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GOVEI{NMENT OF KERALA

FinaDc€ Deparrment - I-egislative a.s"ffionstitueacy Asset Development Futrd _constiruted , Cuidelines Orders issued

M.332 /2012lFin.,

ORDER
In rhe Budget Speech 2012_13. the. Ministe. (Finance) announced the launching ofa

1T::h"T" namely 'Legislative Assenrbty_ constituency G$;;;; FuDd,. The
:".T,1:.. 

u'n': nt providing zufficienr fund for rhe inilastructure aJ"jiL.o,,n *"1Legrsrarve ,\s.cmbl\ Corstituenc\. \tajor thrusr.would be giuen io *ttion, geatttr,water suppJy and Sanitation, Infmstruchrre facilities, including roacls and bridges,Agriculture. Animal husbandry and relarco areas.l. Ooremment ure accordinuly. pleased to constitute the Legislative Assemblyconsritrency A-\set Dev."l<,pne'r Funii ivitlr trr" i"rr"*irg rlinries,!w 
.-E$r4u

(i) lhe corpus ofthe iund will be i?05 crore io, 
"u"f, 

y"*,
(ii) Ar anlounr of l 5 clorc.will be 

-allocated 
to 

"u"t 

-Ufa, 
fot taking up theDevelopnrent works or' rl

llcrorc ( o'e ctore) 
rriuor caprtal natur€' each work costing not lcsJthan

(iii) Adminisrrarive Sarclion for the works shall be issued by the rpspecuveDepanrlct]ts followiug regular procedures
(i1') r'he cxpcndirure in this rcgard wili be debited to relevant fimctiooal head ofuocount of lhe implemenring depanments which wiff Ue suppfernenfed withrdditiolal pr.ovisions rs rrray be.required fiom tirne to tlrr," fGaing on theprogress oj work, tt[ough suitable distribution of funas iron the tumpprovision nrade under. rlrc head of account SOS+aO_8OO-J,Z plonty capital
. .projccrs 

i,ientificd b) Ntl..\s (Non plan_Voted)
-). trove|umcnt are Dleascd to order that the scheme will be implem€lted iD theState as per lhe glljdciiDcs aipendeC lrercivith.

Fr N A Nc E (NoDAlniiifu) D-.EFiImiF

By Order ofthe Govemor.

v.P. JOY.
PRTNCIPAL SECRETAiY (FINANCE).

All MeiDbers of l,egislative Assefibly.-fhe Principal Acccuntant General (Audit), Kerala, Thiruva&nthapuam.
The Aolountant ( ;cleral (A&E). lieralq, Thiruvananthapuram.
All Prirr, ipal Se.rciaries / Secrcli,.ics to Covemment.



All Heads of Depanments.
All Disr,ict Colleclors.
The Dircclor of l'r casuries.
The^Dir eoor of pLrhlic Relalions
Ari r,tsll tct t reasury Oflicers.
r ne pnncjpal Secrclary lo the Clticf Minister.xrc rnvate seclL,t:lry to the Speaker.
I ne rS 10 thc DeJr|ty Speaker.
I tlc prr\,Jte Secrelirrics to thc MiDiste6

l_l]i li9:l 9ff '*, ^,"*y.fi 
nancc.keraia.gov.in

rne ulllce Lup),Stock fite

Forwarded/By Order,
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As 4nnounced by the Ministcr of Financa in the Budget Speech for 2012_13, a
Legislative Assernbly Constituenlcy Asset Devclopment Fund for MLAS will be set up;
hereinafter calied LAC- ADF. The schenc aims at creating durable assefs for which each
MLA will be .llocatcd {j cr.or.c clur.ing a particula! financial year for uodertaking capita.l
works in his/'hcr coDstilucncy so as ro inrprcve infrastructulal facilities in all the Assembly
Consrituencics Ma jor rr orks of rhc choice of the MLA concemed will be taken up subject
to the conditioll tlut tlle cosl ofwotks proposed cluring a year shall not exceed {5 crore.

Defrnitions:

Assel meaus lirr(l assets lbr long lcrnl uses like buildings, roads, bddges, *ater
suppty, sanitalion, ifrigalion, irfiastnrcture, machinery and equipmeDts a'd fixturcs of
pennanent nature that forms pan of infra_stucturg facilities of Govemment essential for
inrpartitg ellective sen,icc to the citiz.crrs.

Commencetnt: n t of t ht s cheme:
-fhc 

schc'nre rvill lt in foroe front l0l2- 13 onwards.

Objective of the Schcntc:

Tle L.\C-ADF Scheme aims at the upliffment of infrastructure facilities uqder
various Lsgislative ,\sscnrbly Conslitucncies by oreating durable physical inftastructue of
caDitalnalure.



t. Each MLA will be allocrtcd wirh 15 crore each year for taking up a maximum
ot 5 major capiral works. .fhe 

cosr of each project suggested by MLAS should
not be belo!_! tl ciore. l\.laximum arnount that can be suggested for a particular
wor* in a filancial year js {.S crorc.

