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Seeretariat,
Thiruvanaathapuram-695 001

F KERALA : .

D.O. No. 7467/D2/2014/T raps.. dated, 30/05/2014

I take this opp'ominity to present to you the enclosed list of the
railway development needs of the State, which need to be implemented
urgently. '

repair and maintenance cenfres in Kerala, completion of the doubling,
electrification and gauge conversion works, construction of pew lines
including the Angamalj - Sabari new line, the Nanjagud — Nilambur new
line and the Kannur - Mattannur line to provide rajl connectivity for the

Kannur Internationat Airport now under construction and sufficicnt budget

provisions.in the financial year 2014-15, for their realization,

With warm regards,

Shri. Narendra Modi.

Hon’ble Prime Minister of Indiz,
South Block, Raisina Hild,
"New Delhi — 110 01

. ' cmkerala@vsninet
: . .= .
Tal: (0471) 2333812 & 2333682 Fax: (0471) 2333488. amail: chiefminister@kerala govin




O MMEN CHANDY
CHIEF MINISTER

Secretariat,

D.0. No. 7467/D2/2014/Trans., dated, 30/05/2014

Ve Gadanicka é’ﬁw@{/‘yﬁ o

First of all let me convey congratulations and best wishes of the
people and the Government of Kerala to the new Central Government.

I take this opportinity to present to you the enclosed list of the
railway development needs of the State, which need to be implemented
urgently. 1 '

Please bestow your personal attention favourably on all the requests
therein, especially the critical projects like the Raitway Coach Factory at
Palakkad, Wagon Manufacturing Factory at Alappuzha, suburban rail
service between Thiruvananthapuram and Kayamkulam/Harippad, new
Railway Zone with Headquarters in Kerala, periodic overhauling and coach
repair and maintenance centres in Kerala, completion of the doubling,
electrification and gauge conversion works, construction of new lines
including the Angamali - Sabari new line, the Nanjagud — Nilambur new
line and the Kannur — Mattannur line to provide rail conmectivity for the
Kannur International Airport now under construction and sufficient budget
provisions in the financial year 2014-15, for their realization.

With warm regards,

Shri. )V, Sadananda Gowda,
Union Minister of Railways,
Government of Indiz.

New Delhi. -
R _— T o . amkerala@usntnet
Tel, (G4TT) 2333812 & SREAGEZ, Fax (U471) 2332488, Al S —

cefrainisiarGikerais gov.in

Thiruvananthapuram—695‘001
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PRIORITIZED LIST OF PENDING PROJECTS/WORKS TO BE
IMPLEMENTED IN KERALA IN THE FINANCIAL YEAR 2014-15.

L RAIL, COACH FACTORY, PALAKKAD.

Declared in the Railway Budget 2008-09.
The details of the tand identified for the factory ar as follows: _
A. Land available on southern side of Palakkad:Kanjikkode Rail Line

I. Land resumed from Industries Department . 142.91 acres
2. Land resumed from M/S Instrumentation L 12.35 acres
3. Panchayat/ Government puramboke 3.27 acres
4. Vested Forest 92.75 acres
5. Private land to be acquired 99.02 acres
Sub Total ' ~ 350.30 acres

B. Land available on northern side of

Palakkad-Kanjikkode Rail Line that

was resumed from Industries department - 80.29 acres

Grand Total (A+B) - 430.59 acres. _
GOK has already transferred an extent of 239 aaes of land to MOR at a cost of
'33.70 Crores. The.taking over of and function was held on 17.08.2012.
Railways requested for the willingness of the Stak Government, for handing over
of the remaining land measuring 94.85 acres in extent to railways at the same rate
or lesser rate (being forest land) compared to the rate at which the 230.10 acres of
land has been handed over to the railways. This proposal is being finalized in
State Government, '
However, 92.75 acres of the balance land is vested forest and requires_ diversion.
Application for the diversion of the vested forest land has already been made 10

_ Deputy Conservator of Forest (Central).

