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F.No.282/ 41/ 2013-IT(Inv.V)

Dear Shri Oommen Chandy Ji,

Shra Oommen Chandy,
Chief Minister,
Govemment of Kerala
Thiruvananttapuram. I
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FINANCE MINISTER
INOIA

NEW DELHI-11OOO1

March 6, 2014

.. , Kindly refer to your retter of 5h February, 2014 regarding recent initiatives ofthe Income Tax Department (ITD) to olect and 
-coilate 

information from
provisions of

2. . I m1y inform you that fortowing the above referred initiative of the ITD, anumber of representations, particulady from Kerata, were received. On due
examination of the issues raised in tre representations, various steps have been
Fkgn to address the genuine @ncems of the cooperative banks and societies.
lq..h *"p. include raising the threshord of cash deposit n-om Rs. 2 Lakh to Rs. 5Lakh (for which information was called) and granting addiuonar time in deserving
cases for fumishing requisite information to ihe rrol Request to further in6ease
the threshold to Rs. 10 Lakh, and. interest to Rs. 30,000 and additional time ioneyear) for fumishing information_ does not appear feasibre considerinj $,u jrdrno
realities and overall objectives of the initiative.

3. As genuine concerns of the cooperauve banks and societies have already
been addressed, you would appreciate that further intervention in the matter does
not appear to be justified.

With regards,

Yours sincerely,

1 v*, d ftl

, J'f
\v--

?z\ \ ,.'/vYr,' 7.,\

ls[(l 
.,

''-''

(P. Chidambaram)

t-nt"'-*-'

I
t(b)

%,,',

5"8/(p

Fddwi



C@)rrr6{t lwtdo-

w'
\.i/

I/t

\.'l-Li?'
6.

ersq ffi
frr, r

'\q

v
,1/

|errs being faced by Co-operatiVE--85fr k-r-6-cl--Ci6dit Co-operative
eties because of enquiries being made by the Income Tax Department

(ITD) under the provisions of section 133(6) of the IT Act, 1961 (the Act).

I have had the matter examined. I may inform you that following
e referred initiative of the Income Tax Deoartment. a number of

ntatlons received particularly from Kerala, were duly considered and
its of cash deposits for calling information were raised from
kh to Rs.5 Lakh. Various other steps including granting additional

deserving cases for furnishing requisite information have been
to address the genuine concerns of the cooperative banks and

. Outcome of the enquiries conducted so far suggests that majority
cash depositors / interest earners in the chosen segment are either not

odng income at all or disclosing lesser amounts compared to the
liability.

3. ln view of the above and considering the overall objectives of the
initiative, it does not appear feasible to further increase the threshold to
Rs.10 Lakh in case of cash deposits and Rs.30,000 in case of interest
Bayment. It is also important to mention that the exemption from TDS
provided in Section 194(A)(3) of the IT Act, 1961 does not absolve the
account holders from taxability of income as per provisions of the Act.

4. As genuine concerns of the cooperative banks and societies have
already been addressed, you would appreciate that further intervention in
the matter does not appeaf to be callctj foi,

With regards,
Yours sincerely,

Shri Oommen Chandy,
Chief Minister of Kerala,
Thiruvananthapura m - 695 001.

Arun Jaitley
Minister of Finance, Corporate Affairs

and Defence
India
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Kindly refer lto VoSi ?"ttu, of 27th June, 2014 hightighring the

Uinbtrv ot Fln.nco : 134, North Block, New Delhi-110001' Tel
Hinftry of Defence : South Block, New Delhi-l100 t1' Tel.:

: 23092810, 23092510 Fax : 23092828
23019030, 230't228f Fax: 2?O18285


