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No.M2/7850/2015 7 Dated 24-6-2015

The Secretary to Government -
ood & Civil Supplies Department
Govt, Secretariat, Thiruvananthapuram

Sir, '
Sub: - Supplyco-Proposal for revision of subsidy selling price of essential
Commodities for July-2015-reg
Ref:- 1. GO No 29/14/FCS dated 8/8/2014

2. GO (MS)34/2014/FCS dated 25/8/2014

3 Govt Lr No 7300/C2/2014 /F&CSD dt 5-11-2014 from
Secretary to Government(F&CSD)

4. Govt Lr No 7300/C2/2014/F&CSD dt 28-11-2014 from
Secretary to Government(F&CSD)
Govt Lr No 7300/C2/2014 /F&CSD dt 25-4-2015 from

431

Secretary to Government (F& CSD)

: 74 [ i\:/L ket Intervention Opera‘aons Supplyco provides “14" items of essential
commochtles at subsidized prices which is fixed by the Government of Kerala.

f)

/ /\ z Kind attention is invited to the references cited. As part of Government’s
["

}
1
|
5

or fixing the subsidy selling price of 14 items of essential commodities at 20%
elow the open market rates and at the most 30% below the open market rates,
provided no additional loss is incurred to Supplyco.

&b As per GO No 29/14/FCS dated 8/8/2014, the Government had approved

' The prevailing subsidy selling price of all essentials except coconut oil and
coriander was fixed by the Government as per letter cited 4 above w.e.f 1-12-2014
and the prevailing selling price of coconut oil was fixed by the Government from 1-
1-2015.

During June-2015, the subsidy selling price of coriander was fixed as Rs
100/- per kg allowing a discount of Rs 12/- per kg from the Government
sanctioned subsidy selling price of Rs 112/- per kg considering the open market
price of coriander.

Although, the proposals for revision of selling prices of essentials as per GO
cited 1 above, are being forwarded to the Government every month considering the
variation in the open market prices, the Government had not accorded permission
for revision of Subsidy selling price and hence the subsidy selling price for the
. month of December (except for coriander for which the subsidy selling price was
s revised as stated above and coconut oil for which the subsidy selling price was
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reduced from Rs 139/- w0 Rs 130/~ fur January-2013 by the Governentl 1s being
retained for the month of June 20135 also. 1he present subsidy velling pric: of
essentials is much more than 20% less than the open market price which inturn
increases the loss suffered by Supplyco thereby restricting its capacity to procure
sufficient quantity of these commodities as per requirement and also affects the
Goodwill of the Government.

As per reference cited 5 above, the Government had informed Supplyco to
wait for the upward revision of prices and also directed to reduce the price as per
the market trend. ‘

During the F.Y 2014-15, the total loss suffered by Supplyco for the
distribution of ‘14’ essentials at subsidy rate is Rs 240.42 crores. In addition to the
above, Supplyco had incurred an expenditure of R 11.87 Crores for the distribution
of Free Onam Kits to BPL Families and an amount of Rs 8.90 Crores for
distribution of Special ssugar during Onam-2014. Considering all these expenses,
the total burden on Supplyco for implementing the various welfare measures of the
Government for the FY 2014-15 is Rs 261.19 Crores whereas the Government has
only reimbursed an amount of Rs 70 crores to Supplyco which is less than 30% of
the loss suffered by Supplyco.

_ Since the Government is not reimbursing the loss Suffered by Supplyce on
MIO, the impact of the extra burden due to the increase in the gap between
purchase price and subsidy selling price will affect the very functioning of Supplyco
with the increasing losses threatening its very survival. In such scenario, the
Government is requested to absorb the loss incurred by Supplyco by making
additional budget allocations or atleast permit the rationalization of Subsidy selling
price as instructed in the GO referred 1 above.

C & AG as per the Audit Enquiry for 2012-14 has also pointed out
about the loss Suffered by Supplyco due to the non-implementation of the
direction in the GO 276/13/F&CSD dt 27/8/2013 to fix the subsidy selling
price at 20% below open market rates and has sought an explanation
regarding the non-implementation of the above Government Order especially
in view of the Government not reimbursing the subsidy loss.

In order to comply with the instructions contained in the GO cited 1 above, it
is highly necessary to rationalize the selling price of all ‘14’ items of essential
commodities on a monthly basis. Besides, the fixing of subsidy selling Price on a
monthly basis will stabilize the monthly loss on MIO.

It may also be noted that the purchase price of pulses & spices is showing
an increasing trend in the last three months as a result of the crop failure due to
unseasonal rains in the producing areas. And it is expected that this trend will
continue for the next couple of months. This will result in the increase of subsidy
burden due to the inceasing gap between the rising purchase cost and the stagnant
subsidy selling prices. Hence, it is requested to revise the subsidy selling price

immediately.

The open market price of ail pulses and spices have beei rising considerably
since the last fixation and to comply with the GO 27 6/13/F&CSD dt 27/8/ 2013,
the subsidy selling price of these has to be increased considering the increased
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CarRet prices,

Hence, Supplyce s jequestioo wo revi o

the subsidy selling price of these essential commodities i.e Greengrar, Blackgram
washed, Bengal grami(bold), Toordhal, lobia and chillies.