Meanwhile, Chairman Rai]way Board. in the meeting taken by Adviser to PM on
25.09.2012, stated that a Detailed Project Report is being prepared by RITES and
that Cabinet approval is required for finalizing JV through PPP/ICB mode. A time
frame of six months is required for completing the processes. | o

It may be noted that the Coach Factory in Raibareili in U.P which was announced
along with the Palakkad Coach Factory has started functioning. _

It is also understood that Railways have turned down the offer of SAIL‘for 74%
equity in the JV and that procedure to select another partner is again to be
followed. .
Consequently, apprehension that the project would be delayed again, %S mounting
among the people of Kerala and their representatives and therefore it is high time
that attention at the highest level in Government of India is bestowed upon this
dream project in Kerala for its early realization, by finalizing the JV partner

- urgently and making necessary provision for the project in the financial year

2014-15.
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IT. PENINSULAR RAILWAY ZONE. _ _
* In 2007, the Stale Government  had proposed, as resojved by the Kerala
Legislative Assembly, that the Central Government may withdraw the proposal

for the formation of the Salem Railway zone and instead form a Peninsular

Rallway Zone comprising of the Thiruvananthapuram, Paiakkad and Konkan
Railway Divisions. '

official visit of Kerala on 19.09.2011, had graciously stated that the proposal for a
Separate zone for Kerala is under the consideration of Government of India.

* The matter was brought 16 the notice of former MOR Shri. Pawan Kumar Bansal,
and he was requested that the Thiruvananthapuram and Palakkad Railway
divisions in the State are kept intact and the formation of the separate Railway

Zone for Kerala, as already proposed. is expedited with necessary provisions in
the Railway Budget. -

consideration of Government of | ndia.

* The formation of the separate zone may therefore be declared as already assured
and sufficient provision made in the financial year 2014-15 for its commissioning.

UL WAGON MANUFACTURING F ACTORY, ALAPPUZHA.
* In the Railway Budget Speech 201 1-12, it was announced that. a ‘Wagon unit

assurance that the factory would definitely be set up.

* Railways have asked for the remarks of Sate Government regarding PPP mode for
the project and for signing an MOU. Both are being processed expeditiously by
the State Government.

* Meanwhile. the assurance that the factory would definitely be set up may be
declared and communicated and sufficient provision made in the financial year
2014-15 for the implementation of the project.




*  Since the only hurdle is the unavailability of sufficient railway land, Govemment---
of Kerala has conveyed wiﬁingness to provide the required 25 acres of land for
setting up the Railway Medical College - at Thiruvananthapuram as already
declared. - ' .

* In the Memorandum submitted by GOK to MR before the Railway Budgct_ 2013-
14. GOK had proposed that Railways may accept the offer of land and go ahead
with the Medical College project also at Thiruvananthapuram and that the OPD &
Diagnostic. Centre, being a separate announcement, may also be implemented,

Staff has not been posted there yet. Urgent steps may be taken to post sufficient
Railway personnel and to open the MEMU Shed at Kollam. :

* The -Emak'u]am-Thrissur-Ernakulam Passenger and Palakkad. Town - Erode-
Palakkad Town MEMU trains declared in 2012-13 have not yet started services.
- They may be started at the earliest. S

* Train no..No.66307/66308 Ernakulam "~ Kollam MEMU via Kottayam and

1.No.66309/66310 Emakulam — Kollam MEMU via Alappuzha 100 are yet 1o
start services due to shortage of rakes. '

* Sufficient MEMU rakes may therefore be urgently provided to start these

services. Sufficient provisions may be made in the Railway Budget 2014-15 for
the purposes. '

VIL DQUBLING / ELECTRIFICATION / GAUGE CONVERSION WORKS.

* Itis'understood from SR that doubling from Mangalore 10
‘Emakulam  has  been completed &  commissioned. -
Emakulam to Mulanturutti, Chengannur to Kayamkulam
doubling ‘have been commissioned in Ernakulam .-
Kottayam - Kayamkulam line. Works in balance portion
are in progress. Harippad to Kay'amkulam'doubling has
been  commissioned i Emakulam —  Afappuzha-
Kayamlkulam line. The electrification of railway lines ip
Malabar s Y€t to become a reality. Requests for
introduction of new trains in Kerala are not being agreed to
by Railways stating line capacity constraints due to single
line section between Ermakulam and- Kayamkulan. The
requirement of funds for 2014-15 for moving zhead with _
the doubling works is detailed below: |




-

W—_I Section | _ “TAmount |
lNo. (Rs \
]

| _ In \

| crores

1 Mulanthuruthi-Kuruppanthafa 1 80

‘& | crores) |
2 \Kuruppanhara—Chingava_nam _ l 100 ﬂ |
| |

| 3 Chingavanam-Chengannur TI 80
iT—\ Ambalappuzha-l—larippad \ 40 \
E \ Ernakulam-Kumbalam - \ 50
6 \ K}lmbalam-Thuravoor ‘ 30
| TOTAL R | l400

o Sufficient provisions may be made in the financial year
2014-15 to ensure the timely payment of compensation and
the early time-bound execution of the works.-

» Sanction of estimate_for Emakulam — Kumbalam,
Kumbalam Thuravoor, Ambalapuzha - Thuravoor section may

be accorded and sufficient provisions may be made in the

financial year 2014-15 for the urgent completion of the work.

