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- | GOVERNMENT OF KERALA
lo.7007/,i1/157Pb.'f T Power (A) Department, - -
o | Thiruvananthapuram,
Date:13/10/2015.
from _ :
,i§?¢f€§§!¥..@..ﬁoyemment.. non N .
The Secretary, ;
: Mimstry of Power,
eént of India, I
_Shr*m Sﬁakthi Bhawan, Rah Marg, 1)
New Delht
fir,

Sub Revised proposal for amendment in Electricity Act, 2003 - Electncny

14

, i.v.;-.lAmendment Biu), 2014 - reg.

Ref - r:No. 42/6/2011-P&R {Vol-Vl!l) dtd. 15.9 2015 from Mmistry of Power,
o Government of lnd fa.




‘1. Sections 2(358), 514, 51B(3), 62, 86(1)(g), 131, 176 contains provisions
related with Intermediary company.” Kind attention is invited to the
reservation of the Parliamentary standing committee on Energy on the
matter of creation of lntermédiary company under paragraph 7 of ghaptér 10
of "he report. It is suggested that the proposal for creation of an .

inte ‘mediary company may be dropped sa that avordable complexmes due‘_to

interference in emsting power purchase -ontracts 'an,__beobw , ed Itigalso -

felt that the strpula on thaf the in _ermedlary compamee shall functlon as
presrnbed by central government is a sxgnlﬁcant intervention into the
powers; of the- respectwe state governments whlch is agamst the pnnclples
”of t'ederal govemance. The. state govemment strongly dlsagrees to the
| proposal for ass1gmng the rights - regarding - its hydel~ power ‘generating
cdpacities as well as its exclusive power procurement portfolio to
subsequent private suppli( licensees through the intermediary company.

lt rnay be noted that the number of. layers for delwenng‘ the smgle
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2 Proviso to Section 14 allows au‘SEZs to continue to have both
- distribution and supply ticenses. Also Railways, metro rail,_mono rail etc are
allewed to. carry out all the licensed activities simultaneousty. There is no
mandatory provismn barring existing private distribution licensees who are
not successor entities to erstwhile SEBs, in continuing as both distribution
and supp ly licensees. Entities like Damodar Valley Corprporation are allo wed

'.successor' entmes of SEBs alone from engaging in both drstnbutlon and

_ supply funcnons is highly discnmmatory lt is thus suggested- to delete the
15th provxso to sewon 14.

3 lt s noted that supply licensees are allowed to operate through

fr anctnsees. 'As pointed out above, administrators always strive for reducing
‘the number of !ayers involved in delivering. any prodict in "an‘éconory to
reduce coste and improve eff'cxencres. The- proposal to separate d‘lstribumon
‘and supply functlons in 1tself .goes a amst this- principle. a . -

. _:-.____'.\MW.L




welcomes the same for introduction in a phased manner.

6 "Asa resg.}t'_ of proposed modification in section 518, subsequent supply . .
!-ic;ensees will also have universal supply obligation in its area of supply. . The -
moc'zﬁcatlon helps to inhibit cherry pxckmg to some extent. l_n tms r_e'gar.d

. -_;\.Vll\!‘(_‘\. . - B

'"mg er per umt revenue reallsatton for the | power sold Thxs w:u be in sharp
-contr.ast thh rural areas where reahsation rates mll be poc" ‘and the effOrt
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The consumer mix of different supply licensees is bound to|vary
~ - depending-en-the business strategies and: tanff plans rolted-out-by’ ind:vxdqal~~ -
e supply licensees. Such offers by supply licensees shall be on the strength of
. ingémous power purchase portfolios and rahonahsatzon of mternal costs -and
sha t not be by offloachng cross subsrdycontent in the cemng s}

eny"pfc ing is: "notlced etc are suggested Clear deﬂmtbn for often used |
- term hke cherry plckmg, cross subs:dy support ete are also requlred'




- Section 176 (u) stipulates that central government sha‘{ prescribe the

(appvllate authonty under sectmon 127(1) However, section 62 snpulates that;__ :

the Ombudsman of the concerned area shall also be the appeuate authority

under section 127(1). This" mconsxstency may be got exammed Slmxlarly_ "
under sectton 176, the sub-sectlons (ab) angd (ua) is repet:tion and may be

ey e
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lt is r°quested that the above suggesttons may kmdly be conmdered for"
mcorporatron in the revised proposat for amendment of Electncity Act; 2003 in true
spmt of democrat:c conventions ‘and the federal governance emhnned in our
" constittition. .

Warm regards,

Yo fathflly,