with the Government Order referred 1 above,

Based on the current market price & procurement cost, and for complying

month of July 2015 may be fixed as shown below:-

the subsidy selling price for the

Sl Item Total Average | Open Market | 20% less | Suggested | Governm
No Direct Cost | Purchase price as per than Subsidy ent
of Cost per Economics Cpen Selling Sancticne
Purchase Kg and Market Price for | d Subsidy
as per E- including Statistics Price (Per { July-15 Selling
Tender 10% over | Dept of 20- Kg) (Per Kg) Price
held on 9- heads. 6-2015{per {Rs/Kg)
6-15 Kg)
1 | GreenGram 82.69 93.38 110.36 88,29 88.00 74.00 |
2 | Black gram Washed 98.85 11095 118.64 94.91 G5.00 66,00
3 | Bengal Gram 55.58 63.00 67.54 b4.03 54.00 43.00
4 | Lobia 4756 54,01 63.43 50.74 51.00 45.00
5 | Toordhal 98.34 110.37 110.86 88.69 82.00 65.00
6 | Chillies 94,03 106 .48 121.43 97.14 §97.00 75.00
7 | Coriander 124.09 139.60 127.71 110.17 110.00 112,00
8 | Sugar 23.86 26.75 27.36 21.89 24.00 25.00
9 | Jayarice sortex 25.41 28.73 32.75 26.20 25.00 25.00
10 | Kuruva rice sortex 24.09 27.27 32.00 25.60 25.00 25.00
11 | Mattarice sortex 25.14 28,42 33.00 26.40 25.00 25.00
12 | Raw rice sortex 23.08 26,16 29.00 23.20 23.00 23.00
Coconut oil (1 Itr
13 | pouch))# 14193 156,12 165.00 132.00 130.007 130.00
Coconut oif (1/2 lir
14 | pouch))# 71.21 78.33 82.50 66.00 65.00 65.00
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price from 1-7-2015 . wncloser.

The YoVislen nf eeliing price o & montiv Dasis will bring dowmn the MOV
A IO loss below Bs 15 Crores. And as such, the otal loss on MIO for the Finanoal

Vear 2013-16 would be about Rs 180 to Rs 200 Crores and whicn will

_\'6&1{2014—15} je Re 26D

Le more

than 10% below the loss on MIO of ihe previous financial

Crores as suggested in the GO No 276/ 13/F&CSED dated 27-8-20135.

Hence. to comply with the Government ordaer dated 27-8-213.1t 18 requesied

to issue necessary orders for revising the Subsidy Selling Price of ‘6' essential

commodities namely  Greengraii, Blackgram washed, Bengal grami(bolid),

Toordhal, lobia and chillies as suggested above.

The Government is requested to issue necessary directions at the earliest

Yours Faithfully,
Sd/-
Managing Director

Encl ; Statement for revision of Subsidy Selling price

Copy to: PSto Hon'ble Minister (FCS)

/ / Approved for issue//

//

N e

S -

Manager (T\f arketing)




PROPOSED PRICE FIXATION STATEMENT OF SUBSIDY ITEMS For July-2015
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8269] 100/083| 8352 064] 088 | 073 | 137 | 8489 849 93.38] 11036 | 88.29 | 77.25 | 88.00 | 74.00
98.85| 100/0.99| 99.84 0.64| 038 | 0.38 | 102 | 10086| 1009 110.95[ 118.64 | 94.91 | 83.05 | 95.00 | 66.00
5558 100{056| 5614| 0.64| 0.88 | 049 | 113 | 57.27| 573 63.00] 67.54 ; 54.03 | 47.28 | 54.00 | 43.00
4756 100|048| 4804| 064 088 | 042 | 106 | 49.10] 491 5401] 6343 [ 50.74 | 4440 | 51.00 | 45.00
98.34] 1.00|098| 99.32] 0.64] 038 | 038 | 102 | 100.34] 1003] 11637] 110.86 | B8.63 | 77.60 | 89.00 | 65.00
9403] 100]054| 9497 064 1.25 | 119 | 183 | 96.80] 9.68 106.48] 12143 | 97.14 | 6500 | 97.00 | 75.00
124.09] 100| 1.24] 12533] 064 0.75 | 094 | 158 | 126.91] 12.69] 139.50| 137.71 [110.17] 96.40 | 110.00 | 132.00
2386] 000/000| 23.86| 0.40] 025 | 0.06 | 046 | 2432} 243] 2675 2736 | 21.89 | 19.15 | 24.00 | 25.00
5 1 faya rice sortox 2541] 000|000 2541 0.64 025 | 006 | 070 | 2612[ 2.61] 28.73] 32.75 | 26.20 | 2293 | 25.00 | 25.00
10 {¥uruva rice sortex 24091 000|000 2409 064 025 | 006 | 070 | 2479] 248 27.27| 3200 | 25.60 | 2240 | 25.00 | 2500
2514] 000|000 2514| 0.64] 025 | 006 | 070 | 25.84] 253 2842 33.00 | 26.40 | 23.10 | 25.00 | 25.00

23.08f 000|000 23.08| 0.64| 0.25 | 006 | 070 23.78 2.38| 26.16| 29.00 | 23,20 | 20.30 | 23.00 | 23.00

sonet ail (1 e pouch))#t i4193( 0.00|0.00( 141,93} 0.00f 000 | 0.00 0.00 14193 14.19{ 156.12| 165,00 1 132.00] 11550 | 130.00 | 130.00
g ,ﬁ.‘,..,‘:..;a. ail (1/2 lie pouch)}#t 7121 0.00|0.00 71.21j 0.00| 000 | G.00 0.00 7121 7.12| 78.33| 8250 | 66,00 | 57.75 | 65.00 65.00 ’
kera
Sdr-

e Aveage ratail Open Market Rate is taken from the Website of Economics & Statics Department in the ffems available in their website as on .

20-6-2015 for items available and the open market rates of Kuruva rice and raw rice coflected from the Regional Managers as on 9-6-2015 Managing Director

+ The Purciase cost of Cosonut Off for the Month of June 2015 #Approved for issug//

™
O ety eharges, Transportation cost efc Manadfar (Markeling)
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