. Delay_in taking over of land by Railways in Kottayam
District. The doubling works of Ernakulam- Kottayam -
Kayamkulam line have only nominal progress in Kottayam and
Pathanamthitta Districts of the State. Inordinate delay occurs
on the part of Railways in taking over of land along the
alignment due to the paucity of sufficient funds for the
purpose. Non arrangement of funds for paying the awardees by
Railways is a major. cause for delay in the project
implementation in Kottayam District. if the land is not
acquired within the mandatory timelimits, the whole LA
procedure would become de nova and the procedures would
have to be started once again. This would delay the works very
badly. o

e TFor the doubling of railway . track  from
Thiruvananthapuram to Kanyakumari Railway Board has
ordered updating survey. Updated Abstract Estimate is for
Rs.617.26 crores. IRR is under vetting. Necessary approvals -
may be given so that work can actually start. Tt should be
ensured that sufficient funds sre readily available to complete
and commission the remaining stretches. '

« The Kollam-Punalur Broad gauge line may be electrified.
« Sanction for elecuification of Shoranur-Nilambur line:




. L
* Gauge conversion in the Palakkad-Pollachi and Punalur-
-Chenkotta sectors are pending due to paucity of funds. The
works are in various stages of completion and the section may
be commissioned in the current year duly allotting full
requirement of fupnds. The fund requirement tq complete the
gauge conversion works is detailed below: -

SI No. J,]. Section Amount  (Rs  in |

crores)

i

B | Pollachi-Pal ghat |

| 2 Punalur-Sengottaj -
TOTAL '
_ _

S'uf.ﬁcient provisions may be made in the Financial vear 2014-15 for completing these
- doubling, electrification and gauge conversion works in 2014-15.
VUL Construction/Survey of New Railway Lines. '

- A. Angamaly-Sabari Rajlway Line.

Angamali - Sabari Rail'Project is a dream project of Kerala which connects the

~world famous pilgrim centre Sabarimala with Angamali. The project was first -

declared in the 1997-98 Railway Budget and passes through three major districts
viz., Ernakulam_ Kottayam and Idukki. The areas from Angamaly towards
southern side up to Kottayam are not connected by rai| at present. By the

completion of this project millions of people and pilgrims wil) benefit from the
service of Railways, : : '

‘Railways are requesting that GOK may share 50% of the cost and in reply GOK

has informed that the poor financial condition of the State Government prevents it
from making suciy large investments. In the circumstances, Government of Kerala
requested Government of India to provide the amount to meet the 50% share of
GOK. '

MOR may also kindly recommend the proposal of GOK to FM. GOI for funds
{from the Central Government and make a favourable declaration according
Accessary approvals and funds in the Financial Year 2014-15

The requirement of funds 10-complete the lipe upto Perumbavoor is around
Rs.100 Crores. This amount may also be allotted in the financial year 2014-15.
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B. Development of Rail Infrastructure for Coh'n_ectinbg”thé proposed Green Field
Alrport at Kann_ur,Wit.h The existing rail infrastructure. :

Government of Kerala is in the process of building the fourth international ajrport
in Kerala at Matiannur, Kannur as a public-private-pannership project.
Government of India has identified the project as a Thrust Area for 2013. PMO,
MOCA. GOI and GOK are monitoring the project periodically. The airport is

being planned in 2000 acres of land at Mattannur, situated about 20 Km south east -
of Kannur town. : : _

Connectivity to this proposed airport  with external services/infrastructure
facilities is as important. as the construction of the airport itself. It is most

- desirable to complete the supponiﬁg infrastructure by the time the airport is built

to ensure that the airport is accessible to the people it is intended for and to make
the airport viable. Railway services and the airport operations would complement
each other. - ' '

Government of Kerala has already decided to widen/develop the roads connecting
to this proposed airport and the work related 10 this is going to start soon. The
linking of airport through rail line with a railtway station at the proposed Kannur

Airport would facilitate multi model access to the airport. -
In the Central Railway Budget 201 1-12. New Line survey for Kannur-Mattannur

Line was proposed and same was reiterated in the Central Railway Budget of

2012-13. -
The Dy Chief Engineer (Land & General). CN/M, in its report dated 6-9-2013 has
intimated that the Railway Board has sanctioned a Reconnaissance Engineering-

 cum-Traffic Survey for a Broad Gauge Lane between Kannur — Mattannur in the

year 2012-13. The same has been conducted by the department and the Survey
Report submitted to the Railway Board on 31-1-2013 (length 23 KM. cost
Rs237.23 crores). The Railway Board has shelved the project vide Railway

-Board’s letter No.201 3/W1-NL-SR-KM dated 7-8-2013.

