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Directorate of Porls, Government of Kerala r)aYD Yvo Q‘Y‘]_’ {\Y']_/O@ Fina! Report

"Praparation of etratagy road map cum actlon plan for
devetopment of coastal shipping In Kerala”

2 Cargo traffic

This chapter provides details on the present scenario for cargo movements by shipping in India and
Kerala. A detailed secondary research was condgucted for coliection of data from authentic and
reliable sources. The data on cargo movements and its growth in India and Kerala were analysed to
understand the trends in shipping sector. The findings are organized as per below mentioned
sections:

i.  Cargo traffic in India

i. Coastal cargo distAbution

ii. ~ Cargo traffic in Kerala

iv.  Cargo distribution in Kerala

2.1 Cargo traffic in India

211 Cargo traffic at major and non-major ports

Cargo traffic at ports in India reached 844.90 miliion tons in year 2009-10. Figure 2-1 shows the traffic
pattern at major and non-major ports in India for the past decade.

Figure 2-1: Cargo traffic at indian poris
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Source: Ministry of Shipping / indian Ports Association

‘The totat cargo traffic handied at the Indian ports overthe ten years period from 2000-01 to 2008-10
has more than doubled. The cargo traffic CAGR during the period from 2000-01 to 2009-10 has been

. furnished in Table 2-1.

Categorzy_.

Major Pns ) 7,98"{1. o
m;;b;s_“_ e R 13‘....99%... 1
Total " T eee%

e

Source: Deloitte analysis
Maijor ports in india have enjoyed a dominant paosition in terms of handling carge traffic for many

- years, handling more than 90% of total cargo untii year 1994. However, due o capacity constraints
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and congestion issues being faced at many of the major ports, the cargo traffic has witnessed
significantly higher growth at non major ports. Another contributing factor to this growth is the efforts

of maritime state government agencies 10 promote non-major ports in their states by adepting PPP
madel for development of non-major ports, Most of the ports with private sector patticipation viz.
Mundra, Pipavav, Gangavaram, Krishnapatnam, Karaikkal, etc. are equipped with superior
infrastructure and modern handling facilities, and hence have been growing fast. As a result, the

share of non-major ports in_cargo traffic has grown to more than 33% in year 2009-10 from 23% in the. -
year 2000-01. The state of Gujarat in particular has been most dynamic and pro-active in attracting
private sector participation for ports development. This is reflected with the state having more than
70% share of traffic at the non-major ports of the country.

242 Coastal and overseas carge
The coastal and overseas cargo traffic is estimated to be 152 5 million tons and 692.4 million tons
respectively in year 2009-10. Figure 2-2 shows the growth of coastal and overseas cargo at Indian
poris. :

Figure 2-2: Coastal and overseas cargo traffic
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Source: Ministry of Shipping / Indian Ports Association

It should be noted that the coastal cargo figure quoted above inciudes cargo which is loaded as_wel!
as unioaded. Therefore, the originating (loaded) coastal cargo traffic should be half of the total, i.e.
76.25 milfion tons.

While the overseas carge has registered a CAGR of nearly 12%. the coastal cargo has grown at
CAGR of merely 3.3% during the period 2000-01 to 2009-10. Over the years, the share of overseas
cargo has increased to 82% in 2009-10 from 69% in 2000-01 whereas the share of coastal cargo has

decreased in total cargo traffic.
Figure 2-3 shows the composition of coastal and overseas cargo traffic in India.

@ 2011 Deloitte Toucha Tohmatsu Indiz Pyt Lid. Page 17 of 187
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Figure 2.3: 8hare of coastal apg Overseag cargo
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Source: Ministry of Shipping / Indian Ports Association
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222 Commodity wise distribution

Commodity wise distribution of coastat carge at major ports in Irdia in year 2005-06 and 2009-10 is
represented separately in Figure 2-5 and Figure 2-6. The POL group (liquid bultk) has the highest
share followed by thermal coal (dry bulk) in coastal cargo. Other major commodities include cement /
clinker, iron ore, iron pellets in dry bulk and containerised general cargo.

Flgura 2-5: Major commodities group in coastal cargo at major ports 2005-08

Major commodities group in coastal cargo at major ports (2005-06)
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Source: Indian Ports Association

Figure 2-8: Major commoditias group in enastal cargo at major ports 2009-10

Major commodities group in coastal cargo at major ports (2005-10)
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S_ource: Indian Ports Association

It can be seen from the above two charts, that the coastal cargo pattern being handled at the Indian
- ports is undergoing a change. The share of bulk cargo (liquid, dry and break) commeaodities such as

POL, Coal, Iron and Cement has.come down from 94% in 2005-06 to 87% in 2008-10. On the other

hand the share of 'Others’%, which includes container traffic, has seen dramatic increase from 8% to

T 13 Thisis on account of increasing containerization of Goods, due to buyers / manufacturers

T @201 Deloite Touche Tokmatsu India Pyt Lid. Page 19 of 187
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preferring smaiter but optimum quantities to reduce the inventory carrying cost of their raw materials,
@ trend which is expected to continue in future.

