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(A fu::;,. ov,,neC Gc;e rnment ci Kerala undsrtakr

No.M2/78sO 12075

- .l ile secrel arJ' to uovernment
-FOOd 6; Ulvrl bupplles Uepartment
Gor.'t. Secretariat, Thiruvananthapuram

Sub: - Supplyco-Proposal for revision of subsidy selling price of essential
Commoditues for July-20 1 5-reg

Dated 24-6-2015

Ref:- i. cO No 29l14IFCS datedS/B/2014
2. Go (x4s)34l20l4lFcs dated25/8/2ot4
3. Govt Lr No 73OO/C2/2Oi4IF&CSD dt 5-11-2014 from

Secreta,ry to Government(F&CsD)
4. Govt Lr No 7300 /C2 /2014/F&CSD dt 28-LI-2O74 from

SecretarJr to Government(F&CsD)
5. Govt Lr No 7300 /C2120I4lF&CSD dt 2S-4-2O\S froll.

Secretar5r to Government (F& CSD)

As per GO ilo 29/t4lFCS dated 8lgl2$L4, the Government had appr.oved
fixing the subsidy selling price of 14 items of essential commodities 

- 

ut 2oo/o
the open market rates a:rd at the most 30% below t1le open market rates.

provided no additiona-1 loss is incurred to Supplyco.

The prevailing subsidy selling price of all essentials except coconut oil and
coriander was fixed by the Government as per letter cited 4 above w.e.f I-72-2OI4
ald the prevailing selling price of coconut oil was fixed by the Government from 1-
1-2015.

During June-2015, the subsidy selling price of coriander was fixed as Rs
iOO/- per kg allowing a discount of Rs 12/- per kg from the Government
sanctioned subsidy selling price of Rs 112/- per kg considering the open market
nrine nf nnian rler

Although, the proposals for revision of selling prices of essentials as per GO
cited 1 above, are being forwarded to the Government every month considering the
variation in the open maJket prices, the Government had not accorded permission
for revision of Subsidt' selling price ald hence the subsidy selling price for the
month of December (except for coriander for rzv-hich the subsidv seliing price u.as
revised as stated above and coconut oil for which the subsidy selling price u'as

Telephone: Office 0484 220677 5,2206795' Fax: A484-22A67 99, Gram: SUPPLYCO

E-mail: info@supplycomall.com Website: wlwv.supplycokeraia com



re.ifrced frorn Rs I39 l- to Rs 130/- ii'r Ji:]lur'rr1'-2015 b-l-'l'c 1;ut(:1 ',ntJ is L- i'lg

i",.i,-r"a for tl'le month of June bt,r 15 "1"o. 
r lie preserr i subsid)' r'iiing pric : of

essentia]sismuchmor.etharr20%lessthaltheopenlna].ketpricelr'hichinturn
increasesthelosssufferedbySupplycotherebylestrictingitscapacltyto.-procure

";d"i""t 
quantity of these commodities as per requirement a,.d a.lso affects the

Goodwill of the Government.

As Per reference cited
wait for the uPu'ard revision
the ma.rket trend.

5 above, the Government had informed Supplyco to
of prices ald also directed to reduce the price as per

During the F'Y 2014-15, the total loss suffered by Supplyc.o. for the

distribution Jf ,14'essentials at subsidy rate is Rs ^,4,0.42 crores. In addition to the

.lou", Slrppty"o had incurred an expenditure of R 11'87 Crores for the distributron

;i;;;" 6iar" Kits to BpL Famiies and an amount of Rs 8.90 Crores for

alttit"tio. of Special ssugar during onam-2014 Considering all these expen-ses'

G"1JJ tr.a"n'on supply-co for imllementing t]le various w-elfare measures of the

;;;;;;;"; i.r the py-z-oi+-ls is {s 26L.Lg Crores whereas the Government has

onlv reimbursed an ainount of Rs 70 crores to Supplyco which is less than 3O7' of

t1-e loss suffered bY SuPPlYco'

. Since the Government is not reimbursing the loss Suffered by Supplyco on

IvtO, the impact of the extra burdeo due to the increase in the gap between

il;h;; p;;;; subsidy selling price will a{fect t}re very functioning o{ sup-plvco

with the increaslng ,o"""J th'"ut""ning its very survival' In such scenario' the

6"rl."-""a is req:uested to absorb 
-the loss incurred by Supplyco- by- makir g

additiona]budgetallocatronsoratleastpermittherationalizationofsubsidyselling
price as instructed in the GO referred 1 above'

C & AG as Pet the Audit Enquiry fot 2OL2'14 has also pointed- out

about the loss Sufferediy S"ppfy*- a1u-!9.!1" non-implementatlon of the

iir-Ji." r" trr" eo zziiisis'ucdo at 27l8l2ors to fix the subsidv selling

price at 2O7o below open 
' 
marAet 

- 
tates and -has 

sought an explanation

i"i""la*g li"-".i-ir"pre'mentation of the above Government order especiallv

in vlew of the Government not reimbursing the subsidy loss'

In order to comply with the instructions contained in the GO cited I' above' it

is highly necessary to txlo J"" ihe selling price of al1 '14' items of essentia-1

commodities on a montnly basis. Besides, the fixing of subsidy selling Price on a

mont.l"ly basis will stabiLize the montruy loss on Nrl\-'''

It may also be noted that the purchase price of pulses & spices is showing

arrincreasingtrendinthelastthree.months^i","".'itofthecropfailuredueto
unseasonal rains in th" ;r;;"iru afeas. 