This proposal needs to be revived as the broad gauge lane between Kannur-

Mattannur. parallel to the proposed Greenfield Road will facilitate multi model |

access to the airport, which will be & crucial factor in determining the operational

“success of the airport. as the existing and proposed road networks in and around

the . airport will not be sufficient to carter to the huge passenger and cargp
movement expected to and from the airport after the commencement of
operations. ' ' - o

Necessary approvals may be accorded and sufficient provisions may be provided.
for the project in the Railway Budget 2014-15 for the construction of the line.

. Nilambur-Nanjangud Railway Line.

The proposed 236 Kims long Nanjangud -Sulthan Bathery- Nilambur railway line
will help the comprehensive development of a vast area in Karnataka, Kerala and
Tamilnadu. This line will connect Mysore with Cochin in 6 hours and provide a
direct and shorter Bangalore-Kerala connectivity through Mysore This line
will link the remotest South Indian regions of Wayanad, Nilgiris and Malappuram

to the National BG raik network and will be a boon to the people of Wayanad.

who are facing difficuities due to the ban of over night road traffic for the
protection of wild animals. :
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The line has imﬁ]ens‘e'-tourjst and pilgrimage potential as it will link Mysore,
Wayanad. Nilgiris, Guruvayur and Sabarimala and wiil connect Wayanad with
Mysore Airport and the IT cities of Mysore and Bangalore, by rail. This line
would boost the €CoNomic development of tribal and backward areas located in
the three states, and which do not have raj connectivity at present,

During Hon’ble Chjef Mirister’s discussion with the former Railway Minister on

cost for this line is shared by Kerala and Karnataka state governments.

Cost of the ist-phase of this line 1s Rs. 641.78 Crores as per the latest €stimate.
Hon Chief Ministers of Kamataka and Kerala in a joint meeting have agreed 1o
move together to sanction this line.

A new shorter realignment survey for the second phase Sulthan Bathery —
Nilambur to save 80 Kms and thys R 2000 crores may also be considered.

Sufficient provision may be made for the project in the Railway Budget 2014.15.

Coaching Depots / Pit Lanes/ Goods Shed.

ensured that sufficjent work and Jocation specific work

funds are provided for the above Coaching-Terminai and i
for conipletion a1 the earljest. :

for final approval by the Railway Board. |t may be approved and funds provided
early. -

The work of the Pit lane at Kochyvel; has to be started at he carliest.
A new Goods Shed at Kollam may be provided.
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X. SUBURBAN RAIL SERVICES.

Government of Kerala have accorded "in - principle” sanction for the introduction.
of Suburban services in Thiruvananthapuram - Chengannur/ Harippad sector in
Phase — I by installing automatic signaling and consututing a Special Purpose
Vehicle to run air conditioned MEMU/EMU Rakes on this corridor and also to
entrust Mumbai Railway Vikas Corporation (MRVC} Ltd to conduct a feasibility
study for the implementation of the above project. This would be boon to the
commuters and would reduce congestion in {ong distance trains. Rs.4.04 Cr, being

10% of the cost of the study, has been requestcd for the study and GOI\ is
processing the release of the amount expeditiously.

‘Sutficient provisions may also be made in the financial year 2014-15 for the

project. for its early realization.

XI. UPGRADATION OF THE THIRUVANANTHAPURAM, ERNAKULAM AND :

CALICUT RAILWAY STATIONS TO INTERNATIONAL ST ANDARDS,

The declared upgradatlons of Railway statlons In the State are yet to be

* implemented.

In the Razlway Budget Speech 2011-12; it was also announced that in order to
improve the took of Thiruvananthapuram Railway Station and its approaches

50:50 cost will be shared with Ministry of tourlsm as a part of Rail Tounsm
initiative.

Work for development of Thiruvananthapuram s{ation jointly with Ministry of

- Tourism at a cost of around ™ 12 crores have been sanctioned and the tender for

the first phase of such development is under process. These processes.need 1o be
expedited for early completion of the works.

[t may be noted that the Kannur and Kottayam Rallway Stations too requ1re to be
upgraded to better standards.

GOK has sanctioned a total amount of Rs.7,98, 12 3671— for the development of

facilities in Emakulam town, Thrlssur Kottayam, Kollam and Kozhikode Railway
stations.

