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The Registrar of Cooperative Societies
'Office of the Registrar of Gooperative Societies
Near Press Club
Thiruvananthapuram- 1 ,

Madam

Practices followed by Service Cooperatlve SoCieties. ftssue of gold loans

We have received a complaint from ferala Non-Banking Finance Companies Welfare

Association, nigntignting, inter alia, that Service Cooperative Societies/Service Coooerative

Banksisome Urban Cooperative Societies in Kerala are freely giving gold loan in the iange

of Rs. 1g00/-to Rs .22OOl- per gram at the present rate of gold, while NBFCs are giving gold

toans in the range of Rs. 1800/- to Rs. 18701= pei gram. This is because the NBFCs are

.stricgy folowing the Loan to Value (LTV) ratio fixed by RBI for lending against gold as

security. As no such LTV has been presciibed for the Cooperative Societiesl banks, the

NBFC sector is at a disadvantage and is adversely affecting their business inte;ests'

2, ln this connection it may be rf;ted that as per Reserve Bank of India guidelines, NBFCs

are required to mdintain Loan-to Value Ratio (LTV ) not eiceeding .75% for loans granted

against the coltateral of gold jerrellery an.d the gold wilt have to valued at the 
"oetaj" 

of the

closing price of 22 caratgold for the preceding 30 days as quoted by The Bombay Bullion

Association Ltd (BBA )'

3. We therefore, iequest you to look into the matter'
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