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GOVERNMENT . OF KERALA:
Abstract

UTILISATION OF FuNDs FOR EXPANSION AND DEVELOPMENT AND MAINTENANCE
ExpenpiTURE (ROAD aAnD Non-Roap Assets) By LocaL SeLF
GOVERNMENT INSTITUTIONS—DEDUCTIONS AGAINST UNSPENT
BALANCE IN THE ACCOUNT AS ON 31sT MarRcH—

ORDERS [SSUED

sm— —

FINANCE (BUDGET-J) DEPARTMENT. : :
G. O. (P) No. 603/2007/Fin. Dated, Thiruvananthapuram, 22nd December, 2007.

Read:—G. Q. (P) No. 177/2006/Fin. dated 12-4-2006.
ORDER

In terms of the recommendations of the 3rd Stgte Finance Commission, as~~——
accepted by Government, the amounts allocated to Local Self Government
Institutions for Maintenance expenditure and for Expansion and Development
. expenditure, which remain unspent in-the Public Account in the credit of
individual Local Self Governments on 31st March closing, in excess of
10 (tem) per cent of the total amount released (deposited in the Public Account
to the credit of that LSG) during that financial year, will be reduced from the
budget provision of that LSG for next financial year. Subsequently, it was
announced by Minister (Finance) in the Budget Speech for 2006-07 that carry

forward of such unspent balance to the extent of 20%. of the allocatwns under
such accounts would be permitted.

2. Consistent with the announcement in the Budget Speech, Government
are pleased 1o issue the following instructions in regard to utilisation of
unspent balances as on 31st March of every financial year in the accounts of
Laocal Self Government Institutions in respect of funds for Malntenance
expenditure and for Expansion and Development expenditure:

{i) Local Self Government Institutions will be permitted to carry
forward unspent balances as on 31st March, subject to a maximum
of 20% of the allocations for Maintenance Expenditure and for
Expansion and Development expenditure for utilisation durmg the
succeeding financial year.

GCPT. 4/487 2007/DTP.
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2.
In the case of Local Self Gommnent Institutions, where the actual -
* shortfall in expenditure exceeds 20% of the allocations under the
respective items, the amount equal to shortfall in expenditure
exceeding 20% of the. allocation during « financial year will be.

reduced from: th_c al_locauqn_ under the same item for _the
succeeding second financial year. Under this procedure, the amount

. equal to shortfail in expenditure exceeding 20% of the allocation -

- (i)

(iv}

* during 2006-07 will bé reduced from the allocation for 2008-09

and the shortfall in expenditure during 2007—08 deducted from the
allocation of 2009-10- and so on.

Reductions corresp_ondmg to the _shortfall in expenditure durin’g '

2006-07 will be made in the budget allocations to the respective

Local Scif Govcmmcnt Institutions for the ﬁnancul year
2008-09.

The cstlm.atmn of unsp'-nt balances due for recovery wﬂl be made -

on the basis of the reports on expendlture by Local Self

Government Institutions for respective financial years to be
fum1shed by thc Director of Local Fund Audit.

By'order of 'thz Governor,

: K. Jose Cmmc,
Addmoual Cluef Secretary (Fmance)

~ The Principal Accountant Gener;i_ (Audit), Kerala, Thiruvananthapuram;

The Accountant General (A&E), Kerala, ’[‘[muvmnthapumm '

. The Commissioner for Rural Development, 'Ihxruvananthapumm

The Director of Panchayats, Thiruvananthapuram.,

The Director of Urban Affairs, ’I‘luruvananthqnmgn.

The Director of Treasuries, ‘Uhiruvananthapuram.

The Director of Local Fund Audit, Thiruvananﬂ:'apumin. '
Secretaries, All Local Self Government Institutions.
The Local Self Government Department. -

The Finance (S.F.C./Dev. Wing} Department. :
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