The development of Thiruvananthapuram station as a world class station is
proposed to be done under PPP mode. Tender for providing preliminary
consultancy services on the aspect of initial functional. statutory and commercial
viability of the project has been awarded to M/s.KITCO. Emakulam and they
have submitted. the reports. Railway may process the case and fix up a PPP parties
urgently to develop the station 1o international standards.

Ernakulam Junction has already been 1demlﬁed by Railway Beard for
development as World Class Station. Tender - for providing preliminary
consultancy services on the asnect of initial functional. statutory and commercial
viability of the project for getting approval from Railways etc.. has been awarded
to M/s. KITCO. Ernakulam. The report submitted by M/s.KITCO and-they have
submitted the reports. Railwav may process the case and fix up a PPP parties
urgently to develop the station 10 international standards.
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» Calicut, one of the major stations of the Palakikad division is an 'A’ categery
station with 50000 passengers per day. The station is having 4 high level
platforms. Tender for providing preliminary consultancy services on the aspect of
initial functional. statutory and commercial viability of the project for getting
approval from Railways etc., has been awarded to M/s. KITCO, Emakulam and
they have submitied the reports.Railway may process the case and fix up a PPP
parties urgently to develop the station to international standards. As announced
earlier, Kozhikode Railway Station may be elevated to World Class Standards
without any further delay as much time has elapsed after the declaration 2009-10

s Sufficient provision may be made in the financial vear 2014-15 for the completion -
of these works. '

XI1. SECURITY OF PASSENGERS,

» In 2009-10 it was announced that the number of women commandos will be
increased. Women RPF squads are being deployed for- security of women
passengers. Even though law and order is a2 State subject, Railways will work
together with all agencies concerned to give passengers a safe journey. _

* In2010-11, it was announced that sectrity of women passengers wil! be improved
by raising 12 companies of women RPF personnel to be named * Mahila Vahini®, _

» [tis reiterated again that the security of passengers, especially. that of ladies and

~ their valuables and luggage has 10 be vigilantly ensured. Sufficient passes need to
be issued to the State Police Department. The vacant posts of the staff concerned
- need be filled up urgently. ARPF outposts may be started in all stations. Provision
of ample lighting at platform ends and station premises and standardizing length
of platforms with the length of trains and Increasing height of platforms too since
the recently introduced MEMU trains have larger doors, require urgent attention.
This is required to ensure safety of passengers, especially those of women since
the ladies’ coaches are provided at the back end of trains. More ladies™ coaches

- may therefore be allotted. ' .

s In the wake of the Soumya tragedy, Railways conducted a work study and found
that the stengih of the RPF in Kerala at present is not sufficient to meet the
existing safety norms and that the strength” of the RPF should be enhanced
suitably. Accordingly, a proposal to create posts as follows ( TOTAL: 1503). in

RPF in Kerala has been submitted by Southern Railway, Chennai, before the
Railway Board for approval: '

o Inspector- 2
Sub Inspector- 41
o ASI-279

o HC-497

o Constable- 684

The above vacancies may be filled up urgently to prevent further tragedies as in
the Soumya case.

@]

* Sufficient provisions may be made in the financial ‘year 2014-15 for these .
purposes. '
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GOVERNMENT OF KERALA

No0.8920/D2/2014 /Tran. Transport (D) Department
‘ .

From

To

. - Thiruvananthapuram,
Dated: 21.06.2014.

The Secretary to Government.

Shri. K.N. Balagopal M.P.,
Sreenikethan,

Mavanal House, Kalanjoor.P. 0
Pathanamthitta, Kerala. Pin- 689 694

Shri.M.P.Achuthan.M.P.,
14/38(1), Jeevan Nagar, Pottakuzhi

© Pattom.P.O, TVM - 695 004

Shri. P. Rajeev MLP.,
20/170, St. Joseph School Road,

- HMT.P.O, Xalamassery,
‘Ernakulam- 683 503.

. Shri. ML Shanavas, M.P., - Mukkam, Mukkam P.O,
Noorjehan Manzil, ' Kozhikkide - 673 602

Ernakulam North, Cochin - 682 018

Smt. T N. Seema, M.P.,

" T.C. 43/366/1, Parambil Jn.,

Vall.ll\kada\u P.O, lhlruunanthdpuram 695 008.

~ Shri. P. Karunalcaran,MP

Amaravathy House, -
Pallikkara.P.O, Neeleswaram,

Kasaragode - 671 316.

Smt. P.K. Sreemathi M.P
Idathil House, Athiyadam, -
Pazhayangadl, Kannur - 670 303.

