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KSEB|T MEIEA 2003 Amendment 2q-11-20r3

To
The Secretary
Ministry of Porrer,
Govdrnment of India,

5hr-am ShpkJi Ahawaq, Rafi Marg,

'Sir,

cif the country substantiat portion of the consuqption in the domestic sector
is in the low income group. Househotds tonsumiqg around 1 to 3 unitS a day
constitute arqund 75% of the dorhestit. boniumeis. The.consumption by this
sbction needing tariff support comes .to. about 52% of consurnption in ihe
domestic categorY.



!

6.

L

9.

fi :lii:,i[i;**1r::.:ii:E.ii::ii:lly,;:'.',"":?ffi $t"*,jj:,,"",J:
ifl:',i:ff1:l',:Hl'J1"" the state 

""; c;;t'"|
ue u,nons lnai?; ;;,T:,.::[ ;*I'.ij:t?::ffi .'J,J,i'iffT

-2'



''lia*Evii)iritr;e'a.vJfopal.;ibat 
H*a'piitdin,is dirreient,*'A. tne ot [t

industrles gattlng 'suhsi{lsed:-eleitr:iqi1y:,!g epsule :!heir.corhPet"fVeneii .gnd
the aor"rii. cpnsumers .bearing the 

'burieo: oi eross iirbsld,/.'rhe'peciitiar
,pattern of cross subsidy-.in'lndia resutts in a sma[[ section of :f-onlumers

consuming huge quanturn of energy'is payfng at:rates wel.l. above:th6 average
cost of suppty'and,the same is mostty higher than the prt'ce discoveqed in the
market. This pattern of crosi subSidy can [ead to large scate cherry picking by
subsequen.t suppty licensees .and. thus.their entry has to be timbd,
appropriatety taking into cbrisideratlon th.e preYaiting'teve[ of cross subsidy in
each state. . ,/
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'1V.

houtders of of ati suppty

;.b;;";; shatt be of simitar'naiure- The wisdom in providing srtch a provision

f .suppty ticens€e of last resorti unveils the realisation that the country as a

hole ls- not yet mature for introductiolr of mr-rttiple suPpty licensees in one

Lo. Thus the introduction of multipte suppty licensees shatt be done

Zoncomitantty atong with. separation .of suppty business. fr:om distribution
business in phased manner based .on maturity of the Sectgr in each area. Once

I



syrtem to.gtobat

'[li'n"il;'it'i;i-tir=;'i" *,itt,re- rn" toiv tevel of tiquidity in the market,

i.,tii.i"i uorutitity'in pric,es; inlumelqpfq a11gr;.ter1,9r3,oqil?,:l lleTrtol'l:!:^1
cohlracts ,att,',indicate' the 'immat9.r€, nq!U.19. ot t09 .'mRrKFi'-' l'89 l':'4tra'
;-#;-m""i is iwett".ttr€- re'iute-tijry.iid'm't'tsioni''ar:b res-pondlng 'to the

evolvins hatule of , mqr:kets !h'o,ugl,f t:quen! g9lql-11'?19 1T'Illill
.ia-;]ii{i"ri'*.. ifi" nuro set of'.-bid doiumene refease!. by the..centrat

b'i*iir"nt ts stitt untested. The iituation Ueing 19, and India stitt fq'lng

S-lrnitiirnt po*er shortages as weti ai trensmission capacity.constr.a!nts; there

ii'"V"w iiriurihosd of generatori in certain regions making wind fatt profits

white oihers may be finEing the go,ing tough'

22. During'the evotving phase of' the mqll(e!, the Regutatory qt 1li1gt$l b9 :

;;h;"t.gies/fuet from time to time. Wheii-there is significant vapia.tions in

it 
" 

ait.oi"r"a prices from the generic tariff in Case 1 and Case 2 biddings for

i;;"1;;; and medium term thl regutatory comhissions shatl not altow such

.tnlru.tt. In the short term market segment when-there is huge votatitity due

[oshortageofgenerationortransmissioncapacity,..the'regulatory
io-hitrioit shatt be authorised to direct the generators to transfer such

surptus revenue to a common fund tike PSDF the utitisation of which shatt be

regutated by the appropriate commission'

zr. , rn"..pl1n"'.*u'ket ln tn'e' i9',1fv'cr'93ted;:jn rthe last:decade''is stitt in 'the

nafcent:tt?gs; ano ttrd iei-isG;igi*yoq1e.i[3gn:::,:-{::.]lr'ff:tli:"ti,."
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14. ' From 2002 onwards Kerata has been promp! in 'the matteiof appiohtment of
- ' State' Etectricity,negui*g.V:iotfnf:ii91i-a$ thirs chglges proposed under

. ;:Hi,11- isririll'u^?"iq#.,j91,9!,':i igi g:ltlH.T:T?:iei."j,iP*iiTfff:

" 
""i?";"d5i;li"li'1i#i.ii+ii.+nir.lt'qt$Ei^".1n*,.qF 

to'cast'insaipp'rii-timon thg

, ILitiW ior. it",[g tr"dqdi9nt1tn 115n9 
ilitiona! dqcisjons'

,r. l i.' 
"i'r"i!:,1g 

i':OL#ngi.fi€ta )'a.(non4 iokpitirie distribution lieensees':and

":ri,lji*''#'j:';sE#nit'ii-+,,* j;iis##;i'*:t:l*,1ffi ffi;l;;iii€ii;;pie5 ;hb,'fiJ ov-'tn" qilciag,rretf e,"vi1tr.".i5:,th5,{ottQwins
#dlfg?';"$t",tffi :ffi :'$i:l{f 

'*ffi ?i[igt ti'r'\'L'rruL"\ "'v.' -- *itrt ir'u iioti'tieciritittg Poticy't' at the el{ of the
:words 

i'in gccordance with- fhe :tate LIectrtctty,lo,"'.',Y ,' ti;^'ll,lll.", "rj^i
sentence' under section"86(4)'inlqtt, the ygl,,ql 

"'s.ta.t: ,l:?c.t{icit,!, .P,lLiev


