

G.o.(P) No33J
nMznn.

G;:::'@otrlFin, dat d 1 l.06.lol2'

SEDEB
In G.O.@)No.332012/Fin., dat€d ll'06'2012' it has been- ordered tlrar l-egislarive

at*lnu-rt t.'tiii*t"l at* o"u.tofttttt Fud can be used for major dsvelopmental

"*i"a"if 
*pita *ure- each wor* costing not less-tbtn {l qore'

*"*;' ilft; modification of rhe 
-c,bove, 

Govemm€ot are pleased to order that in

exceptioMl cases sp€cifically ."*tgr*aed Uy tt'" MLAS' Fitaoce De.partmsnt may relax

ii"ii*" ri.n"rti crore per work to t25 latds per wor,lq subjecr to the cndition thal the

i,jli,iriiii'i,r,;"*" tut"o up ry 
"*n 

v-r-l ttiuit not excced trve per vear with aD overall

ceiling limit oft5 crcre per y€ar. 
Bv oder ofth€ covernor,

vx' JoY'
PruNCIPAL SECNETAEY (FINANCE).

To
All Mcmbcn of Legislative Assembly'

ii" *o"ipa o"*i",-t Gencral (Audit)' Ikrals' ThirurarunthaPuran'

Thc Accoultant General (A&E)' Kerala' ThinNala napu"am'

AU Plinoipal S€crctaries / Secr€taries to Gov€rnmeDt'

All Heads of Deparftlents'
All Distict Collectors'
The Director of Treasuri$'
The Director ofPublic Relations'

All Disldct Treasury Ofiicers'
The Principal Secreury to the chief Mioistsr'

The Private Secretary to the Speakcr'

The PS to the DePutY Speaker'

The Private Secretades to tbe Minist€rs'

fU" Noaa Om""t, *t"rr''fi Bancelcral&gov'in

The Offce CoPY / Stock file'

Forwarded/BY Order'