Shri. E.T. Muhammed Basheer, M.P.,
Soumyam, Mapram, Cheruvayoor P.O
Malappuram - 673 645

Shri. M.B. Rajesh, M.P., .
Nalinakanthi, A.K.G. Nagar Colony,
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Palakkad - 678 551.,

Shri. P.K. Biju, ML.P.,

K. Madhavan Smaraka Mandiram,
Naiarthara, Vadakkancherry,
Palakkad - 678 683. -




Shri. Innocent M.P

South Bazar, Irinjalakkuda P.O
Pin - 680 121.

Shri. C.N. Jayadevan M.P

Chirukandath House,

Manaloor. P.O

Thrissur- 680 617.

Shri. Joice George,
Paaliyath House,
Thadiyambad. P.O
Idukki- 683 602.

Shri. Jose K. Mani M.P.,
House No. 12, Street No. 2, Baker Hill,
Kottayam - 686 001.

Shri. Anto Antony, M_.P.,
Catholicate College Jn,
Pathanamthitta - 689 645,

Shri. C.P. Narayatian M.P.,
B-10, Akshaya,
Chithranagar, Vattiyoorkavu,
Thiruvananthapuram-13.

Shri. Joy Abraham M.P.,
Mazhuvannoor House,

Melampara P.O., Bharananganam,
Kottayam - -686 578,

Shri. M. K. Raghavan, M.P.,
Ashoka, Civil View Street, _
Civil Station P.Q, Calicut - 673 020.

Shri. N.K. Premachandran. M.P Maheshwari
Kollam Contonment. P.Q
Pin. 691 001.

Adv. A. Sampath, M.P.,
Grace Cottage, K. Anirudhan Road, -
Thycaud.P.O, :

Thiruvananthapuram - 695 014,

Dr. Charles Dias, M.P.,
Tinaar Dale, '
Major Road, Vyttila,
Kochi - 682 019
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Shri. Vayalar Ravi. ML.P ‘ Shri. Vayalar Ravi. M.P
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~ Shri. Mullapally Ramachandran . M.P
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- Shri. K.V. Thomas. M.P
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* Shri. K.C. Venugopal. M.P
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Alappuzha- 688 009,

Shri. Kodikunnil Suresh, M.P.,
School View, Kottarakkara,
Kollam-691 506.

Dr. Shashi Tharoor,M.P., _

© G.J. Apartment, Condor Marigold Apt.,
‘Bhakthy Vilasam Road,

Vazhuthacaud, Thiruvananthapuram - 695 014,

Prof.P.J. Ku rien, M.P,
Pallathu House, Paduthode.P.O,
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The Secretary to Govefnment-of India,
‘Ministry of Railways,
Rail Bhavan, New Delhi.

The Chairman, -
Railway Board, Rail Bhavan, New Delhi.

The General Manager,
‘Southern Railway,
Chennai.

The Addltlonal Chief Secretary (Industrles) / (Transport)f (F inance)/
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The Principal Secretary to Government, -
(PWDY (Planning &EA) Department/ (Home)/ (Revenue)/ (Transport)

The Secretary (Revenue)/ (Forest)f' (S&YA)/ ('GAD),*r (Tourism)

The Chief Administrative Officer,
Southern Railway, Ernakulam
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Thiruvananthapuram

The Divisional Railway Manﬁger,
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Government of Kerala,
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The Specnal Commissioner (Projects),
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The Managing Director
Kochi Metro Rail Limited.,
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The Managing Director,
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Managing Director,
Cochin International Airport Limited,
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Managing Director,
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Sir,

S *

The Maﬁaging Director, Roads and Bridges Development Cl_orporation,
Kerala Ltd. Palarivattom, Kochi. :

Sub:- Transport Department- Railway Budget 2014-15- Discussion on
Railway Budget - Meeting - Reg

Ref:- D.O Letter No. 1467/D2/2014/Trans dated 30.05.2014 of Hon'ble
Chief Minister to Union Prime Minister and Hon'ble Union Minister
for Railways, ' :

Please find enclosed a copy each of the reference cited and its
enclosure being the list of important railway project works that are to be
implemented in 2014-13 by Railways in Kerala, proposed by Government of
Kerala to Government of India and Ministry of Railways. |
: T am to inform you that the Railway Budget 2014-15 by the -
new Central Government is scheduled to be presented before the Union
Parliament on 09.07.2014 and therefore Government of Kerala has decided
to update the above -said list of major demands in consultation with all
concerned, and to submit it to Government of India and Ministry of .
Railways for ensuring sufficient allocation in the Railway Budget 2014-15
and their implementation in 2014-15 itself. _ _ . -

I am, therefore, request you to kindly furnish detailed note
regarding additions/ deletions/modifications required for the updation of '
the above said list of demands by 27.06.2014, positively. E

Yours faithfully,

SUSAMMA MATHAI
) Joint Secretary
For Secretary to Government.