2. Nonrirratcd n.lembers ol thc State Lcgislative Assembly may selcct works for
inlplemeDtation in one or nlore coNtituencies any\a4lere in the State.3. lhe Proposal for the work shall reach the FiMnce Deparenent duly
recorrrrcnded by trre Admr'istrative Departme't with detailed estimates for the
rl,ofks. Eslirirates shall b(, hased on the latest Schedule ofRates

4. Finance Depidnrcui, ancl exajnining the proposals will issue linancial
concul.l.!.l1cc fdr tl)e work Thereafler Administrative Sarction and Technical
Siurction fi)r the works rrill bc issued by the designated authodties of the
Adnlitlistralive Depiulrncr)ts as in the case of regular works.
l) cparl l)ren rs, .Agencies , fc ltot e] igible for any supervision, centage charges and
a(nllntstt?ti\ e charges ctc.

5. l'l),i lnpleltcntiDg Dcpanrrrent concemed shall monitor the progress of the
Nori( and sLrirnit the proposal to Finance Department for releasing firnd.6, I-lr; rrorks rrnder Ihe srl:ernc will be implemented following estabiished
procedufes rLrles laid do\ n b), the State Govemment from time to time.7. 'Ihc lirnd \houid nol i)r used for padly meeting the cost of other
pr(,jccts,/schri0es and shoLtlCl not analgamate with other funds.

E. l'hc orlDcrllrip of the osssls created with LAC Asset Developm€nt Fund would
\lJst tvith Slirte Govern ta|t_ l.he maintenanc€ and upkeep of Essets so created
rvjll ha.,,c Lo be ensurcd b1 concerned depanment and will be subiecr to
pur roJrc.rl r:,.:ir anr.l insf..c, ion hy l inance Departrnent.

9. In the elurl of chtnge of MLA for whateve! reasoq the allocatron,
ll]tl)tcllclltli{ron, conliDrjitlion of lvork will be govemed in the same manner rn
\\ h ich guideiines are fi arrrccl for MLA Special Development Fund.
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Finance (N('dal Centfe) f)cpartntenl i\ cicsignated as the nodal section to deal with the release
and moDitoriltg of the furr(1.

'lhe firnd shall bc r.eleased ro tl
the requ iremen r, on req Lr i silion rr,,';;"Jj]iT;H*;:tff#""":"#.Hff ;j
progress of tlrc wo|k. 1 hc procedure bcing adoptcd for payments for regulai wo*s will be
applicable n k ij nxl/4/,r/lJ tbr paynlcn ts in respect of these works also,

Monilorino Atronqemenls:
Finance (\loclal (.cr)tre) Deprjtrnent is the nodal agency for the implemeDtatio! of

LAC Asset Dcvclopl1q1, l;uud ill thc Srtre. All the H€ads of Department should araDge to
visit and inspcct plojecL sires, at least selected sites, once in six months by responsiblg
oficerc arrd quarterly rcr icrv mectinrs should be convened by the Heads of Depanmenf for
ensunng that the wofk is pr.ogrcssjng satisfactorily and as p€r the prescribed specifications.

A proiomla 1or lrbr)ritting nr.rriroring repon wir be sent to rhe offcels conc€med
separately. Irinance (\rxlal ccntrc) l)epartment will conducr suprise check on certain
specific sircs as alid rvlterr requircri. e,rarterly inspection of projects may be conducted by
Finanoe (Nrrdat Ccnrre) t)fpl(merl. Ihird parly monitoring ofthe works undertaken shall be
arranged b1 thc lrinance t)cpatlmcnt.



@
f,RNMENT OF Kf,'RALA

A!!trcs!
Finarlce Depargnent - I€gislative A"ffiitonttit*tt"y Ass€t Development Fund -

Cuidelines - Modifi€d - Orders issued'

flMNeE 0o-DAt cLNrR$ DEPARTMENT

ORDER

In G.O.(P)No 332/2012trin , dated I1 06'2012' it- has Sn ordeld,that l'egislative

aqq.mhlv conslituency Asscr Devetoi-rie;i F*d "- te used for major developmental

oai.att ot"upltat *ture' each work costine not less tian <l crore'

2. In partial modification or iii-'otot"' covemmeDt ate pleas€d to order that in

exceptional cases specifically *t"-rn"tO"a iV tft" MLAS' Finarc; Delartnent may r€lax

rhe lower limit oftl crore p€r worI. ro tZil"iit p"t *otf, subject to the condition that lhe

total number of work" 
'ur."r, 

,,p ty "i ii-iriJinot exceed five per year with an overall

ceiling limit of ?5 crore per year' 
By Gder of the Governor,

v'P' JOY'
PRINCIPAL SECNETARY (FINANCE)'

All Memhers of Legislative Assembly

ii,.ij;"iio"lo*"-t"tanrGeneral(Audit)'Kemla'Thiruv-ananthapuran
il" e""oulit-, C"*ml 1A&E)' Kemla' Thiruvananlhapuram'

eiirincipA Secretaries / Secletades to Covenunenl

All Heads of DeParmrents'

All District Collectors

The Director of Treasunes'

The Dtector ofPublic Relations'

All Dislrict Trcasury Oftic€rs'

fft" ftin"ip"f S""t"itty to the Chief Mioisrer'

The Privat; Sccretary to the Speakcr'

The PS to the DePutY Speaker'

The Private Secretaries to the Minist€rs'

fU" lf oaa Om""t""**'fi nance kerala' gov'ro

The OIIice CoPY / Stock file'

Forwarded'/By Order'