_ 
And..it is expected that this trend will

continue for the next """;i;;;;;?tfrr. 
-.'fri" will resulf in the increase of subsidv

;ffi;;;;,; trt" i.t""""i"'g gap between the ri.sins purchase cost and the stagnant

""i"iii "Jf*g 
prt""". i"?-""i it is requested to ievise the subsidv selling prrce

immediatelY.

The open market price of ail puises and 
-spic-es 

have beei-' i-ising conside rabli'

since the last frxation "ti1;;;;fv 
*itrt trt" eo zzalrclp&csD dt 27 lalzotS'

the subsidy selling pnce J tf'""" "f'^" to be increased considering the increased



plirL,:,rrc i:r-ice ,,:,.i o1:en. lrlct pr;Li;. Ii€1.].-i., tlt,]:pl) c,.; ,] ;cqries.fi.,r, tO i r:., ,-

the sLibsidy seJ|t:g price cf rhese ess'',ltial cou,trodities i.e rlicelgrar, J3lackgra:;
lvashed, Bengal gram(bold).'foordhal, lobia and chillies.

Based on the current market price & procurement cost, and for complying
'i'ith the Government order referred 1 above, the subsidy selling price for the I

month of July 2015 may be fuied as showrr below:-

SI
No

Item Total
Dilect Cost

of
Purchase
as per E-
Tender

held on 9-
6- 15

Average
Purchase
Cost per

Kg
including
1O7o over

heads,

Open Market
price as per
Economics

and
Statistics

Dept of 20-
6-2015(per

Ks)

207o less
than

Market

Kg)

Suggested
Subsidy
Selling

Price for
July- 15
(Per Kg)

Gover-nm
ent

Sanctione
d Subsidl'

Price
lR</kol

1 Greet\ Grom 8?.69 93.38 110.36 66.4Y 88.O0 74.OO

2 Elock qrom Woshed 110.95 118.64 94.91 oF nn 66.00

3 Benqcl Grorn 55.58 63.00 67.54 54.03 54.00 43.00

4 Lobio 47 AA 54.01 50.74 51.00 45.00

Toordhol 98.34 r10.37 110.86 88.69 89.00 65.00

6 chillies 94.03 106.48 taL-qJ 97.74 97.OO 75.OO

7 Corionder I?4.O9 139.60 137.71 .l1.| 17 t 1r) nn

8 Suqor 26.75 ?7.36 ?t.89 24.0O 25.00

9 Joyo rice so tex 25.4r t6./ 5 26.20 25.00 ?5.00

10 Kuruvd rice soniex 24.09 32.00 25.60 25.0O 25.00

11 Moftd rice soriex 25.r4 28.4? 33.00 26.40 25.OO 25.00

T2 Row rice soriex zo.lo 29.0O 23.20 23.00 23.00

1J
Coconui oil (1 ltr
pouch))# tdl 0? 1641) 165.00 132.O0 130.00 130.00

T4
Coconui oil (1/2 ltr
pouch))# 7t.2t / 6.J5 A?F 66.00 65.00 65.00



!"-t'J,.. .'iu 
ij : 'l''I

price fror;1 L-I-2OLS i' ' iiclose " '

Tlleii-;lsll::ctiseli:131):lc'-c:.i''ill{)llirl'l\l-:rs''sr"-r'i1;lilqcc"i':liiltlllo:lll;ri

\i]oiossbc'it,..i.Rs15Crores'Arrciassilcirr]lctorajlosson]ijIof(,-ihc-Fill..:1..1a'L
Yea.r 2015-i6 \l.ould be about Rs i8O to Rs 2OO Crores alcl uilir'll s'ill bt' nr::

than 1O'.'ir llelor"' the loss on \'1lO oi riie prelic'us trnaricia'l )eeJi2O14-i5l i e Rs lir5

Crores as sug{csred tn ihe GO \o 276'1 l3/F&CSD dated 27-E-2013'

Hence. to conlpll' tir]. the Golerriment Lrrcicr d'ated' 27 -8'21il ii is requesle-o

to issue necessar], orcrers {or re.ising tr-re Subsicil' Seltu'ig P'ice of '6' ess€ntial

eommodities na-melv Greengram' Biacl:gram u'ashed Belrgai grarn(boicii'

Toordhal, lobia arrd chillies as suggested abo\:e'

The Gole-rnment rs requested to issue necessall- directions at the earliest

Encl : Statemvnl [or re\ision of Subsidi SelJing price

,-^, .'^..'l-.tp r,{ inister (FCSI
CoP]' to : H:; ro n' 'rr u^ !!''

/ /APProved for issue/ /

t.-. ,/'

Manager Pf6t'tt"un g;

Yours Faithfulil',
sd/

ivianaging Director

ee4'c4

,i\ //
11r;-l .u -i,r ip.)' d
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