Copy for information
and for furnishing

“proposals, if any, to:

PA to Principal Secretary to Chief Minister.

Private Secretary to Chief Minister. )

Private Secretary to Minister (Power & Transport).
Additional Secretary to Chief Secretary.

A to Additional Chief Secretary (Transport)!([ndustries);r
(Finance) / Principal Secretary (Planning & Economic

- O
W \*‘& Affairs) / Principal Secretary (PWD)/ Principal Secretary
e (Home)/ Principal Secretary (WR&Aviation)

Secretary (Transport) / Secretary (GAD) / (S&YA)/

S
@&k B (Revenue) / Tourism / Joint Secretary (Transport).

Home Department/ Industries DepartmentfPWD;‘General
Education (S&YA) Department/

GA (SW)Department/T ourism Department /Forest
Department / F&CS Department/ Ports '
Department/Transport {A)/ (C) Department.
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Hon'ble Union Finance Minister, my colleague State Finance Ministers, Union Finance
Secretary and other senior officials of the Union Government and States, Ladies and
Gentlemen,

92) At the very outset, I convey my whole-hearted congratulations to the new Union
Minister for Finance. I would also like to use this occasion to thank Horn’ble Union Finance
Minister for | arranging pre-budget consultations for sharing views and hearing concerns of
~ every individual State before entering into the formidable task of formulating the maiden
Union Budget of the new ministry. I feel this has paramount impoﬁance “in the wake of
economy opened up to daunting challenges of higher inflation, sluggish growth and mounting
fiscal defict.

3) The growth of economy in the Jast two fiscal was below five percent. This was after
the growth touched the higher trajectory of eight to nine percent in the preceding years. The
recent sluggishness in the economy has inflicted severe setbacks in different sectors of the
economy. The economic growth during the past two years was 4.5 % in 2012-13 and 4.7% in
9013-14. This down turn was evident in the growth of the Industry and Service sectors. The
gromh of Industrial sector was just 1 per cent and 0.7 per cent in 2012-13 and 2013-14
respectively. The Service sector recorded growth of 7% and 6.9% during this period. The
slower growth coupled with higher inflation has put economy in the doldrums. The immediate
task before the Union and State governments is therefore to take bold fiscal measures for the
revival of the economy and reining in consumer price inflation.

4) The Government of Kerala is committed to put the State’s economy on 2 sound
macro economic footing for catalyzing overall economic development. Howeverthe fiscal
consolidation is a daunting task in the context of prevailing uncertainties in the national and
global economic scenario. State's fiscal consolidation initiatives suffered inevitable setbacks
recently. The general economic slowdown prevailing in the country has also affected the
progressive growth of states economy in many ways. This is evident from the reduced level of
buoyancy of states taxes especially commercial taxes, Motor vehicle tax etc. The slowdown in
the real estate sector has also resulted in negative growth in the case of revenue from stamp
duty and registration fee.

" 5) During the last two financial years, Union government had imposed cuts on Plan

expenditure due to resources constraints. This has resulted in shrinkage of public expenditure
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which contributed to the sluggishness in growth of economy. The cut in plan expenditure also
resulted in reduced level of central assistance to state governments. Further to this, there was
also a reduction in share of central taxes devolved to state governments. This in tﬁm had
adversely affected the growth of state’s economy. In the interest of accelerated economic
'growth, curtailing of Plan expenditure needs to be avoided.

6) Substantial stimulus measures is inevitable for the quick revival of the economy.
Suitable stimulus package is to be devised and implemented in the country, The package
should aim at rejuvenation of industrial sector, especially manufacturing and construction.
This would assist creation of employment opportunities and income generation to overcome
the ill effects of the prevailing slowdown to a significant extent. In order to attract investment
in the industrial sector and to stimulate industrial production, government may have to
consider relief on Excise Duty for industrial units, especially new industrial units for a period of
five years.

7) The customs duty presently levied on imported wood log is 5%, exclusive of
Education Cess and Higher Education Cess. Substantial quantity of wood log imported to the
State is used in the manufacturing sector of various building products, furniture items, etc, The
importing of wood log may be exempted from customs duty which will lead to growth of this
sector in the State and resultant employment opportunities in the sector.

