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1. Sections 2(358), 51A, 518(3), 62, s6(1)(g), 131,176 contains provisions
ret ted with lntermediary company. Kind attention is invited to the

. r€s(lrvation of the Padiamentary standing committee on Energiy on the
malter of creatiql of intermediary company under paragraph z of chapter 10

of Jre report. lt is suggested that the proposat for creation of an

pow€:rs. of the respective state governments, which is qgalnst the principlo

of flderat govemahqe. The state govemment itrongty'disagrees to the.

prop<xat for assigning the rights regarding its hydel, power generating

ca'pa(Jties as well as lts exclusfve power procurement portfotlo to

subsequent privEte suppty licensees through the intermediary company.



2. Proviso to Section 14 attows att SEZS to continue to have both

disl:ribution and supply licenses. Also .Raitways, metro rait, mono rait etc are

attcwed to carry out at( the ficensed actvities simuttaneousty. There is no

maldatory provision barring existing private distribution ticensees who are

not successor entities to erstwhite SEBs, in contlnuing as both distrfbutign

supply functions ls highl,y discriminatory. lt ls thus suggested to delete tie
lllh proYiqotg Fction 14.

3. lt is noted that suppty licensees are a[owed to operate through

franclrisees. As pointed out above, adminlstrators atways strive for reduclng

the nrrnber of lay€R invrtved, in del,iverlng, any,product in an Cconorhy to

redtiir cosd anJ improve eftciencies. The proposat to s€parate distrlbution

and sr"rpply functions in itself goes against this princip{e and the revis€d

opqn access wilt
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welcomes the same for introduction in a phased manner.

:"".j lj""rl,,j "lO.oosed 
modification in secrion 518, subsequent suppty

ricensees w*r arso **,.,,",..i1,rrffi[fi'fi ]f;i_jTJlTj,l?il
moc'ification helps to inhibit cherry picking to some exrcnt. In this
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The consumer mix of different supply licensees is bound to
. ..depending on the buslness strategies anC tariff ptans,rolled out by

.: .'s.uF,piy [icensees. strch offers by suppty ticensees.shatt be on the si

. j jlng,rnious power purchase portfolios and rationatisation of internal

subsidy in the ceiting tariff of each categoqr of consumers by regute

vary

duaL

a.\

comrnission and the operation of USO funa whenever explicit or in..: .

cherry plcking is noticed etc are suggested. Ctear definifior for often

teim:; tike 'cherry picking, cross subcidy support etc arc also

'Se'ctf()n 62 of the Act may be nlo-difled to rnpke the appropr:ste comrr

reJpgqslbte fof inhlbiting cherry ptcking through the operaticn:of a USo
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It is rsguestd that the above suggestions may kindty be considered forincorporation in the revised

:ffi:,j:il;; ffi fl:::Hi::"H,T' ;ff;.l"j:,# :: 
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Warm regards,

faithfutty,


