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t* Whitqthe tow end consumer segment has proliferated in the State, partty due
' to conservation efforts, the consumption in the heavy industry segment has

stagnated due to a variety of reasons. The contribution from this sector is
onty Zff and thus the much needed base.load of the power system is
remaining at a narrow levet. The unique consumption ,Patt€rn in the.State has

reslJtted in a pecutiar lodd curve with the'sqnrmer evening peak demand

recording more than doubte the off-peik monsoon demand, creating
attendant probtems inctuding higher cost of delivered poYer.

Further, the tariff for the industrial segrnent has been retained at the levet of
average cost of suppty and.there is no significant cross subsidy.support from
this segment. The support for cross'subsidy rnainty.comes.from the
comme.riia!.and services sector which is presentty having a lowerbase but is
growlni,,l!.ofvever, this lmatt segment.has to,bear-a.significant bui.den of cross

subsidy at presen! and can easity. be cherry picked by subseguent suppty
ticenie€s in the unique context of Kerala.

5.

6. The. tack of natural resources fo \., . .-for powg.r-generEtion Mthin. the State has

resutted, in the ury 9f fighel qgarl-lqqn of.imported{uets.tike Naplha, LSHS and
now R-ING iifich atso jatks r1p,:powqr.. generatjgn costs, resutting in higher
a,ierage'cost of powFti detivered. The combined irnpact,of tow base of
subsidising conzum6rs, hi'gher proportign of costly,power and high"proportion
of tow ehd domestic consumers catt for a different approach in-hahdting theing
cross subiidy content in tariff within the state. l:,

7.

cross sr.rbsidy content in tariff withln the state.

The, introduction of muttipterSuppty:[i6sil56es who could.cater to the specific
needs of high end consumers f.in this unrque situation cputd lead to ,Cheiry
pigking, by new p.tayef5 teadirlg tp uniftgend€d adverse.impaits on other
segments of.thq soliety. The State GoveqS4elt which has to direetty handtesegments of.thq soqiety. The State Goveqnmelt which has to direetty handle

.!he is5ue.s of sociat negds.and..gn{{le S<luilabte development of ther society
has.to play,a dec-lgive. iple,in'.suq! silqatiOm andrthe Corlstittition of thi'
la.tjqn adeq0atety. prolides for thesame by including Etectricity as an item in

amendmenti leads to a.situation whgr:e the authority of State'Goverriranf on
matters related with distribution and suppty of electricity withiri the state is

'the' Concurient iit
a.per'ldinen!s,[e3.ds

tist (List lll of seventh,:kheOute);, However,'the :prgpased

severety,undermined and is in direct conflict,with,this provision in the Indian
Constitdtion.

9. Atthe same time, considering the Federat nature of governance enshrined ir
the constitution, the powers to be exercised'by the Governments needs to br
appropr.iatety shared among the state and central governmeflts. .Thus whitr
the National tariff poticy, Nationat electricity policy etc natified bv Gol shal
be bindi.ng on CERC on matters related to iriter-state ,generation, irinsmissior

:

t.I

8.

Constitution.''-: ,. ;
The.rneasures suggested.in.tire draft amendments to bring baci

. cr rnonri<jnn. nf , the Canf r:.1 Gnvernriant ariar flia-,.tAw-t^^;^--l ir ir
The.rneasures suggested.in.tire draft amendments to bring back overall
supe.rvisign:of'the Cenlgl Gogernrnent over the develogment Of..the inter.
stite generation, transiilission and trading'of power ire welcome-ln iti:
context. The restrictions propdsed in invoking section 11'6f uie Act are atso
welcome.
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t be added under section 63 "Provided thdt in:ase the

itaueh such bidding process varies significontly from the

iut'iiiii"ipp.p''t"iec.oinission1::"X,2;,ilf lil'f,i,'ii"iii ii?' ;;;;;;;;ii iommis'ion mav direct the

'' ;; ;' ; ;;.' " ri.; ;;o 
^'d 

Pf ;'':9 9 tf^ :::j:: -: 
t" ff:#

;itiin"r"ir rZ;J iriho't t""7 Procur-emen.t,of p2Y:,1

:;;";';;;:;;iesisnif icantvariation.f rom^ih".,s!!"!!.
I,fi{;h':' ;;p: ; ;;;iii iii,iitiit ", r r y, !!^i ^?, 

ti me r or

,ti"ririt rri, 
-[n" 

opp'opiote coiriission -TY 
d,::':: 

*:^''!rl'r1r'"rt=""o,tt"r;;:;';;t*e"n.suchs:!:l:-:::!:,.:*
'J:'r::;^:u:!;;;i';,,;;;;;;'tiiippiop'iotecomiission

rt.tid 'end .oJ the
Electricw PaIigY

Yours faithfuttY,
'l r'.t

.-.1 tw-:.-.:-"l

.CHAIRIAAN.

,i
I

,nnsp*a;^