8) The spiraling food price inflation has severely affected life of common man. Effective
policy measures have to be devised for addressing issue of rising food prices. The situation
demands the need for more investment in agriculture sector. Recognizing this realty, the State
Government have introduced latest techniques in the agriculture sector for augmenting food
production. Introduction of hi-tech farming all over the state is huge breakthrough in this
direction. More central assistance is indispensable for enhanced public investment for
promotion of agricultural growth and for the marketing of agricultural produces. Structural
policy changes need to be made to attract more stake holders for promoting investment in
.agriculture sector. Coconut and rubber are the two main cash crops of the State of Kerala. In
order to ensure fair returns to coconut and rubber farmers , import of coconut oil and copra
and natural rubber has to be restricted.

9) The slowdown of the global economy have negatively impacted the export of
Keralas agricultural products like spices, rubber, fisheris etc. Policies need to be framed for

promoting export of traditional agricultural products. I would also urge the Union Government




"
,. to consider setting up a special fund to support State Government efforts to combat the
adverse effects of economic slowdown in agricultural sector.

10) The Public Distribution System operational in Kerala is very effective and have
impression all over the country. In the prevailing situation of alarming price rise the
strengthening of the Public Distribution System is indispensible. Schemes supporting the Public
distribution system may be considered in the Union budget and ample central assistance to the
state is expected for market intervention operations.

11) Investment for improving infrastructure is essential for maintaining the growth
prospects of the economy. The state have already taken strong policy initiatives to create a

- conducive environment for attracting long term investment and determined efforts are taken
to explore alternative financial sourcés for funding major infrastructural projects of the state.
The share of government spending on capital projects was very marginal till recently. A
positive change in this spending pattern is visible now. In the last three years capital
expenditure has shown perceptible improvement. A special stimulus package for reviving states
economy focusing on infrastructural development and industrial growth is necessary.
Development of major roads, minor ports etc needs to be taken up under this package. The
state government gives utmost care on issues relating to ecology, environment and climate
change also, for the sustainable development of the state, while taking up such mega projects.
The Kerala’s IT Vision 2020 aims to make the state as the most preferred IT destination of the
country. To attract investment in IT Sector infrastructure development is imperative. If
adequate central assistance is extended, it is expected that great leap can be achieved in front.

12) The manufacturing PSUs in the state provide employment to around 50000 persons.
These PSUs need to be modernized and converted in to viable and self-sustaining entities. The
traditional industries sector provides employment to a large segment of workers in the state.
These traditional industries need to be strengthened through introduction of technologies to

-reduce drudgery and increase productivity of labour. We look forward for higher central
assistance for the revival of State PSUs and traditional industries of the State.

13) The State of Kerala has set ambitious goal of achieving hundred percent digital
literacy with strategic investment in technology and e-governance. The government aims to
shift all administrative operations to e- platforms to bring in transparency and accountability
for the delivery of public services. The pilot projects under e-district initiative launched in a

few districts of the state has become a huge success. With the implementation of the project in
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all the 14 districts, the electronic delivery of citizen —centric services at common service
delivery outlets wilt become a reality. The State has already taken the initiative of integrating

various government departments using information and communication technologies (ICT). I

- urge the Central government to extend all financial support for the e-governance project of the

State to improve the quality of public services.

14) Housing is a key area requiring special attention of both union as well as state
governments. Housing initiatives needs to be supported in a Iarge way. Cheaper loans need to
be made available for housing purpose. The prevailing rate of interest on housing loans needs
to be reduced to a reasonable level so that the housing needs of the people could be addressed
in an effective manner.

15) Till recently states my economy was registering a faster growth rate which had
attracted migrant workers from various regions of the country to this state for finding means of
their livelihood. The estimated number of such migrant workers in the in the State is 2.5
million. The retarding growth of state’s economy can push these migrant workers to distress. I
hope that a special package for the migrant workers would be announced in the Union Budget
2014-15

16) Replacing of the existing tax regime with GST has been under consideration for very
long time now. Introduction of GST may go a long way in augmenting resources for Union as
well as State governments. Hence the implementation of GST needs to be given high priority in

the agenda of new union government. The State government’s apprehensions while switching

- over to Goods and Services Tax may be addressed and resolved for the early introduction of the

system.

17) The prevailing rates of service tax are often seen to be on the higher side and a
deterrent for growth of service sector. So as to stimulate growth in this sector Government
may have to consider relief on service tax also. The real estate sector also requires some
incentives to boost up growth.

18) I hope these issues will be properly addressed in your budget for the financial year

2014-15.

Jai Hind