223 Stafte wise distriﬁution
State wise distribution of coastal cargo in represented in Figure 2-7.

Figure 2-7: State wise coastal carge break-up 12009-10)
— —_— T
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Source: Ministry of Shipping

The states of Gujarat and Maharashira on the west coast together account for almost half of the
coastal cargo traffic in the country. Further, the four states namely, Gujarat, Maharashtra, Andhra
Pradesh and Tamil Nadu, clubbed togethsr have more than 75% share of coastal cargo. Significant
chunk of the coastal cargo handled in the states of Tamil Nadu, Andhra Pradesh and West Bengal
comprise of bulk cargo. The state of Kerala ranks second last with a 4% share in coastal cargo fraffic.
The CAGR for ¢coastal cargo has been depicted in Figure 2-8.

10% ] State wise coastai cargo CAGR (2001 to 2010) I
. |
B% b flr
6% - i
;
%
2% -
7 .
N 2 2% F
5 T

Source: Ministry of Shipping
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The states of Gujarat and Maharashtra ieads in growth of coastal cargo traffic at ports. However,
there has been a decline in cargo traffic in the states of Tamil Nadu, West Bengal and Goa.

The states of Gujarat and Maharashtra have been forerunners in creation of infrastructure and
creating conducive environment for business and attracting investments. It can be deduced that the
maritime states with developed infrastructure and envirenment conducive to business, are likely to
have larger share in cargo traffic with high pace of growth. These states are also bestowed with a

. thriving industrial hinterland and with the implermentation of the Delhi-Mumbai Industrial corridor-by the -

next decade; the maritime environment in the two states will remain builish.

2.3 Cargo traffic in Kerala

2.3.1  Cargo volume in Kerala

in addition to the state controlled ports, Cochin port, which is & maior port, is zlso located in Kerala.
Cargo traffic ai Cochin and all the ports in Kerala is shown in Figure 2-9. it can be noted that the
Cochin port continues to account for more than 89% of cargo traffic at ports in Kerala and non-major
ports handle negligible cargo traffic in the state. The overall cargo traffic in the state has registered a
CAGR of 3.18% during the period 2000-01 to 2009-10.

Figure 2-9: Cargo traffic at Kerala ports
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Source: Ministry of Shipping / Indian Ports Association

Traffic at the non-major ports in Kerala stood at 115,000 tons in year 2002-10. The growth of traffic
over the years is shown in Figure 2-10. The state has witnessed ups and down in the cargo traffic
over the years. The carge traffic at non-major porte in Kerala has regictered 2 CAGR of mere!\,_f 227%
during the period 2000-01 to 2609-10. As compared to the country, Kerala has lagged behind in
development of state controlled ports, which have registered a CAGR of 13.99% during the same

period.
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Flgure 2-10: Cargo traffic at non-major poris in Kerala
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Source: Ministry of Shipping / Indian Ports Association

2.4 Cargo distribution it Kerala

24,1 Coastal and overseas cargo traffic in Kerala

Figure 2-11 shows the growth of coastal and overseas cargo traffic at the ports in Kerala. The share
of coastal cargo at ports in Keraia has come down to arcund 37% in 2009-10 from almost 45% in
2000-01.

Figure 2-11: Coastsl and overseas cargo at Kerala ports

12000 Coasgtal and overseas cargo at ports in Kerala

10000

8000

n Cozstal

& Overseas

ooy P P e & P
N o &y & A
& P S
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. ———Coastal cargo. accounts for around 37% of cargo fraffic at Cochin port and more than 80% at non
major ports in Kerala, which mainly handle the coastal cargo traffic. Coastal cargo traffic in Kerala has
registered a CAGR of 1.25% during the period 2000-01 to 2009-10, whereas the same for overseas
cargo is 4.5%. Figure 2-12 shows the cargo traffic at non major ports in Kerala.
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Figure 2-12: Cargo traffic at non major ports in Kerata

Cargo traffic at non major ports in Kerala
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Non-major ports in Kerala continue to handie mainly the coastal cargo. The coastal cargo at non
major ports in Kerala has registered a CAGR of 2.768% during the period 2000-01 to 2008-10.
Similarly the coastai cargo growth haridled at Cochin Port is also not very encouraging. Figure 2-13
shows the coastal cargo traffic at Cochin port which has grown at CAGR of 1.22% dunng the period
2000-01 to 2009-10.

Figure 2-13: Coastal Cargo traffic at Cochin port

Coastal Cargo traffic at Cochin port
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2.4.2 Commeodity distribution
' The type wise distribution of coastal cargo at Cochin port and non-major ports in Kerala is shown in
Figure 2-14 and Figure 2-15. While POL and other fiquid bulk constitufes major chunk of cargo at

s i = GOCHIR port,-building materials-account forlarger.chunk.at non-major pors.. .. ..
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Figura 2-14: Coastal S8190 at Cochin pan
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Figure 2.15: Coastal cargo at non-major portg .
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‘Commodity Profile’,
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